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STANLEY SECURITY SOLUTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Business review

As with almost every market and business across the globe, 2021 has continued to be challenging for the
company. The continuing full country lockdowns, heightened safety measures, and staff shortages, coupled with
the insecurity of consumers and businesses alike in the 1st half of 2021 all contributed to the performance of the
company. The combination of these factors resulted in a 6% annual drop in turnover (compared to 2020). The
decrease in turnover and the associated deleveraging effects of lower volumes, resulted in a drop of the
company’s gross margin. The company has undertaken many cost saving measures including discretionary
spend freezes, closure of non-essential offices, restructuring and the utilization of government funds in terms of
Furlough. Many of these benefits can be seen taking effect in the latter half of 2021 & will continue into 2022. In
turn, the Directors will continue to focus on increasing new orders & driving growth while controlling costs in the
business.

The restructuring mentioned above resulted in a headcount reduction activity giving rise to a cost of £1,649,000
which has been recognised within the statement of comprehensive income as an exceptional administrative
expense. Overall due to the tightening of costs (administrative and restructuring) the business has seen a
£8,312,000 lower operating loss in 2021 vs 2020.

On 8th November 2021, the company sold the trade and assets relating to the development, sale and distribution
(and excluding the manufacturing) of access control solutions, produced and sold under the trademark “PAC™"
and to door entry systems, produced and sold under the trademark “GDX™", which is composed of the assets
(including the Orders in - Progress), liabilities and contractual relationships and the Business Liabilities to
COMELIT GROUP Spa. The sale gave rise to a profit of £3,069,000 which has been treated an exceptional
administrative income.

On 8 December 2021 the company’s ultimate parent company, Stanley Black & Decker, Inc, announced that it
had accepted an offer to sell its Electronic Security and Healthcare businesses to Securitas AB. On 22 July 2022
this transactlon closed successfully thereby changing the company's immediate and ultimate parent company to
Securitas AB.

The company's key performance indicators during the year were:

2021 2020 Variance % change
£000- £000
Turnover ' 53,576 57,172 (3,596) _ (6)
Gross profit 11,495 14,305 (2,810) (20)
Headcount (Number) ‘ 437 553 (116) (21)
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DocuSign Envelope ID: B7AB55D5-994D-4AF 3-B226-3EB69D7AC6A1

STANLEY SECURITY SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The principal risk and uncertainties facing the company are broadly grouped as competitive, liquidity and
refinancing, market and interest rate risk. The company’s principal financial instruments comprise intercompany
balances between fellow group undertakings, the main purpose of which is to provide finance for its normal
operations. In addition, and in common with the vast majority of the world's economy, the company and the
group to which it belongs could continue to be affected by the Covid-19 pandemic. The directors' consideration of
the risks and uncertainties in this respect are also outlined below. ‘

Competitive risk

The company operates in a competitive market that could result in losing sales to competitors. The company
manages this risk by providing a value added service to its customers based upon quality, integrity and
innovative product solutions and backed by competitive finance packages and long standing experience of the
market.

Credit risk

The company policy is to minimise exposure to losses from defaultlng customers. Credlt terms are only granted
to customers who satisfy credit worthiness procedures and in certain market sectors where appropriate credit
insurance can be obtained. Credit limits are reviewed by finance department staff on a regular baS|s in
conjunction with the debt ageing and collection history.

Liquidity and refinancing risk
The company's operations and loans are financed by short term debt Management regularly reviews the funding
position to ensure adequate facilities are in place.

Market and interest rate risk

The company does not use hedging instruments to mitigate mterest rate risk as the directors consider that they

will be able to renegotiate their borrowing and loan portfolios within an acceptable timescale so as to minimise
- the impact of significant changes in interest rates.
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STANLEY SECURITY SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors’ statement of compliance with duty to promote the success of the company

This statement by the Board of Directors describes how they have approached their responsibilities under
S$172(1) (a) to (f) of the Companies Act 2006 in the financial period ending 31 December 2021.

The directors promote the success of the company for the benefit of the sole shareholder and that of the
shareholders of its ultimate parent (Stanley Black & Decker, Inc. until 22 July 2022, Securitas AB thereafter)
whilst taking into account, amongst other matters, the items headed up below.

Consequences of any decision in the long term

The Board of Directors monitor and review strategic objectives, against long term growth plans. Regular reviews
are held across key business areas including; financial performance, risks and opportunities, Health & Safety,
Human Resources and operations. The company's performance and progress are reviewed regularly at
department and board meetings. .

Interests of the company's employees
Employees are the company's main asset and their health and safety is the company's number one priority. This
entails strict Health and Safety policies tailored with suitable and regular training programs.

The compény also strives to build and nurture a culture of inclusiveness, where there is a deep sense of pride,
passion and belonging that transcends any role, and where all employees feel vaIued heard and positioned to
do their best work every day.

There are also further details regarding employee interest in the sections “Engagement with employees” and
"Disabled employees” in the Directors' Report.

Business relationships with suppliers, customers and others

The company recognises the importance that stakeholders outside the business such as customers and
suppliers add to the company and works ethically together to ensure that the goals of the company are met in a
mutually beneficial fashion by negotiating contracts, agreeing payment terms in advance and maintaining an
open dialogue with suppliers and the company customers. :

The impact of company's operations on the community and the environment

Whilst remaining an affiliate of Stanley Black & Decker, Inc. the directors continued to promote the
Organisation's Global Social Responsibility Goals to inspire makers and innovators to create a more sustainable
world in alignment with the Stanley Black & Decker, Inc.'s Group's purpose.

