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. GLENAIR UK LIMITED

STRATEGIC REPORT

The directors present their strategic report for the company and its subsidiaries (together ‘the group’) for the year ended 30
September 2021.

Business review '

The group continues to make significant investments in capital equipment and workspace to support new product
introductions and growth of existing product lines. Total additions during the year to machinery -and land / building were
£2.4m and £7.0m, respectively. See footnote 9 for additional details. .

The consolidated balance sheet on page 12 shows that the group’s financial position in net assets has increased to £98.0m
(2020: £92.9m). This movement is a result of profits in the year of £13.6m (2020: £9.7m), dividends paid of £7.0m (2020:
£0m) and foreign currency translation loss of £1.5m (2020 gain: £0.8m), as shown in the consolidated profit and loss account
and consolidated statement of comprehensive income on page 11.

The directors consider the following to be the key financial performance indicators of the group:

2021 2020 oty
£m £m
Turnover - 1429 135.8
Operating profit 17.7 C122
Net Cash ‘ - 289 17.9

Turnover has increased by 5.2% as a result of improvements in most market segments.

Operating profit was higher, with the operating profit margin increasing to 12.4% (2020: 9.0%) as a result of increasing
turnover from existing and new product developments. Additionally, 2020 operating profits was impacted by operations
being closed. for a four week period in April 2020 while costs were still being incurred during that period such as payrol,
rent and other administrative expenses. Operations were not shut down for any period in fiscal year 2021,

The net cash position has increased in the year to £28 9m (2020: £17.9m). Full details of which are shown in the consolidated
cash flow statement on page 16.

The quality of the Company’s parts is measured and tracked by the Company based on the number of retumns it receives
from customers on parts delivered. The Company aims to achieve a quality target of at least 99.50%, of which the Company
achieved a rating of 99.70% in 2020 and 99.84% in 2021.

The group’s directors believe that further non-financial key performance: indicators for the group are not necessary or
appropriate for an understanding of the development, performance or position of the business.

Future developments

The COVID-19 outbreak has continued to have some 1mpact onall markets and regions globally. Despite these challenging
economic conditions, the directors expect the results of the group to remain at similar levels to those results the group was
able to achieve during fiscal year 2021 until COVID-19 has been eradicated.

Events post balance sheet date

In October 2021, Glenair Nordic AB paid a dividend in the amount of £2.99 million to the Company There are no other
material post balance sheet events that took place through the date these financial statements were issued.

Principal risks and uncertainties

The group remains at risk from competitive pressure mainly from low cost economies. The group manages this risk by
keeping up to datc on market information, maintaining strong relationships and providing a value added service to its
customers.

A significant amount of sales are in foreign currencies (US$ & €) and therefore the group is exposed to a rate change in
these currencies. The group monitors its exposure on a regular basis, and the risk is mitigated by natural hedges.

Cybersecurity incidents affecting our information technology systems could disrupt business operations, resulting in adverse
impacts to our rcputation and operating results and potentially leading to litigation and/or governmental investigations. The
group has clear policies and procedures following industry standards to manage risk and improve our cybersecurity posture.
Controlled penetration tests of all systems are performed regularly to mitigate unknown access points into their systems.

While there are risks and. uncertaintics anticipated to result from the continued impact of COVID 19, these risk and
uncertainties arc not anticipated to have a material impact on the business.

BRTICRL £



GLENAIR UK LIMITED

STRATEGIC REPORT (continued)

Going concern

The Directors have performed and carefully considered revised forecast scenarios of varying severity to stress test the
resilience of the group s cash flows and trading performance. All scenarios provided sufficient comfort to the Directors.

The strong net cash position of the group is expected to provide the group with reasonable headroom throughout the forecast
period, being a period of at least twelve months from the date of approval of the financial statements.

In addition to the above, the group has a very well balanced portfolio between different industries, and while no issues have
been experienced with regards to the group’s supply chain, the group has significant raw materials in case of any future
disruption. As a consequence, the Directors believe the group is well placed to manage its business risks successfully.

The Directors, having reviewed projected cash flows, have a reasonable expectation that the company and group have
adequate resources to continue in operational existence for the foreseeable future. Thus they continue to adopt the going
concem basis of accounting in preparing the annual financial statements.

Dl
Credit risk
The group’s principal financial assets are bank balances and cash, trade and other receivables and investments,

The group’s credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net
of allowances for doubtful receivablés.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The group has no significant concentration of credit risk, with exposure spread over a large number of counterparties and
customers.

Cash flow risk

The group’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates. Interest bearing
assets and liabilities are held at fixed rate to ensure certainty of cash flows.

Liquidity risk
In ordér to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future developments,

the group uses a mixture of long-term and short-term debt finance. During 2021, the group secured additional third party
financing from its lenders, as can be seen in footnote 14, increasing its cash on hand at the end of the year.

Section 172 Statement and Stakeholder Engagement

In accordance with section 172(1) of the Companies Act 2006, the Directors act in the way that they consider, in good
faith, would most likely promote the success of the group for the benefit of its members as a whole having regard to
the stakeholders set out in section 172(1) of the Companies Act 2006

Key stakeholders of the group are its employees, suppliers, and customers The Directors ensure the long-term vision
and values of the group are adhered to through its communication of, and ensuring the group’s decisions are based on,
the guiding principles of the group. One of the key guiding principles of the group is building win-win business
relationships which results in creating a positive benefit to each of its stakeholders.

Employees — Our people are fundamental to our success and we want them to be successful individually and as part

of our team. The group aims to be a responsible employer as regards to, but not limited to, pay, benefits,-and in

particular, health and safety which is pivotal to the way the group does business. One of the key guiding principles is
- growing the Glenair family with quality people. This is achieved through a continued focus on the training and

development of its employees to set them up with the ingredients to be successful. See further discussion around
" objectives intended to benefit the group’s employees within the Directors’ Report.

Suppliers — We believe our future success is dependent on the success of our supply chain and therefore build strong
relationships with our suppliers to develop mutually beneficial and lasting partnerships. This has always been a focal
point for the group, and has proven to be a worthwhile investment given the global supply chain constraints that most
companies and industries are impacted by in the current environment. We regularly meet with our key suppliers and
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GLENAIR UK LIMITED

STRATEGIC REPORT (continued)

discuss key areas of focus that include innovation, product development, health and safety, sustainability, and issues
* they are facmg and implement processes and actions to address their feedback in order to continue to maintain a good
standing win / win relationship with each of our supplier counterparties.

