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INVENIO BUSINESS SOLUTIONS LIMITED

COMPANY INFORMATION

The directors present the strategic report for the year ended 31 March 2020.

Fair review of the business

The group and company’s principal activity during the year continued to be that of business and system
consulting and undertaking the implementation and support of predominantly SAP Enterprise Resource Planning
software. Invenio continues to be recognised as an SAP Gold Partner.

The group expects to continue delivery of core solutions in domains of Public Sector, Media and entertainment
and Digital Supply Chain. However, it is expected to scale up by widening the sector focus through offerings that
are differentiated value propositions in the SAP S4 HANA market and through an added focus on SAP Financial
Management Solutions, Application Managed service, new Digital offerings and select offerings with SalesForce.

During the year, the Group grew its business with Tax authorities with the implementation of new contracts in
Fiji, Bahrain and Qatar, while continuing to grow in Saudi. In the coming year the Group is looking to leverage this
sector expertise to win further new business in the Middle East and other regions.

The Group consolidated its position as a provider of deep domain expertise in Digital Supply Chain with accounts
such as Kuehne & Nagel, Johnson Matthey, Advanz Pharma and Unilever. in Media & Entertainment, successful
engagements continued with customers such as Universal Music, News UK and Penguin Random House along
with adding Dow Jones of the News Corp group and the German Media house, ARD.

During the year Invenio added to its capabilities in the Digital Supply Chain domain by acquiring Proverbium
Appsolutions Private Limited, an SAP EWM and Supply Chain solution specialist based in India.

At the start of the FY20 financial year, in line with industry best practice, the group changed its Revenue
Recognition Policy from milestone based to the more robust and accurate method of percentage completion
based. This created a timing difference between the two methods of £1.0M, which has been adjusted in the FY19
numbers for comparative purposes.

These financial statements, for the year ended 31 March 2020, are the first the Group has prepared in

accordance with IFRS. For periods up to and including the year ended 31 March 2019, the Group prepared its
financial statements in accordance with local generally accepted accounting principles {FRS102).

Key Performance Indicators

During the year, the company recorded strong growth in Turnover, which increased by 37% from £31.9M (as
restated) in 2019 to £43.8M in 2020, while the gross profit for the year increased from £19.6M (as restated) in
2019 to £24.1M in 2020. :

Operating Profit grew by 8% from £6.5M (as restated) in 2019 to £7.0M in 2020. In 2020, unrealised FX losses
were £0.4M compared to a gain of £0.3M in 2019, causing a £0.7M adverse swing between the two years.

The underlying EBITDA after adjusting for exceptional costs and non-exec board fees was £7.9M in 2020
compared with £6.6M (as adjusted) in 2019, an increase of 20%.

The group balance sheet has strengthened as a result of the increased profits




INVENIO BUSINESS SOLUTIONS LIMITED

COMPANY INFORMATION

Employees

The Company has continued to invest in its employees and grow its employee base worldwide. The number of
employees for the group increased by 17% from 727 in 2019 to 848 in 2020.

Principle Risks and Uncertainties

The principal risk for the company has been identified as continuing to manage its growth and win new business.
The company needs to continue to be agile in recruitment and skilling of resources for very niche skillsets.

Covid -19 has had some impact with regard to the slowing down of pipeline in the Private Sector although this
has been compensated by increased pipeline activity in the Public Sector. We have continued to service our
customers remotely and there has been no disruption in payments from customers, therefore the impact has
been minimal. '

Further, the outcome of Brexit remains unclear. As the majority of our business is outside of the EU, we believe
the effect on Invenio will be minimal irrespective on what deal is finally reached with the EU.

Future Developments

The strategic focus going forward will continue to be on the following areas:

1. Continue to leverage the dominant position with Implementation and support of Tax and Revenue
Management Solutions for Tax Authorities

2. Leveraging Tax Authority and Public sector competence to target Local Authorities and cities across the
globe with niche solutions and with S4 HANA implementations.

3. Focus on capturing the growing demand for S4 HANA migration and implementation by developing
differentiated solutions covering a select set of sectors and the domains of Digital Supply Chain, niche
solutions for Studios and Broadcast markets and Financial Management Solutions

4. Establish a partnership with SalesForce by leveraging the relationship for Integration solutions with
Mulesoft to cover SalesForce Service cloud

5. Expand the footprint in existing Accounts and acquire new business with Digital offerings including
Analytics, Al, Cloud, Security, Mobility & Portals

6. Increased international coverage, especially North America.

7. Increased focus on Customer Satisfaction through our CRQ program




INVENIO BUSINESS SOLUTIONS LIMITED
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

$172 STATEMENT

The revised UK Corporate Governance Code (‘2018 Code’) was published in July 2018 and applies to accounting

periods beginning on or after January 1, 2019. The Companies (Miscellaneous Reporting) Regulations 2018 (2018
MRR’) require Directors to explain how they considered the interests of key stakeholders and the broader matters

set out in section 172(1) (A) to (F) of the Companies Act 2006 (‘S172’) when performing their duty to promote the

success of the Company under $172. This includes considering the interest of other stakeholders which will have

an impact on the long - term success of the company. The Board welcomes the direction of the UK Financial

Reporting Council (the ‘FRC’).

This S172 statement, which is reported for the first time, explains how the Directors: have engaged with employees,
suppliers, customers and others have had regard to employee interests, the need to foster the company’s business
relationships with suppliers, customers and other, and the effect of that regards, including on the principal
decisions taken by the company during the financial year. The S172 statement focuses on matters of strategic
importance to Invenio, and the level of information disclosed is consistent with the size and the complexity of the
business. Invenio’s Board has a clear framework for determining the matters within its remit and has approved
Terms of Reference for the matters delegated to its Committees. Certain financial and strategic thresholds have
been determined to identify matters requiring Board consideration and approval. When making decisions, each
Director ensures that he acts in the way he considers are in good faith, would most likely promote the Company’s
success for the benefit of its members as a whole, and in doing so have regard (among other matters) to:

e S172(1) (A) “THE LIKELY CONSEQUENCES OF ANY DECISION IN THE LONG TERM” The Directors understand
the business and the evolving environment in which we operate, including the challenges of serving our
existing Customers and winning new Customers and its related long-term impact on people, planet and
profit. Based on Invenio’s long term experience in the industry together with a strong willingness to further
decrease its environmental footprint, the strategy set by the Board is intended to strengthen our position
as a leading SAP Consulting Partner, while keeping safety and social responsibility fundamental to our
business approach. In 2020, to help achieve all these strategic ambitions, the Board refreshed our strategy
to further focus on developing our business. However, while investing for the future, the Board also
recognises we must meet today’s demand. The rising standard of living in many countries is likely to
continue to drive demand for years to come. At the same time, technological changes and the need to
tackle cIimaté change mean there is a transition under way to change our approach while increasing
customer satisfaction. The strategic ambitions have been set in that context with the objective to increase
long - term value for all shareholders recognising that the long - term success of our business is dependent
on our stakeholders and the external impact of our business activities on society. The Directors recognise
how our operations are viewed by different parts of society and that some decisions they take today may
not align with all stakeholder interests. Given the complexity of the business, the Directors have taken the
decisions they believe best support Invenio’s strategic ambitions.

e S172(1) (B) “THE INTERESTS OF THE COMPANY’S EMPLOYEES” The Directors recognise that Invenio’s
employees are fundamental and core to our business and delivery of our strategic ambitions. The success
of our business depends on attracting, retaining and motivating employees. From ensuring that we remain
a responsible employer, from pay and benefits to our health, safety and workplace environment, the
Directors factor the implications of decisions on employees and the wider workforce, where relevant and
feasible.