The company believes corporations have a broader role to play in society building on our historical, deep focus
on environment, health and safety, sustainability and community engagement. This role relates to helping solve
the world's challenges, such as climate change, income inequality and workforce development.

Maintaining a reputation for high standards of business conduct

The company also supports bringing together the best of the best to create practical, meaningful products and
services that make life. easier, empowering people to do better, safer, more significant work. Innovation and
excellence have powered Stanley Black & Decker, Inc's success, but equally knows there’'s more the
organisation can do. Across our businesses, we're investing in breakthrough innovation and digital excellence,
striving for outperformance and increasing our focus on social responsibility.
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STANLEY SECURITY SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

This report was approved by the board on 29 September 2022.

DocuSigned by:

Kislale, £dalja
93597(:515999:18’:9

R Adalja
Director
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STANLEY SECURITY SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.

Principal activity
The principal activity of the company continues to be the sales, service and distribution of a complete range of
security, communications and time management solutions. The company is also engaged in the sale, service

and distribution of TV signal distribution systems as well as the sale, service and distribution of a range of
Healthcare products.

Results and dividends

The loss for the year, after taxation, amounted to £4,888,000 (2020: loss £12,064,000).
" No dividends were declared or paid during the yearv(2020: £NIL).

Directors

The directors who served during the year were:

H Wheeler (appointed 1 March 2022)

R Adalja

S Merrifield (resigned 1 March 2022)

G Obafemi (resigned 15 July 2021)

Commhnity and Environment

The company will seek to minimise adverse impacts on the environment from its activities, whilst continuing to
address health, safety and economic issues. The company has complied with all applicable legislation and
regulations.

Future developments

The company's focus continues to be providing sales, service and distribution of a complete range of security,
communications, time management solutions and Healthcare products.

On 8 December 2021 the company's ultimate parent company, Stanley Black & Decker, Inc, announced that it
had accepted an offer to sell its Electronic Security and Healthcare businesses to Securitas AB. On 22 July 2022
this transaction closed successfully thereby changing the company's immediate and ultimate parent company.

Financial instruments

Details of financial instruments are provided in the Strategic Report.

Page 5
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STANLEY SECURITY SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Engagement with employees

The company continues to operate a policy of employee involvement in the operations of the company and of the

Stanley Black & Decker, Inc. group of companies of which it is a member. Regular communications to inform all

employees about news and developments in the company and the wider group are transmitted via the company

intranet, email and the 'Workplace’ collaborative platform (or, for those employees without access to company IT

accounts, via their line managers and on notice-boards). These communications are supplemented by site -
meetings, when employees have the opportunity to hear and question management about company

developments and plans. '

When developments have a direct impact on employees' jobs or terms and conditions of service, full consultation
is provided by the company, with the opportunity, where applicable, to receive independent advice.

Disabled employees

The company gives full consideration to applications for employment from disabled persons where the
candidate's particular qualifications, aptitudes and abilities are consistent with adequately meeting the
requirements of the job. Opportunities are available to disabled employees for training, career development and
promotion. Where existing employees become disabled, it is the company's policy to provide continuing
employment wherever practicable in the same or alternative positions and to provide reasonable adjustments
and appropriate training to achieve this aim.

Engagement with suppliers, customers and others

The company is fully committed to pursuing the best environmental practice and conducting its activities in a way
that fully recognises its responsibilities to the environment. Policies to benefit the community include the
provision of sports and recreational activities for staff and their families, encouraging the use of local suppliers
where possible and matched-funding for local charities.
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STANLEY SECURITY SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

UK Streamlined Energy and Carbon Reporting

As an affiliate of Stanley Black & Decker, Inc, the Directors continue to promote the Organisation’s commitment
to environmental sustainability, particularly with regard to climate, waste and water.

The Organisation’s 2030 targets of becoming better than carbon neutral (carbon positive), achieving zero waste
to landfill and ensuring sustainable water use across our operations continues to reflect our long-standing
commitment to make a lasting, positive change for our communities and the world.

Sustainability is a fundamental part of the Stanley Black & Decker, Inc's culture, as demonstrated through
support of and alignment with the UN Sustainable Development Goals. We work actively toward cleaner water,
minimising waste generation and landfilling, and reducing our greenhouse gas emissions to lessen climate risk
and find climate opportunity. In particular, all directly purchased location based electncnty is from renewable
sources. '

The table shows the company’s operational energy and carbon footprint, according to the (SECR) framework.

2021 2020
Energy consumption used to calculate emissions: kWh 1,108,731 1,469,256
Emissions from combustion of gas tCO2e (Scope 1) ‘ 76 86
Emissions from combustion of fuel (Scope 1) 928 1,207
Emissions from purchased electricity (Scope 2 location-based) : 3 9
Total gross CO2e based on above 1,007 1,302
Intensity ratio: tCO2e/£m 20 23

Location based energy supplies are taken from metered readings, or estimates where these are not available.
Fuel for vehicles is summarised from third party data collected from filling stations. The conversion factors used
are taken from Greenhouse gas reporting: conversion factors 2021 published by Department for Business,
Energy & Industrial Strategy.

"The company has seen a decrease in energy consumption as a result of a reduction in office space.
Qualifying third party indemnity provisions

“The company benefits from a global indemnity policy which protects its directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in section 234 of the Companies Act 2006.
Such qualifying third party indemnity provision remains in force at the date of approving the Directors' Report.