Customers — We have three guiding principles that are pivotal to our re]atmnshlps with our customers, 1) Bow to the
customer’s convenience, 2) Protect the reputation of the organization, and 3) Keep today’s customer satisfied. These
principles combined with our continuous efforts to solicit feedback from our customers regarding our current
performance along with their future needs, allows us to position not only ourselves but our customers for future
success. The group listens to the feedback from customers and makes:its business decision to engage with its customers
based on a long-term outlook. This approach has allowed the group to maintain long standing relationships w1th its
customers.

e

Approved by the Board of Directors
and signed on behalf of the Board

A J Birks
Director
25" April 2022



GLENAIR UK LIMITED

DIRECOTRS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 30 September 2021.

Details of future developments and financial risk management objéctives and pohc:es can be found in the Strategic report
on page 2 and form part of this report by cross reference. .

Principal activities

The principal activity of the group is the manufacture and supply of electronic components and interconnection systems.
Glenair UK Limited is a wholly owned subsidiary of Glenair Inc. The UK group has principal operations in the UK, Italy,
Germany, France, Sweden and Spain. There have not.been any changes in the group’s principal activities in the year under
review.

Research and Development

During the year the group has continued to invest in the Research and Development of its product ranges. This
investment will enable us to expand our European manufacturing capability in the areas of Hermetic connectors, Space
hold down release mechanisms and connectors for the Nuclear industry. This investment is cénisidéred by the directors -
to be of a mcdlum-term and returns from this are expected in a similar timeframe.

Financial risk management objectives and policies

The group's activities expose it to a number of financial risks including credit risk, cash flow risk and liquidity risk. The use
of financial derivatives is governed by the group’s policies approved by the board of directors, which provide written
principles on the use of financial derivatives to manage these risks. The group does not use derivative financial instruments
for speculative purposes. The group has not used any derivative financial instruments to manage risk in the current or prior
year.

Results and dividends
The audited financial statements for the year are set out on pages 11 to 35.

During the year, the directors after considering distributable profits per the annual accounts drawn up to 30 September
2021, it was resolved to declare a dividend of £7.0m (2020: £nil) to Glenair Inc. on | April 2021. It was agreed that the
dividend would be deducted from the Glenair Inc. loan account due to Glenair UK Limited as of 1 April 2021.

An indication of likely future developments in the business of the group is given in the strategic report.

Directors
The directors who served during the year and subsequently, except as noted, were as follows:

J D Jameson (Resigned 24" September 2021)
AlBirks

T J Gaffney :
P L McGee (Resigned 24" September 2021)
Y Boralessa (Appointed 27" September 2021)

The company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.

- Supplier payment policy
The company’s policy, which is also applied by the group, is to settle terms of paymerit with suppliers when agreeing

the terms of each transaction, ensure that suppliers are made aware of the terms of payment and abide by the terms of
payment. The group’s average creditor days in the year were 26 days (2020: 30 days).

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of members of staff becoming disahled every effort is made to cnouro that their
employmetit Wwith the group continues and that appropriate training is arranged. It is the policy of the group that the
training, career development and promotion.of disabled persons should, as far as possible, be identical with that of
other employees. .



GLENAIR UK LIMITED

DIRECTORS’ REPORT .

Employee consultation

- The group places considerable value on the involvement of its employees and has continued to keep them informed
on matters affecting them as employees and on the various factors affecting the performance of the group. Employee
represenlatlves are consulted regularly on safety matters.

Annual Ener;gy and Carbon Report

~This report provides Glenair UK Limited’s annual energy consumption and carbon dioxide, the energy consumption
and carbon dioxide emissions data are based on the Streamlined Energy and Carbon Reporting requirements provided
by the Government.

Year ending 30 September Year ending 30 September

o 2022 2021
Energy consumption used to calculate ) 3,928,649 | 3,411,653
emissions (kWh) ’ ' :
Emissions from combustion of gas (Scope 257.63 ) 165.75
1)1CO2e
Emissions from combustion of fuel for 28.05 42.47
transport purposes (Scope 1) tCO2e
Emissions from purchased electricity 506.57 . 539.12
(Scope 2) tCO2e
Emissions from business Travel in rental 5.54 ' 6.53
cars or employee-owned, vehicles where '
company is responsible for purchasing the
fuel (Scope 3) tCO2e
Total gross emissions in metric tonnes 797.80 K 753.86
CO2e '
Intensity ratio: tCO2e gross figure / GBP 14.05 14.03
1,000,000 revenue '

Methodology — Emissions are calculated using the actual consumption and the Government conversion factors for
company reporting of greenhouse gas emissions. We have followed the 2019 UK Government environmental
reporting guidance. We have used the GHG Protocol Corporate Accoummg and Reporting Standard (revised edition)
and emission factors. .

Measures taken to improve energy efficiency - We have commissioned two new energy efficient boilers and we have
changed our vehicle policy so when petrol and diesel vehicles come up for replacement they are being replaced wnth
hybrld vehicles.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

(1) so far as the director is aware, there is no relevant audit information of which the company’s audltor is unaware;
and

6



" GLENAIR UK LIMITED

DIRECTORS’ REPORT

(2) the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company’s auditor is aware of that information.:

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006. o .

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements have
been put in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting,.

o

Approved by the Board of Direcfors
and signed on behalf of the Board

A J Birks
Director .
25" April 2022 .



GLENAIR UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulations.
’

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the -
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of thec company for that penod In preparing these financial statements, -the directors are
required to: .

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and,prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures :
disclosed and explained in the financial statements; and

e  prepare the financial staternents on the going concern basis unless it is mappropnate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and

-enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. The difectors are responsible for the maintenance and integrity of the corporate and
financial information included on the company’s website. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other jurisdictions.



Independent auditor’s report to the members of Glenair UK Limited .
Report on the audit of the financial statements

Opinion.
In our opinion the financial statements of Glenair UK Limited (the ‘parent company®) and its subsidiaries (the
‘group’):

e give atrueand fair view of the state of the group’s and of the parent company’s affairs as at 30 September 2021
and of the group’s profit for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard apphcable in the UK and
Republic of Ireland”; and

e have been prepared in accordance with the requnrements of the Compames Act 2006

We have audited the financial statements which comprise:

the consolidated profit and loss account; 2y

the consolidated statement of comprehensive income; .
the consolidated and company balance sheets; ’
the consolidated and company statements of changes in equity;

the consolidated cash flow statement; and

the related notes 1 to 23.