INVENIO BUSINESS SOLUTIONS LIMITED S
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

e S172(1) (C) “THE NEED TO FOSTER THE COMPANY’'S BUSINESS RELATIONSHIPS WITH .SUPPLIERS,
CUSTOMERS AND OTHERS” Delivering our strategy requires strong mutually beneficial relationships with
suppliers, customers, governments and joint - venture partners. Invenio seeks the promotion and
application of certain general principles in such relationships. The ability to promote these principles
effectively is an important factor in the decision to enter into or remain in such relationships and this
alongside other standards are reviewed and approvéd by ‘the Board periodically. The businesses
continuously assess the priorities related to customers and those with whom we do business, and the
Board engages with the businesses on these topics, for example, within the context of business strategy
updates and investment proposals. Moreover, the Directors receive information updates on a variety of
topics that indicate and inform how these stakeholders have been engaged.

e S172(1) (D) “THE IMPACT OF THE COMPANY’'S OPERATIONS ON THE COMMUNITY AND THE
ENVIRONMENT” This aspect is inherent in our strategic ambitions, most notably on our ambitions to be a
responsible employer and to sustain a strong social and environmental licence to operate. As such, the
Board receives information on these topics to both provide relevant information for specific Board
decisions and to provide ongoing overviews at the Invenio group level.

e S172(1)(E) “THE DESIRABILITY OF THE COMPANY MAINTAINING A REPUTATION FOR HIGH STANDARDS OF
BUSINESS CONDUCT” Invenio aims to meet the highest standards of business conduct. The Board
periodically reviews and approves clear frameworks to ensure that its high standards are maintained both
within Invenio’s businesses and the business relationships we maintain. This, complemented by the ways
the Board is informed and monitors compliance with relevant governance standards help assure its
decisions are taken and that Invenio companies act in ways that.promote high standards of business
conduct.

e S172(1) (F) “THE NEED TO ACT FAIRLY AS BETWEEN MEMBERS OF THE COMPANY” After weighing up all
relevant factors, the Directors consider which course of action best enables delivery of our strategy
through the long - term, taking into consideration the impact on stakeholders. In doing so, our Directors
act fairly as between the Company’s members but are not required to balance the Company’s interest
with those of other stakeholders, and this can sometimes mean that certain stakeholder interests may not
be fully aligned. The Board recognises that it has an important role in assessing and monitoring that our
desired culture is embedded in the values, attitudes and behaviours we demonstrate, including in our
activities and stakeholder relationships.

On behalf of the board

i

Mr. A Balasubramaniam .
Director
Date 16 October 2020




INVENIO BUSINESS SOLUTIONS LIMITED
DIRECTORS REPORT

FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ended 31 March 2020.

Principal activities

The principal activity of the company continued to be that of business and system consulting and undertaking the
_implementation and support of Enterprise Resource Planning software. Additionally, the company continued its
investments in research and development of new re-saleable and re-deployable software solutions. Further, the
company continued selling software licences as authorised reselling partners for various software products.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr. M Goyal (Resigned 26 November 2019)
Mr. A Balasubramaniam '
Mr. S Coxhead » - (Appointed 7 February 2020) : -

Results and dividends
The results for the year are set out on page 9.

Ordinary dividends were paid amounting to Nil. The directors do not recommend payment of a further dividend.

Directors’ Responsibilities Statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with those International Financial
Reporting Standards (IFRSs) as adopted by the European Union. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
group and company, and of the profit or loss of the group for that period. In preparing these financial statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




INVENIO BUSINESS SOLUTIONS LIMITED
DIRECTORS REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned. in the event of members of staff becoming disabled, every effort is made to ensure that their
employment within the group continues and that the appropriate training is arranged. It is the policy of the group
that the training, career development and promotion of disabled persons should, as far as possible, be identical to
that of other employees.

Employee involvement
The group's policy is to consult and discuss with employees, through unions, staff councils and at meetings, matters
likely to affect employees' interests.

Information about matters of concern to employees is given through information bulletins and reports which seek
to achieve a common awareness on the part of all employees of the financial and economic factors affecting the
group's performance.

There is no employee share scheme at present, but the directors are considering the introduction of such a scheme
as a means of further encouraging the involvement of employees in the company's performance.

Auditor .
The auditor, Taylorcocks Thames Valley LLP, is deemed to be reappointed under section 487(2) of the Companies

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

On behalf of the board
Mr. A Balasubramaniam

Director
Date 16 October 2020




INVENIO BUSINESS SOLUTIONS LIMITED
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVENIO BUSINESS SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Invenio Business Solutions Limited (the 'parent company') and its
subsidiaries (the 'group') for the year ended 31 March 2020 which comprise the Group Income Statement, the
Group Statement of Comprehensive Income, the Group Statement of Financial Position, the Company Statement
of Financial Position, the Group Statement of Changes in Equity, the Company Statement of Changes in Equity, the
Group Statement of Cash Flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and International Financial Reporting Standards (IFRS’s) as adopted by the European Union.

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2020
and of the group's profit for the year then ended;
° have been properly prepared in accordance with IFRSs as adopted by the European Union; and
. have been prepared.in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

° the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or '

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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INVENIO BUSINESS SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF INVENIO BUSINESS SOLUTIONS LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions an other.matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
) the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception )

In the light of the knowledge and understanding of the group and the parent company and its environment
" obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

3 adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of Fnancual statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.




INVENIO BUSINESS SOLUTIONS LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF INVENIO BUSINESS SOLUTIONS LIMITED

Auditor's responsibilities for the audit of the financial statements .

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is-located on the Financial
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report. o

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Michelle Hewitt-Dutton FCCA (Senior Statutory Auditor)

for and on behalf of Taylorcocks Thames Valley LLP
Statutory Auditor

Office: Henley-on-Thames

-10-



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

As restated

Notes £ £

Revenue 43,846,260 31,894,684
Cost of sales (19,703,973) (12,254,521)
Gross profit 24,142,287 19,640,163
Administrative expenses (16,954,264) (13,253,420)
Provision for legal expenses (200,000} -
Other operating income - 74,605
Operating profit 6,988,023 6,461,348
Financial income 75,149 24,770
Finance costs (187,198) -
Profit before taxation 6,875,974 6,486,118
Taxation 10 (2,034,251) (623,963)

Profit for the financial year

4,841,723

5,862,155

Profit for the financial year is all attributable to the owners of the parent company.
The Income Statement has been prepared on the basis that all operations are continuing operations.