Going Concern

The financial statements have been prepared on a going concem basis. The company has made an operating
loss for the year of £3,531,000. The company also has a net current liability position of £12,714,000. As a result.
of the net current liabilities the Directors have sought and obtained written confirmation from the current ultimate
parent undertaking, Securitas AB, that they will provide the necessary financial resources to enable the Company
to meet its financial liabilities for a period of 12 months until 30 September 2023. The directors are satisfied that
based on the latest Group financial statements of Securitas AB, it has sufficient resources and the ability to
provide this support, should it be required.

For 2021, based on their assessment of the Company's financial position, future performance liquidity and risks,
the directors have reasonable expectation that the Company has adequate resources to adopt the going concern
basis of preparatlon for the financial statements.
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- DocuSign Envelope ID: B7AB55D5-994D-4AF3-B226-3EB69D7AC6A1

STANLEY SECURITY SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditors are aware of that information.
Post balance sheet events

On 8 December 2021 the company’s ultimate parent company, Stanley Black & Decker, Inc, announced that it
had accepted an offer to sell its Electronic Security and Healthcare businesses to Securitas AB. On 22 July 2022
this tran_sactiOn closed successfully thereby changing the company's immediate and ultimate parent company.

In February 2022, a number of countries (including the US, UK, and those within the EU) imposed new sanctions
against certain entities and individuals with links to Russia. Announcements of potential sanctions have been
made following military operations initiated on 24 February 2022. The company and group does not have
significant exposure related to the current events in Ukraine, including as a resuit of the sanctions imposed on
Russia by various governments and the European Union.

This report was approved by the board on 29 September 2022 and signed on its behalf.

DocuSigned by:

Kisluable A /alja
93E970515999:{t9

R Adalja
Director
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STANLEY SECURITY SOLUTIONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company’s financial statements and then apply them
consistently; '
. make judgments and accounting estimates that are reasonable and prudent; A
) state whether applicable UK Accounting Standards have been followed, subject to any material departures
disciosed and explained.in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and.detection of fraud and other irregularities.
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- STANLEY SECURITY SOLUTIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STANLEY SECURITY SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Stanley Security Solutions Limited for the year ended 31 December
2021 which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statement of Changes in Equity, and the related notes 1 to 30, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its loss for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

" We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audlt evidence we have obtalned is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of 12 months until 30 September 2023.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predncted this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained

within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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STANLEY SECURITY SOLUTIONS LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF STANLEY SECURITY SOLUTIONS LIMITED

Other information (continued)
Our responsibility is to read the other information and, in doing so, consider whether the other information is -
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for whlch the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received
‘ from branches not visited by us; or

e the ﬁnancial statements are not in agreement with the accounting records and returns; or
"~ & certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no reahstlc alternatlve but to do so.
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STANLEY SECURITY SOLUTIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STANLEY SECURITY SOLUTIONS LIMITED

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management. '

e ‘We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting framework (FRS 102 and the
Companies Act 2006) and compliance with the relevant direct and indirect tax regulation in the United
Kingdom. In addition, the Company has to comply with laws and regulations relating to its operations,
including health and safety, General Data Protection Regulation (GDPR’) and UK employment law.

e We understood how the Company is complying with those frameworks by making enquiries of management
and those charged with governance to understand how the company maintains and communicates its
policies and procedures in these areas. We understood any controls put in place by management to reduce
the opportunities for fraudulent transactions.

o We assessed the susceptibility of the company's financial statements to material misstatement, including
how fraud might occur through internal team conversations and inquiry of management and those charged
with governance. Through these procedures we determined there to be a risk of management override
associated with revenue and a fraud risk around revenue recognition, and in particular the revenue
recognition on open contracts at the year end. We selected a sample of open contracts at the year end to
perform detailed testing, including understanding of the nature of the contract and the stage of completion,
testing the costs to complete to verify that the margin is appropriate and verifying the clerical accuracy of the
revenue calculation. In relation to management override we incorporated data analytics into our testing of
manual journals and into our testing of revenue recognition. We tested specific transactions back to source
documentation ensuring appropriate authorisation of the transactions.

e Based on this understanding we designed our audit procedures to identify non-compliance with such laws
and regulations. Our procedures included verifying that material transactions are recorded in compliance
with FRS 102 and where appropriate Companies Act 2006. Compliance with other operational laws and
regulations was covered through our inquiry with no indication of non-compliance identified.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at hitps://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
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STANLEY SECURITY SOLUTIONS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STANLEY SECURITY SOLUTIONS LIMITED

Use of our report

~ This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Stephen Kirk .

for and on behalf of Ernst & Young LLP, Statutory Auditor
Birmingham

Date: 29 September 2022
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STANLEY SECURITY SOLUTIONS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

. 2021 2020

Note £000 £000
Turnover 4 53,576 57,172
Cost of sales ‘ (42,081) (42,867)
Gross profit 11,495 14,305
Distribution costs : (7,128) (8,407)
Administrative expenses ’ (9,180) (13,040)
Exceptional administrative income / (expenses) 6 1,228 (6,630)
Other operating income ‘ 5 54 1,929
Operating loss 7 (3,531) (11,843)
Income from investments : 11 - 10,194
Amounts written off investments 17 (1,585) (10,194)
Interest receivable and similar income 12 20 1
Interest payable and similar expenses 13 (11) (37)
Loss before tax »(5,107) (11,879)
Tax on loss ' 14 219 (185)
Loss for the financial year v ‘ . (4,888) (12,064)

There was no other comprehensive income for 2021 (2020: £NIL).

