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CYNERGY3COMPONENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors presentthe strategicreportforthe year ended 31 December2020.

Fair review of the business and future developments

Cynergy3d Components Limited (*C3C") is engaged in the design, manufacure and sale of a range of components
hased an reedswitch technology. These preducts include Liguid level & flow sensors {("LLS"} and high wltage &
RF/HF reedrelays.

The products are sold world-wide through various sales channels, catalogue & design-in based distribution,
representatives & agents as well as directsales.

Reed Relays

Reedrelaysales grewin 2020 by 17.5%. This increasein saleswas due to an increase in sales of its RF reed relays.
Historically RF reed relays have represented over 60% of reed relay sales. RF reed relays are predominantly sold
into the Military market, which histerically goes in cycles. The management of the company, in recent years, have
recognised thatRF relays sales are unpredictable.

As aresult, the focus has beenon growingHVreedrelaysales. As well as targeting specific OEMmarkets Cynergyd
has also expanded its product portfolio in this area and introduced new products to its distribution network. As a
result, HVreedrelay sales have seen double digitgrowth for the |lastthree years.

Liguid Level Sensors (LLS)

In 2020 sales decreased by 5%. The focus since 2015 has been to increase our product offering particularly in
catalogue distribution. Growth as a resultof the successful implementation ofthis strategyhas more than offset the
downturn in business from the Qil & Petrochemical industries. Investmentin the Oil & Petrochemical industries has
dropped offsignificantly due to the continuinglylow level ofthe price of oil. While anincrease in the oil price has seen
investmentreturn to the industry, in 2021, we plan to maintain our strategy to increase our product offering into
catalogue distribution in 2021. New products are planned for development and will be launched to market during
2021.

Cynergy3 Components Limited had a joint venture with Auro Controls PVT Limited called Cynergy3 Auro
Technologies PVT. {("CAT”), CAT currently act as an agent/distributor for the reed-based produds in india and are
basedin Pune. Initiallythe Joint Venture designed and manufactured a range of controllers thatwere marketed and
sold in conjunction with ourliquid level sensors to solve a specificproblemin the Indian domestic and industrial water
market. This proved to be an unsuccessful venture. The strategy of the Company has since changed. CAT now
manufactures and promotes lower specification cost versions of C3C’s plastic LLS and custom stainless steel LLS
into the Indian market. In 2021 Cynergy3 Components Limited sold their entire 50% holding in the joint venture to
the other shareholder Aurc Controls PVT Limited the deal was concludedin July2021.

Principal risks and uncertainties

The Companyseeks to minimise the risk oflosing customers bycontinuing its strategy of adding value to its produds
through innovative engineering, excellent customer senice and strong relationships with major customers.

The Company also seeks to understand the markets in which it trades and will adapt its focus and strategy
accordingly.

The Companyis following Brexitdevelopments and has considered the impact ofthe UK's departure from the EU on
the Company. The directors do not consider it necessaryto fake any action until the peotential outcome becomes
clearer.



CYNERGY3COMPONENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Key performance indicators

The turnover of Caompanyincreasedin 2020 by9% from £10.37mto £11,.29m. The increasein sales being atiributable
to the increasein RF reed relaysales. The Companystrading resulted in an overall profit before taxation of £ 1,705k
whichis up 26% from lastyear’s profit of £1,353k.

During 2020 we have spent £229 (2019: £541k) on capital items with a further spend of £227k planned for 2021.
This increased expenditure is as a result of our strategy of a) Focusing our engineering efforts and is required b
support new design in opportunities. b) increase our productivity through increased automation.

The directors also monitor cashcloselyand there has been anincrease in the bank balanceof£1,830k (2019: £393k
decrease)inthe year to a closing bafance of£3,357k (2019 £1,526k).

Financial risk management objectives and policies

The company uses various financial instruments which include cash, trade debtors and trade creditors that arise
directly from its operations. The main purpose of these financial instruments is to raise finance for the companys
operations. The existence of these financial instruments exposes the companyto a number of financial risks, which
are described in more detail below.

The mainrisks arising from the company's financial instruments are creditrisk, price risk and interestraterisk. The
directors review and agree policies for managing each ofthese risks and theyare summarised below.

