




Fuji Xerox New Zealand Limited 
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Provision of document management solutions to our clients. 
There have been no changes in the main activity during the year. 

For the year ending 31 March 2020, the Company did not authorise or declare a dividend 
(2019: $Nil). 

No disclosures have been made in respect of Section 211 (1) (a) and (e) to (j) of the 
Companies Act 1993 following a unanimous decision by the shareholder in accordance 
with Section 211 (3) of the Act. There are no other disclosures required in accordance 
with Section 211 (1) of the Companies Act 1993. 
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Auckland 
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Fuji Xerox New Zealand Limited 

Directors' Responsibility Statement 
For the year ended 31 March 2020 

Approval and issue of financial statements 

The Directors are pleased to present the Financial Statements of Fuji Xerox New Zealand Limited (the 'Company') 

for the year ended 31 March 2020. 

The Directors are responsible for ensuring that the Financial Statements fairly present the financial position of the 

Company as at 31 March 2020 and the financial performance and cash flows for the year ended on that date. 

The Directors consider that the Financial Statements of the Company have been prepared using accounting policies 

appropriate to the Company, consistently applied and supported by reasonable and prudent judgements and 

estimates. The Directors consider that all applicable New Zealand Equivalents to International Financial Reporting 
Standards Reduced Disclosure Regime {'NZ IFRS RDR') and other applicable Financial Reporting Standards as 

appropriate for profit-oriented entities have been applied. 

The Directors believe that proper accounting records have been kept which enable, with reasonable accuracy, the 

determination of the financial position of the Company and facilitate compliance of the Financial Statements with 

the Financial Reporting Act 2013. 

The Directors have responsibility for the maintenance of a system of internal controls designed to provide 

reasonable assurance as to the integrity and reliability of financial reporting. The Directors consider that adequate 

steps have been taken to safeguard the assets of the Company and to prevent and detect fraud and other 

irregularities. 

This Directors' Responsibility Statement and the Financial Statements are dated 

Director 

Graham Cook 

Director 
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Fuji Xerox New Zealand Limited 

Statement of Financial Position 
As at 31 March 2020 

Current assets 
Cash and short term deposits 
Inventories 
Trade and other receivables 
Lease receivables 
Loan receivable 
Total current assets 

Non-current assets 
Property, plant and equipment 
Software 
Lease receivables 
Right-of-use assets 
Other receivables 
Loan receivable 
Total non-current assets 

Total assets 

current liabilities 
Intercompany loans 
Trade and other payables 
Lease liabilities 
Intercompany trade payables 
Total current liabilities 

Non-current liabilities 
Other payables 
Lease liabilities 
Total non-current liabilities 

Total liabilities 

Net assets 

Equity 
Issued capital 
Accumulated deficit 
Total equity 

Note 

12 
13 
14 
15 

16 
17 
14 
14 
13 
15 

19 & 23 
21 
14 
23 

21 
14 

20 

These financial statements are to be read in conjunction with the accompanying notes. 

2020 2019 
NZ$'000 NZ$'000 

5,427 3,319 
24,172 23,481 
15,804 22,483 

13 363 
1 005 

45,416 50,651 

7,002 8,745 
320 621 
684 1,804 

29,844 
64 68 

2 205 
37,914 13,443 

83 330 64 094 

186,700 
13,920 17,874 

5,499 
11 433 197 726 
30,852 402,300 

827 5,357 
32 156 
32,983 5,357 

63 835 407 657 

191495 {3431563} 

398,687 31,400 
(379,192} (374

1
963} 

19
1495 (3431563} 



Fuji Xerox New Zealand Limited 

Statement of Comprehensive Income 
For the year ended 31 March 2020 

Revenue 
Cost of sales 
Gross profit 

Distribution expenses 
Administrative expenses 
Restructuring expenses 
Other operating expenses 
Operating (loss)/profit before financing costs 

Other ( expenses)/income 

Interest income 
Interest expense 
Net finance costs 

(Loss)/profit before tax 

Income tax benefit 

(Loss)/profit for the year 

Profit/{loss) from discontinued operations 

Total comprehensive (loss)/profit for the year 

Note 

6 

8 

8 

8 

7 

10 
10 

11 

These financial statements are to be read in conjunction with the accompanying notes. 