The notes on pages 17 to 40 form part of these financial statements.
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STANLEY SECURITY SOLUTIONS LIMITED
REGISTERED NUMBER:00181585

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021

Note £000
Fixed assets
Intangible assets 15 6,738
Tangible assets 16 1,039
Investments 17 22,378

30,155
Current assets
Stocks ' 18 7,030
Debtors: amounts falling due after more than :
one year 19 15,936
Debtors: amounts falling due within one year 19 30,016
Cash at bank and in hand -
52,982
Creditors: amounts falling due within one
year 20 (65,696)
Net current liabilities ‘ ‘ (12,714)
Total assets less current liabilities 17,441
Provisions for liabilities
Other provisions _ 22 (373)
(373)
Net assets . ‘ 17,068
Capital and reserves
Called up share capital 23 1,000
Other reserves ' 24 1,588
Profit and loss account 24 14,480
17,068

2020
£000
9,654
1,156
23,963
34,773
6,186
17,530
27,837
17
51,570
(63,656)
(12,086)
22,687
(731)
(731)
21,956
1,000
1,588
19,368
21,956

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 September 2022 DocuSigned by:

Kislalle Ualjm

—OIEIFESHESIN4BA. .

R Adalja
Director
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STANLEY SECURITY SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Other Profit and
share capital reserves loss account Total equity
£000 £000 £000 £000
At 1 January 2021 1,000 1,588 19,368 21,956
Comprehensive expense for the year
Loss for the year - - (4,888) (4,888)
At 31 December 2021 1,000 1,588 14,480 17,068
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Called up Other Profit and
share capital reserves loss account Total equity
£000 £000 £000 £000
At 1 January 2020 1,000 1,588 31,432 34,020
Comprehensive expense for the year
Loss for the year - - (12,064) (12,064)
At 31 December 2020 1,000 1,588 19,368 21,956
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. General information

Stanley Security Solutions Limited is a private company limited by shares, incorporated and domiciled in
England and Wales. The registered office is 270 Bath Road, Slough, Berkshire, United Kingdom, SL1
4DX.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The financial statements are prepared in pound sterling which is the functional and presentational
currency of the company and is rounded to the nearest thousand pounds (£'000).

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies (see note 3).

In line with section 33.1A of FRS 102, disclosures are not given of transactions with fellow wholly
owned group companies.

In accordance with s401 of the Companies Act 2006, the company is exempt from the requirement to
prepare and deliver group accounts. Financial information is presented about the company as an
individual and not about its group. Details of the ultimate parent undertaking which draws up group
accounts are disclosed in note 29.

Going Concern

The financial statements have been prepared on a going concern basis. The company has made an
operating loss for the year of £3,531,000. The company also has a net current liability position of
£12,714,000. As a result of the net current liabilities the Directors have sought and obtained written
confirmation from the current ultimate parent undertaking, Securitas AB, that they will provide the
necessary financial resources to enable the Company to meet its financial liabilities for a period of 12
months until 30 September 2023. The directors are satisfied that based on the latest Group financial
statements of Securitas AB, it has sufficient resources and the ability to provide this support, should it
be required.

For 2021, based on their assessment of the Company's financial position, future performance,
liquidity and risks, the directors have reasonable expectation that the Company has adequate
resources to adopt the going concern basis of preparation for the financial statements.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.2

23

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard appllcable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A;

o the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Stanley Black & Decker, Inc.
as at 1 January 2022 and these financial statements may be obtained from 1000 Stanley Drive, New
Britain, CT 06053, United States.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied: -

. the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and '

. the costs incurred and the costs to complete the contract can be measured reliably.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

24

25

2.6

2.7

Government grants

Grants received during the year are accounted for under the accruals model, as permitted by Section
24 of FRS 102.

Those grants received were of a revenue nature and are recognised in the Statement of
Comprehensive Income in the same period as the related expenditure.

Any amounts receivable at the year end have been included in debtors as accrued income.
Operating leases: the company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The company has taken advantage of the optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard at
01 January 2017 to continue to be charged over the period to the first market rent review rather than
the term of the lease.

Leased assets: the company as lessor

Where assets leased to a third party give rights approximating to ownership (finance lease), the
lessor recognises as a receivable an amount equal to the net investment in the lease i.e. the -
minimum lease payments receivable under the lease discounted at the interest rate implicit in the
lease. This receivable is reduced as the lessee makes capital payments over the term of the lease.
The receivable is disclosed as "Amounts recoverable on long term contracts" and represents the
present value of minimum lease payments receivable at the end of the reporting period.

A finance lease gives rise to two types of income: profit or loss equivalent to the profit or loss
resulting from outright sale of the asset being leased, at normal selling prices, reflecting any
applicable discounts, and finance income over the lease term.

Interest payable
Finance costs are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.8 Share based payments

2.9

Equity-settled transactions

Where share options are awarded to employees, the fair value of the options at the date of the grant
is charged to the Statement of Comprehensive Income over the vesting period. Non-market vesting
conditions are taken into account by adjusting the number of equity instruments expected to vest at
each Balance Sheet date so that, ultimately, the cumulative amount recognised over the vesting
period is based on the number of options that eventually vest. Market vesting conditions are factored
into the fair value of the options granted. The cumulative expense is not adjusted for failure to
achieve a marketing vesting condition.

The cost of equity-settled transactions with employees is measured by reference to the fair value at
the date at which they are granted and is recognised as an expense over the vesting period, which
ends on the date on which the relevant employees become fully entitled to the award. Fair value is
determined using an appropriate pricing model. In valuing equity-settled transaction, no account is
taken of any vesting conditions, other than conditions linked to the price of the shares of the company
(market conditions).

