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JANKEL ARMOQURING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

The directors present the strategic report for the year ended 30 September 2019.

The principal activities of the company coentinued to be the madification of motor vehicles and the provision of ballistic
protection, including blast attenuating seats and the conception, development and delivery of complete survivability
solutions, technical consultancy and through life logistical support.

Fair review of the business

Building an the change process from 2018, this vear we set about implementing the discoveries that we made through
cur strateqy process that ended in April. Well received throughout the business, defining Purpose, Vision, Mission and
Values has brought the whole team, old and new, together with a set of common goals. The strategy actions have been
broken inte Goals, Objectives and Actions, ranging from 3 years to 12 months and | am delighted to say that by the end
cf the financial year we had successfully completed over 70% of the actions we set with the rest either in progress or
redefined.

Although the market place continues to be challenging with strong competition and limited margins, the team have
continued to build on the good work from last year, winning new business and expanding our customer base. Cur order
hook continues to be strong globally, but particularly in Western Europe and despite Brexit.

It is clear that Jankel is shifting from a small business into a medium size business and that this will offer us many new
cpportunities in the future. The multitude of multi year projects, the growth of our engineering and project management
expertise and our enhanced customer focus are strong building blocks.

All of this good work would not be possible without an excellent team. Everyone has worked hard to deliver in a difficult
market and our unique customer focus has held us in good stead. | would like to thank the whole Jankel team for their
commitment and tenacity — the heart of this business is our team.

Lastly, our thoughts remain with our customer and the extremely challenging task they have to do every day. We wish
them well and a safe jecurney home.,

The results for the business are set out on page 6. The directors are satisfied with the year end position and the
company’s futlure prospects.

Key Performance Indicators
The directors use and review many performance measures. Four key performance indicators required for the company to
meet its objectives are:
2019 2018
Sales £33.22m £27.63m
Gross Profit  £8,78 £8.18m
Gross Profit margin 26.4% 29.6%
Net Profit/loss 0.2% -6.7%

The directors consider the track of these KPI's indicates that the company is achieving its business objectives.

The business has increased its annual turnover by £5.6m up 20%, generating an operating margin of 26.4%. The margin
last year included €1.4M license fee sale which did not occur this year. The regularised margin excluding the license sale
last year equates to 25.3%. Hence Jankel has improved the operating margin by 1.1%, as well as lowering overhead
costs. The company has seen a positive increase in Net profit and generated a positive cash flow of £3.67M in the year.




JANKEL ARMOQURING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

Principal risks and uncertainties

Financial risk management

The company's principal financial instruments comprise bank balances, bank overdrafts, trade creditors and trade
debtors that arise directly from its operations. The main purpose of these instruments is to raise funds for the company's
operations and to finance them. The principal risks arising from the company's financial instruments are liquidity risk,
currency risk, credit risk and cash flow interest rate risk. The directors review and agree policies for managing each of
these risks and they are summarised below.

Liguidity risk

The company is funded mainly by retained earnings. Its funding requirements are reviewed regularly by the directors and
the finance department of Jankel Armouring Ltd to ensure the company has sufficient funds for operations. In respect of
bank balances the liquidity risk is managed by maintaining a balance between the continuity of funding and flexibility
through the usc of overdrafts. Fulure large arders are being funded via the Bank and UKEF, which cnables the business
to accept larger export orders.

Currency risk

The company is exposed to transaction foreign exchange risk. Wherever possible the company seeks to hedge currency
risks by matching outflows with inflows.

Credit risk

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers
and the regular menitoring of amounts cutstanding for both time and credit limits. Jankel Tactical Systems continues to
meet its obligations in servicing its loan with Jankel on both interest and capital, US defence and procurement policy may
cause a risk to Jankel if Jankel Tactical Systems is adversely affected by reduced orders.

Trade creditors
Liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

Cash flow interest rate risk

The directors have considered the interest rate risk and concluded that the company is not exposed to a significant leval
of interest risk and consequently no risk management tools have been used.

Research and development

Activities continue to concentrate on a new product pipeline that is considered hy the directars to be of key importance to
the business strategy for growth. The directors believe that products currently in the development pipeline sheuld enable
the company to grow and compele for the foreseeable future.

Other Strategic Information
Greenhouse gases are not relevant and do not pnse a strategic: risk.

Brexit is a possible risk to all UK firms, however Jankel continues to win European cantracts and will appreach each
contract with a flexible approach to reduce any Brexit issues when these issues are known.