The financial reporting framework that has been a[;plied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the auditor’s respons:b\lmes for the audit of
the ﬁnancml statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requ|remems We believe
that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis ofaccountmg
in the preparanon of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company’s ability
to continue as a gomg concern for. a period of at least twelve months from when the fi nancnal statements are authorised
for issue.

Our responsibilities and the responsnbllmes of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
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Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materialty
inconsistent with:the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to. determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other mformatlon we
are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic declsrons of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s websne
at: www.frc.ofg.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

‘

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of iregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s documentation
of their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of
management about their own identification and assessment of the risks of irregularities.

'We obtained an understanding of the legal and regulatory framework that the group operates in, and identified the key
laws and regulations that:

¢ had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK .Companies Act, pensions legislation, tax legislation; and :

e do not have a direct effect on the financial statements but compliance with which may be fundamental to the
group’s ability to operate or to avoid a material penalty. ‘

10



We discussed among the audit engagement team including significant component audit teams and relevant internal
specialists such as tax, regarding the opportunities and incentives that may exist within the organisation for fraud
and how and where fraud might occur in the financial statements. :

As aresult of pérforming the above, we identified the greatest potential for fraud or non-compliance with laws and
regulations in the following areas, and our specific procedures performed to address them are described below:

e Revenue recognition: There is risk that revenue is recognised in the incorrect period due to revenue being
recognised before the risks and rewards have been transferred to the customer. We have assessed the design
and implementation testing on the key controls management have in place to address the risk. Substantive
testing procedures have been designed to address this risk and includes performing sample testing on
despatches made either side of the year end and ensuring that revenue is recognised when risk has been
transferred to the customer this has been performed by review the contractual rights with each customer;
and

e [nventory provision: There is nsk that due to the judgemental nature of the provision that this has been
calculated in an incorrect manner which could result in it being misstated at the period end. We have
assessed the design and implementation of the controls management have in place to address the risk.
Substantive procedures performed to assess mathematical accuracy and any manual adjustments made in
relation to the adherence of prov1snomng policy in addition to assessing the appropriateness of the provision

policy.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the

_appropriateness of jounal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

¢ reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

" e enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

¢ reading minutes of mectings of those charged' with governance.

Report on other legal and i'egulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+-the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the group and of the parent company and their environment
obtained in-the course of the audit, we have not identified any material misstatements in the strategic report or the
_ directors’ repon

Matters on which we are required to report by exception
‘Under the Companies Act 2006 we are required tn report in respert of the following mattors if, in our opinion:

¢ " adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.



We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the -
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audnt work, for this report, or for the opinions we have formed.

ae

U2 S

Mark Lewis ACA (Senior‘ statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Leeds, UK

25 April 2022
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' GLENAIR UK LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the year ended 30 September 2021

-

2021 2020
o Note : £ £
TURNOVER . 3 : 142,879,508 135,814,140
Cost of sales : ) (91,015,898) (89,016,398)
Gross profit ' o 51,863,610 46,797,742
Administrative expenses ) ' ‘ (34,171,676) (34,638,727)
OPERATING PROFIT : ‘ ' 17,691,934 12,159,015
Interest receivable and similar income . . 390,795 421,954
Interest payable and similar charges ' 5 (149,046)  (201,342)

PROFIT BEFORE TAXATION

6 17,933,683 12,379,627
Tax on profit _ 7 . (4,291,649) (2,688,663)
PROFIT AFTER TAXATION ) _ 13,642,034 9,690,964

All activity derives from continuing operations.

The accompanying notes are an integral part of this consolidated profit and loss account.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 30 September 2021 -

2021 2020

£ £

* Profit for the financial year ) 13,642,034  9,690,964.
Currency translation differences on foreign currency net investments (1,542,120) 806,589
Total comprehensive income relating to the year ' _ 12,099,914 !0,497,553'

The accompanying notes are an integral part of this consolidated statement of comprehensive income.

Y



GLENAIR UK LIMITED

CONSOLIDATED BALANCE SHEET

As at 30 September 2021
2021 2020
Note . £ £
FIXED ASSETS ] '
Goodwill v 8 ] 325,953 435,394
Tangible assets 9 29,963,311 25,079,833
.30,289,264 25,515,227
CURRENT ASSETS : .
Stocks . 11 28,090,720 28,649,096
Debtors : 12 . 43,136,010 52,823,385
Cash at bank and in hand o : . 30,483,522 20,028,867
TOTAL ASSETS = . 101,710252 101,501,348
CREDITORS: Amounts falling due within one year ”1\3 (26,797,997) (30,417,220)
NET CURRENT ASSETS C - 74912255 7 1,084,128 ;
TOTAL ASSETS LESS CURRENT LIABILITIES ‘ 105,201,519 96,599,355 -
CREDITORS: Amounts falling due after - ' '
more than one year v 14 (7,198,159) (3,695,909)
NET ASSETS : . . 98,003,360 92,903,446
CAPITAL AND RESERVES , : , Lo
Called-up share capital ) 17 650,000 650,000
Profit and loss account 194,200,381 87.558,347
Currency translation reserve . . 3,152,979 4,695,099

SHAREHOLDER’S FUNDS _ 98,003,360 92,903,446

These financial statements were approved by the Board of Directbrs and authorised for issue on 25" April 2022.

Signed on behalf of th¢}Board of Dirgctors

A ] Birks
Director

The accompanying notes are an integral part of this consolidated balance sheet.

Company Registration No. 01198102



GLENAIR UK LIMITED

COMPANY BALANCE SHEET
"~ As at 30 September 2021

FIXED ASSETS
‘Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

«
7

EIN

CREDITORS: Amounts falling due within cne year
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: Amounts falling due after more than one
year

NET ASSETS

CAPITAL AND RESERVES
Called-up share capital
Profit and loss account

SHAREHOLDER'’S FUNDS

Note

11
12

14

' 2021

17,425,776
14,316,508

2020

11,248,990
14,316,508

31,742,284

25,565,498

14,355,966

22,566,772
17,578,350

13,988,272
31,035,013
10,582,562

54,501,088
(8,684,437)

55,605,847
(6,104,038)

45,816,651

49,501,809

" 77,558,935

(3,588,936)

75,067,307

(3,588,936)

73,969,999

71,478,371

650,000
73,319,999

650,000
70,828,371

73,969,999

71,478,371

" The company has taken advantage of the exemption within s408 of the Companies Act 2006 and, consequently, a
profit and loss account for the company alone is not presented. The parent company’s proﬁl for the financial year

amounted t0 £9,491,628 (2020 £6,969,100).