Creditrisk

The company's principal financial assets are cash and trade debtors. The creditrisk associated with cash balances
are limited. The directors continue to closely monitor bank creditworthines s. Additional creditrisk arises from trade
debtors. In order to manage credit risk, management monitor customer balances closely, using recent payment
historyand aged balances to determine the trading relationship going forward.

Price risk
The companyis exposed to price risk for the purchase of materials usedin the manufacturing process. The company

monitors the price of raw material, particularlyrare earth materials, and purchases in bulk wherever possible.

Interestrate risk

The companyfinances its operations through retained profits and cash resources. The company s cash assets are
held infloating interest rate accounts. Trade debtors and creditors do not aftractinterestand are therefore not subjedt
to interestrate risk.

On behalfofthe board

7 )
M G Frewe

Director

29 November2021



CYNERGY3COMPONENTS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors presenttheirannual reportand financial statements forthe year ended 31 December 2020

Principal activities
The principal activity of the company continued to be that of destaning, developing, marketing, and manufacturing
electronic components.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

F E Devita {Appointed 1 October 2020)

M G Freve {(Appointed 1 October 2020)

J J Cote (Resigned 1 October 2020)

V Nagolwala (Resigned 1 Ociober 2020)

Results and dividends
The results forthe year are setoutonpage 7.

Crdinarydividends were paid amounting to £Nil {2019: £Nil). The directors do notrecommend paymentofa dividend.

Qualifying third party indemnity provisions
The companyhas made qualifying third partyindemnity provisians for the benefitofits director duringthe year. These
provisions remain in force at the reporting date.

Strategic report

The companyhas chosen in accordancewith Companies Act 2006, s.414C(11)to setout in the company's strategic
reportinformation requiredby Large and Medium -sized Companies and Groups (Accounts and Reports) Regulations
2008, Sch. 7 to be contained in the directors' report. It has done so in respect of future developments and key
performance indicators.

On behalf of the board

M G Frewe
Director

29 November2021



CYNERGY3COMPONENTS LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Strategic Report and the Director's Report and the financial
statements in accordance with applicable law and regulations.

Companylaw requires the directors to prepare financial statements for each financial year. Underthatlaw the director
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless theyare satisfied thatthey give a true and fair view of the state of affairs of

the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:

. selectsuitable accounting policies and then applythem consistently,
make judgements and accounting estimates thatare reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
companywill continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transacfions and disclose with reasonable accuracy at any time the financial position ofthe company and
enable them to ensurethatthe financial statements complywith the Companies Act 2006, They are also responsible
for safeguarding the assets ofthe companyand hence for taking reasonable steps for the prevention and detection
of fraud and otherirregularities.



CYNERGY3COMPONENTS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover
Costofsales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Operating profit

Interestreceivable and similarincome
Interestpayable and similar expenses

Profit before taxation
Tax on profit
Profit for the financial year

Retained earnings broughtforward
Dividends

Retained earnings carried forward

Notes

10

2020
11,288,549

(7.210,858)
4,077,691

(726,006)

(1,647,318)
0

1,704,367

153
0

1,704,520
248239
1,952,759

7,006,628
0

8,959,387

2019
10,368,689
(6,821,299)
3,547,390
(957,046)
(1,235,460)
(1,715)
1,353,169

30
(19)

1,353,180
(250,431)
1,102,749

5,903,879
0

7,006,628



Company Registration No. 03049081

CYNERGY3COMPONENTS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

2020 2019
Notes £ £ £ £
Fixed assets
Intangible assets 14 - _
Tangible assels 12 966,078 1,207,385
investments 13 2,254 515 2,254 515
3,220,593 3,461,800
Current assets
Stocks 16 1422936 1,728,036
Debtors 17 2817776 2,100,951
Cashatbankandin hand 3,356,639 1,526,355
7,597,351 5,355,342
Creditors: amounts falling due within
one year 18 (1,303,673) (1,202,955)
Net current assets 6,293,678 4,152,387
Total assets less current liabilities 9,514,271 7614287
Provisions for liabilities 19 (54,884) (107 659)
Net assets 9,459,387 7,506,628
Capital and reserves
Called up share capita! 22 500,000 500,000
Profit and loss reserves 23 8,959,387 7,006,628

Total equity 9,459,387 7,506,628

The directors consider thatthe companyis entitled to exemption from requirementto have an auditunderthe
provisions of section 479Ao0fthe Companies Act 2006 (“the Act”) and members have notrequired the companyto
obtain an auditfor the year in question in accordance with section 476 ofthe Act.