The notes on pages 21 to 48 form part of these financial statements

-11-



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2020

Profit for the year

Other comprehensive income

Actuarial gain/(loss) on gratuity plan
Currency translation differences

Tax relating to other comprehensive income

Other comprehensive income for the year

Total comprehensive income for the year

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020

4,841,723

(167,809)
162,035
14,879

9,105

4,850,828

- 2019

5,862,155

95,108
231,321

(10,741)

315,688

6,177,843 -~

-12-



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

Notes
ASSETS
Non-current assets
Goodwill 13
Property, plant and equipment 12
Investments 14

Current assets
Trade and other receivables 16
Cash and cash equivalents

~ Total assets

LIABILITIES »

Current liabilities 17
Provisions for liabilities 22
Non current liabilities 18
Gratuity fund actuarial valuation 25

Total liabilities

NET ASSETS

EQUITY

Called up share capital 24
Retained earnings

Non-controlling interests

Total equity

2020

337,842
4,755,809

5,093,651

25,618,887
3,664,669

29,283,556

34,377,207

(9,765,937)

{9,095)
{833,457)

(736,326)
11,344,815

23,032,392

76,784
22,955,608

23,032,392

23,032,392

2019
As restated
£

2,665,026

2,665,026

19,934,326
2,677,646

22,611,972

25,276,998

(6,395,114)

(6,608)

(514,499)
6,916,221

18,360,777

76,784
18,283,993

18,360,777

18,360,777

13-



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 MARCH 2020

The financial statements were approved by the board of directors and authorised for issue on 16 October 2020 and
are signed on its behalf by:

L

Mr. A Balasubramaniam
Director

The notes on pages 21 to 48 form part of these financial statements

-14-



INVENIO BUSINESS SOLUTIONS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020
2020 2019
As restated
Notes £ £
ASSETS .
Fixed assets
Property, plant and equipment 12 171,859 34,779
Investments 14 411,160 390,122
. 583,019 424,901
Current assets
Trade and other receivables 16 23,433,424 14,236,250
Cash at bank and in hand 2,412,517 1,933,311
25,845,941 16,169,561
Total assets 26,428,960 16,594,462
LIABILITIES
Current liabilities 17 (11,208,773) (4,773,876)
. Provisions for liabilities 22 (9,095) (6,608)
Non current liabilities 18 (145,762) -
Total liabilities (11,363,630} (4,780,484)
NET ASSETS 15,065,330 11,813,978
EQUITY
Called up share capital 24 76,784 76,784
Retained earnings 14,988,546 11,737,194
Total equity 15,065,330

11,813,978

-15-



INVENIO BUSINESS SOLUTIONS LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 MARCH 2020

As permitted by s408 Companies Act 2006, the company has not presented its own income statement and related
notes. The company’s profit for the year was £3,329,352 (2019 - £2,732,508 profit).

The financial statements were approved by the board of directors and authorised for issue on 16 October 2020 and
are signed on its behalf by:

o

Mr. A Balasubramaniam
Director

Corﬁpany Registration No. Company Registration No. 05872094

The notes on pages 21 to 48 form part of these financial statements

-16-



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2020

Balance at 1 April 2018

Year ended 31 March 2019:
Profit for the year
Impact of restatement

Other comprehensive income:
Actuarial gains on defined benefit plans
Currency translation differences

Tax relating to other comprehensive income

Total comprehensive income for the year

Bonus issue of shares

Dividends

Credit to equity for equity settled share-based payments
Other movements

Balance at 31 March 2019 as restated

Share Share Retained Total Non- Total
capital  premium earnings controlling controlling
account interest interest
Notes £ £ £ £ £ £
76,000 - 12,840,919 12,916,919 (100) 12,916,819
- - 6,717,202 6,717,202 - 6,717,202
(855,047)  (855,047) (855,047)
- - 95,108 95,108 - 95,108
- - 231,321 231,321 - 231,321
- - (10,741) (10,741) - (10,741)
- - 6,177,843 6,177,843 - 6,177,843
24 784 - (784) - - -
11 - - (767,835) (767,835) - (767,835)
23 - - 33,850 33,850 - 33,850
- - - - 100 100
76,784 - 18,283,993 18,360,777 - 18,360,777

-17 -



INVENIO BUSINESS SOLUTIONS LIMITED
GROUP STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

Year ended 31 March 2020:
Impact of adoption of IFRS16

Profit for the year

Other comprehensive income:

Actuarial gains on defined benefit plans

Currency translation differences on overseas subsidiaries
Tax relating to other comprehensive income

Total comprehensive income for the year

Balance at 31 March 2020

Share capital Share Retained Total Non- Total
premium earnings controlling controlling
account interest interest
Notes £ £ £ £ £ £
= - {179,213)  (179,213) - {179,213)
- - 4,841,723 4,841,723 - 4,841,723
- - (167,809) (167,809) - {167,809)
- - 162,035 162,035 - 162,035
- - 14,879 14,879 14,879
4,850,828 4,850,828 - 4,850,828
76,784 - 22,955,608 23,032,392 - 23,032,392

- 18-



INVENIO BUSINESS SOLUTIONS LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2020

Balance at'1 April 2018

Year ended 31 March 2019:

Profit and total comprehensive income for the
year

Impact of restatement

Bonus issue of shares

Dividends

Credit to equity for equity settled share-based
payments

Balance at 31 March 2019 as restated

Year ended 31 March 2020:
Impact of adoption of IFRS16

Profit and total comprehensive income for the
year

Balance at 31 March 2020

Share capital Share Retained Total

premium earnings:

account’

Notes £ £ £ £
76,000 - 9,739,455 9,815,455
- - 3,587,555 3,587,555
(855,047)  (855,047)
24 784 - (784) -
11 - - (767,835) (767,835)
23 - - 33,850 33,850
76,784 - 11,737,194 11,813,978
- - (78,000) (78,000)
- - 3,329,352 3,329,352
© 76,784 14,988,546 15,065,330

The notes on pages 21 to 48 form part of these financial statemepts .
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GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2020

Notes

Cash flows from operating activities

Cash generated from operations . 33
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Proceeds on disposal of intangibles
Purchase of property, plant and equipment
Proceeds on dispbsal of property, plant and
equipment

Proceeds on disposal of fixed asset
investments

Purchase of subsidiary

Interest received

Net cash (used in)/generated from
investing activities

Financing adfvities

Loans received in the year

Finance lease repayments

Dividends paid to equity shareholders

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents :

" Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

2020

4,439,860
(187,198)
(3,234,522)

1,018,140
(1,290,436)
1,810
(445,923)
75,149
(1,659,400)
2,000,000
(564,354)
1,435,646
794,386
2,677,646
192,637
3,664,669

2019
£ £
2,273,997
(471,128)
1,802,869
11,412
(2,545,827)
19,420
174,801
24,770
(2,315,424)
(767,835)
(767,835)
(1,280,390)
3,727,808
230,228
2,677,646

The notes on pages 21 to 48 form part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1

1.1

1.2

13

Accounting policies

Company information

Invenio Business Solutions Limited (“the company”) is a private limited company domiciled and
incorporated in England and Wales. The registered office is Unit 125 Wharfedale Road, Winnersh,
Wokingham, Berkshire, United Kingdom, RG41 5RB.