These financial statements were approved by the Board of Directors and authorised for issue on 25"' April 2022.

Signed on behalf of the Bpard of Djrectors

A ] Birks
Director

-The accompanying notes are an integral part of this balance sheet.

Company Registration No. 01198102



GLENAIR UK LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 30 September 2021

At Octobgr 2019

Profit for the financial year
Other comprehensive expense

Total comprehensive income
- At 30 September 2020

Profit for the financial year
Other comprehensive income

Total comprehensive income
Dividends
Total dividends and comprehensive income

At 30 September 2021

Profit-and

Caﬁed-up CuArren'cy
- share “loss translation
capital account reserve Total
£ £ £ £
650,000 77,867,383 3,888,510 82,405,803
- 9690964 - 9,600,964
- - 806,589 806,589
- 9,690,964 806,589 10,497,553 -
- 650,000 87,558,347 4,695,099 92,903,446
" - 13,642,034 - 13,642,034
- - (1,542,120) "(1,542,120)
- - - 12,099.914
- (7,000,000) - (7,000,000)
- 6,642,034 (1,542,120) 5,099,914
650,000 94,200,381 3,152,979

The accompanying notes are an integral part of this consolidated statement of changes in equity.

98,003,360



GLENAIR UK LIMITED - -

COMPANY STATEMENT OF CHANGES IN EQUITY
For the year ended 30 September 2021

Called-up Profit and

share loss

capital account Total

£ £ £

At 1 October 2019 . 650,000 ‘ 63,859,271 64,509,271
Profit for the financial year - 6,969,100 6,969,100
Other comprehensive result L - o - Co-
Total comprehensive income L : : - 6,969,100 6,969,100
At 30 September 2020 ' 650,000 70,828,371 *71,478,371

Profit for the financial year w' " - 9,491,628 9,491,628

Other comprehensive result . - - -
’ Total comprehensive income - ‘- - - 9,491,628
Dividend . : ' ’ - (7.000,000) (7,000,000)
Totall dividend and comprehensive income - - 2,491,628 2,491,628

At 30 September 2021 : i 650,000 73,319,999 73,969,999

The accompanying notes are.an integral part of this statément of changes in equity.



GLENAIR UK LIMITED

CONSOLI])ATED CASH FLOW STATEMENT'
For the year ended 30 September 2021

Net cash flows from operating activities

Interest received
Interest paid
Taxation

Net cash flows from operating activities

’ S,
Cash flows used in investing activities

Proceeds from sale of tangible fixed assets
"Purchase of tangible fixed assets

- Net cash flows u(sed in investing activities

Cash flows used in financing activities °
Repayment of obligations under finance leases
Proceeds from the issue of new bank loans
Repayment of bank loans

Dividends Paid. ;

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Effects of currency translation

Cash and cash equivalents at the end of the year
Reconciliation to cash at bank and in hand

Cash at bank and in hand

Bank overdraft '

Cash and cash equivalents,

The accompanying notes are an integral part of this consolidated cash flow statement.

Note '

18

2021
£

27,925,333

" 390,795
(149,046)
(4,233,496)

2020
£

19,724,924

421,954
(201,342)
(2,482,560)

23,933,586 _

487
(9,357,671)

17,462,976

57,105
(3,604,141)

(9,357,184)

(3,547,036)

(593.962)  (910,350)
6,551,724 -
(2,105,690) (1,643,554)
(7,000,000) -
(3,147,928) (2,553,904)
11,428.474 11,362,036
17,850,082 6,237,543
(414,117) 250,503
28,864,439 17,850,082
30,483,522 20,028,867
(1,619,083) (2,178,785)
28,864,439 17,850,082
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

1. ACCOUNTING POLICIES

The principal accounting .policies are summarised below. The accounting policies have been applied
consistently throughout the year and the preceding year.

General information and basis of accounting ‘ -

Glenair UK Limited (the company) is a‘company mcorporated in the Umted Kingdom under the Companies
Act-2006.

The company is a private company limited by shéres and is registered in England and Wales. The address of
the company’s registered office is shown on page 1.

The principal activities of the company and its subsidiaries (the group) and the nature of the group’s operations
are set out in the strateglc report and directors’ report on pages 2 to 7.

The financial statements have been prepared under the historical cost convention, and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

. The functional currency differs throughout the group. The primary functional currencies are pounds sterling,
the euro and the Swedish krona. The consolidated financial statements are presented in pounds sterling because
that is the currency of the primary economic environment in which the company and the group operales
Foreign operations are included in accordance with the policies set out below.

Glenair UK Limited meets the definition of a qualifying entity under FRS 102 and has thercfore taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements, which are
presented alongside the consolidated financial statements. Exemptions have been taken in-relation to the
presentation of a cash flow statement and remuneration of key management personnel. .

Going concern

The Directors have performed and carefully considered revised forecast scenarios of varying severity to stress
test the resilience of the group’s cash flows and trading performance. All scenarios provided sufficient comfort
to the Directors. .

The strong net cash position of the group is expected to provide the group with reasonable headroom throughout
the forecast period and for a perlod of at least twelve months from the date of approval of the financial
statements.

In addition to the above, the group has a very well balanced portfolio between different industries, and while.
no issues have been experienced with regards to the groups’ supply chain, the group has significant raw
materials in case of any future disruption. As a consequence, the Directors believe the group is well placed to
manage its business risks successfully.

The Directors, having reviewed projected cash flows, have a reasonable expectation that the company and
group have adequate resources to continue in operational existence for the foresceable future. Thus they
continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Basis of consolidation

The group financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 30 September each year. The results of subsidiaries acquired or sold are consolidated
for the periods from or to the date on which control passed. Acqunsmons are accounted for under the acqulsmon
method.

Goodwill

Goodwill arising on the acquisition, or the increase ‘in stake, of subsidiary undertakings and businesses,
representing any excess of the fair value of the total consideration given, both actual and deferred, over the fair
value of the identifiable assets and liabilities acquired, is capitalised and written off on a straight line basis over
its useful economic life, which is no more than twenty years. Provision is made for any impairment.



GLENAIR UK LIMITED

NOTES TO THE FlNAN CIAL STATEMENTS
Year ended 30 September 2021

1.

ACCOUNTING POLICIES (continued)
Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and any provision for impairment..
Depreciation is provided at rates calculated to write off the cost, less estimated residual value of each asset, on
a straight-line basis over its expected useful life, as follows: :

Long leasehold land and buildings 2.5% per annum
Plant and machinery " 10% - 33% per annum
Motor vehicles o " 25% per annum

Residual value is calculated on prices prevallmg at the date of acquisition. Profits or losses on the disposal of
fixed assets are included in the calculatlon of operating profit.

