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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Strategic report
For the year ended 31 December 2020

Introduction

The directors present their Strategic Report for Carlisle Brake Products (UK) Limited (“the Company”) for the
year ended 31 December 2020.The principal activities of the Company are the design, manufacture and supply
of off highway brake products. The Company carries out research and development work in relation to the
products supplied.

Business and going concern review

The statement of total comprehensive income for the year iis set out on page 8. The business experienced
slightly weaker sales in 2020 compared to 2019 due to general market conditions and impact of Covid
restrictions. .

Subsequent to the year end, the Company has seen a substantial increase in demand for its manufactured
products, with the easing of some Covid -19 restrictions. As a result of worldwide increased demand, the
Company has also experienced inflationary pressure, on commodities, labour and transportation. The directors
believe that these have been managed effectively, so that the overall forecast for the Company remains positive
for 2022.

On August 2nd 2021, Carlisle Brake Products UK Ltd, as part of the larger CBF group, was sold to
CentroMotion, a company based in USA. It is intended that the Company will continue to operate in its current
market, with its current product base. '

The Company was funded using a European cash pooling facility which was managed by Carlisle Acquisition
1.B.V. At 31 December 2020 the Company had a net payable balances of £42,165 (2019: £3.3 million) due to the
treasury within the cash pooling facilities and these amounts are included within amounts due from group
undertakings and amounts owed to group undertakings falling due within within one year. Subsequent to the year
end, the Company changed its funding facilities following acquisition by CentroMotion, as it now manages its own
cash and banking facilities.

The directors believe that the Company is well placed to manage its business risks successfully for a period of at
least 12 months from the date of approval of the financial statements. The impact of Covid 19 has been
specifically reviewed and the directors concluded that although the impact has been significant, it does not
impact upon the ability of the business to continue as usual, particularly following the lessening of restrictions.
The directors have prepared financial forecasts and cashflows for the Company for a period of 12 months from
the approval of the financial statements and believe that it is able to meet its liabilities as they fall due.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Strategic report (continued)

For the year ended 31 December 2020

Principal risks and uncertainties

Financial Risk Management

The Company's operations expose it to a variety of financial risks that include the effect of changes in credit risk,
liquidity risk and interest rate risk. The Company has in place a risk management programme that seeks to limit
the adverse effects of debt finance and the related finance costs on the performance of the Company

Given the size of the Company, the directors have not delegated the responsibility of monitoring financial risk
management to a sub-committee of the board. The policy set by the board of directors is implemented by the
Company’s finance department.

Price Risk

The Company is not exposed to any significant commodity price risk.

Credit Risk

The Company has implemented policies that require appropriate credit checks on potential customers before
sales are made. .

Liquidity, interest rate cash flow risk

All the Company’s debt is intercompany and the interest rate risk, liquidity risk and the interest rate cashflow risk
is managed by the board of Carlisle Companies Inc.

Covid 19- risk

The directors do not see this as a significant on-going risk to the Company, unless significant restrictions are re-
imposed in line with those of the first lock-down. The Company continues to implement Covid safeguards in line
with on-going rules and guidance.

Financial key performance indicators

The directors consider that the key performance indicators of the Company to be sales and operating profit.
Sales have decreased from £21.2 million in 2019 to £18.3 million in 2020, due to the impact of the Covid 19
pandemic. Operating profit decreased from £2.5 million in 2019 to £1.3 million in 2020, as a result of the
decrease in sales, arising from the pandemic and the fact that a substantial proportion of costs are fixed and
therefore cannot be automatically flexed in line with sale fluctuations.

This report was approved by the board on /- I_7- 2032 " and signed on its behalf.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Directors’ report
For the year ended 31 December 2020

The directors present their report and the financial statements for the year ended 31 December 2020.
Directors’ responsibilities statement

The directors are responsible for preparing the Stfategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £1,422,548 (2019 - £1,991,029).

No dividends have been paid in the year (2019: £7,000,000)

Directors

The directors who served during the year were:

lan Reid (appointed 23 March 2020, resigned 2 August 2021)

Michael Roberson (resigned 23 March 2020)° ‘
Gareth Griffiths (resigned 2 August 2021)

Future developments .