The group consists of Invenio Business Solutions Limited and all of its subsidiaries (“the group”).

Statement of compliance with IFRS
These financial statements, for the year ended 31 March 2020, are the first the Group has prepared in

accordance with IFRS. For periods up to and including the year ended 31 March 2019, the Group prepared
its financial statements in accordance with local generally accepted accounting principles (FRS102).

Accordingly, the Group has prepared financial statements that comply with IFRS applicable as at 31 March
2020, together with the comparative period data for the year ended 31 March 2019, as described in the

“summary of significant accounting policies. In preparing the financial statements, the Group’s opening

statement of financial position was prepared as at 1 April 2018, the Group’s date of transition to IFRS. This
note details the principal adjustments made by the Group in restating its Local GAAP financial statements,
including the statement of financial position as at 1 April 2018 and the financial statements as of, and for,
the year ended 31 March 2019. (Note the implementation of IFRS16 this year has been dealt with via an
adjustment to opening equity this year rather than restating the opening statement of financial position.)

Basis of preparation

The basis of preparation and accounting policies set out in this Report and Accounts have been prepared
in accordance with the recognition and measurement criteria of IFRS, which also include International
Accounting Standards (I1AS’s), as issued by the IASB and with those of the Standing Interpretations issued
by the International Financial Reporting Interpretations Committee (IFRIC).

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The consolidated financial statements have been prepared on a historic cost basis.

Basis of consolidation

The consolidated financial statements incorporate those of Invenio Business Solutions Limited and all of
its subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-21-



INVENIO BUSINESS SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

14

15

1.6

1.7

Going concern

The financial statements have been prepared on a going concern basis, which assumes the company and
group will continue in operational existence, and will be able to meet its liabilities as they fall due, for a period
of at least twelve months from the date of approval of the financial statements. The directors have reviewed
the impact of COVID-19 on the operations and financial position of the company and have a reasonable
expectation that the company and group has adequate resources to continue to adopt the going concern
basis of accounting in preparing the financial statements.

Revenue
Revenue is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes.

Revenue from the sale of licences is recognised when the significant risks and rewards of ownership of the
licence have passed to the buyer (usually on sale of the licence), the amount of revenue can'be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised over time and based upon
time expended in relation to the period, as the performance creates an enhanced asset, that is controlled by
the customer. Where resources are expended ahead of payment terms accrued income is recognised.
Likewise if payment terms are ahead of resources expended deferred income is recognised.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation,
net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Fixtures, fittings & equipment 20% straight line
Computer equipment 33% straight line
Motor vehicles 12.5% straight line
Right of use asset Over the lease term

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the income statement.

Non-current investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that
are not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at
cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.
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1.8

1.9

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
Financial instruments are recognised in the group's statement of financial position when the group becomes
party to the contractual provisions of the instrument.

Financial assets

Recognition and measurement

Financial assets include trade and other receivables and cash and bank balances and are recognised on the
date of transaction. Financial assets are written off when the rights to receive cash flows from the relevant
instruments have expired or been transferred and the group has transferred substantially all the risks and
benefits derived from the ownership thereof.

Financial assets are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

The group classifies financial assets into the following categories: assets that are subsequently measured at
fair value and assets that are measured at amortised cost. This classification is dependent on whether the
financial asset is an investment in a debt or equity instrument with IFRS 9 requiring that all investments in
equity instruments be measured at fair value.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset'is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

Financial liabilities

Recognition and measurement

Financial liabilities include trade and other payables, banks loans and loans from fellow group companies and
are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest. Financial liabilities classified as payable within one year are not amortised.
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1.10

1.11

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge
is a cash flow hedge.

Classification

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Equity.instruments . :

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

+*

Current tax .
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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1.12

113

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt
with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right
to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by
the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

The cost of providing benefits under the Gratuity plan is determined separately for each plan using the
projected unit credit method, and is based on actuarial advice.

The change in the net gratuity plan liability arising from employee service during the year is recognised as an
employee cost. The cost of plan introductions, benefit changes, settlements and curtailments are recognised
as an expense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net gratuity plan by the discount rate, taking into
account any changes in the net gratuity plan liability during the period as a result of contribution and benefit
payments. The net interest is recognised in profit or loss as other finance revenue or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return
on the net gratuity plan liability excluding amounts included in net interest. These are recognised immediately
in other comprehensive income in the period in which they occur and are not reclassified to profit and loss
in subsequent periods.
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1.14

1.15

1.16

1.17

1.18

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant. The fair value
determined at the grant date is expensed on a straight-line basis over the vesting period, based on the
estimate of shares that will eventually vest. A corresponding adjustment is made to equity.

The expense in relation to options over the parent company’s shares granted to employees of a subsidiary
is recognised by the company as a capital contribution, and presented as an increase in the company’s
investment in that subsidiary.

Leases. .

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated
in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses
arising on translation are included in the income statement for the period.

Research and development costs

Research expenditure is written off against profits in the year in which it is incurred. ldentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Foreign currency translation

In preparing the financial statements of each individual group entity, transactions in currencies other than
the entities functional currency are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary item that are measured in terms of historical cost in a foreign currency are
not translated. Exchange differences on monetary items are recognised in profit or loss in the period in which
they arise except for:

e Exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

e Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur, which are recognised initially in other
comprehensive income and reclassified from equity to profit or loss on repayment of the monetary
items. For the purpose of presenting these consolidated financial statements, the assets and
liabilities of the Group's foreign operations are translated into Currency Units using exchange rates
prevailing at the end of each reporting period. Income and expense items are translated at the
average exchange rates for the period, unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at dates of the transactions are used. Exchanges difference
arising, are recognised in other comprehensive income and accumulated in equity.
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1.19

1.20

Leasing and hire purchase agreements

Assets held under finance leases and hire purchase contracts are capitalised in the statement of financial
position and depreciated over their expected useful economic lives. The interest element of leasing payments
represents a constant proportion of the capital balance outstanding and is charged to the income statement
over the period of the lease. All other leases are regarded as operating leases and the payments made under

them are charged to the income statement on a straight-line basis over the lease term.

Goodwill

Goodwill represents the excess of the cost of acquisition over the fair value of net assets acquired. It is initially
recognised as an asset at cost and is subsequently measured at cost less impairment losses.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Impairment of receivables

The company determines whether there are any indicators of impairment of the groups trade receivables.
Factors taken into consideration in reaching such a decision include, the level of completion of the
assignment, the discussions held with the client to date, and other contra indicators to full recoverability of
the contract.