At each Balance Sheet date before vesting, the cumulative expense is calculated, representing the
extent to which the vesting period has expired and management's best estimate of the achievement
or otherwise of non-market conditions on the number of equity instruments that will ultimately vest.

The movement in cumulative expense since the previous Balance Sheet date is recogniéed in the
Statement of Comprehensive Income, with a corresponding entry to equity.

Exceptional items

Exceptional items are non underlying items considered outside the normal operations of the
business. ‘

2.10 Interest income

Interest income is recognised in profit or loss using the effective interest method.

Page 20
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.11 Current and deferred taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.12 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of Comprehensive Income over its useful economic life.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Goodwill - 10 vyears
Intangible fixed assets - 3 years

Research and development costs

Research expenditure ‘is written off in the period in which it is incurred. Expenditure made in
connection with the development of new products is generally expensed as incurred.

An exception is made when significant and specifically identified software development costs are
incurred from which it is expected that future profitable revenue streams will arise. In these instances,
such expenditure is capitalised and amortised over a period no longer than 5 years.

2.13 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Software assets are an integrai part of the related hardware assets.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)
2.13 Tangible fixed assets (continued)

" Depreciation is charged 'so as to allocate the cost of assets less their residual value over their .

estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 40 years

Leasehold property - over the remaining period of the lease
Plant, machinery, fixture and - 10% to 33%

fittings

Motor vehicles - 3 years

Software - 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparlng the proceeds W|th the carrying amount
and are recognised in profit or loss.

214 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

2.15 Valuation of Investments

The directors undertake a review of the investments held each year. The recoverable amount is
estimated based on the fair value less the costs to sell or a value in use calculation. Value in use is
based on a discounted cash flow model.

2.16 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a standard cost method basis.
Work in progress and finished goods include labour and attributable overheads.

At each statement of financial position date, stocks are-assessed for impairment. If stock is impaired,
the carrying amount is reduced to its selling price less costs to complete and sell. The impairment
loss is recognised immediately in the statement of comprehensive income. -
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.17 Debtors

Trade and other receivables and investments in loan notes are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest.

These basic financiali assets, other than short term receivables, are subsequently carried at
amortised cost using the effective interest method.

Short term trade and other receivables with no stated interest rate which are receivable within one
year are recorded at transaction price. Any losses arising from impairment are recognised in the
Statement of Comprehensive Income in administrative expenses.

2.18 Cash

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.19 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities such as trade and other accounts receivable and payable, loans from
banks and other third parties, and loans to related parties.

2.20 Creditors

Basic financial liabilities including trade and other payables and interest bearing loans and borrowing,
are initially recognised at transaction price, unless the arrangement constitutes a financing-
transaction, where the liability is measured at the present value of the future payments discounted at

a market rate of interest.

Basic financial liabilities, other than short-term payables, are subsequently carried at amortised cost,
using the effective interest rate method. The effective interest rate amortisation is included in interest
payable and similar expenses in the Statement of Comprehensive Income.

Short term trade and other payables with no stated interest rate which are payable within one year
are recorded at transaction price. . .

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate

" can be made of the amount of the obllgatlon

"Provisions are charged as an expense to profit or loss in the year that the company becomes aware

of the obligation, and are measured- at the best estimate at the Statement of Financial Position date
of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty
Judgements

In the process of applying the Group's accounting policies, management has made the following
judgements, which has the most significant effect on the amounts recognised in the financial statements.

Deferred tax
Management judgement is required to determine the amount of deferred tax assets that can be
recognised. Such calculations are sensitive to the likely timing and level of future taxable profits.

Revenue and profit recognition

The estimation techniques used for revenue and profit recognition in respect of contracting require
judgements to be made about the stage of completion of certain contracts and the recovery of work in
progress and contract assets. Each contract is treated on its merits and subject to a regular review of the
revenue and costs to complete that contract. Contract assets represent revenue recognlsed in excess of
the total of payments on account and amounts invoiced.

Estimates and assumptions

The area where assumptions and estimates are significant to the financial statements is described below.
The estimates and associated assumptions are based on historical expenence and various other factors
which are believed to be reasonable under the circumstances.

Valuation of Investments _

The company carries its investments at cost less accumulated impairment. Management performs an
annual review to determine if any indicators of impairment exist. Where an indicator of impairment is
noted, management assess the higher of (i) fair value less costs to sell, and (ii) value in use of the
investments (note 17). For the discounted cashflow calculations the key assumptions to which the
valuation amounts are most sensitive are discount rates and the estimated cash generated from
forecasted results. :

An impairment has been booked in the year of £1,585,000 (2020: £10,194,000). It should be noted that at
the date of these financial statements were signed, the sale of the Electronic Security and Healthcare
businesses to Securitas AB (as noted in the Business Review) were still in the process of completing final
adjustment procedures which include preparing a Final Closing date Statement. The finalisation of the
latter could result in a change to the final sales price either prompting a further impairment or an
impairment reversal in the 2022 financial statements.

4. . Turnover -

Turnover represents amounts receivable for goods and other related services provided in the normal
course of business, exclusive of value added tax less returns, allowances, freight and discounts.