2020 
NZ$'000 

149,455 
(52,916) 

(9,445) 
(55,077) 

(217) 
(28,492) 

3,308 

(49) 

374 
(5,518) 

(5,144) 

{1,885) 

423 

{1,462) 

{1,462) 

2019 
NZ$'000 

172,902 
(75,646) 
97,256 

(8,800) 
(62,909) 

(1,095) 
(20,384) 

4,068 

813 

684 
(5,512) 

(4,828) 

53 

53 

53 

·e



Fuji Xerox New Zealand Limited 

Statement of Cash Flows 
For the year ended 31 March 2020 

(Loss)/profit after tax 

Adjustments to reconcile profit/(loss) before tax to net operating cash flows: 
Depreciation and impairment of property, plant and equipment 
Depreciation on right-of-use assets 
Amortisation and impairment of software 
Inventory write-off 
Movements in inventory provision 
Movements in bad debt provision 
Movements in other provisions, accruals and pensions 
Gain/(loss) on disposal of property, plant and equipment 
Interest income 
Interest expense 

Working capital adjustments: 
Decrease in trade receivables and prepayments 
Decrease in lease receivables 
(Increase)/decrease in inventories 
Decrease in trade and other payables 
Increase in right-of-use assets 
Increase in lease liabilities 
Decrease in net intercompany payables 
(Increase)/decrease in loan receivable 
Interest received 
Interest paid 
Net cash flows from operating activities 

Investing activities 
Proceeds from sale of property, plant and equipment 
Purchase of property, plant and equipment 
Net cash flows from investing activities 

Financing activities 
Proceeds from issue of shares 
Proceeds from borrowings 
Repayments of borrowings 
Principal elements of lease payments 
Net cash flows from financing activities 

Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at 1 April 
Cash and cash equivalents at 31 March 

Note 

16 
14 
17 
12 
12 

13, 14 & 15 

7 
10 
10 

10 
10 

16 

20 

19 

These financial statements are to be read in conjunction with the accompanying notes. 

2020 2019 
NZ$'000 NZ$'000 

(1,462) 53 

3,077 7,500 
5,266 

365 585 
1,307 1,570 

(786) (1,631)
4,559 (3,459) 

(1,747) 102 
(43) 53

(374) (684)
5,518 5,512 

5,011 8,857 
822 2,155 

(1,213) 12,202 
(5,846) (7,337} 
2,196 

(7,953} 
(186,294) (33,390) 

971 (3,560) 
374 684 

(51524) (51550) 
(181(776} (161338) 

1,005 6,377 
(2(360) (2(939) 

(1
1355) 3

1
438 

367,287 
33,480 

(186,700) {20,267} 
4 652 

185,239 13,213 

2,108 313 
3 319 3 006 

51427 3
1
319 

















Fuji Xerox New Zealand Limited 

Notes to the Financial Statements 

5. Use of accounting estimates and judgements 

In the application of the company's accounting policies the directors of the Company are required to make judgements, 
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. 
The estimates and associated assumptions are based on historical experience and other factors that are considered to be 
relevant. Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing 
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only 
that period, or In the period of the revision and future periods if the revision affects both current and future periods. 

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year: 

COVID-19 pandemic 

The ongoing COVID-19 pandemic has increased the estimation uncertainty in the preparation of these financial statements. The 
estimation uncertainty is associated with: 

• The extent and duration of the disruption to the business arising from actions by governments, businesses and customers
in response to the pandemic;

• The extent and duration of the expected economic downturn (including deteriorating credit quality, liquidity concerns and
reductions in production because of decreased demand); and

• The effectiveness of government measures that have been and will be put in place to support businesses and consumers
through this disruption and economic downturn.

The Company has developed various accounting estimates in these financial statements which are predominantly related to 
expected credit losses and recoverable amount assessments of assets. There is a considerable degree of judgement involved in 
these estimates given the substantial uncertainty as to the flow on impacts from the lockdown restrictions and the outlook for 
recovery. The impact of the COVID-19 pandemic on these estimates is discussed below where relevant. 