Investments .~
Fixed asset investments arc shown at cost less any provision for impairment.
Impairment of assets '

Assets are assessed for indicators of impairment at each balance sheet date. If there is objective evidence of
impairment, an impairment loss is recognised in profit or loss as described below:

Non-financial assets

An asset is impaired where there is objective evidencc that, as a result of one or more events that occurred after

- initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of

an asset is the higher of its fair value less costs to sell-and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash flows
of the cash generating units (“CGU"'s) of which the goodwill is a part. Any impairment loss in respect of a

CGU is allocated first to the goodwill attached to that CGU, and then to other assets within that CGU on a pro-

rata basis..

Where indicators exist for a decrease in impairment loss previously recognised for assets other than goodwill,
the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an individual

impaired asset to the extent that the revised recoverable value does not lead to a revised carrying amount higher

than the carrying value had no impairment been recognised. Where a reversal of impairment occurs in respect
of a CGU, the reversal is applied first to the assets of the CGU; except for goodwill, on a pro-rata basis.
Impairment of goodwill is never reversed.

Financial assets

For financial assets carried at amortised cost, the amount of an impairment is the difference between the asset’s

carrying amount and the present value of the estlmated future cash flows, discounted at the financial asset’s

original effective interest rate.

. For financial assets carried at cost less impairment, the impairment loss is the difference belween the asset’s

carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold
at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring afier the impajrment was recognised, the prior impairment loss is tested to determine reversal. An-
impairment loss is reversed on an.individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised.

20

Dly



GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

1. ACCOUNTING POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument. Financial liabilities and equity instruments are classified according to the
substance of the contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the company after deducting all of its liabilities.

i) Financial assets and liabilities
All financial assets and liabilities are initially measured at transaction price (including transaction costs),
except for those assets classified as fair value through profit.or loss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a

. financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial
liability is measured at the present value Jf the future payments discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when, there exists a legally
enforceable right to set off the recognised amounts and the company either intends to seule on a net basis, or
to realise the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when (a) the contractual rights to the cash flows from the
financial asset expire or are settled, (b) the company transfers to another party substantially all of the risks
and rewards of ownership of the financial asset, or (c) the company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled
or expires. .

\

i) Investments
Investments in subsidiaries are measured at cost less impairment.

iii) Equity instruments ‘
Equity instruments issued by the company are recorded at the fair value of the cash or other resources received
or receivable, net of direct issue costs.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour, and an
attributable proportion of manufacturing overheads based on normal levels of activity. Cost is calculated using
the FIFO (first-in, first-out) method. Net realisable value is based on estimated selling price less further costs’
expected to be incurred to completion and disposal. Provision is made for obsolete, slow-moving or defective
items where appropriate.

Research and development

Research and development expenditure is charged to the profit and loss account in the period in which it is
incurred. '

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the halance sheet date Timing differences are difforenoos
between the group’s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recogmsed in
the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted. Deferred tax is measured at the
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

1.

ACCOUNTING POLICIES (CONTINUED)
Taxation (Continued)

average tax rates that are expected to apply in the periods in which the timing differences are expected to
reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Turnover

Group turnover represents amounts receivable from the provision of goods and services in the normal course
of business, exclusive of intra group transactions, trade discounts, Value Added Tax and other sales related
taxes. Turnover is recognised at the point that the risks and rewards of ownership of the goods has transferred
to a third party which is typically on delivery. ’

Bank borrowings J~
Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue costs.
Interest expense is calculated based on the fixed or variable rates per the terms of the loan agreement with the

banks.
Interest Incomée

Interest income is calculated based on the fixed or variable rates per the terms of the loan agreement with the
counterparty. .

’

Leased assets

Assets held under finance leases and other similar contracts, which confer rights and obligations similar to
those attached to owned assets, are capitalised as tangible fixed assets and are depreciated over their useful
lives. The capital elements of future lease obligations are recorded as liabilities, while the interest elements are
charged to the profit and loss account over the period of the leasés to produce a constant rate of charge on the
balance of capital repayments outstanding. Hire purchase transactions are dealt with similarly, except their
assets are depreciated over their useful lives.

Rentals under operating leases are charged on a straight-line basis over the lease lerm, even if the payments are
not made on such a basis.

Pension costs and other post-retirement benefits

The group operates two defined contribution schemes. The amount charged to the profit and loss account in’
respect of pension costs and other post-retirement benefits is the contributions payable in the year. Differences

‘between contributions payable in the year and contributions actually paid are shown as either accruals or

prepayments in the balance sheet.

Obligations to employees are severance indemnities, accrued up to 31 December 2006, due to employees at
the end of their working period.

Foreign currency
Foreign currency transactions are translated at the average rate for the month in which they occur.

Assets and liabilities expressed in foreign currencies are translated at the rate of exchange ruling at the balance
sheet date or forward contract rates, whefe appropriate. Exchange differences which arise from normal trading
activities are included in the calculation of operating profit.

The results of overseas operations are translated at the average rates of exchange during the period and their
balance sheets at the rates ruling at the balance sheet date. Exchange differences arising on translation of the
opening net assets and results of overseas operations are reported in other comprehensive income and
accumulated in equity. '

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the group’s accounting policies, which are described in note 1, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
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'GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021 . '

readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the group's accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the group’s accounting policies and
that have the most significant effect on the amounts recognised in the financial statements.

Revenue recognition -

.In making itsjudgemgf"ii, rﬁanagement considered the detailed criteria for the recognition of revenue from the .
- sale of goods set out in FRS 102 Section 23 Revenue and, in particular, whether the group had transferred to
the buyer the significant risks and rewards of ownership of the goods.

The directors do not deem there to be any key sources of estimation uncertainty for the group.
3. SEGMENTAL INFORMATION )
Group turnover and profit before taxation are generated from the principal activity of the group.