Likely future developments in the Company's business are detailed in the Strategic Report.

Research and development activities

The Company undertakes research and development of its hydraulic products on site. These products are
principally used on off highway vehicles.

Matters covered in the strategic report

The Company have included details of key risks and uncertainties and business review in the Strategic Report
using the provisions of section 414(c) of the Companies Act 2006.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Directors’ report (continued)
For the year ended 31 December 2020

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' 'repon is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

Post balance sheet events

There have been no additional significant events affecting the Company since the year end, other than those
disclosed in the Strategic Report and note 27 to the financial statements.

Auditors

Under section 487(2) of the Companies Act 2006, PKF Smith Cooper Audit Limited will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier. .

This report was approved by the board on /- 17~2222 and signed on its behalf.
v

AenrF A
P, Adhn, P LR

Director
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Independent auditors’ report to the members of Carlisle Brake Products (UK) Limited

Opinion

We have audited the financial statements of Carlisle Brake Products (UK) Limited (the '‘Company’) for the year
ended 31 December 2020, which comprise the Statement of comprehensive income, the Balance sheet, the
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financia! Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its profit for
the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
. Practice; and )
. have been prepared in accordance with thé requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. . .

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors’ report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. |f we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we ¢onclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Independent auditors’ report to the members of Carlisle Brake Products (UK) Limited {continued)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or . '
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financiat
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic aiternative but to do'so.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Independent auditors’ report to the members of Carlisle Brake Products (UK) Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. Based on our
understanding of the Company and industry, we identify the key laws and regulations affecting the Company. We
design procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, including
fraud is detailed below.

We identified that the principal risk of fraud or noncompliance with laws and regulations related to:

. management bias in respect of accounting estimates and judgements made;
. management override of control;
. posting of unusual journals or fransactions

We focused on those area that could give rise to a material misstatement in the Company financial statements.
Our procedures included, but were not limited to:

. Enquiry of management and those charged with governance/review of correspondence around actual and
potential litigation and claims, including instances of non-compliance with laws and regulations and fraud;

. Reviewing minutes of meetings of those charged with governance where available;

. Reviewing legal expenditure in the year to identify instances of non-compliance with laws and regulations
and fraud

. Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

. Performing audit work over the risk of management override of controls, including testing of journal entries

and other adjustments for appropriateness, evaluating the business rationale of significant transactions outside
the normal course of business and reviewing accounting estimates for bias. In particular a review of stock
provisions and analytical procedures to identify any unexpected or unusual relationships that might indicate
material misstatement due to fraud

it is the primary responsibility of management, with the oversight of those charged with govérnance, to ensure
that the entity's operations are conducted in accordance with the provisions of laws and regulations and for the
prevention and detection of fraud. ‘

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularilies occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Independent auditors' report to the members of Carlisle Brake Products {UK) Limited (continued)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

PIE St G Bokd Gunded

James Delve (Senior statutory auditor)
for and on behalf of

PKF Smith Cooper Audit Limited
Chartered Accountant '
Statutory Auditors

St Helen's House

King Street

Derby

DE1 3EE
Date: \Q -0V 202
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Statement of comprehensive income
For the year ended 31 December 2020

2020 2019

Note £ £

Turnover 4 18,261,360 21,206,949

Cost of sales (16,184,006) (17,413,635)
Gross profit 2,077,354 3,793,314

Administrative expenses (960,825) (1,265,960)

Other operating income 5 145,785 -

Operating profit ‘ 6 1,262,314 2,527,354
. Interest receivable and similar income 10 : - 7,981

Interest payable and similar expenses 11 (48,441) (43,263)
Profit before tax 1,213,873 2,492,072

Tax on profit A 12 208,675 (501,043)
Profit for the financial year 1,422,548 1,991,029

There was no other comprehensive income for 2020 (2019:£NIL).