Accrued income

The group and company enters in to long term contracts with its customers. The group and company
recognises revenue, and therefore profit, on service contracts in progress at the year-end where reasonable
confidence can be taken in the profitable completion.

At the year-end, professional judgement is applied, by the directors, in reviewing the cost to complete on
each project, to determine the revenue that should be recognised in the current year and the amount to be
carried forward. The review of the completion and billing continues to be reviewed on a monthly basis, W|th
any variances being released to the profit and loss as they arise.

Note in the prior year revenue accrued was recognised with reference to project Milestones. The change in
accounting policy this year has given rise to the prior year restatement that is detailed in the notes to the
financial statements.
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Application of new and revised International Financial Reporting Standards (IFRSs)

In the current year, the group has applied a number of amendments to IFRSs and a new Interpretation issued
by the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting
period that begins on or after 1 April 2019.

The group has adopted the new and updated IFRS implemented for the current fiscal year, where the effective
date of the standard was for periods commencing on or after, April 1, 2019. The application of such IFRS’s,
including IFRS 15, have been considered, but have not had any significant effect on the group’s accounting
policies or financial statements.

Specifically, the Group has applied IFRS 16 Leases (as issued by the IASB in January 2016) that is effective for
annual periods that begin on or after 1 January 2019. IFRS 16 introduces new or amended requirements with
respect to lease accounting. It introduces significant changes to lessee accounting by removing the distinction
between operating and finance lease and requiring the recognition of a right-of-use asset and a lease liability
at commencement for all leases, except for short-term leases and leases of low value assets when such
recognition exemptions are adopted. In contrast to lessee accounting, the requirements for lessor accounting
have remained largely unchanged. The impact of the adoption of IFRS 16 on the Group’s consolidated financial
statements is described below.

The date of initial application of IFRS 16 for the Group is 1 April 2019. The Group has applied IFRS 16 using the
cumulative catch up approach which:

e Does not permit restatement of comparatives, which continue to be presented under IAS17

e The Group has made use of the practical expedient available on transition to IFRS 16 not to reassess
whether a contract is or contains a lease. Accordingly, the definition of a lease in accordance with 1AS 17
and IFRIC 4 will continue to be applied to those leases entered or changed before 1 April 2019.

The change in definition of a lease mainly relates to the concept of control. IFRS 16 determines whether a
contract contains a lease on the basis of whether the customer has the right to control the use of an identified
asset for a period of time in exchange for consideration. This is in contrast to the focus on ‘risks and rewards’
in IAS 17 and IFRIC 4. The Group applies the definition of a lease and related guidance set out in IFRS 16 to all
lease contracts entered into or changed on or after 1 January 2019 (whether it is a lessor or a lessee in the
lease contract).

IFRS 16 changes how the Group accounts for leases previously classified as operating leases under 1AS 17,
which were off balance sheet. Applying IFRS 16, for all leases the Group:

e Recognises right-of-use assets and lease liabilities in the consolidated statement of financial position,
initially measured at the present value of the future lease payments, with the right-of-use asset adjusted
by the amount of any prepaid or accrued lease payments in accordance with IFRS 16.

e Recognises depreciation of right-of-use assets and interest on lease liabilities in the consolidated
statement of profit or loss; ’

e Separates the total amount of cash paid into a principal portion (presented within financing activities) and
interest (presented within financing activities) in the consolidated statement of cash flows.

Lease incentives (e.g. rent free period) are recognised as part of the measurement of the right-of-use assets
and lease liabilities whereas under IAS 17 they resulted in the recognition of a lease incentive, amortised as a
reduction of rental expenses on a straight line basis.
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The Group has used the foliowing practical expedients when applying the cumulative catch-up approach to
leases previously classified as operating leases applying I1AS 17:

* The Group has applied a single discount rate to a portfolio of leases with reasonably similar characteristics.
e The Group has adjusted the right-of-use asset at the date of initial application by the amount of provision
for onerous leases recognised under IAS 37 in the statement of financial position immediately before the

date of initial application as an alternative to performing an impairment review.

* The Group has excluded initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

e The Group has used hindsight when determining the lease term when the contract contains options to
extend or terminate the lease. :

New and revised IFRSs in issue but not yet effective

Effective date for annual
periods beginning on or

after
e |FRS 3 (Amendments) Definition of a business -1 January 2020
¢ |AS1 and IAS 8 (Amendments) Definition of a material 1 January 2020
e |AS 28 (Amendments) Long-term Interests in Associates and Joint Ventures : 1 January 2020
¢ Conceptual framework in IFRS standards 1 January 2020

The application of such IFRS’s has been reviewed, but are not considered to have a significant effect on the
group’s accounting policies or financial statements.
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3 Revenue

An analysis of the group's revenue is as follows:

Revenue analysed by class of business
Consulting
Products

Other significant revenue
Interest income '

Revenue analysed by geographical market
United Kingdom ’
Rest of EU

Rest of world

4 Breakdown of Expenses by Nature

Operating profit for the year is stated after charging/(crediting):

Exchange (gains)/losses

Depreciation of owned property, plant and equipment
Profit on disposal of intangible assets

Operating lease charges

2020 2019

£ £
42,352,936 30,217,077
" 1,493,324 1,677,607
43,846,260 31,894,684
2020 2019

£ £

" 75,149 24,770
2020 2019

£ £
10,393,789 11,496,684
206,300 192,000
33,246,171 20,206,000
43,846,260 31,894,684
2020 2019

- £ £
409,222 (296,491)
843,407 172,697

- (11,412)

454,823 853,750

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to £409,222 (2019 — (£296,491)).
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5

Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services

Audit of the financial statements of the group and company

Employees

2020

43,330

2019

21,670

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Delivery Management
Corporate
Sales and Marketing

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Group Company
2020 2019 2020 2019
Number Number Number Number
746 621 44 36
86 70 15 11
16 36 9 10
848 727 68 57

Group Company
2020 2019 2020 2019
£ £ £ £
17,720,730 12,430,179 5,287,317 3,933,916
1,351,661 450,244 672,908 450,244
91,520 22,911 91,520 22,911
19,163,911 12,903,334 6,051,745 4,407,071

The costs in Note 25 in relation to retirement benefit schemes do not form part of the figures disclosed above.

Directors' remuneration

Remuneration for qualifying services

2020

392,967

2019

301,244
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7 Directors' remuneration

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2020 2019
£ £
Remuneration for qualifying services 200,000 170,000
8 Financial income
2020 2019
£ £
Interest income
Other interest income 75,149 24,770
" Total income 75,149 24,770
9 Finance costs
2020 2019
£ £
Interest on bank overdrafts and loans 97,423 -
Interest on finance leases 89,775 -
187,198 -

As of 1 January 2019 IFRS 16 requires that for leases (where the asset is not insignificant and the term exceeds
12 months), the entity recognises a right-of-use asset and a liability. As such in 2020 the value of these
commitments are contained within the balance sheet figures for creditors under finance leases. The finance
costs associated with this liability are presented above.