The directors acknowledge their responsibility for complying with requirements of the Companies Act 2008 with
respectto accounting records and the preparation offinancial statements.

The financial statements were approved and authorised forissue 29 November 2021 on behalfofthe board by

)

M G Freve
Director



CYNERGY3COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2020

1

Accounting policies

Company information

Cynergy3 Components Limited is a private companyiimited by shares domiciled and incorporated in England
and Wales. The registered office is 1 London Street, Reading, United Kingdom, RG1 4PN. The principal place
of businessis Ferndown Industrial Estate, 7 Cobham Rd, Wimborne BH21 7PE.

The company's principal activities are disclosed in the Director's Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 1027) and the requirements of the Companies Act 2006,
including the provisions of the large and medium-sized Companies and Groups {Accounts and Reports)
Regulations 2008.

The financial statements are prepared in sterling, which is the functicnal currency of the company. Monetary
amounts in these financial statements are rounded to the nearest£1.

The financial statements have been prepared under the historical cost convention. The principal accounfing
policies adopted are setoutbelow.

In accordance with FRS 102, the companyhas taken advantage ofthe exemptions from the following disclosure
requirements:

. Section 7 'Statement of Cash Flows' — Presentation of a Statement of Cash Flow and related nokes
anddisclosures:

. Section 11 ‘Basic Financial Instruments’ & Section 12 ‘Other Financial instrument Issues’ — Carning
amounts, interestincome/expenseand netgainsflosses foreach categoryoffinancial instrument; basis
of determining fair values;

. Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entityand notaboutits group.

Cynergy3 Components Limited is a wholly owned subsidiary of Cynergy 3 Limited. The results of Cynergy3
Components Limited are included in the consclidated financial statements of the ultimate parent company
Sensata Technologies Holding Plc.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adoptthe going concern basis ofaccounting in preparing the financial statements.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods provided in the

normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into accounttrade discounts, setilementdiscounts and wolume rebates.

Revenue from the sale of goods isrecognisedwhenthe significantrisks and rewards of ownership ofthe goods
hawe passedto the buyer (usuallyon dispatch of the goods), the amountof revenue can be measuredreliably,
it is probable that the economic benefits associated with the transaction will flow to the entity and the costs
incurred orto be incurred in respectofthe transaction can be measured reliably.



CYNERGY3COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued}

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of
net assets acquired. It is inittally recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful
life and is amortised on a systematic basis overits expected life, which is ten years.

Tangible fixed assets
Tangible fixed assets are measured atcostnet of depreciation and anyimpaimentlosses.

Depreciation is recognised so as to write off the costof assets lesstheirresidual values overtheiruseful lives
on the folowing bases:

Land and buildings leasehold 4 years straightline
Plantand machinery 5 years straightline
Fixtures, fittings and equipment 3 years straightline

The gainorloss arising on the disposalofanassetis determined as the difference between the sale proceeds
and the carrying value of the asset, andis credited or charged to profit orloss.

Research and development

Research expenditure is written off against profits in the year in which itis incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commerdal and financial feasibility can be
demonstrated.

Fixed assetinvestments

Interests in subsidiaries and jointly controlied entities are initially measured atcostand subsequentlymeasured
at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and anyimpairmentlosses or reversals ofimpairment losses are recognised immediatelyin profit
orloss.

A subsidiaryis an entity controlled bythe company. Contro! is the powerto govern the financial and operafing
policies ofthe entity so as to obtain benefits from its activities.

Stocks

Stocks are stated atthe lowerofcostandestimated selling price less costs to complete andsell. Costcomptises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to theirpresentlocation and condition.

At each reporting date, an assessmentis made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sellis recognised as an impairmentloss in profitor

loss. Reversals ofimpairmentlosses are also recognisedin profitorloss.

Cash and cashequivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term liquid
investments with original maturities ofthree months orless.



CYNERGY3COMPONENTSLIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

1

Accounting policies (Continued}

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Finandal Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of he
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legallyenforceablerightto set off the recognised amounts and there is an inte ntion to settle on a net
basis ortorealise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured attransaction priceincludingtransactioncosts and are subsequently carried atameortised cost using
the effective interest method unless the arrangement constitutes a financing transaction, where the finangal
assetis measured atthe present value ofthe future receipts discounted ata marketrate of interest.