The notes on pages 12 to 26 form part of these financial statements.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED
Registered number: 05501054

Balance sheet
As at 31 December 2020

2020 2019
Note £ £
Fixed assets
Intangible assets 14 876,925 1,061,541
Tangible assets 156 3,598,173 3,820,882
4,475,098 4,882,423
Current assets
Stocks . 16 3,485,944 . 4,668,531
Debtors: amounts falling due within one year 17 4,300,117 4,714,711
Cash at bank and in hand 18 897 841
7,786,958 - 9,384,083
Creditors: amounts falling due within one
year : 19 (3,718,232) (7,005,798)
Net current assets ' 4,068,726 2,378,285
Total assets less current liabilities 8,643,824 7,260,708
Creditors: amounts falling due after more
than one year 20 - (139,432)
Net assets 8,543,824 7,121,276
Capital and reserves ‘
Called up share capital 22 ' 3,500,000 3,500,000
Profit and loss account 23 5,043,824 3,621,276

8,543,824 7,121,276

-

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
, /-/7-2022-

<
o PPt

Director

.

The notes on pages 12 to 26 form part of these financial statements. -
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Statement of changes in equity
For the year ended 31 December 2020

At 1 January 2019

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends: Equity capital

Restructure of share capital

Shares cancelled during the year

Total transactions with owners

At 1 January 2020

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December 2020

Called up Profit and

share capital loss account Total equity
£ £ £

8,500,000 3,630,247 12,130,247

- 1,991,029 1,991,029

- 1,991,029 1,991,029
- (7,000,000) (7,000,000)

- 5,000,000 5,000,000
{5,000,000) - {5,000,000)
(5,000,000)  (2,000,000) (7,000,000)
3,500,000 3,621,276 7,121,276

. 1422548 1,422,548

- 1,422,548 1,422,548

3,500,000 5,043,824 8,643,824
. f—————————— |

The notes on pages 12 to 26 form part-of these financial statements.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

1.

General information

Carlisle Brake Products (UK) Limited is a private company limited by shares incorporated in the United
Kingdom, under the Companies Act 2006 and is registered in England and Wales. The registered office is
Omega 500 Mamhilad Technology Park, Old Abergavenny Road, Pontypool Wales, NP4 0JJ

Accounting policies

241

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company’s accounting policies (see note 3).

The Company has prepared its financial statements to the nearest £.
The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard appllcable in
the UK and Republic of Ireland™:

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of Carlisle Companies
Incorporated as at 31st December 2020 and these financial statements may be obtained from the

Company secretary at Carlisle Companies Corporate Headquarters, 16430 N, Scottsdale Road, Suite
400, Scottsdale, AZ 85254..
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

2

Accounting policies (continued)

23

24

Going concern

The Company was funded using a European cash pooling facility which was managed by Carlisle
Acquisition 1.B.V At 31 December 2020 the Company had a net payable balances of £42,165 (2019;

. £3.3 million) due to the treasury within the cash pooling facilities and these amounts are included

within amounts due from group undertakings and amounts owed to group undertakings falling due
within within one year. Subsequent to the year end, the Company changed its funding facilities
following acquisition by Brws Parent and its subsidiaries (doing business as CentroMotion), as it now
manages its own cash and banking facilities. On August 2, 2021, the Company's US parent company
entered into a credit agreement with JPMorgan Chase Bank, N.A_, as administrative agent, providing
for a secured credit facility consisting of an asset based revolving credit facility, a term loan and a
delayed draw term loan facility. Certain assets of the Company, including all inventory, trade
receivables and shares secure the payment of obligations under this credit facility. See note 27 for
further details of post balance sheet events.

The directors believe that the Company is well placed to manage its business risks successfully for a
period of at least 12 months from the date of approval of the financial statements. The impact of
Covid 19 has been specifically reviewed and the directors concluded that although the impact has
been significant, it does not impact upon the ability of the business to continue as usual, particularly
following the lessening of restrictions. The directors have prepared financial forecasts and cashflows
for the Company for a period of 12 months from the approval of the financial statements and believe
that it is able to meet its liabilities as they fall due.