5.1. Lessor accounting 

The Company provides both finance and operating leases to customers in a lessor capacity. The Company applies the criteria in 
NZ IFRS 16 - Leases in making this distinction. A lease is classified as a finance lease if it transfers substantially all the risks and 
rewards incidental to ownership of the underlying asset. This assessment considers factors such as the lease term, economic life 
of the underlying asset and purchase options (If any). All other leases are classified as operating leases. The recognition of 
revenue under operating leases and finance leases is disclosed in note 4.3.3.1. 

5.2. Provision for doubtful debts 

In determining the financial result for the period the Company makes certain judgements regarding the collectability of accounts 
receivable. In making these judgements the Company considers factors such as the debtor's payment history, the level of 
security held, recent trading performance and the likely timing and level of future payments. The Company establishes 
provisions based on reasonable estimates after considering the above factors. 

The Company has further considered the impact of COVID-19 on the collectability of accounts receivable. The mandatory 
lockdown imposed by the New Zealand government from 25 March 2020 to 27 April 2020 prohibited all non-essential businesses 
from operating. During this period, enquiries were made by customers regarding payment relief. Various initiatives, such as 
payment deferrals, have been offered to customers. 

The Company has estimated the effect of these initiatives and the continuing impact of disruptions to businesses on Its account 
receivables. Customers have been assessed by their industry category and the corresponding percentage of write-downs made 
during the year ended 31 March 2020. A further provision for COVID-19 has been made by applying this percentage to the 
outstanding balance as at 31 March 2020. The methodology used to calculate this provision is consistent with the methodology 
used to calculate the general provision for trade and lease receivables. 

5.3. Consumables at customers 

The Company provides consumables that are held at customer's premises and the Company retains the legal right over these 
assets until they are used by the customer. In determining the value of consumables inventory, the Company makes certain 
judgements and estimates in respect of the quantity of inventory held at customer premises. This is done in order to estimate 
the carrying value of these assets. 

6. Revenue 

Revenue consists of proceeds derived from two sources. These are revenue from contracts with customers and revenue from 
leases. 

Revenue: 
Total revenue from contracts with customers 
Total revenue from leases 
Total revenue 

Note 6.1 

2020 
NZ$'000 

86,639 
62,816 

149,455 

2019 
NZ$'000 

93,064 
79,838 

172,902 

KPMG 
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Fuji Xerox New Zealand Limited 

Notes to the Financial Statements 

6.1, Revenue from contracts with customers 

Revenue from contracts with customers consist of the following: 

Service and Maintenance revenue 

Service and Maintenance is revenue generated from services provided to customers alongside machine and rental purchases. 
These services include, but are not limited to installation services, remote and online services, equipment repair & maintenance, 
consumables and device disposal services. These agreements are considered to consist of a single performance obligation to 
provide standby services and maintenance as the obligation to provide individual services is not separately identifiable from 
other promises in the contract, and therefore not distinct. Revenue is generally recognised over time, because of the following: 

• The customer simultaneously receives and consumes the benefits provided by the Company as it performs; and/or

• The Company's performance does not create an asset with an alternative use to the Company and the Company has an 
enforceable right to payment for performance completed to date.

Enterprise Consulting - Services revenue 

Enterprise Consulting services revenue is an array of services or supply of goods across office services, document outsourcing 
and communication services and business processing services. Revenue can be recognised at either point in time or over-time 
depending on the service offered and the performance obligation being met. 

For goods or services recognised at point in time revenue is recognised when the Company transfers the promised good/service 
to the customer for instance for printing services this is generally when the printed item is delivered to the customer. For goods 
or services recognised over-time it is usually a service that is considered one performance obligation as it Is a series of 
underlying services provided which the customer simultaneously receives and consumes the benefits of as the Company 
provides, for example where billed monthly for their printinq services. 

Software revenue 

Software covers a range of software goods and services including licenses (perpetual and subscription), software maintenance 
and software consultancy. Software consultancy is generally billed on time and materials basis and hence is recognised at point 
of time. 

Licensing revenue recognition is dependant on the type of licenses and broadly split into the following two categories: 
• Perpetual licenses - recognised at point in time being the issue of license key
• Subscription licenses - recognised over-time

Where software maintenance is billed in advance this is deferred and recognised over the period ln which the performance 
obligations are met (normally 12 months) which aligns with the over-time recognition of providing a service of repeat services. 

Software consultancy or professional services is generally charged based on time and materials and is therefore recognised at 
point in time, whereas software support can be recognised over-time where it is a services are a series of distinct units providing 
benefit to the customer as they are consumed. 

