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BREATHE TECHNOLOGIES LTD

BALANCE SHEET

AS AT 31 DECEM BER 2020

Fixed assets
Intangible assets

Tangible assets

Current assets
Debtors
Cash at bank and i hand

Creditors: amonnts falling due within one vear

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than

one year
Provisions for liabilities
Net assets

Capital and reserves
Called up share capital
Capital redemption reserve

Profit and loss reserves

Total equity

Notes

2020

33,914
61.3%1

95,305

946,508
847,176

1,793,684

(1,398,216)

395468

490,773

{397,500}

93,273

120
80
93,073

93,273

2019

2416
71298

73,714

552,700
680,876

1,233,576

(891,994)

341,582

415,296

{6,416}

(8,500

400,380

120
50
400,180

400,380




BREATHE TECHNOLOGIES LTD

BALANCE SHEET (CONTINUED)

AS AT 31 DECEM BER 2020

The directors of the company have elected not ta include # copy of the profit and loss account within the financial statements.

For the tinancial year ended 31 December 2020 the company was entitled to exemption from audit under section 477 of the
Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirernents of the Companies Act 2006 with respect to
accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial staterments for the year in question in accordance with
section 476,

These financial statements have been prepared and delivered in accordance with the provisions zpplicable to companics subject to the
small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 19 July 2021 and are signed on its behalf
by:

D Carroll

Director

Company Registration No. 07019000




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3! DECEMBER 2020

Accounting policies

Company information

Breathe Technologies Ltd 1s a private company limited by shares incorporated in England and Wales. The registered office is
Techspace Two, Sci-Tech Daresbury, Keckwick Lane, Daresbury, Cheshire, WA4 4AB.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Trelard” (“FRS 102) and the requirements of the Companics Act 2006 as applicable to companics
subject to the small companies regime. The disclosure requiremerts of section 1A of FRS 102 have bzen applied other than
where additional disclosure is required to show  true and fair view.

The financial statements are prepaved in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements arc rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, The principal accounting policics adopted
are set out below.

Turnover

Turnover is recognised at the fair value of the consideraticn received or receivable for goods and services provided in the
normal course of business, and is shown ret of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and yvolume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer (usnally on dispatch of the goods), the amounnt of revenue can be measured reliably, 1t 1s probable that the economic
benefits associated with the transaction will tlow to the entity and the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by refereree to the stuge of completion when
the stuge of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is calculated
by comparing costs incurred, mainly in relation to contractual hourly staff rates and matenials, as 4 proportion of total costs.
Where the outcome cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised that it is
probable will be recovered.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is imcirred, Identifiable development expenditure is
capitalised to the extent that the technical. commercial and tinancial feasibility can be demonstrated.




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

Accounting policies (Continued)

Intangible fixed assets other than goodwill

Intangible assets acquired separately trom a business are recognisad at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately trom goodwill at the acquisition date where it is
probable thut the ¢xpected future economic benefits that are attributable to the assct will flow to the entity and the fair valuc of
the asset can be measured reliably; the intangible asset arises from contractual or other legal rights; and the intangible asset is
separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of asscts less their residual values over their uscful lives on
the following bases:

Software 33% on reducing balance
Patents & licences 20M% on cost
Development costs Straight line over 5 years from nnplementation

Tangible fixed assets

Tangible tixed asscts arc initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residval values over their useful lives on
the following bascs:

Leasehold improvements Straight line over the remainder of the property lease
Plant and equipment 33% on reducing balance
Fixtures and fittings 15% on reducing balance

The gain or loss arising on the disposal of an assct is determined zs the difference between the sale proceeds and the carrying
value pf the asser, and is credited or charged to profit or loss.

Impairment of fixed assets

At cach reporting peried end date, the company reviews the carrying amounts of its tangible and intangible asscts to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order w determine the extent of the impairment loss (if any), Where it is not possible to
estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generating
unit to which the asset belongs,




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using 4 pre-tax discount rate that reflects current market assessments of the
time valug of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amaount of an asset {or cash-generating unit) is estimated to be less than ity carrying amount, the carrving
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at a revalued amount. in which case the impairment loss 15
treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply. Where an
impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior vears. A reversal
of an impairment loss is recogmised immediately in profit or loss, unless the relevant asset is carricd at & revalued anount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other short-term
liguid investments with original maturities of three meonths or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Financial instruments

The compuny has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Sectien 12 *Other Financial
Instruments Issues” of FRS 142 to all of 1ts financial instruments.

Finaneial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument,

Financial asscts and liabilitics are offset, with the net amounts presented In the financial statcments, when there is a legally
enforceable right 10 set off the recognised amounts and there is an intention to settle on 4 net basis or to realise the asset and
settle the hability simultuncovsly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transacticn price including
transaction costs and are subsequently caried at amortised cost using the effective interest method unless the arrangement
constintes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one vear are not amortised.




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

L10

Accounting policies (Continued)

Classification of financial lighilities

Financial liabilities and equity instruments are classitied according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of
its liabilitics.