The directors, therefore, are confident that the Company has adequate resources to continue in
operational existence for the foreseeable future and for a period of not less than 12 months from
approvat of the financial statements. The Company therefore continues to adopt the going concern
basis In preparing its financial statements.

Foreign currency translation

Functional and presentation cuméncy

The Compaﬁy‘s functional and presentational currency is GBP.
Transactions and balances '

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair vafue are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settiement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

2,

Accounting policies (continued)

2.5

2.6

2.7

2.8

29

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised: ‘

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

e . the amount of revenue can be measured reliably;
3 it is probable that the Company will receive the consideration due under the transaction; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue is recognised on despatch for contracts that transfer the risks and reward to customer at
point of collection and on receipt by customers where contracts do not.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Research and development

All research and development costs are written off as incurred, unless related to specific projects
which can demonstrate the requisite have been met for capitalisation.

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years. .

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only. .

Government grants
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

2. Accounting policies (continued)

2.10 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2,11 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

2. Accounting policies (continued)

2.13 Intangible assets
Goodwill
Goadwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of comprehensive income over its useful economic life.
Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulatéd impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Goodwill - 20 years
2.14 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold propeﬂy - 4-5% Straight line
Plant and machinery - 10-20% Straight line
Fixtures and fittings - 10-20% Straight line

The assets' 'residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss. ’

Freehold land and assets in the course of construction are not depreciated.No depreciation is
provided on assets in the course of construction until they become available for use by the Company.
Capital projects that the Company undertakes are recognised as assets under construction until the
project has completed and the assets become available for use. Upon finalisation of capital projects,
the assets are transferred to the appropriate asset categories and begin depreciating in line with the
Company's policies. ‘
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Nétes to the financial statements
For the year ended 31 December 2020

2.

Accounting policies (continued)

2.15 Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated}) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each balance sheet date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

2.16 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.
At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.17 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with ﬁnancoal institutions repayable without penalty
on notice of not more than 24 hours.

2.19 Creditors
Short term creditors are measured at the transaction price.

2.20 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitiement which is accrued at the
Balance sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued at (he Balance sheet date.

2.21 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to profit or loss in the year that the Company becomeé aware
of the obligation, and are measured at the best estimate at the Balance sheet date of the expendnture
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

2. Accounting policies (continued)

2.22 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

2.23 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. )

2.24 Share appreciation rights

The Company has issued cash settled share appreciation rights to all employees of the Company at
the time of issue. The fair value is measured by use of the year end share values of the ultimate
parent company which is considered to be the most appropriate method for valuation. The expected
life used in the model has been adjusted , based on management's best estimate, for the effects if
non-transferability, exercise restriction and behavioural consideration. A liability equal to the portion of
the services received is recognised at and remeasured based on the current fair value determines at
each balance sheet date for cash settled-settled share appreciation rights, with any changes in fair
value recognised in the profit and loss.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors are
required to make judgments, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The directors have reviewed the estimates and assumptions used in the preparation of the financial
statements and have identified key assumptions concerning the future, and other key sources of
estimation uncertainty at the balance sheet date, that have a significant risk of causing a material
adjustment to the carrying value of assets and liabilities within the next financial year. These are discussed
further below: '

Intangible fixed asset valuation and impairment

The Company determines where intangible assets (including Goodwill) are impaired by estimating their
value in use to the Company and comparing this to the carrying values of the assets.

Stock inventory provisions
The Company uses the recognisable value of inventory which have not been consumed or sold by the
Company or any entity in the wider Carlisle Group for 3 years or longer as the basis for setting a stock

provision. Provisions are then made against stock lines based on the length of time since last use, the
category of stock item as well as management’s knowledge of future anticipated use of the stock lines
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

4.

Turnover

The whole of the turnover is attributable to the principal activity of the Company.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Other operating income

Government grants receivable- Coronavirus Job Retention Scheme

Operating profit

The operating profit is stated after charging:

Research & development charged as an expense
Exchange differences
Other operating lease rentals

Auditors' remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements
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2020 2019
£ £
2,095,504 2,448,700
11,230,422 12,902,836
4,935,434 5,855,413
18,261,360 21,206,949
2020 2019
£ £

145,785 -
2020 2019
£ £
1,063,988 722,923
{62,161) 10,423
42,622 45,891
2020 2019
£ £
17,000 - 40,000
= —————



CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

10.