Other revenue 

Other revenue consists of revenue derived from the sales of goods and services provided and are recognised at a point in time in 
accordance with the Company's treatment of point in time performance obligations. 

2020 
Revenue from contracts with customers: 
Service and Maintenance revenue 
Enterprise Consulting - Services revenue 
Software revenue 
Other revenue 
2020 Total revenue from contracts with customers 

2019 
Revenue from contracts with customers: 
Service and Maintenance revenue 
Enterprise Consultinq - Services revenue 
Software revenue 
Other revenue 
2019 Total revenue from contracts with customers 

7. Other income 

Other income includes: 
Gain/(Loss) on disposal of Property, Plant & Equipment 
Other income/(expenses) 

Point in time 
NZ$'000 

13,877 
4,966 
2,140 

Point in time 
NZ$'000 

15,657 
4,522 
5,993 

Over time 
NZ$'000 

57,552 
4,786 
3,318 

Over time 
NZ$'000 

58,138 
5,725 
3,029 

2020 
NZ$'000 

(43) 
(6) 

(49) 

Total 
NZ$'000 

57,552 
18,663 
8,284 
2 140 

86,639 

Total 
NZ$'000 

58,138 
21,382 

7,551 
S 993 

93,064 

2019 
NZ$'000 

53 
760 

813 



Fuji Xerox New Zealand Limited 

Notes to the Financial Statements 

8. Administrative and other operating expenses 

Administrative and other operating expenses include: 
Personnel expenses 
Bad debt expense 
Depreciation and impairment of Property, plant & equipment 
(excludes equipment held for rental) 
Amortisation of intangibles 

Note 9 

Note 16 

Note 17 

2020 2019 
NZ$'000 NZ$'000 

43,746 45,574 
4,098 168 
1,984 2,551 

365 585 

During the year, the Company undertook a number of restructuring activities including redundancy payments of $0.2 million 
(2019: $1.1 million}. 

9, Personnel expenses 

Personnel expenses includes: 
Wages and salaries 
Contributions to defined contribution plans 
Total Personnel expenses 

2020 
NZ$'000 

41,733 
2 013 

43,746 

2019 
NZ$'000 

43,671 
1 903 

45,574 

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service 
entitling them to the contributions. 

10. Interest income and expense 

Interest income 
Interest income 

Interest expense 
Interest expenses 

11. Income taxes

2020 
NZ$'000 

374 
374 

(5,518) 
(5,518) 

2019 
NZ$'000 

684 
684 

(5,512) 
(5,512) 

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on 
taxable profit for the year. Taxable profit differs from 'profit before tax' as reported in the statement of profit or loss and other 
comprehensive income because of items of income or expense that are taxable or deductible in other years and items that are 
never taxable or deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively 
enacted by the end of the reporting period. 

11.1, Income tax recognised in profit or loss 

Current tax expense relating to the current period 
Adjustments for current tax of prior periods 
Consideration of tax loss transfer 
Total current tax expense 

Deferred tax expense 
Total deferred tax expense 

Total income tax expense recognised in the current year 

The income tax expense for the year can be reconciled to the accounting profit as follows: 

Profit/(loss) before tax from continuing operations 
Income tax expense calculated at 28% 
Effect of non-deductible expenses 
Prior period adjustment 
Effect of temporary differences 
Consideration of tax loss transfer 
Derecognition of deferred tax 
Income tax expense recognised in profit or loss 

2020 
NZ$'000 

1,674 
(1,139) 

423 
958 

(535) 
(535)

423 

2020 
NZ$'000 

{1,885)
(528) 

2,171 
(1,139) 

30 
423 

(535) 
423 

2019 
NZ$'000 

460 

460 

{460} 
(460) 

2019 
NZ$'000 

53 
15 

2,757 

(2,312) 

(460) 

KPMG 
17
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Fuji Xerox New Zealand Limited 

Notes to the Financial Statements 

11.2. Deferred tax balances 

Deferred tax liabilities/(assets) comprise temporary differences relating to: 

Tax losses 
Accruals 
Provisions 
Leases 
Right-of-use assets 
Derecognition of deferred tax asset 

12. Inventories 

2020 
NZ$'000 

77,857 
1,541 
1,788 
1,597 
(202) 

(82,581) 

2019 
NZ$'000 

79,091 
1,631 
1,041 
1,766 

(83,529) 

Inventories are stated at the lower of cost and net realisable value. Cost includes all expenses incurred in bringing the Inventory 
to its existing condition and location, including freight forwarding, import duties, storage and handllng etc. Net realisable value is 
the estimated selling price in the ordinary course of business, less estimated costs of completion and selllng expenses. 