By order of the board

Mr A Jankel

Director
30 June 202¢




JANKEL ARMOQURING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

The directors present their annual report and financial statements for the year ended 30 September 2019.

Principal activities

The principal activity of the company continued to be the modification of motor vehicles and the provision of ballistic
protection, including blast attenuating seats and the conception, development and delivery of complete survivability
solutions, technical consultancy and through life logistical support.

Directors
There are no directors' interests requiring disclosure under the Companies Act 2008.

Mr M Mullen

Mr D Crosby

Mr A L H Jankel

Mrs J Jankel

Mr A Jankel {Appointed 1 October 2018)
Mr P Patel {Appointed 6 September 2019)

Results and dividends
The results for the year are set out on page 8.

No crdinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
The auditors, Ward Williams, are deemed to be reappointed under section 487(2) of the Companies Act 20086.

Statement of disclosure to auditor

So far as each person who was a diractor at the date of approving this report is aware, there is ne relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

By order of the board

Mr A Jankel
Director
30 June 2020




JANKEL ARMOQURING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Opinion

We have audited the financial statements of Jankel Armouring Limited {the 'company’) for the year ended 30 September
2119 which comprise the income statement, the statement of comprehensive income, the statement of financial position,
the statement of changes in equity, the statement of cash flows and notes to the financial statements, including a
summary of significant accounting pelicies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of lrefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 September 2019 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenis section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter
We draw your attention to the comments relating to the recoverability of long term trade receivables in note 15 of the
financial statements. Qur opinion is not qualified in respect of this matter.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation te which the 1ISAs (UK) require us to report to you
where:
® the cdirectors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concarn basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other infermation comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other informaticn. If, based on the work we have performed, we conclude
that there is a material misstatement of this other infarmation, we are required 1o report that fact.

We have nothing to report in this regard.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

. acequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified hy law are not made; cor

. we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
accounting unless the directors either intend to liguidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http:/Awww frc.org.uk/auditorsrespensibilities. This description ferms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Richard Hayward (Senior Statutory Auditor)
for and on behalf of Ward Williams

Chartered Accountants
Statutory Auditor

30 June 2020

Belgrave House
39-43 Monument Hill
Weybridge

Surrey

KT13 8RN




JANKEL ARMOQURING LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

2019

Notes £

Revenue 3 33,221,606
Cost of sales (24,951,102)
Gross profit 8,270,504
Administrative expenses (9,015,622)
Operating loss 4 (745,118)
Investment income 7 405,293
Finance costs 8 (183,988)
Loss before taxation (523,813)
Tax on loss 9 667,618

Profit/{loss) for the financial year 143,805

The income statement has been prepared on the basis that all operations are continuing operations.

2018
£

27,626,274

(19,441,820)

8,184,454

(10,192,0357)

(2,007,603)

218,800
(214,038)

(2,002,841)

154,453

(1,848,388)




JANKEL ARMOQURING LIMITED

STATEMENT GF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Profit/(loss) for the year
Other comprehensive income

Total comprehensive income for the year

2019
£

143,806

143,805

2018
£

(1,848 388)

(1,848,388)




JANKEL ARMOQURING LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2019

Non-current assets
Intangible assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables falling due after
more than cne year

Trade and other receivables falling due within
cne year

Cash and cash equivalents

Current liabilities

Net current assets

Total assets less current liabilities
Equity

Called up share capital

Retained earnings

Total equity

Notes

10
1"

14

15

15

16

20
21

2019
£ £
4,354,652
965,682
5,320,334
5,584,161
4,572,243
11,769,546
1,082,476
23,008,426
(13,097.844)
9,910,582
15,230,916
100
15,230,816

15,230,916

2018

£ £

4,044,798

1,132,404

5,177,202
7,975,870
4,358,921
13,480,675
276,887
26,093,353

(16,183,444)

9,908,909

15,087,111

100
15,087,011

15,087,111

The financial statements were approved by the board of directors and authorised for issue on 30 June 2020 and are

signed on its behalf by:

Mr A Jankel
Director

Company Registration No. 02096045

-10 -




JANKEL ARMOQURING LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2018

Balance at 1 October 2017

Year ended 30 September 2018:
Loss and total comprehensive incame for the year

Balance at 30 September 2018

Year ended 30 September 2019:
Profit and total comprehensive income for the year

Balance at 30 September 2019

Share capital

£

100

Retained Total
earnings
£ £

16,935,399 16,935,499

(1,848,388) (1,848,388)