"

Employees

Staff costs, including directors’ remuneration, were as follows:

2020 2019

£ ' £

Wages and salaries 3,243,656 3,589,371
Social security costs . 293,707 340,512
.Cost of defined contribution scheme 208,911 239,485

3,746,274 4,169,368

The average monthly number of employees, including the directors, during the year was as follows:

2020 2019

No. No.

Production and selling 89 101
Administration 6 6
95 107

Directors' remuneration

2020 2019

£ £

Directors' emoluments 69,355 69,340
Company contributions to defined contribution pension schemes 29,806 15,807
99,161 85,147

—

During the year retirement benefits were accruing to 1 director (2019 - 1) in respect of defined

‘contribution pension schemes. .

Interest receivable

2020 2019
£ £
Other interest receivable ) - 7.981
Interest payable and similar expenées
2020 2019
£ £
. Other interest payable 48,441 43,263
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

12.

Taxation
2020 2019
£ £
Corporation tax
Current tax on profits for the year - 491,321
Adjustments in respect of previoué periods (168,366) (10,422)
(168,366) 480,899
Total current tax {168,366) 480,899
Deferred zak ' .
Origination and reversal of timing differences (92,437) 22,514
Changes to tax rates . - 5,340 (2,370)
Adjustments in respect of previous periods 46,788 -
Total deferred tax (40,309) 20,144
Taxation on (loss)/profit on ordinary activities (208,675) 501,043

Factors affecting tax charge for the year

The tax assessed for the year is fower than (2019 - lower than) the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The differences are explained below:

Factors that may affect future tax charges

The corporation tax rate is set to increase from 19% to 23% in April 2023.
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2020 2019
£ £
- Profit on ordinary activities before tax ' 1,213,873 2,492,072
. ]
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) . 230,636 473,493
Effects of:
Expenses not deductible for tax purposes. other than goodwill amortisation
and impairment 51,846 40,342
Tax rate changes ’ 5,340 (2,370)
Adjustments to tax charge in respect of prior periods ' {121,578) (10,422)
Group relief © - (374,919) -
Total tax charge for the year ' (208,675) 501,043



CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

13. Dividends
2020 2019
£ £
Dividends paid - 7,000,000
14. Intangible assets
Patents Goodwill Total
£ £ £
Cost . .
At 1 January 2020 452,162 3,692,322 4,144,484
At 31 December 2020 i 452,162 3,692,322 4,144,484
Amortisation
At 1 January 2020 452,162 2,630,781 © 3,082,943
Charge for the year on owned assets - 184,616 184,616
At 31 December 2020 452,162 2,815,397 3,267,559
Net book value
At 31 December 2020 - 876,925 876,925
At 31 December 2019 - 1,061,541 1,061,541
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

15. Tangible fixed assets

Assets in the.
Freehold Plantand Fixtures and course of
property machinery fittings construction " Total
£ £ £ £ £
Cost
At 1 January 2020 3,279,564 7,258,437 308,495 ‘ - 10,846,496
Additions 7,388 130,710 22,205 311,029 474,332
At 31 December 2020 3,286,952 7,389,147 330,7bo 311,029 11,317,828
Depreciation
At 1 January 2020 1,500,031 5,230,668 295,025 - 7,025,614
Charge for the year on
owned assets 129,828 457,258 5,346 - 592,432
Impairment charge - 101,609 - - 101,609
At 31 December 2020 1,629,859 5,789,425 300,371 - 7,719,655
Net book value
At 31 December 2020 1,657,093 1,599,722 30,329 311,029 3,598,173
———————— I———"3 =
At 31 December 2019 1,779,533 2,027,879 13,470 - 3,820,882
16. Stocks
2020 2019
_ £ £
Raw materials and consumables 1,323,238 1,719,430
Work in progress (goods to be sold) ) . 257,177 298,927
Finished goods and goods for resale 1,905,528 2,650,174

3485944 4,668,531

The carrying value of stocks are stated net of impairment losses totalling £1,285,636 (2019:£930,130) .
Impairment losses totalling £355,506 - were recognised in profit and loss.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

17. Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred taxation

Amounts owed by group undertakings are unsecured and repayable on demand.