2020 2019 
NZ$'000 NZ$'000 

Equipment 8,445 7,084 
Consumables 13,352 14,113 
Spare parts 2 375 2 284 

24,172 23,481 

Inventories include net of provisions of $0.9 million (2019: $1.7 million). The cost of inventories recognised as an expense and 
included in 'cost of sales' in the statement of comprehensive income was $41.2 million (2019: $65.6 million). 

The cost of inventories written off during the year amounted to $1.3 million (2019: $1.6 million}. 

13. Trade and other receivables 

Trade receivables 
Allowance for doubtful debts 

Prepayments 
Accrued revenue 
Other 
Total trade and other receivables 

Current trade and other receivables 
Non current other receivables 

Provision for doubtful debts 
Opening provision 
Additional provisions during the period 
Amounts used during the period 
Closing provision 

14, Leases 

14.1. Adjustment to retained earnings as at 1 April 2019 

Operating lease commitments disclosed as at 31 March 2019 
Add: lease incentives recognised as at 31 March 2019 
Add: adjustments relating to rent reviews and renewals 
Discounted using the Company's incremental borrowing rates (Property: 1.98%, Vehicles: 4.42%) 
Lease liability recognised as at 1 April 2019 

2020 
NZ$'000 

15,278 
(3,281) 

11,997 
674 

2,243 
954 

15,868 

15,804 
64 

15,868 

1,610 
2,433 
(762} 

3,281 

2019 
NZ$'000 

19,283 
(1,610) 

17,673 
388 

2,955 
1 535 

22,551 

22,483 
68 

22,551 

5,963 
1,053 

(5,406) 
1,610 

NZ$'000 
36,913 

4,170 
2,431 

{3,441) 
40,073 

Right-of-use assets were measured from the inception of the lease as the present value of lease payments Jess any lease 
incentives received relating to the lease. The right-of-use assets net of accumulated depreciation recognised as at 1 April 2019 
was $37.3 million. As at 1 April 2019, the net impact of the difference between the opening right-of-use assets and lease 
liabilities balances on retained earnings was $2.8 million. 













Fuji Xerox New Zealand Limited 

Notes to the Financial Statements 

During the financial year, consideration of $0.4 million for a tax loss transfer relating to the 2019 tax year from FUJIFILM New 
Zealand Pty Limited was recognised as an intercompany receivable. 

The Company partially repaid the intercompany payable owing to Fuji Xerox Asia Pacific Pte Limited using consideration received 
from the share Issue described in note 20. The total repayment was $166 million. 

The Company recharged expenses to Fuji Xerox Finance Limited during the year which have been recorded as an intercompany 
balance. These relate to wages and salaries and administrative expenses, and have been recharged as they relate to Fuji Xerox 
Finance Limited. 

Net (sale)/ 
purchase of Net 

For the year ended goods or Interest on receivable/ Loan 
31 March 2019 services loan (payable) payable 

FUJIFILM New Zealand Pty Limited 
NZ!'OOO NZ!'OOO NZi'OOO NZ!'OOO 

519 9 
519 (9) 

Ultimate parent 
Fuji Xerox Co., Limited 3,773 ( 1,572l 

3,773 
Parent 

(1,572) 

Fuji Xerox Asia Pacific Pte Limited 49,956 (189,631l 

Fellow subsidiaries of Fuji Xerox Co., Limited 
49,956 (189,631) 

Fuji Xerox Australia Pty Limited 612 (5) 
Fuji Xerox Finance Limited (26,772) 
Other 

5,257 (6,928) {186,700) 
706 419 

{25,454) 5,257 {6,514) (186,700) 
28,794 s,2s1 (197,726) (186,700} 

23.3 Compensation of key management personnel 

The Company has a related party relationship with Its directors and other members of key management personnel. The total 
amount paid to key management personnel for services rendered was $3.7 million (2019: $3.6 million). 