2021 2020

£000 £000
United Kingdom : . 47,879 49,901
Rest of Europe ' 5063 5,068
Rest of the World - . o 634 2,203
53,576 57,172
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5. Other operating income
2021 2020
_ £000 £000
. Government grants receivable 54 1,929
54 1,929

During the year the company benefited from the UK Government's "Job Retention Scheme" which
allowed employers to claim a proportion of the salary of qualifying staff up to certain thresholds. The
company received a total of £54,000 (2020: £1,929,000) during the.year and this is included in the figure
for other operating income in the Statement of Comprehensive Income. <

6. Exceptional items
2021 2020
£000 £000
Profit on disposal of business combination ' (3,069) -
Restructuring , 1,649 3,320
. Impairment of goodwill ‘ ' 192 3,310
(1,228) 6,630

On 8th November 2021, the company sold the trade and assets relating to the development, sale and
distribution (and excluding the manufacturing) of access control solutions, produced and sold under the
trademark “PAC™" and to door entry systems, produced and sold under the trademark "GDX™", which is
composed of the assets (including the Orders in Progress), liabilities and contractual relationships and
the Business Liabilities to COMELIT GROUP Spa. The sale gave rise to a profit of £3,069,000.

In 2021 and 2020, the company undertook a restructuring exercise to reduce company's headcount.

Restructuring costs of £541,000, disclosed ‘wit_hin the 2020 Exceptional administrative expenses on the
face of the Statement of Comprehensive Income, were communicated to individual employees in 2019
but were not settled until 2020.

Exceptional items include both the redundancy payments made to staff during the restructuring and the
subsequent impairment of goodwill which arose from the Contract Fire Systems Limited trade and asset
acquisition. ’

"~ Page 26



DocuSign Envelope ID: B7TAB55D5-994D-4AF3-B226-3EB69D7ACEA1

STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

7. Operating loss

The operating loss is stated after charging/(crediting):

2021 2020
' £000 £000
Research & development charged as an expense ‘ . - 85
Exchange loss 56 45
Other operating lease rentals - Land and buildings ' ‘ 454 - 642
- Motor vehicles 811 1,056
Depreciation of tangible fixed assets 363 1,017
Amortisation of intangible assets 1,127 1,433
Defined contribution pension cost 671 654
Loss/(profit) on disposal of fixed assets (357) 91
Impairment of goodwill . : _ 192 3,310
8. Auditors' remuneration

2021 2020
£000 ~ £000

Fees payable to the company's auditor and its associates for the audit of -
the company's annual accounts 80 74

: 80 74
Fees payable to the company's auditor and its associates in respect.
of:

"Other services relating to taxation ' : 10 » 14
10 ' 14
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS *
FOR THE YEAR ENDED 31 DECEMBER 2021

9. Employees

Staff costs were as follows:

2021 2020

£000 £000

Wages and salaries 17,925 19,439
Social security costs 1,943 2,632
Cost of defined contribution scheme 671 654
20,539 22,625

The figures above relate to the gross amounts paid in respect of employees during the'year and have not
been reduced by any Government grant income (furlough payments) which have been recognised in the
Statement of Comprehensive Income as Other Operating Income (see note 5).

The average monthly number of employees, including the directors, during the year was as follows:

2020 (as

2021 restated)

No. No.

Selling 84 124

_ Marketing 13 14
Administration’ 46 62
HR 9 11
T 2 4
Finance 27 37
Manufacturing 38 41
Engineering & Technical 209 249
Procurement 9 11
437 553
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

10.

1.

12.

Directors' remuneration .
Directors’ remuneration was paid by the company in the year.

Although they carried out qualifying services for other companies, the directors do not believe that it is
practical to apportion their remuneration between companies.

Aggregate emoluments in respect of qualifying services for the year were £391,000 (2020: £778,000),
including £NIL (2020: £236,000) compensation for loss of office.

The aggregate value of the company's contributions paid to a defined contribution pension scheme in
respect of directors' qualifying services were £38,000 (2020: £59,000).

1 director exercised share options during the year (2020: 1).

During the year retirement benefits were accruing to 3 directors (2020: 5) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £150,000 (2020: £227,000).
The value of the company's contributions paid to a defined contribution pensmn scheme in respect of the
hlghest paid director amounted to £15,000 (2020: £24,000).

Income from investments

2021 2020

£000 £000
Dividends received from Subsidiary . - 10,194
- 10,194

In 2020 the company received a dividend from its subsidiary undertaking Contract Fire Systems Limited
who transferred its trade and assets to Stanley Security Solutions Limited on 29th March 2020.

Interest receivable

2021 - 2020

£000 £000

Other interest receivable . 20 ‘ 1
.20 .. 1
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

13.

14.

Interest payable and similar expenses

Bank interest payable

Taxation

Corporation tax

Adjustments in respect of previous periods

. Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of previous periods

Total deferred tax

Taxation on loss on ordinary activities

2021 2020
£000 £000
11 37
11 37
2021 2020
£000 £000
(49) -
(49) -
(49) .
(92) 185
(78) -
(170) 185
-(219) 185
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14,

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020: higher than) the standard rate of corporation tax in
the UK of 19% (2020: 19%). The differences are explained below:

2021 2020
£000 £000
Loss on ordinary activities before tax (5,2107) (11,879)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020: 19%) . (970) (2,257)
Effects of: '
Non-tax deductible amortisation of goodwill and impairment 498 629
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 55 251
Adjustments to tax charge in respect of prior periods ' (127) 124
Other timing diffgrences leading to an decrease in taxation (5) (53)
Changes in tax rates ' ‘ (330) -
Other differences leading to an increase (decrease) in the tax charge - . (12)
Group relief for nil consideration : 660 1,503
Total tax (credit) / charge for the year ' (219) 185

Factors that may affect future tax charges

‘The Finance Act 2021 enacted on 10 June 2021 increased the main rate of UK corporation tax from 19%

to 25%, effective from 1 April 2023. Deferred taxes on the balance sheet have been measured at 25%
(2020: 19%) which represents the future corporation tax rate that was enacted at the balance sheet date.