100

15,087,011 15,087,111

143,805 143,805

100

15,230,816 15,230,916

11 -




JANKEL ARMOQURING LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2018

Notes

Cash flows from operating activities
Cash generated from operations
Interest paid

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of praperty, plant and equipment
Proceeds on disposal of property, plant and
aquipment

Interest received

Net cash used in investing activities

Financing activities
Repayment of horrowings

Met cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

27

2019

4,494,094
(183,988)

4,310,106

(523,877)
(125,797}

1,227

(648,447)

3,661,659
{8,214,750)

{4,553,091)

1,082,476

(5.635,567)

2018

(3,869,372)
(476,534)

144,438
186,453

(356,035)

488,130
(214.038)

274,082

(4,015,015}

{356,035)

(4,096 958)

(4,117,792}

(8,214,750)

276,887

(8,491 637)




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2018

1.1

1.2

1.3

Accounting policies

Company information
Jankel Armouring Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Belgrave House, 39-43 Monument Hill, Weybridge, Surrey, KT13 8RN.

Accounting convention
The financial statements are prepared under the histerical cost convention.

The financial statements are prepared in sterling. which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared under the historical cost convention. The pringipal accounting
policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

A significant segment of the company's revenue is derived from long-term contracts with governments to design,
develop, manufacture or modify defence products. As the nature of these contracts has increased in complexity
with their varied performance obligaticns the company has taken the opportunity t¢ develop and expand on its
accounting policy on revenue recognition. The directors do not see this as representing any change of accounting
policy and does not lead to any material restatement of its prior year financial statements.

Revenue is recognised as performance obligations are satisfied when control and the associated risk of the goods
and services is transferred to the customer either at a pointin time (e.g., upon delivery} cr over tims (e.g. as the ¢
ompany performs under the contract). The company has determined that most of its vehicle contracts satisfy the
overtime criteria primarily due to the longevity involved in delivering the contracts; contracts specifically negotiated
for the construction of an asset with an enforceable right to payment for performance completed to date {typically
development or production contracts}).

Revenue is only recognised if the amount of revenue can be measured reliably, itis probable that the economic
benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of
the transaction can be measured reliably.

Revenue in the form of fees or royalties for the use of the company’s intellectual property is recognised in
accordance with the substance of the agreement. Where the licensee is permitted to exploit those rights frealy, the
company has na remaining obligations to perform over the licence period and payment is not dependent on
successful commercial exploitation of those rights, the fee or royalty is, in substance, a sale, and is recognised on
transfer of the relevant completed intellectual property. Where the fee or royalty is contingent on the occurrence of
a future event, the revenue is recognised only when it is probable that the fee or royalty will be received.

-13 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting policies {Continued)

1.4 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amcrtisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fulure economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably.

Research expenditure is written off to the profit and loss account in the year in which it is incurred. Development
expenditure incurred on individual projects is capitalised and amortised to the profit or loss account in line with
estimated unit sales provided this does not give a total period of longer than 10 years The balance is subject to an
annual impairment review.

1.5 Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off
the cost less eslimated residual value of each asset over its expected useful life as follows:

Land and buildings leasehold Reducing balance over life of lease
Plant and machinery Straight line over 3-10 years
Fixtures, fittings & equipment 10% to 25% reducing balance
Motor vehicle 20% to 25% reducing balance
Dema & other vehicles 20% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

1.6 Impairment of non-current assets
At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

14 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.7

1.8

1.9

Accounting policies {Continued)

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of inventories
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Construction contracts

For each performance obligation to be recognised over time, the company recognises revenue based the
"percentage of completion” method. Revenue and attributable margin are calculated by reference to reliable
estimates of the total contract revenue and total expected costs, after making suitable allowances for technical and
other risks. Revenue and associated margin are therefore recognised progressively as costs are incurred, and as
risks have been mitigated or eliminated. Contract variations may only be included in contract revenue when it is
probable that the customer will approve the variation and the amount to be charged for it, and the amount can be
reliably measured.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recegnised
immediately as an expense.

The terms of some contracts will require that the company calculates the percentage completion on the physical
proportion of the contract completed. The company identifies the appropriate treatment prior to the commencement
of the contract works based on a review of the commercial terms.