The geographical analysis of turnover by destination is as follows: )
2021 2020

£ £
United Kingdom 35,611,894 32,581,102
Rest of Europe 73,846,578 66,443,027
Rest of World . 33,421,036 36,790,011

142,879,508 135,814,140

4. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Director's remuneration

2021 2020

£ £

Emoluments . . 474,430 714,035
Company contributions to money purchase pension schemes . - 3,400 8,450

477,830 722,485

Pensions )
The number of directors who were members of pension schemes was as follows: )
2021 2020

Number Number
Money purchase scheme : k B ‘ 1 2
Highest-paid director

The above amounts for remuneration include the followif)g in respect of the highest paid director: -
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

2021 2020
£ £
Emoluments o 474430 450,333
Company contributions to money purchase pension schemes . 3,400 7,600
477,830 457,933
Other directors of the group are renumerated by other group companies/
. INFORMATION REGARDING DIRECTORS AND EMPLOYEES (continued)
. Dly - .
The average monthly number of employees (including executive directors)
was: ﬁ 2021 2020
_ ' : . ' Number Number
Group : ..
Production ' ) ) 742 756
Distribution : 9 20
Sales o . v 104 114
Administration . . ) 101 929
. . 966 989
' 2021 2020
£ ' £
Staff costs during the year (including directors)
Wages and salaries ) 30,954,518 30,953,058
Social security costs ’ i , . 5,848.349 5,094,092
Other pension costs - . . ’ ) 2,409,594 © 2,548,036
39,212,461 38,595,186
/
_INTEREST PAYABLE AND SIMILAR CHARGES
' " ' 2021 2020
£ £
Interest payable on bank loans and overdrafts B 149,046 : 201,342

PROFIT BEFORE TAXATION

Prbﬁt before taxation is stated after charging:

S
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
Year ended 30 September 2021

2021 2020
£ £
- Depreciation of tangible fixed assets:
- owned ) S . 3,125,791 3,165,386
- held under finance leases and hire purchase contracts 604,186 600,801
Loss on disposal of tangible fixed assets " 30,038 15,188
Research and developmeént expenditure : 430,643 518,118
Amortisation of goodwill .- ' 14,619 311,393
Goodwill impairment charges — recognised in - 1,295,386
administrative expenses : : . . '
Operating lease rentals . . . 1,504,500  1,481;988
Stock expense 69,835,687 65,423:949
Impairment of stock . 1,616,320 1,087,280
- Net foreign exchange loss - ’ . 244,505 200,267
S . 2021 2020
The analysis of auditor remuneration is as follows: : £ B
Fees payable to the company’s auditor for the audit of the company’s '
annual financial statements . 56,500 51,500
Fees payable to assocfates of the company auditor for the.audit of the .
company’s subsidiaries ’ . 68,261 71,053 -
Total audit fees ’ o ' 124,761 122,553
‘Fees payable to the company’s auditor and their associates for other
services to the company ' 6,489 7,139.
’ '
Total non-audit fees ' 6,489 '7,139
Total ' ' : 131,250 129,692
, 2021 . 2020
The analysis of non-audit fees: ' £ £
-iXBRL filing . - ° ' . 650 650
- Taxation services provided to the company ’ . 5,839 6,489

v ) ‘ 6,489 7,139

25



GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

.

Year ended 30 September 2021

7.

TAX ON PROFIT

The tax charge is based on the profit for the year and comprises:

2021 2020.
£ £
Current tax
UK corporation tax 1,690,572 1,580,794
Foreign tax . . 2,715,495 © 1,321,263
4,406,067 2,902,057
Adjustments in respect of prior years Bhy : ’
- UK corporation tax (18,150) (9,854)
Total current tax ‘ o o 4387917 2,892,203
Deferred tax (note 15) . ' N :
Origination and reversal of timing differences o ' (96,268) (203,540)
Total tax on profit 4,291,649 2,688,663

The differences between the total tax shown above and the amount calculated by applying the average standard

rate of UK corporation tax to the profit before tax is as follows.

2021- 2020
£ - £
Profit before tax - ’ ‘ 17,933,683 12,379,627
Tax on prdﬁt at average standard UK corporation tax rate of 19.0%
(2020: 19.0%) ; . 3,407,400 2,352,129
Effects of: . .
Items not deductible for tax purposes : 4,826 33,399
Items not deductible for tax purposes overseas , 11,863 (3,818)
Other timing differences ’ 25,312 (14,646)
Adjustment in respect to previous periods (18,150) (9,854)
Higher tax rates on overseas earnings » 860,398 331,453
Tax charge for ye:;r ) . . . 4,291,649 2,688,663

The group’s future tax‘charge will be-affected by the change in the UK corporation tax rate.

The March 2021 Budget announced a further increase to the main rate of corporation tax to 25% from April
2023. This rate has not been substantively enacted at the balance sheet date, as result deferred tax balances as
at-30 September 2021 continue to be measured at 19%. The impact of this future increase has not been

numerically quantified. :
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

8. GOODWILL

2021 2020

. £ £

Group

Cost . .

At 1 October ’ ) . 5,965,591 5,846,352

Exchange adjusiment . L . (202,393) 119,239

‘At 30 September ‘ © 5,763,198 5,965,591

Amortisation ) P

At 1 October ) ’ ;,.;5@530,197 3,839,747

Charge for the year ' . _ 14,619 311,393

Impairment : - 1,295,386
. Exchange adjustment - ' . . (107,571) - 83,671

At 30 Septer’nber' . ' o ) 5,437,245 5,530,197

Net book value . )

At 30 September 325,953 435,394

The company has no goodwill.
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GLENAIR UK LIMITED

9.

" TANGIBLE FIXED ASSETS

Group

Cost

At 1 October 2020
Additions ‘
Disposals

Exchange adjustment

At 30 September 2021

Depreciation
At 1 October 2020

. Charge for the year

Disposals
Exchange adjustments

At 30 Seplémbér 2021

~ Net book value

At 30 September 2021

At 30 September 2020

"Company

Cost )
At 1 October 2020
Additions °
Disposals

" At30 September 2021

Depreciation

At 1 October 2020
Charge for the year
Disposals

At 30 September 2021

Net book value
At 30 September 2021

At 30 September 2020

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

£

Long
leasehold -
land and Motor  Plant and -
buildings vehicles machinery Total
£ £ £
21,236,250 140,721 41,242,118 62,619,089
6,957,987 - 2,399,684 - 9,357,672
- (5,402) -(167,960) (173,362)
(579,573) (5,682) (1,308,463) (1,893,718) -
27,614,664 129,637 42,165,379 _ 69,909,683
5,906,313 46,503 b31,586,44! 37,539,257
904,015 23,508 2,802,454 3,729,977
- (5,402)  (133,604) (142,837)
(203,214) -(4,810)  (975,833) (1,180,026)
6,607,114 59,799 33,279,458 39;94_6,37!
21,007,550 69,839 8,885,921 29,963,311
] 5,329.,937 94,218 9,655,677 25,079,833
10,099,613 29,956 16,117,313 26,246,882
6,553,075 - 1,024,897 7,577,972
- - (22,035) (22,035)
16,652,688 29,956 17,120,175 - 33,802,819
2,096,696 29,956 12,871,240 14,997,892
194,312 - 1,206,873 1,401,185
' - - "(22,034) (22,034)
2,291,008 ° 29,956 14,056,079 l6.377,043
14,361,680 ° - 3,064,096 17,425,776
8,002,917 ) - 3,246,073 - 11,248,990

Included within the group’s fixed assets are assets capitalised under financeleases with a net book value of
£5,692,242 (2020: £6,685,399). None of the company’s fixed assets are capitalised under finance leases.