The UK fiscal statement on 23 September 2022 included measures to target annual economic growth of
2.5%, encourage investment, higher wages and increased consumer spending. These measures included
the cancellation of the planned increase in the corporation tax rate to 25%. The cancellation was not
enacted at the balance sheet date and hence has not been reflected in the measurement of deferred tax
balances at the period end. If the company’s deferred tax balances at the period end were remeasured at
19% this would result in a deferred tax credit of £330,000.
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STANLEY SECURITY SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

*

15. Intangible assets

Product
development Goodwill Total
£000 £000 £000

Cost ’ A
At-1 January 2021 : ' 4,525 12,440 16,965
Disposals (4,525) - (4,525)
At 31 December 2021 o - 12,440 12,440
Amortisation 4 . A
At 1 January 2021 2,649 4,662 7,311
Charge for the year on owned assets 279 848 1,127
On disposals _ : (2,928) - (2,928)
Impairment charge - _ 192 192
At 31 December 2021 ~ - 5702 5,702
Net book value
At 31 December 2021 - - ) 6,738 6,738

At 31 December 2020 _ 1,876 7,778 9,654

During the year the directors undertook a review of the carrying value of intangible assets. As a result of
this review goodwill was impaired by £192,000.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

16.

Tangible fi)ﬁed assets

Cost

At 1 January 2021
Additions

Disposals

Transfers between classes

At 31 December 2021

Depreciation
At 1 January 2021

. Charge for the year on

owned assets
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Plant,
machinery, Assets in
fixture and the course
Freehold Leasehold fittings and Motor of a
property Property software vehicles construction Total
£000 £000 £000 £000 £000 £000
517 1,030 7,437 32 69 9,085
- - 54 - 166 220
(241) (104) (227) (10) (26) (608)
- - 35 - (35) -
276 926 7,299 22 174 8,697
455 897 6,559 18 - 7,929
119 6 233 5 - 363
(308) (104) (217) (5) - (634)
266 799 6,575 18 - 7,658
10 127 724 4 174 1,039
62 133 878 14 69 1,156
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17.

Fixed asset investments.

Investments
in
subsidiary
companies
£000
Cost or valuation
At 1 January 2021 38,498
At 31 December 2021 : 38,498
Impairment
At 1 January 2021 o 14,535
Charge for the period 1,585
At 31 December 2021 16,120
Net book value
At 31 December 2021 : 22,378
* At 31 December 2020 23,963

The company carries its investments at cost less accumulated impairment. Management performs”an
annual review to determine if any indicators of impairment exist. Where an indicator of impairment is
noted, management assess the higher of (i) fair value less costs to sell,"and (ii} value in use of the
investments. For the discounted cashflow calculations the key assumptions to which the valuation
amounts are most sensitive are discount rates and the estimated cash generated from forecasted results.

The directors' review of investments at the year end resulted in an impairment of £1,585,000 (2020:
£10,194,000) of the company’s investment in Christie Intruder Alarms Limited.
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17.

Fixed asset investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the company:

Name

Stanley Security Solutions
(NI) Limited

Southern Monitoring
Services Limited

Christie Intruder Alarms
Limited

Contract Fire Systems
Limited
Isgus International Limited

Verifier Capital Limited

Alwyn Time Recorders
Limited

Blick Rentals Limited,

Raysil Security Systems
Limited

Smiths Security Services
Limited

SRP Security Systems
Limited

Registered office

Principal activity

Unit 6 Locksley Business Sale, Service and

Park, 39 Montgomery
Road, Belfast, BT6 9UP
212-218 London Road,
Waterlooville Hampshire
PO7 7AJ

- Security House, 212-218

London Road,
Waterlooville Hampshire
PO7 7AJ

270 Bath Road, Siough,

Berkshire, United
Kingdom, SL1 4DX

270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX

270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX

270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX
270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX
270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX
270 Bath Road Slough
Berkshire SL1 4DX .
270 Bath Road, Slough,
Berkshire, United
Kingdom, SL1 4DX

distribution of security
equipment

Sale, Service and
distribution of security
and surveillance
equipment

Installation and
maintenance of
electronic security and
fire detection equipment.
Dormant

Dormant.
Dormant’
Dormant
Dormant
Dormant

Dormant

Dormant

Class of

shares

£1 Ordinary
Share

£1 Ordinary
Share

£1 Ordinary
Share-

£1 Ordinary
Share

£1 Ordinary
Share

£1 Ordinary
Share

£1 Ordinary
Share

£1 Ordinary

Share

£1 Ordinary

Share

£1 Ordinary
Share
£1 Ordinary

~Share

Holding
100%

100%

100%

100%

100%

100%

100%

100% .

100%

100%

100%
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18.

19.

Stocks
2021 2020
£000 £000
Raw materials and consumables S 3,598 2,283
Work in progress (goods to be sold) 1,846 1,974
Finished goods and goods for resale ' 1,586 1,929
7,030 6,186

In the director's opinion, there was no significant difference between the replacement cost and the
amount at which the stock is held in the financial statements.