If the overtime criteria for revenue recognition are not met, revenue is recognised at the peint in time that control is
transferred to the customer, which is usually when legal title passes to the customer and the business has the right
to payment, for example, on delivery.

The "percentage of completion method” is used to determine the appropriate amcunt to reccgnise in a given
period. The stage of completion is measured by the proporticn of contract costs incurred for work performed to date
compared to the estimated total contract costs. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. These costs are presented as
stocks and provided it is probable they will be recovered. Where a subcontract manufacturer is used the company
considers that costs are incurred at the point that the stock items are delivered to that manufacturer.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

-15 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Accounting policies {Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FR3 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intenticn to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and cther receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the fulure receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables'. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition
of interest would be immaterial. The effective interest methad is a method of calculating the amortised cost of a
debt instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the debt instrument to the net
carrying amount on initial recognition.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have heen affected. If an
asset is impaired, the impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able tc sell the asset in its entirety to an unrelated third party.
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JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1.12

Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any caniract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group companies,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest mathod.

Other financial liabilities

Derivatives, including interest rate swaps and farward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payahble on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
or loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable
to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.
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JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Research and development tax credits are recognised only when it is probable that the tax benefit will be received.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred 1ax liahilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer prebable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee henefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
recaived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company operates a defined contribution scheme for the benefit of its employees. Contributions payable are
charged to the profit and loss account in the year they are payable.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which eccnomic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the income statement for the period.
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JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

2

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Useful lives of property, plant and equipment

In determining appropriate depreciation rates to apply against property, plant and equipment, the directors have
used their knowledge and experience of both the company and the industry to assess the useful lives of each
individual asset.

Intercompany loans
Loans have been made to two companies in the group with no formal agreement. These loans have been treated
as bheing repayable on demand.

Capitalisation of development costs

Significant research and development expenditure has been incurred for the RRVY project and development costs of
£4 070,010 were capitalised, £3,704,098 of which relates to the prior year. Qverruns in the timing of the
development phase resulted in development expenditure being incurred after the commencement of praduction and
the delivery of vehicles. The directors have used their judgements to determine the point at which development
activilies ceased.

Provision for slow moving inventory

Inventories are valued at the lower cost and net realisable value. Net realisable value includes, where necessary,
provisions for slow moving and obsolete stocks. Calculation of these provisions requires judgements to be made in
areas such as forecast customer demand, changes in technological advancement, and the competitive, political and
ecenomic environment.

Construction contracts

A significant segment of the company’s revenue is derived from long-term contracts with governments to design,
develop, manufacture or modify defence products. As the nature of these contracts has increased in complexity with
their varied performance obligations the company has taken the opportunity to develop and expand on its
accounting policy on revenue recognition. The directors do not see this as representing any change of accounting
policy and does not lead to any material restatement of its prior year financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Recoverability of loans to connected company

Determining when and to what extent the loans will be recovered from the connected company requires an estimate
of the financial strength and cash generation of that company. The independent status of the connected company is
such that the financial information available on which to base this estimate is limited. The connected company has
made no repayments of the capital balance or any interest during the year. During the year ended 30 September
2018, it was agreed that a minimum of US$ 250,000 per annum would be paid per year end in addition to the
outstanding interest, and the connected company confirmed its intention to continue with this repayment
pregramme. However no capital or interest payments were made during the year ended 30 September 2019. The
amount due at the year end was £4,572,243 (2018: £4,359,921) plus interest of £371,750 (2018: £182,550).
However the directors are of the opinion that the timing of the recovery of the loans does not impact upon the
company's current or future activities and the repayment of the loans is not factored into its cashflows for the
fureseeable future.

Loans to a connected company

A loan to a connected company has been made withcut formal repayment terms. In calculating the amortised cost
of this loan, assumptions have been made as to when repayments will be made. Additionally, assumptions have
been made as to the markel rate of interest of a similar debl instrument, used in the calculation of the amortised
cost.

Amortisation of intangible assets

The company has established an amortisation method that reflects the pattern in which it expects to consume the
asset's future economic benefits. The amortisation charge is recognised in the prefit and loss account based on a
calculation of the number of units sold in the period over the number of units expected to be sold over the life of the
project. The company uses judgement to assess the life of the project and the units that will be sold in that period.