Included within the group s and company’s long leasehold land and buildings fixed assets is £6 553,075 of

buildings that are under construcuon
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GLENAIR UK LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

10.

FIXED ASSET INVESTMENTS'

- Company

Cost

-At 1 October 2020 and at 30 September 2021

Provisions for impairment -

At 1 October 2020 and at 30 September 2021

Net book value
* At 30 September 2020

At 30 September 2021

Subsidiary
undertakings
£
20,708,676

(6,392,168)

14,316,508

14,316,508

" The principal wholly owned subsidiary undenékings and their principal éctivities, are as follows:

Glenair GmbH
_ Glenair Nordic AB
Glenair France SARL

Glenair Italia SRL

Glenair OY
'AGlenair AS

Glenair Iberica

Miles Roystone Limited

Glenair (1972) Limited

Principal
activity

Sales &
marketing

Sales & .
marketing

Sales &
marketing

Sales, marketing
and connector
manufacture

Sales &
marketing

Sales &
marketing

Sales &
marketing

Dormant

Dormant

Country of
incorporat-
ion
Germany
Sweden

France

Italy

Finland

* Norway

Spain

England

Ehgland

Registered office

Schaberweg 28
61348 Bad Homburg

Gustav lll:s, Boulevard 46
SE-169 27 Solna

Central Parc 11

7 Avenue Parmentier
31200 Toulouse

Via del Lavoro 7, 40057
Granarolo dell’Emilia
Bologna :

Puistokatu 5
57100 Savonlinna .
Finland
Gamleveien 1A

3174 Revetal
Norway

Paseo de las Delicias 30-4
28045 Madrid

As shown on page 1

As shown on page 1

Class of
shareholding

100‘%;
Ordinary

100%
Ordinary.

100%
Ordinary

'100%

Ordinary

100% Indirect
Subsidiary

100% Indirect
Subsidiary

100%
Ordinary -

" 100%

Ordinary
100%
Ordinary
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

“10.

11.

12.

FIXED ASSET INVESTMENTS (CONTINUED)

Glenair OY and Glenair AS are indirectly owned via the company’s shareholding in Glenair Nordic AB.
Otherwise, the company directly holds 100% of the share capital of the subsidiary undertaking.

During the yeér and prior year the company did not make any additional contributions.

STOCKS
Group Company g
2021 2020 2021 . 2020
E? : £ - £ £

Raw materials, consumables and goods for resale 26,161,479 26,987,481 12,855,850 12,708,373

- Work-in-progress . 1,929,241 1,661,615 1,500,116 - 1,279,899

28, 690 720 28,649,096 14,355,966 13,988,272

In the oplmon of the dlrectors there is no material dxffercnce between the balance sheet value of stocks and
their replacement cost.

DEBTORS
Amounts falling due wnhm one year: )

Group i ' . Company

2021 2020 - 2021 2020

£ £ £ £
Trade debtors . ) 24,540,383 31,045,006 6,486,425 6,864,801,
Due from parent.company - 14,454,908 18,960,427 11,453,469 14,850,211
Due from subsidiary companies - - 3,380,669 9,028,748
UK Corporation and overseas tax - 819,397 708,665. 256,477 - -
Other debtors and prepayments 3,184,690 2,105,540 989,732 291,253

Deferred tax asset (note.15) - 136,632 3,747 - -

43,136,010 52,823,385 22,566,772 31,035,013

Company . Amounts due from subsidiary companies are unsecured and repayable on demand. These
represent a combination of goods supplied on credit (£2,061,439) and interest bearing loans (£1,319,230).

© 30

2ty



GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 September 2021 :
13. 'CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2021 2020 2021 2020
£ £ £ £
Bank loans 282,475 181,175 - -
Overdrafts 1,619,083 2,178,785 . - -
Trade creditors 5,405,820 4,117,010 3,866,692 2,810,694
Due to other group undertakings 180,247 245,537 180,247 245,537
Due to parent company 3,262,152 10,650,537 - -
Obligations under finance leases and 598,153 620,958 - -
hire purchase contracts o

UK Corporation and overseas tax - 2,503,309 2,241,486 887,812 726,255
Other taxation and social security 3,016,747 3,590,501 339,549 878,515
Accruals and deferred income 9,930,011 6,591,231 3,346,410 1,439,857
Deferred tax liability (note 15) - - - 63,727 3,180
26,797,997 30,417,220 8,684,437 V6 104,038

14.

- Bank loans bear interest ranging from 1. 29% to 1.31% as of September 30, 2021 and are secured by the

equipment for which the funds were used to purchase.

Due to other group undertakings represent a company based in the United States of America, which is a wholly
owned subsidiary of the parent company.

Overdrafts are secured by a ﬂoa!mg charge (interest ranges from 1.17% to 1.29%) on the assets of the group.

The finance lease obligations -are secured on the related hire purchase assets held by the group. These
arrangements have an interest rate of 1.07% to 3.01%.

The amounts due to parent company and to other group undertakmgs are for goods supphed on credit account
basis. These are unsecured, interest free and repayable on demand.

CRED_ITORS::AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company
©2021 2020 2021 2020
£ £ £ £
Due to subsidiary undertakings - - 3,588936 3,588,936
Bank loans ' : 4,456,222 167,869 - -
Obligations under finance leases and 2,206,669 - 2,957,815 - -

hire purchase contracts

Obligations to employees 535,268 570,225 - -
7,198,159 3,695,909 3,588,936 3,588,936

Bank loans are due in monthly instalments over the next 72 months. The loans bear interest at 1.29% and 0.5%
as of September 30, 2021 and are secured by the equipment for which the funds were used to purchase.

The finance lease obligations are secured on the related hire purchase assets held by the group. These
arrangements have an interest rate of 1.07% to 3.01% and are due in 12 months to 72 months.

_ Obligations to employees are severance indemnities, accrued up to 31 December 2006, due to employees at

the end of their working period.