23,4 Change in ultimate shareholding 

During the year, Fujifilm Holdings Corporation, the ultimate parent company, acquired Xerox Corporation's 25% stake in Fuji 
Xerox Co., Limited, a parent company. This transaction brought Fujifilm Holdings Corporation's ownership of Fuji Xerox Co., 
Limited to 100%, which In turn has 100% ownership of the Company. 

24. Capital Commitments 

There are no capital commitments as at 31 March 2020 (2019: Nil). 

25. Contingent Liabilities 

There are no contingent liabilities as at 31 March 2020. 

26. Events after balance date 

In April 2020, the Company received $3.7 million from the New Zealand Government in accordance with the Covid-19 Wage 
Subsidy scheme. 

In June 2020, the Company announced that It has committed to an internal restructuring plan. An estimate of the financial effect 
of the restructuring plan cannot be made as at the date that these financial statements were authorised. The plan is currently in 
the consultation phase and any financial effects will be finalised in the next financial year. 

27, Approval of financial statements 

The financial statements were approved by the board of directors and authorised for issue on the date in the Directors' 
responsibility statement. 

24 
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Independent Auditor’s Report 
To the shareholder of Fuji Xerox New Zealand Limited 

Report on the audit of the financial statements 

Opinion 
In our opinion, the accompanying financial 
statements of Fuji Xerox New Zealand Limited 
(the ’company’) on pages 5 to 24 : 

i. present fairly in all material respects the
company’s financial position as at 31 March
2020 and its financial performance and cash
flows for the year ended on that date; and

ii. comply with New Zealand Equivalents to
International Financial Reporting Standards
Reduced Disclosure Regime.

We have audited the accompanying financial 
statements which comprise: 

— the statement of financial position as at 31
March 2020; 

— the statements of comprehensive income,
changes in equity and cash flows for the year 
then ended; and 

— notes, including a summary of significant
accounting policies and other explanatory 
information. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (‘ISAs (NZ)’). We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

We are independent of the company in accordance with Professional and Ethical Standard 1 (Revised) Code of 
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (‘IESBA 
Code’), and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
IESBA Code.  

Our responsibilities under ISAs (NZ) are further described in the auditor’s responsibilities for the audit of the 
financial statements section of our report. 

Our firm has also provided other services to the company in relation to tax compliance. Subject to certain 
restrictions, partners and employees of our firm may also deal with the company on normal terms within the 
ordinary course of trading activities of the business of the company. These matters have not impaired our 
independence as auditor of the company. The firm has no other relationship with, or interest in, the company. 

Emphasis of matter 

We draw attention to Notes 5 ‘Covid-19 pandemic’ and 5.2 ‘Provision for doubtful debts’ to the financial 
statements which detail management’s assessment of the estimation uncertainty created by the 
Covid-19 pandemic.

Our opinion is not modified in respect of this matter. 
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Other information 

The Directors, on behalf of the company, are responsible for the other information included in the entity’s 
financial statements. Our opinion on the financial statements does not cover any other information and we do 
not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact. We have nothing to report in this regard.  

Use of this independent auditor’s report 

This independent auditor’s report is made solely to the shareholder as a body. Our audit work has been 
undertaken so that we might state to the shareholder those matters we are required to state to them in the 
independent auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 
or assume responsibility to anyone other than the shareholder as a body for our audit work, this independent 
auditor’s report, or any of the opinions we have formed.   

Responsibilities of the Directors for the financial statements 

The Directors, on behalf of the company, are responsible for: 

— the preparation and fair presentation of the financial statements in accordance with generally accepted
accounting practice in New Zealand (being New Zealand Equivalents to International Financial Reporting 
Standards Reduced Disclosure Regime); 

— implementing necessary internal control to enable the preparation of a set of financial statements that is
fairly presented and free from material misstatement, whether due to fraud or error; and 

— assessing the ability to continue as a going concern. This includes disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless they either intend to liquidate or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objective is: 

— to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and 

— to issue an independent auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with ISAs NZ will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. 
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A further description of our responsibilities for the audit of these financial statements is located at the External 
Reporting Board (XRB) website at: 
http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-7/ 

This description forms part of our independent auditor’s report. 

KPMG 
Auckland 

27 August 2020 

http://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-8/
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