10 Taxation

2020 2019
£ £
Current tax
UK corporation tax on profits for the current period 1,972,731 1,358,114
Adjustments in respect of prior periods 59,032 (731,744)
Total current tax 2,031,763 626,370
Deferred tax
Origination and reversal of timing differences 2,487 (2,407)
Total tax charge for the year 2,034,250 623,963
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10 Taxation (continued)

11

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

2020 2019
£ £
Profit before taxation 6,875,974 6,486,118
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2019: 19.00%) 1,306,435 1,232,362
Tax effect of expenses that are not deductible in determining taxable profit 103,718 32,016
Effect of local tax rate ' (115,704) 97,244
Double tax relief Ce - (5,915)
Under/(over) provided in prior years ’ 958,715 -
Group losses relieved (218,913)
R&D - (731,744)
Taxation charge for the year 2,034,251 623,963

In addition to the amount charged to the income statement, the following amounts relating to tax have been
recognised directly in other comprehensive income:

2020 2019
£ £

Deferred tax arising on: R
Actuarial differences recognised as other comprehensive income (14,879) 10,741

Invenio KSA received final income tax assessments from GAZT for the years 2015, 2016, and 2017 amounting
to SR 6,600,000 (£1,340,632). The company has filed an appeal against the full amount and based on the
income tax advisor assessment the company provided a provision amounting to SR 4,290,731 (£958,715)
within the 2019 year. The assessment for the years from 2018 to 2019 are still under review by GAZT.

Dividends
2020 2019
£ £
Interim paid - 767,835

On the 5 July 2018 a dividend of £1 per share was declared and approved by the board. Of the 2019 dividends
declared, a total of £503,035 was payable to the directors of the company.
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12

Property, plant and equipment

Group

Cost

At 1 April 2018
Additions

Disposals

Exchange adjustments

At 31 March 2019
Additions

Disposals

Exchange adjustments
IFRS16 transition

At 31 March 2020

Depreciation & impairment

At 1 April 2018

Depreciation charged in the year
Eliminated in respect of disposals
Exchange adjustments

At 31 March 2019

Depreciation charged in the year
Eliminated in respect of disposals
Exchange adjustments

Assets under Fixtures, fittings & Right of Use Asset  Computer equipment Motor vehicles Total
construction equipment

£, £ . £ £ £ £
- 332,634 - 630,830 14,314 977,778
1,660,050 512,179 - 342,057 31,541 2,545,827
- (9,655) - (375,990) - (385,645)
- 2,073 - 5,930 144 8,147
1,660,050 837,231 - 602,827 45,999 3,146,107
666,321 419,556 M - 208,731 - 1,294,608

- (1,810) - - - (1,810)
- (19,119) - (19,989) (1,729) (40,837)
- - 1,669,808 - - 1,669,808
2,326,371 1,235,858 1,669,808 791,569 44,270 6,067,876
- 192,321 - 471,998 3,334 667,653
- 72,949 - 95,075 4,673 172,697
- (8,960) - (357,265) - (366,225)
- 578 - 6,344 34 6,956
- 256,888 - 216,152 8,041 . 481,081
* - 97,801 556,537 181,673 5,252 841,263
- (2,905) - (7,126) (246) (10,277)
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At 31 March 2020 - 351,784 556,537 390,699 13,047 1,312,067
Carrying amount

At 31 March 2020 2,326,371 884,074 1,113,271 400,870 31,223 4,755,809
At 31 March 2019 1,660,050 580,343 - 386,675 37,958 2,665,025
At 1 April 2018 - 140,312 - 158,832 10,980 310,124
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12 Property, plant and equipment

13

Company

Cost

At 1 April 2019
Additions

IFRS16 transition

At 31 March 2020

Depreciation and impairment
At 1 April 2019

Depreciation charged in the year

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Fixtures, fittings  Right of Use Asset Computer equipment Total
& equipment

£ £ £ £

153,820 - 68,174 221,994

- - 36,022 36,022

- 165,324 - 165,324

153,820 165,324 104,196 423,340

150,895 - 36,320 187,215

2,807 41,331 20,128 64,266

_ 153,702 41,331 56,448 251,481

118 123,993 47,748 171,859

2,925 - 31,854 34,779

Application of IFRS 16 has resulted in the Group’s recognition of right-of-use assets and corresponding liabilities
in respect of both the Group and Company’s lease arrangements. In determining the present value of the future
operating lease commitments a single discount rate was applied to all of the non insignificant assets in the
group portfolio. In the current financial year this has had the effect of increasing fixed assets in the Group by
£1,113,271 and in the Company by £123,993. If IFRS 16 had been adopted by the Group as at 31 March 2019,
the comparative figures in the Group and Company would have been increased by £1,669,809 and £165,324

respectively.

Goodwill

At 31 March 2019
Additions
Amortisation

At 31 March 2020

Group Company
2020 2019 2020 2019
£ £ £ £
337,842 - -
337,842 - - -

The goodwill addition during the year ended 31 March 2020 relates to the acquisition of Proverbium
Appsolutions Private Limited by Invenio Business Solutions Pvt Limited on 31 July 2019. Consideration of
42,000,000 INR (£447,432) was paid for 100% of the share capital of the company, the fair value of the net
assets of the acquired company at this date was 10,283,255 INR (£109,590).
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14 Fixed asset investments

Investments in subsidiaries

At 31 March 2019
Additions
Disposals

At 31 March 2020

Group

2020 2019

Company

2020

£

- 390,122
- 21,038

2019

390,122

- 411,160

390,122

During the year ended 31 March 2020 the company acquired 100% of the share capital of Invenio

Solutions S.P.C.

15 Subsidiaries

Details of the company's subsidiaries at 31 March 2020 are as follows:

Name of undertaking

Invenio Business Solutions
DWCLLC

Invenio Business Solutions
Fiji

Invenio Business~Squtions
GMBH

Invenio Business Solutions
INC

Registered
office

United Arab

Emirates

Fiji

Germany

USA

Nature of business

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Class of
shares held

Ordinary

Ordinary

Ordinary

Ordinary

Business

% Held

Direct

100.00

100.00

100.00

Indirect

100.00
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Invenio Business Solutions
Limited

Invenio Business Solutions
LLC

Invenio Business Solutions
Pvt Limited

Invenio Business Solutions
S.P.C Limited

Proverbium Appsolutions
Pvt Limited

Mauritius

Saudi Arabia

india

Bahrain

India

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

Business and system
consulting and
implementation and support
of Enterprise Resource
Planning Software

The investments in subsidiaries are all stated at cost.

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

100.00

80.00

100.00

100.00

20.00

100.00
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16 Trade and other receivables

17

Current

Trade receivables

Amounts owed by group undertakings
Other receivables

Prepayments and accrued income

.