Classitication of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual

arrangements entered into. An equityinstrumentis any contractthat evidences aresidualinterestin the assets
of the companyafter deducting all of its liabilities.

Basic financial liabilities

Basicfinancial liabilities, including trade and other payables and amounts duete group undertakings, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrumentis measured atthe presentvalue of the future payments discounted ata marketrate of interest.

Debtinstruments are subsequentlycarried atamortised cost, using the effective interestrate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion ofthe company.

Taxation

The tax expense represents the sum ofthe currenttax expense and deferred tax expense. Currenttax assefs
are recognised when taxpaid exceeds the tax payable.

Currentand deferred tax is charged or credited to the profit or loss, exceptwhenit relates to items chargedor
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates
andis also charged or credited to other comprehensive income, or equity.

Currenttax assets and currenttax liabilities anddeferred taxassets and deferred taxliabilities are offset, if and
onlyif, there is a legallyenforceable rightto set offthe amounts and the entityintends eitherto settle on the net
basis ortorealise the assetand settle the liability simultaneously.

Current tax is based on taxable profit for the year. Currenttax assets and liabilities are measured using tax
rates that have been enacted or substantivelyenacted bythe reporting period.



CYNERGY3COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting polictes {Continued)

Deferred taxis calculated atthe tax rates that are expected to applyto the pericd whenthe assetis realised or
the liabilityis seltled based on taxrates that have been enacted or substantivelyenacted by the reporting date.

Deferred tax liabilities are recognisedin respectof all iming differences thatexistat the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusionofincome and expensesin tax assessments in different periods from their recognitionin the financial
statements. Deferred taxassets wie recognised onlyto the extent that it is probable thattheywill be recovered
by the reversal of deferred tax liabilities or other future taxable profits.

Deferredtaxis recognisedon income and expenses from subsidiaries andinterests in jointly controtled entities,
that wilt be assessed to or allow for tax in a future period except where the companyis able to control the
reversal of the timing difference and it is probabie thatthe timing difference will notreverse in the foreseeable
future.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilies
recognised ina business combination andthe amounts thatcan be deducled or assessed for tax. The deferred
tax recognised is adjusted againstgoadwill.

Employee benefits
The costs of short-term employee benefits are recognised as a liabilityand an expense.

The cost of any unused holiday entiiement is recognised in the period in which the employee's senices are
received.

Termination benefits are recognised immediately as an expense when the companyis demonstrably commitied
to terminate the employmentofan employee orto provide termination benefits.

Retirement benefits
For defined contribution schemes the amount charged to profitor los s is the contributions payable inthe year.

Differences between contributions payable in the year and confributions actually paid are shown as either
accruals or prepayments.

Leases
Rentals payable under operating leases, including anylease incentives received, are charged as an expense
on astraightline basis overthe term ofthe relevantiease.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are transiated atthe rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the trans action, or, if the assetorliabilityis measured atfair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, exceptto the extent that they relate to gains oriosseson
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
alsorecognisedin other comprehensive income.



CYNERGY3COMPONENTS LIMITED

NOTES TO THE FINANCIAL. STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

2

Judgements and key sources of estimation uncertainty

In the application ofthe company’s accounting policies, the director is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources, The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results maydifferfrom these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significantrisk of causing a material adjustmentto the carrying
amountofassets and liabilities are as follows.

Stock impairment

Stock is held at the lower of cost and net realisable value. The net realisable value is estimated based on the
expected sales pricefor each item. Aprovision is recognised for any stock items held in excess of netrealisable
value. Slow moving stock items are also includedin the provision based on the age oftheseitems. At year end
a total provision of £401,612 has beenrecognised. This method involves management estimation asthe selling
price for these items and the timing offuture sales is uncertain.