Amounts due to subsndlary undertaknngs are unsecured, non-interest bearing loans from dormant UK
subsidiaries.
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GLENAIR UK LIMITED

- NOTES TO THE FINANCIAL STATEMENTS »
Year ended 30 September 2021

14.  CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR (CONTINUED) _

Borrowings are repayable as follows:

. Group Company
2021 . 2020 - 2021 2020
£ £ £ £

Bank loans ’ '

Between one and two years 925,530 167.869 - -
Between two and five years - 3,530,692 i - - -
oty - : “ . 4456222 167,869 - 2t .
Within one year } - 282475 181,175 ’ - -

4,738,697 349,044 .- .

Finance leases .
Between one and two years 558,403 630,780 - -
Between two and five years 1,648,267 2,327,035 - -

4 2,206,670 2,957,815 ‘ - -
Within one year 598,153 620,958 - -

2,804,823 3,578,773 - -
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GLENAIR UK LIMITED

NOTES TO THE FINAN CIAL STATEMENTS
Year ended 30 September 2021

15.

DEFERRED TAXATION

The group deferred tax liability is set out below:

Group

Liability at 1 October 2020 (note 12)
Credited to profit.and loss account
Exchange adjustment

Asset at 30 September 2021 (note 12)

The company deferred tax asset:is as follows:
Company

Asset at | October 2020 (note 13)

Charged to profit and loss account

- Liability at 30 September 2021 (note 13)

Deferred taxation is brovided as follows:

Group . )
Capital allowances in excess of depreciation
Accumulated untaxed profits of overseas subsidiary undertakings

Company .
Capital allowances in excess of depreciation

There is no unprovided deferred tax in the current or prior year.

2021

£

(63,727)
200,359

£

3,747
96.268
36,617

136,632

(3;180) -

(60,547)

. (63,727)

2020
£

(3,180)
6,927

136,632

3,747

' (63,727)

(3,180)
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

16.

17.

FINANCIAL INSTRUMENTS

below:

Financial assets

Measured at undiscounted amount
receivable '

Trade and other debtors (see note 12)

Cash and cash equivalents

Financial liabilities .

Measured at amortised cost

Obligations under finance leases (see note
13, 14)

" Bank loans (see note 13, 14)

Measured at undiscounted amount
payable

Trade and other creditors

Bank overdrafi (see note 13)

" CALLED-UP SHARE CAPITAL

Authorised

1,000,000 Ordinary shares of £1 each.

Allotted called-up and fully paid
650,000 Ordinary shares of £1 each

The carrying values of the group and company’s financial assets and liabilities are summarised by category

(1,619,083) (2,178,785) -

Group Company
2021 2020 2021 2020
£ £ £ £
42,179.981 52,110,973 22.310,295 31,035,013
30,483,522 20,028.867 17,578,350 10,582,562
72,663,503 72,139,840 39,888,645 41,617,575
(2,804,822) (3,578,773) . -
(4.738,697)  (349,044) S .
(22,330,245) (25,765,041) (11,321,834) (8,963,539)

(31,492,8'47) (31,871,643) (11,321,834)

(8,963,539)

2021 2020

£ £
1,000,000 1,000,000
650,000 650,000

The group and company’s other reserves are as follows:

The currency translation reserve represents movements in the Consolidated Balance Sheet as a result of
movement in exchange rates which are taking directly 1o reserves on consolidation of overseas subsidiaries.

The profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments.
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GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

18. RECONCILIATION OF OPERATING PROFIT TO CASH GENERATED BY OPERATIONS

2021 2020

£ £

Operating profit 17,691,934' 12,159,015

Adjustment for: :

Loss-on sale of tangible fixed assets 30,038 15,188
Depreciation charges 3,729,977 3,766,187

" Amortisation of goodwill 14,619 311,393
Impairment charges of goodwill - 1,295,386
Unrealised currency translation losses/(gains) 623,609 . (345,680)
Operating cagi? flow before movement in'working capital 22,090,177 17,201,489

- (Increase)/decrease in stocks \ (198,484) 3,148,655
* Decrease/(increase) in debtors - 8,440,070 (1,329,412)
(Decrease)/increase in creditors (2,406,430) 704,192
Cash generated by operations 27,925,333 19,724,924

19. GUARANTEES AND FINANC]AL COMM]TMENTS
.Group total future minimum lease payments' under non-cancellable operating leases are as follows:
Land and buildings Other

2021 2020 2021 2020

£ £ £ £

Within one year 950,906 995,182 376,895 444,580
Between one and five years - 2,957,836 1,866,178 745,597 852,039
After five years 362,367 349,405 41,630 39,907
4271,100 3210765 1,164,122 1,336,526

' Capital expenditure authorised by the directors is as follows:
Group Company

2021 2020 2021 2020

£ £ £ £

Contracted 7,33.3,\94 42,259 7,333,194 42,259

20. PENSIONS

The group operates two defined contribution pension schemes. One scheme is for the benefit of the directors
and employees and is administered independently to the assets of the group. The second scheme is a voluntary,
contributory pension scheme for eligible employees administered independently to the assets of the group. The
pension cost during the year was £2,409,594 (2020: £2,548,036). At 30 September 2021the group had total

* pension cost accruals of £256,551 (2020: £237,368). :
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' GLENAIR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2021

2.

22.

§

.23,

RELATED PARTY TRANSACTIONS
During the year the group made purchases in the ordinary course of business of £54,881 219 (2020:

" £49,972,212) from the parent company.

The year end balances with the parent company are disclosed in note 12 to the financial statements.

The total remuneration for key management personhel for the year is disclosed in note 4.

' . The company has taken advantage of the exemption within FRS 102, which does not require disclosure of

transactions between the company and other wholly owned subsidiary undertakings.

ULTIMATE ﬁOLDlNG COMPANY

The immediate parent company and ultimate holding company IS Glenalr Inc, a company reglstered in
California, USA.

Glenair Inc. is uitimately controlled by the trustees of the Jameson Voting Trust, a famnly trust of Mr. James’

D. Jameson, a director of the Company, and other family members.

The smallest group for which consolidated financial statements are prepared is that headed by Glenair UK
Limited. The largest group for which consolidated financial statements are prepared is that headed by Glenair
Inc. These financial statements are not publicly available.

POST BALANCE SHEET EVENT
In October 2021, Glenair Nordic AB paid a dividend in the amount of £2.99 million to the Company. There

are no other material post balance sheet events that took place through the date these financial statements were

issued.
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