Non current

Deferred tax asset (note 22)

Total debtors

Current liabilities

Trade payables
Amounts owed to subsidiary
undertakings

Corporation tax payable

Other taxation and social security
Other payables

Accruals and deferred income
Loans and borrowings

Lease liabilities

Group Company
2020 2019 restated 2020 2019 restated
£ £ £ £
12,415,023 17,490,055 8,757,605 11,343,719
- - 4,192,371 1,878,877
3,973,955 2,229,078 1,581,167 954,081
9,059,410 59,573 9,771,281 59,573
25,448,388 19,778,706 23,433,424 14,236,250
170,499 155,620 - -
25,618,887 .19,934,326 23,433,424 14,236,250
Group Company
2020 2019 restated 2020 2019 restated
£ £ £ £
2,880,964 2,124,521 1,884,603 879,299
- - 5,495,818 1,917,103
(9,484) 1,163,359 (548,119) 85,870
556,200 1,370,602 556,200 980,536
506,156 896,864 63,489 615,710
3,380,891 839,768 1,703,256 295,358
2,000,000 - 2,000,000 -
451,210 - 53,526 -
9,765,937 6,395,114 11,208,773 4,688,006
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18

19

20

21

Non current liabilities

Group Company
2020 2019 2020 2019
£ £ £ £
Lease liabilities ' 833,457 - 145,762 -
833,457 - 145,762 -

Lease liabilities

Group Company
2020 2019 2020 2019
£ £ £ £
Due in one year 451,210 - 53,526 -
Due in 2-5 years 833,457 - 145,762 -
Due in more than 5 years - - - -
1,284,667 - 199,288 -

As of 1 January 2019 IFRS 16 requires that for leases (where the asset is not insignificant and the term exceeds
12 months), the entity recognises a right-of-use asset and a liability. As such in the year ended 31 March 2020
the value of these commitments are contained within the balance sheet figures for creditors. If IFRS 16 had
been adopted by the Group as at 31 March 2019, the comparative figures in the Group and Company would
have been increased by £1,849,021 and £234,324 respectively.

Secured debt

Group Company
2020 2019 2020 2019
Loans and borrowings 2,000,000 . 2,000,000 f
Lease liabilities 1,284,667 - 199,288 -
3.284.667 - 2.199.288 -

The loan is secured by a fixed and floating charge in place over all land and intellectual property owned by the
company. The finance lease liabilities are secured over the assets to which they relate.

Financial instruments

Group
2020
£
Carrying amount of financial assets
Measured at amortised cost 25,448,388

2019 restated
£

19,778,706

Company

2020 2019 restated

£

19,241,054

£

12,357,373
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21

Financial instruments (continued)

Carrying amount of financial liabilities
Measured at amortised cost 10,052,678 3,861,153 5,850,626 1,790,367

The group uses financial instruments, comprising cash, borrowings, trade creditors and trade debtors, which
arise directly from its operations. The main purpose of these financial instruments is to raise finance for the
Group’s operations. The main risk arising from the Group’s financial instruments is foreign currency risk.

Foreign currency risk

The Group undertakes transactions denominated in foreign currencies, consequently, exposures to exéhange
rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilising
forward foreign exchange contracts.

Creditrisk - -

Credit risk mainly arises from cash at bank. Accounts receivable and other receivables. The Group expects
that there is no significant credit risk associated with cash at bank since they are deposited at state-owned
banks and other medium or large size listed banks. Management does not expect that there will be any
significant losses from non-performance by these counterparties. In addition, the Group has policies to limit
the credit exposure on accounts receivable and other receivables. The Group assesses the credit risk and sets
credit limits accordingly. The credit history of customers is regularly monitored by the Group.

Liquidity risk

~ Cash flow forecasting is completed by the Group’s finance department. The Group’s finance department

monitors rolling forecasts of the Group’s short-term and long-term liquidity requirements to ensure it has
sufficient cash and securities that are readily convertible to cash, to meet operational needs, while
maintaining sufficient headroom on its undrawn committed borrowing facilities from major financial
institutions so that the Group does not breach borrowing limits or covenants on any of its borrowing facilities
to meet the sort-term and long-term liquidity requirements.

Capital management

The group’s objectives when managing capital are to safeguard the group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
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22

23

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and

movements thereon:

Liabilities Liabilities Assets Assets .
2020 2019 2020 2019
Group £ £ 3 £
Accelerated capital allowances 9,095 6,608 - -
Retirement benefit obligations - - 170,499 155,620
9,095 6,608 170,499 155,620
- ' - Liabilities Liabilities Assets - Assets
2020 2019 2020 2019
Company £ £ £ £
Accelerated cabital allowances 9,095 6,608 - i -
Group Company
2020 2020
Movements in the year: £ £
Liability/(asset) at 1 April 2019 (149,012) 6,608
Charge/(credit) to profit or loss (12,392) 2,487
Liability/{asset) at 31 March 2020 (161,404) 9,095

The deferred tax asset set out above is expected to reverse in line with the change in the Gratuity plan

obligation.
Share-based payment transactions

Equity instruments other than share options

There were no equity instruments granted during the year ended 31 March 2020. During the year ended 31
March 2019, 7,835 of equity instruments other than share options were granted by Invenio Business Solutions
Limited. The fair value of those instruments at the measurement date of 13 April 2018, was £4.32. The fair
value was based upon an independent report, dated 14 November 2017, which considered the valuation of
the minority shares, based upon multiples observed within the industry.
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24  Share capital

25

Group and company

" 2020 . 2019
Ordinary share capital , £ £
Issued and fully paid
- 200,000 Ordinary A shares of 10p each 20,000 20,000
- 567,835 Ordinary B shares of 10p each 56,784 56,784
76,784 76,784

On the 18 May 2018, 7,835 Ordinary A shares were issued at nil cost, to a director of the company, in respect
of services to the company. The valuation of this issue, is included in the financial statements as a share based
payment. '

Ordinary A and Ordinary B shares are each entitled to one vote in any circumstance and rank pari passu in
respect of dividends and distributions. ' T

Retirement benefit schemes

_ 2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 91,520 22,911

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Gratuity Plan

The group operates a Gratuity plan, in accordance with indian law, for qualifying employees in Invenio
Business Solutions PVT Ltd. Under the scheme the employees are entitled to retirement benefits at 0.5% of
final salary once they have been with the firm for a period in excess of five years. No other post retirement
benefits are provided.

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligation
were carried out at 31 March 2020 by Thanawala Consultancy Services, Fellow of the Institute of Actuaries.
The present value of the Gratuity plan obligation, the related current service cost and past service cost were
measured using the projected unit credit method. )

2020 2019
Key assumptions ‘ ‘ % %
Discount rate 8% 7%
Expected rate of increase of pensions in payment 0% 0%
Expected rate of salary increases ' 7% 10%
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Mortality assumptions 2020 2019
Assumed life expectations on retirement at age 65: ) Years Years

Indian Assured
Lives Mortality

- Males : 0.009944 0.009944
- Females 0.009944 0.009944
. T 2020 2019

Amounts recognised in the income statement ’ £ £
Current service cost ) 103,295 87,011
Other costs and income . (44,978) 37,028
Total costs 58,317 124,039
2020 2019

Amounts taken to other comprehensive income £ £

Other gains and losses 167,809 (94,371)

The amounts included in the statement of financial position arising from
obligations in respect of defined benefit plans are as follows:

2020 2019

Group £ ) £
Present value of gratuity plan obligations 736,326 514,499
Deficit in scheme 736,326 514,499

The company had no post employment benefits at 31 March 2020 or 1 April 2019.