Impairment of Intangible Asseis

The directors carry out an annual impairment review. Determining whether intangible assets are impaired requires
an estimation of the expected future ecaonomic benefits that are attributable to each separable asset. Given the
nature of the company's business there can be a degree of uncertainty attached to the flow of future economic
benefits as this requires an estimate of the economic conditions, technelogical advances and political climate that
will exist over the useful life of the assets.

Construction contracts
The company uses the “percentage of completion method” to determine the appropriate amount of revenue to
recognise in any given period. This requires the company tc estimate the total contract cost at a point in time.

3 Revenue

An analysis of the company's revenue is as follows:

2019 2018
£ £
Revenue analysed by class of business

Sale of goods 33,221,606 27,626,274
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JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

3

Revenue {Continued)
2019 2018
£ £
Other significant revenue
Interest income 192,971 186,454
2019 2018
£ £
Revenue analysed by geographical market
UK 18,943,323 5,656,460
Rest of World 5,805,622 7,946,624
Eurcpe 8,472,661 14,023,190
33,221,606 27,626,274
Revenue recognised during the year on long term contracts is £30,226,256 (2018: £25,011,269)
Operating loss
2019 2018
Operating loss for the year is stated after charging: £ £
Exchange losses 364,265 123,812
Research and development costs 40,979 -
Fees payable to the company's auditor for the audit of the company's financial
statements 975 17,390
Depreciation of owned property, plant and equipment 291,292 291,509
Amortisation of intangible assets 214,023 978,949
(Profit)loss on disposal of intangible assets - 364,239
Cost of inventories recognised as an expense 22,614,637 14,248,427
Operating lease charges 416,093 414,087

Included within administrative expenses is a research and development cost write off of £nil (2018: £656,921) for

expenditure incurred for projects that did not materialise.

Exchange differences recognised in profit or loss during the year, except for those arising on financial instruments

measured at fair value through profit or loss, amounted to £151,943 (2018 - £91,465).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

5

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Praduction
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2019 2013
Number Number
44 46

80 79

124 125

2019 2018

£ £
5,611,178 4,763,463
576,568 509,293
214,325 300,137
6,402,071 5,572,893
2019 2018

£ £

573,777 360,394
32,320 13,957
606,097 374,351

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 4 (2018 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2019
£

187,698
11,619

2018
£

151,856
9,004
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7 Investment income
Interest income
Other interest income

Other income from investments
Exchange differences

Total income

8 Finance costs

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans
Other interest on financial liabilities

9 Taxation

Current tax
UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

2019 2018
£ £
192,971 186,454
212,322 32,346
405,293 218,800
2019 2018

£ £
183,679 214,038
309 -
183,988 214,038
2019 2018

£ £
(697,935) -
30,317 (154,453)
(667.618) (154,453)

The actual credit for the year can be reconciled to the expected credit for the year hased on the profit or loss and

the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2018: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Unutilised tax losses carried forward

Adjustments in respect of prior years (for R&D)

Permanent capital allowances in excess of depreciation

Research and development tax credit

Taxation credit for the year

2019 2018
£ £
(523.813)  (2.002,841)
(99,524) (380,540)
46,435 97,228
35,443 94,014
30,317 (154,453)
17,646 189,298
(697,935) -
(667.618) (154,453)
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9

10

Taxation

The company have estimated tax losses of £3,408,077 {(2018: £3,338,073) available 1o carry forward.

The £667,618 credit (2018: £154,153) relates to research and development claims.

Intangible fixed assets

Cost
At 1 October 2018
Additions - internally developead

At 30 September 2019

Amottisatioh and impairment
At 1 Qctober 2018
Amortisation charged for the year

At 30 September 2019

Carrying amount
At 30 September 2019

At 30 September 2018

{Continued)

£

7,555,361
523,877

8,079,238

3,510,563
214,023

3,724,586

4,354,652

4,044,798

Development costs have been capitalised on the grounds that they will provide future benefits to the company. The
capitalised expenditure is carried forward when ifs future recoverability can be seen with reasonable assurance and

is amortised over the number of units sold, as the company receives economic benefits.
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1"