18. Cash and cash equivalents

Cash at bank and in hand

19.  Creditors: Amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Coarporation tax )
Other taxation and social security

~ Other creditors ’
Accruals and deferred income

Amounts owed to group undertakings are unsecured and repayable on demand.

20. Creditors: Amounts falling due after more than one year

Other creditors
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2020 2019

£ £
2,838,497 2,659,759
832,309 1,526,836
511,77 394,238
75,887 132,480
41,707 1,398
4,300,117 4,714,711
—————— -}
2020 2019

£ £

897 841

2020 2019

£ £
1,629,904 1,341,902
1,068,463 5,031,600

. 146,523
85,637 95,494
202,128 .

732,100 380,279
3,718,232 7,005,798
———————————
2020 2019
£ £

. 139,432



CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

21. Deferred taxation

At beginning of year
Credited to profit or loss

At end of year

The deferred tax asset is made up as follows:

Accelerated capital allowances
Short term timing differences

The net reversal of deferred tax expected is not considered to be material.

22. Share capital

lAIIotted, called up and fully paid

3,500,000 (2019 - 3,500,000) Ordinary £1 shares shares of £1.00 each

23. Reserves

Profit and loss account .

Represents the cumulative retained profits and losses and is distributable.

24. Pension commitments

2020

£

1,398

40,309

41,707

2020 2019

£ £

(151,193) (32,929)

192,900 34,327

41,707 1,398
p————— ]

2020 2019

£ £

3,500,000 3,500,000

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents - contributions payable by the Company to the fund and amounted to £207,426(2019 -
£239,486). Contributions totalling £54,866 (2019 - £NIL) were payable to the fund at the balance sheet

date and are included in creditors.
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CARLISLE BRAKE PRODUCTS (UK) LIMITED

Notes to the financial statements
For the year ended 31 December 2020

25,

26.

27.

28.

Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2020 2019

£ £

Not later than 1 year 40,252 40,210
Later than 1 year and not later than 5 years 31,473 54,867

71,725 95,077

Related party transactions

The Company has taken advantage of the exemption available within FRS102 to not disclose details of
transactions between itself and it's fellow group undertakings on the basis that it is a subsidiary where
100% of the voting rights are controlled within the Group whose consolidated financia) statements are
publically available.

Post balance sheet events

" Subsequent to the year end, the Company was acquired by Brws Parent and its subsidiaries (doing

business as CentroMotion) , as part of the disposal of the Carlisle Brakes & Friction Division by Carlisle
Companies Inc on 2 August 2021. The Company’s US parent company entered into a credit agreement
with JPMorgan Chase Bank, N.A., as administrative agent, providing for a secured credit facility consisting
of an asset based revolving credit facility, a term loan and a delayed draw term loan facility. Certain
assets of the Company, including all inventory, trade receivables and shares secure the payment of
obligations under this credit facility Brws Parent's ultimate beneficial owneris One Rock Capital Partners
LLC, a private equity firm based in the United States.

Controlling party

At the year end, the Company's immediate pareént undertaking was Carlisle Global |l Limited, which is
incorporated in the United Kingdom.

At the year end, the ultimate parent company was Carlisle Companies Incorporated, which is incorporated
in the USA. This company heads the largest and smallest group in which the Company's results are
consolidated. Copies of the financial statements of Carlisle Companies Incorporated may be obtained
from the Company website. : ’

Subsequent to the year end, the Company was acquired by Brws Parent and its subsidiaries (doing
business as CentroMotion) as part of the disposal of the Carlisle Brakes & Friction Division by Carlisle
Companies Inc on 2 August 2021. Brws Parent's ultimate beneficial owner is One Rock Capital Partners
LLC, a private equity firm based in the United States.
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