Group

2020

Movements in the present value of the gratuity plan obligations £
Liabilities at 1 April 2019 . 514,499
Current service cost 103,295
Past service cost (44,978)
Other 163,519
At 31 March 2020 736,326
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26

27

Financial commitments, guarantees and contingent liabilities

At the year end, Invenio Business Solutions Limited had not entered into any forward contracts (2019: to
purchase £5,000,000 for $6,617,500 and 155,780,000 INR for £1,600,000).

The fair value of the contracts at 31 March 2020 was £Nil (2019: £6,528,975).

Included within cash, is an amount of £1,058,000, which is held in escrow, by Barclays, in favour of the Ministry
of Finance, Qatar. The amount is held in escrow and not available for use, until the earlier of, the contract
completion, or the guarantee cessation on 21 October 2024.

An additional amount of £140,000, is held in escrow, by Ahli United Bank, in favour of the Ministry of Finance,
Qatar. The amount is held in escrow and not available for use, until the earlier of, the contract completion, or
the guarantee cessation on 30 June 2020.

On 5 March 2019, the new holding company Invenio Business Solutions Holdings Limited, entered into a new
loan agreement with Barclays Bank PLC. ..

An amount of £15,900,000 was borrowed, which is secured by a cross guarantee and debenture with invenio
Business Solutions Limited. A fixed and floating charge is in place over all land and intellectual property owned
by the company at any time.

In the event that the bank covenants were breached, Invenio Business Solutions Limited, would be liable for
the debt.

Operating lease commitments

Lessee .
At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2020 2019 2020 2019
£ £ £ £
Within one year - 780,712 - 53,526
Between two and five years - 1,583,519 - 178,418
In over five years - 160,385 - -
- 2,524,616 - 231,944

in 2019 the major part of these commitments related to operating leases in respect of land and buildings. As
of 1 January 2019 IFRS 16 requires that for leases (where the asset is not insignificant and the term exceeds
12 months), the entity recognises a right-of-use asset and a liability. As such in 2020 the value of these
commitments are contained within the balance sheet figures for fixed assets and creditors.
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29

30

31

Capital commitments

Invenio Business Solutions Private Limited, has entered into a contract with Pratham Infratech Pvt. Limited,
to construct new premises totaling INR 490,000,000 (£5,220,048), at the year end INR 215,253,000
(£2,293,125) of costs to date had been incurred, and are disclosed as assets under.construction in the financial
statements.

Events after the reporting date

At the date of the approval of these financial statements the UK Government is continuing to provide a range
of measures to address the COVID-19 pandemic. The duration of the measures announced to tackle the
COVID-19 pandemic has not been defined and there is considerable uncertainty in measuring the potential
impact of the measures on the company. These factors and any future policy announcements by the UK
Government are largely outside of the control of the company’s directors, but could have a significant impact
on the company.

. % ;
Accordingly, the financial statements are prepared on a going concern basis, under which assets are recovered
and liabilities repaid in the ordinary course of business. The accompanying financial statements do not include
adjustments that would need to be made in the case the company was unable to continue as a going concern,
should the assumptions referred to above subsequently prove to be invalid.

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 376,499 944,035

Invenio Business Solutions Limited has previously advanced monies totalling £919,585 (2019: £919,585) to a
related company. At the current and previous year end, this amount remained outstanding. The monies
advanced are subject to interest at 5% per annum.

Controlling party
The controlling party is the holding company Invenio Business Solutions Holdings Limited.

The ultimate controlling party from 26 November 2019 is BGF Investments LP, by virtue of his shareholding
in Invenio Business Solutions Holdings Limited.

The uitimate controlling party until 26 November 2019 was Mr. M Goyal.
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32

33

34

Prior year restatement

Due to a change in the Group’s revenue recognition policy a restatement Has been made to the prior year
figures to reduce both revenue and debtors by £1,055,614. This change has also had the effect of increasing

revenue reported in the current year by the same amount.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of intangible assets

Depreciation and impairment of property, plant and equipment
Pension scheme non-cash movement

Equity settled share based payment expense

Movements in working capital:
(Increase) in trade and other receivables

Increase in trade and other payables

Cash generated from operations

IFRS transition adjustments

Reconciliation of equity
’ At 1 April 2018

Previously  Effect of Asrestated

reported transition

1

2020 2019 restated

£ £
4,841,723 5,862,155
2,034,250 623,963
187,198 -

- (75,149) (24,770)
- (11,412)

841,262 172,697
(167,809) 124,776
- 33,850
(5,513,247) (5,336,567)
2,291,632 829,305
4,439,860 2,273,997

At 31 March 2019

Previously Effect of Asrestated
reported transition

Notes £ £ £ £ £
Fixed assets '
Property, plant and
equipment 310,124 - 310,124 2,665,026 - 34,779
Investments 174,801 - 174,801 - - 390,122
484,925 - 484,925 2,665,026 - 424,901
Current assets
Bank and cash 3,727,808 - 3,727,808 2,677,646 - 2,677,646
Debtors 14,617,414 - 14,617,414 20,989,940 - 20,989,940
18,345,222 - 18,345,222 23,667,586 - 23,667,586
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34 IFRS transition adjustments (continued)

At 1 April 2018

At 31 March 2019

Previously  Effect of Asrestated Previously Effect of Asrestated
reported transition reported transition
Notes £ £ £ £ £ £

Creditors due within one year
Creditors (5,419,481) - (5.419,481) (6,595,681) - (6,595,681)

(5,419,481) (5,419,481) (6,595,681) - 6,595,681)
Net current assets 12,925,741 - 12,925,741 17,071,905 - 17,071,905
Total assets less current
liabilities - 13,410,666 - 13,410,666 19,736,931 --19,736,931
Provisions for liabilities
Deferred tax (9,015) - (9,015) (6,608) - (6,608)
Gratuity fund valuation '(484,832) - (484,832) (514,499) - (514,499)
Net assets 12,916,819 - 12,916,819 19,215,824 - 19,215,824
Equity
Share capital ~ 76,000 - 76,000 76,784 - 76,784
Profit and loss 12,840,919 - 12,840,919 19,139,040 - 19,139,040
Non controlling interest (100) - (100) - - -
Total equity 12,916,819 - 12,916,819 19,215,824 - 19,215,824

Total comprehensive income reported in the comparative periods has not been impacted by the transition to
IFRS. The restatement seen in the 2019 figures is due to the change in accounting policy detailed in note 32.
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