Property, plant and equipment

Cost

At 1 October 2018
Additions
Disposals

At 30 September 2019
Depreciation and impairment
At 1 October 2018

Depreciation charged in the year
Eliminated in respect of disposals

At 30 September 2019

Carrying amount
At 30 September 2019

At 30 September 2018

Land and Plant andFixtures, fittings Demo & other Total
buildings machinery & oquipmaent vehicles
leasehold
£ £ £ £ £
554,223 205,476 588,136 916,987 2,264,822
- 16,838 27,380 81,579 125,797
- - - (1,000) (1,000)
554,223 222,314 615,516 997,566 2,389,619
231,623 42,912 470,005 387,878 1,132,418
65,549 20,293 37,519 167,931 291,292
- - - 227 227
297,172 63,205 507,524 556,036 1,423,937
257,051 159,109 107,992 441,530 965,682
322,600 162,564 118,131 529,109 1,132,404
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12  Subsidiaries

Details of the company's subsidiaries at 30 September 2018 are as follows:

Name of undertaking Registered office

Virade Engineering Limited UK

Class of
shares held

Ordinary and
preference

% Held

Direct Indirect

100.00

0
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12

13

14

15

Subsidiaries

{Continued)

The aggregale capilal and reserves and Lhe resull for Lhe year of the subsidiaries noled above was as follows:

Name of undertaking

Vtrade Engineering Limited

Financial instruments

Carrying amount of financial assets

Debt instruments measured at amartised cost

Carrying amount of financial liabilities
Measured at amortised cost

Capital and  Profit/(Loss)
Reserves

£ £

(107,649) (13,121)

2019 2018

£ £

8,296,986 19,133,506

12,815,856 17,515,713

Debt instruments measured at amortised cost includes long term debt of £4,572,243 (2018: £4,359,921) due from
connected companies. Interest is being charge at 4% per annum on this balance, and there are no fixed repayment

terms. During the year, interest income of £192,971 (2018 £186,454) was recognised in profit or loss.

Inventories

Work in progress
Finished goods and goods for resale

Trade and other receivables
Amounts falling due within one year:

Trade receivables

Gross amounts owed by contract customers
Corporation tax recoverable

Amounts owed by group undertakings
Other receivables

Prepayments and accrued income

2019 2018

£ £
1,177,513 2,691,808
4,406,648 5,284,062
5,584,161 7,975,870
2019 2018

£ £
3,516,464 8,672,406
5,778,913 374,967
822,071 154,453
50,709 50,709
540,993 1,086,326
1,060,396 3,141,814

11,769,546

13,480,675
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15  Trade and other receivables

Amounts falling due after more than one year:

Trade receivables

Total debtors

Trade receivables disclosed above are measured at amortised cost.

{Continued)

2019 2018

£ £
4,572,243 4,359,921
16,341,789 17,840,596

An impairment loss of £nil (2018: £nil) has been recognised against amounts due from group undertakings.

The non current trade receivables balance of £4 572,243 (2018: £4,359,321) represents amounts due from a
conngected company. No repayments of the capital or interest balances have been made in the last 2 years. Interest
of £371,750 (2018: £182,550) is also outstanding and included within current debtors. The directors are of the
opinicn that this balance is recoverable in full and as such, no provision for impairment has been made. However,
the independent status of the company is such that limited financial information is available on which to base this

opinicn.

16 Current liabilities

Bank loans and overdrafts

Trade payables

Amounts owed 1o group undertakings
Taxation and social security

Deferred income

Other payables

Accruals

17  Borrowings

Bank overdrafts

Payable within one year

Notes

17

2019 2018

£ £
5,635,567 8,491,637
3,055,042 5,512,051
52,118 52,118
161,885 149,378
120,103 -
36,963 27,229
4,036,166 1,951,031
13,097,844 16,183,444
2019 2018

£ £
5,635,567 8,491,637
5,635,567 8,491,637

The bank overdraft and other loans are secured by a fixed and floating charge over the property and other assets
of the company. The loan is also subject to a guarantee from the Export Credit Guarantee Department amounting
to £6,022,940 (2018: £6,022,940). A limited guarantee has been provided by Andrew Jankel of £2,000,000.

18  Deferred taxation
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18

19

20

Deferred taxation {Continued)
There were no deferred lax movemenls in the year.

Deferred tax is not recognised in respect of tax losses of £3,408,077 (2018: £3,338,073) due to uncertainty as to
whether they will be recovered against the reversal of deferred tax liabilities or future taxable profits.

Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 224 825 300,137

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share capital

2019 2018
£ £
Ordinary share capital
Issued and fully paid
100 Crdinary shares of £1 each 100 100

The company has only one class of crdinary shares which carry no right to fixed income.
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21

22

23

Retained earnings

The retained eamings account represents cumulative profits and losses net of dividends and other adjustments.

Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the company for certain of its properties. Leases are
negotiated for a term of 10 years.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2019 2018

£ £

Within one year 234,000 234,000
Between two and five years 936,000 936,000
In over five years 518,016 752,016
1,688,016 1,922,016

Events after the reporting date

Since 30 September 2019, the spread of Covid-19 has severely impacted many economies around the world
including the UK. Businessas are being forced to cease or limit operations far long periods of time while lockdowns
and social distancing measures are in place to contain the spread of the virus. These disruptions have resulted in a
global economic slowdown.

These restrictions have had an impact on the company's supply chain and caused delays in contracts. Jankel
Armauring Limited have also temporarily reduced their work force by 15 through use of the governments
Corenavirus Job Retention Scheme. Despite this, Jankel Armouring Limited have been able to continue to trade
through the period. The company has determined that these events are non-adjusting subsequent events.
Accordingly, the financial position and results of operations as of and for the year ended 30 September 2012 have
not been adjusted to reflect the impact. The duration and impact of the Covid-12 pandemic remains unclear at this
time. It is not possible to reliably estimate the duration and severity of these consequences, as well as the impact on
the financial position and results of the company for future periods. However the directors have undertaken a review
of the business in the current situation and consider it to be appropriate to prepare the financial statements on a
going concern basis.
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24

25

Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2019 2018
£ £
Aggregate compensation 606,097 433,002

The company has taken advantage of the exemption in FRS102 section 33 from the requirement to disclose
transactions with the group companies on the grounds that consolidated financial statements are prepared by the
immediate parent company. The consolidated financial statements of The Jankel Group Limited are available from
Belgrave House, 39-43 Monument Hill, Weybridge, Surrey, KT13 8RN.

During the year the company made purchases amounting to £2,520,063 (2018: £136,291) from Jordan Light
Vehicle Manufacturing Company Limited {JLVM}, a company in which Mrs J A Jankel and A Jankel have an
interest. The balance due to JLVM at 30 September 2019 was £1,302,939 (2018: £902,041).

The amount due to JLVM in relation 1o prior year management charges at 30 September 2019 was £nil (2018:
£231,646).

The company made sales to JLVM amounting te £186,145 (2018: £967,317). The amount due to the company at 30
September 2019 in respect of these sales was £583,440 (2018: £361.373).

During the year the company paid rent to Mrs J A Jankel of £180,000 {2018: £180,000} in respect of the business
premises.

During the year the company made sales of £1,885,032 (2018: £69,296) to Jankel Holdings Inc and its subsidiary
Jankel Tactical Systems LLC (JTS), companies under the contrel of the Jankel family. A balance of £nil (2018:
£3,465) was outstanding at the year end. The company made purchases of £nil (2018: £2,624) from JTS during the
year. At the end of the year, a balance of £654 (2018: £654) was due to the company.

In prior years, loans of $2,200,000 and £3,511,891 were made to JTS. No further amounts were advanced or repaid
during the year. Amounts outstanding are included in other debtors. During the year, interest of £189,200 {2018:
£182 550} was charged on the loan and £371,750 (2018: £182,5580) remains outstanding at the year end

During the year, Mr Andrew Jankel provided a limited guarantee for £2,000,000 for bank facilities.

Directors' transactions

Description % Rate Opening AmountsClosing balance
balance advanced

£ £ £

- - 7.500 7,500

- 7,500 7,500
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26  Ultimate controlling party

The ultimate parent company is Jankel Investments Limited, a company registered in England & Wales. The

immediate parent company is The Jankel Group Limited, a company registered in England & Wales.

The ultimate controlling party is the Jankel family by virtue of their majerity shareholding in The Jankel Group

Limited.

27  Cash generated from operations

Profiti(loss) for the year after tax

Adjustments for:

Taxation credited

Finance costs

Investment income

(Gain)/loss on disposal of intangible assets

Amortisation and impairment of intangible assets

Depreciation and impairment of praperty, plant and equipment

Movements in working capital:
Decrease/(increase) in inventories
Decrease in trade and other receivables
Increase in trade and other payables

Cash generated from operations

2019 2018
£ £
143,805 (1,848,388)
(667,618) (154,453)
183,988 214,038
(405,293) (186,454)
- 364,239
214,023 978,949
291,292 291,509
2,391,709 (1,155,637)
2,145,575 1,172,802
196,613 811,425
488,130

4,494,004
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