Debtors
2021 2020
£000 £000
Due after more than one year 4 A
Amounts owed by group undertakings 2,208 - 2,208
Amounts recoverable on long term contracts : 12,353 14,117
Deferred tax asset (note 21) ' 1,375 1,205
15,936 17,530
2021 2020
: £000 £000
Due within one year
Trade debtors 7,294 8,590
Contract assets . 2,871 2,681
Amounts owed by group undertakings : 13,145 9,527
Prepayments and accrued income 792 676
Amounts recoverable on long term contracts 5914 6,363
30,016 27,837
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20. Creditors: Amounts falling due within one year

2021 2020
£000 £000
Trade creditors : ‘ 5,208 © 5,183
Amounts owed to group undertakings ' _ : 55,435 50,752
Other taxation and social security 841 2,483
Other creditors 477 775
Accruals and deferred income 3,735 4,463
65,696 63,656
21. Deferred taxation

2021

£000
At beginning of year 1,205
Charged to the Statement of Comprehensive Income : : 170
At end of year ' . . 1,375

The deferred tax asset is made up as follows:

2021 2020
£000 £000
Accelerated capital allowances 1,375 1,205
1,375 1,205
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22,

23.

24,

Provisions
Warranty

costs Dilapidation . Total

£000 £000 £000
At 1 January 2021 61 670 731
Charged to profit or loss - 36 36
Arising on business combinations (61) C - (61)
Utilised in year » - (333) (333)

At 31 December 2021 - 373 373

Warranty costs

The warranty provision was held for potential rectification costs. The provision represented the best
estimate of the company's costs and was expected to be incurred within the next 12 months. On 8th
November 2021 the warranty provision was included in the trade and assets which were sold to
COMELIT GROUP Spa (see note 6). ‘

Dilapidations
A dilapidation provision is held for leasehold properties which require remediation work to be performed

to return the property to its original state. The directors have made their best estimation of the provision
at the statement of financial position date, and expect the provision to be fully utilised by 2028.

Share capital

2021 2020
£000 £000
Allotted, called up and fully paid o
1,000,000 (2020: 1,000,000) Ordinary shares shares of £1.00 each 1,000 ~ 1,000

Reserves
Other reserves

In March 1994 by order of the High Court the share premium account was transferred into a special
reserve account. The court order imposed certain restrictions on the ability of the company to make
distributions out of the special reserve until the conditions of the court are fulfilled. These restrictions do
not impact on the company's ability to pay dividends out of the current or future profit.

- Profit & loss account

The profit and loss account includes all current and prior period retained profits and losses.
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25,

26.

27.

Share based payments
Equity-settled transactions

The company participates in the Stanley Black & Decker, Inc. stock option plan for its employees as part
of its employee remuneration package for senior employees.

Stock options are granted at fair market value at the date of grant and have a 10 year term. Generally,
stock option grants vest rateably over four years from the date of the grant.

Restricted stock are stock options granted at fair market value at the date of grant and have a 2.5/ 3 year
term depending on the option criteria. The stock will be issued on achievement of pre-set performance of
key company performance indicators over the target 2.5/3 year plan.

The expected life of the share options is based on historical data and current expectations and is not
necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption
that the historical volatility over a period similar to the I|fe of options is indicative of future trends, which
may not necessarily be the actual outcome.

Pension commitment

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £671,000 (2020:
£654,000), of WhICh £NIL (2020 £15,000) is included in accruals at year end.

Commitments under operating leases

At 31 December 2021 the company had future minimum Iease payments due-under non- cancellable
operating leases for each of the following periods:

2021 2020

£000 £000
Land and b_uildings '
Within one year : . 286 441
Two to five years ' 745 904
Over five years . A - 166 295
1,197 1,640
2021 2020
£000 £000
-Motor vehicles
Within one year - ‘ : 528 . 1,078
Two to five years : ' ' 465 1,141
993 2,219
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28.

29.

30.

Related party transactions

During the year the company entered into transactions with fellow group companies giving rise to
balances outstanding to and from the company. Balances outstanding at 31 December are as follows:

2021 2020

£000 £000
Amounts owed by subsidiary undertakings 2,223 2,213
Amounts owed by other group undertakings 13,130 9,622
Amounts owed to subsidiary undertakings (2,818) (2,142)

Amounts owed to other group undertakings ' (52,617) (48,610)

Ultimate parent undertaking and controlling party

At the year end the company was a wholly owned subsidiary of Niscayah Holdings Limited, a company
incorporated in the United Kingdom. The ultimate parent company was Stanley Black & Decker, Inc. a
company incorporated in the United States On 22 July 2022 the company’s ultimate parent changed to

. Securitas AB.

The Iérgest and smallest group in which the results of the company are consolidated is that of Stanley

Black & Decker, Inc. Consolidated accounts are available from Stanley Black & Decker, Inc. at the

address below:

Stanley Black & Decker, Inc.
1000 Stanley Drive

New Britain

CT 06053

United States

Post balance sheet events
On 8 December 2021 the company’s ultirﬁate parent company, Stanley Black & Decker, Inc, announced

that it had accepted an offer to sell its Electronic Security and Healthcare businesses to Securitas AB. On
22 July 2022 this transaction closed successfully thereby changing the company’s |mmed|ate and ultimate

o parent company.

In February 2022, a number of countries (including the US, UK, and those within the EU) imposed new
sanctions against certain entities and individuals with links to Russia. Announcements of potential
sanctions have been made following military operations initiated on 24 February 2022. The company and
group does not have significant exposure related to the current events in Ukraine, including as a result of

the sanctions imposed on Russia by various governments and the European Union.
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