Basic financial liahilities

Basic tinancial liabilities, including creditors, bank leans, leans from fellow group companies and preference shares that are
classitied as debt. ure nitially recogmised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured art the present valug of the future payments discounted at a market raie of interest. I'inancial
liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

‘I'rade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payvable are clussified us cwirent liabilities if payment is due within one vear or less, If nort, they are
preserted as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at
amortised cost using the effective interest method.

Equity instruments

Equity instruments 1ssned by the company are recorded at the proceeds received, net of transaction costs. Dividends payable
on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred 1ax.

Current fax

The tax currently dayable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit
and loss account because it excludes items of income or expense that are taxable or deductible in other years and it further
cxcludes items that ure never xable or deductible. The compary’s liability for current tux is caleuluted using tux rates that
have been enacted or substantively enacted by the reporting end date.




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

L.11

.12

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent
that it is probable that they will be recovered agaimst the reversal of deferred tax liabilities or other future taxable profits. Such
assets and liabilitics are not recognised if the timing difference arises from goodwill or from the initial recognition of other
assets and liabilities in a transaction that atfects neither the tax protit nor the accounting protit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced te the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the assct to be recovered. Deferred tax is
calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred
tax is charged or credited in the profit und loss account, except when it relates to items charged or eredited directly to equity, in
which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a
legally enforceabls right to of ‘st current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes
levied by the sume tax authority.

Emplovee benefits
The costs of short-term employee benefits are recognised as a halality und un expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company 1s demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

Pavments to defined contribution retirement benefit schemes are charged as aa1 expense as they full due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the dare of inception and the
presert value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease
obligation. Lease payments are treated as consisting of capital and interest elements. The interest is charged to profit or loss so
s to produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss on a straight line
basis over the term of the relevant lease except where another more systematic basis is more representative of the ime pattern
in which economic benetits from the leases asset are consumed.




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

1.14

Accounting policies (Continued)

Government grants

Government grants are recogrised at the fair value of the asset received or receivable when there is reasonable assurance that
the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met. Where a grant
does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A grant
received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are included
in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting pelicies, the directors are required to make judgements, estimates and
assumptions abou: the carrying amount of assets and liabilities that are not readily apparent trom other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Acmal
results may ditfer from these estimates.

The estimates and underlying assumptions are revicwed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised where the revision a™fects only that period, or in the period of the revision and
future periods where the revision affects both current and future periods.

Emplovees

The average monthly number of persons (including directors) empleyed by the company during the yoar was:

2020 2019
Number Number
Total 18 13




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

4 Intangible fixed assets

Cost
At 1 January 2020
Additions - internally developed

Additions - scparately acquired
At 31 December 2020
Amortisation and impairment
At 1 January 2020

Amortisation charged for the vear

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

SoftwarePatents & licencesDevelopment costs Total
£ £ £ £
2,500 1,403 . 3,993
- - 29,929 29929
3,293 672 - 3,965
5,793 2,165 29,929 37887
756 821 - 1,577
1,052 1,344 - 2,396
1,808 2,165 - 3,973
3,985 - 29,929 33914
1,744 672 - 2416




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

5 Tangible fixed assets
Leasehold Plant and Fixtures and Total
imprevements cquipment littings
£ £ £ £
Cost
At | January 2020 125,237 143,577 14,042 282,856
Additions 11,480 M),480 - 31,960
Disposals {292) (9.604) (38) (9,934}
At 3] December 2020 136,425 154.453 14,004 304,882
Depreciation and impairment
At 1 January 2020 78,787 122,508 10,263 211,558
Depreciation charged in the year 26,223 9,771 561 36,555
Eliminated in respect of disposals (12) (4.610) - (4,622}
At 31 December 2020 104.998 127,669 10,824 243,491
Carrying amount
At 31 December 2020 31,427 26,784 3,180 61.391
At 31 December 2019 46,450 21,069 3,779 71,298
6 Debtors
2020 2019
Amounts falling due within one year; £ £
Trade debtors 708,428 522,220
Gross amounts owed by contract customers 26,825 2,210
Corporation tax recoverable 34719 -
Other debtors 11,586 3,521
Prepayments and acerued incotne 164,950 24,749
946,508 552,700

-10 -




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

7 Creditors: amounts falling due within one vear

Obligations under finance leases
Qther berrowings

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

8 Creditors: amounts falling due after more than one year

Notes

Bank loans and overdrafts

Obligations under finance leases

2020 2019

£ £

6,417 14,001
52,500 -
393,534 125,918
- 37,921
100,188 39,013
413,294 108,022
432,283 567,119
1,398,216 891,994
2020 2019

£ £
397,500 -
- 6,416
397,500 6,416

Obligations under finance leases totalling £6,417 (2019 £20,417) are secured against the tangible fixed assets to which they

relate,

Amounts included above which fall due after five years are as follows:

Payable by instalments

37,500

11 -




BREATHE TECHNOLOGIES LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3! DECEMBER 2020

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, as follows:

Within one vear

Belween two and live years

Direcrors’ transactions

2020 2019
£ £
54,238 87,560
- 54,238
54,238 141,798

Dividends totalling £231,604 (2019 - £101,604} were paid in the vear in respeet of shares held by the company's directors.

12 -
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registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