Impairment of fixed assetinvestments

The company holds investments of£2,254,515 as detailed in note 13. The investrments are reviewed for
impairment on an annual basis. Impairment is calculated by estimating the future cash flows discounted at a
suitable rate to ascertainthe recoverable amount. Where the recoverable amountis lowerthan book value an
impairmentis recognised. Management consider the investments notto be impairedand so no impairment has

been recognised.
Turnover

An analysis ofthe company's turnoveris as follows:

2020 2019
£ £
Turnover analysed by class of business
Sale of goods 11,288,549 10,368,689
2020 2019
£ £
Turnover analysed by geographical market
United Kingdom 2.516,528 2665213
Restof Europe 1,540,277 1,149,263
United States of America 3,455,493 3,128,158
Restof World 3,776,251 3,426,055

11,288,549 10,368,689




CYNERGY3COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

4 Employees

The average monthlynumberofpersons {including directors) employed by the companyduring the year was:

2020 2019
Number Number
Manufacturing 92 82
Research and development 7 7
Sales and administration 12 13
111 102

Their aggregate remunerationcomprised:
2020 2019
£ £
Wages and salaries 2,915,343 2,850419
Social securitycosts 273,408 278,778
Pension costs 108,097 74,581

3,297,848 3,243,778

5 Director's remuneration

2020 2019

£ £

Remuneration for qualifying senices - 176,792
Companypension contributions to defined contribution schemes - 5,124
- 181,916

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to Nit (2019-1).

Remuneration disclosed above include the following amounts paid to the highestpaid director:

2020 2019
£ £
Remuneration for qualifying services - 176,792

Company pension contributions to defined contribution schemes - 5,124




CYNERGY3COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

6 Operating profit

2020 2019
Operating profitfor the year is stated after charging/(crediting): £ £
Exchange (gains}losses 125,638 74,090
Research and development costs 40,000 40,000
Depreciation ofowned tangible fixed assets 365,859 377,817
Costof stocks recognised as an expense 3,516,825 3,327,906
Cperating lease charges 195,690 196,607

Exchange differences recognised in profit or loss during the year, except for those arising on financiat
instruments measured at fair value through profit or loss, amounted to a loss of £125,638 (2019 -a loss of

£74,090).
7 Interestreceivable and similar income
2020 2019
£ £
Interestincome
intereston bank deposits 153 30
8 Interest payable and similar expenses
2020 2019
£ £
Other interest - 19
- 19
9 Dividends
2020 2019
£ £

Final paid - -




CYNERGY3COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

10

Taxation

2020 2019

£ £

Current tax
UK corporation tax on profits for the current period - 194,777
Adjustments in respectofprior periods (194777) -
Total currcnttax (194,777) 194777
Deferredtax
Origination and reversal oftiming differences (52,775) 55654
Changes intaxrates - -
Adjustmentin respectof prior periods (687) -
Total deferred tax (53,462) 55,654
Total tax charge (248,239} 250,431

The total tax charge for the year included in the profit and loss account can be reconciled to the profit before

tax multiplied bythe standard rate of tax as follows:

2020 2018
£ £
Profit before taxation 1,704,520 1,353,180
Expected tax charge based onthe standard rate of corporation taxin the UK
of 19.00% (2019:19.00%) 323,859 257,104
Deferred Tax notrecognised (96,340) -
Adjustments in respectof prior years (194,777) -
Effect of change in corporation tax rate 7,522 {6,561)
Grouprelief (244,098) -
Deferred tax adjustments in respectof prioryears (43,723) -
Other differences (684) 112
Taxation charge for the year (248,239) 250,431

“In the March 2021 Budget, the UK Govamment announced that legislation would be

introduced in Finance Bill 2021 to increase the main rate of UK comporation tax from 19% to

25%, effective from 1 Aprif 2023. Finance Bill 2021 received Royal Asset on 10 June 2021
and became Finance Act 2021. As the changes had not been substantively enacted af the
balance sheet date, the deferred tax balances as at 31 December 2020 continue to be
measured at a rate of 19%.”



CYNERGY3COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

11

12

13

Intangible fixed assets
Cost

At 1January 2020 and 31 December2020

Amortisation and impairment
At 1 January 2020 and 31 December 2020

Carrying amount
At 31 December2020

At 31 December2019

Tangible fixed assets

Cost

At 1 January 2020
Additions

Disposals

At 31 December2020
Depreciation

Al 1 January 2020

Depreciation charged in the year
Eliminated inrespectofdisposals

At 31 December2020

Carrying amount
At 31 December2020
At 31 December2019

Fixed assetinvestments

Investments in subsidiaries

Goodwill

£

1,432,479

1,432,479

Land and Plantand Fixtures, Total
buildings machinery fittings and
teasehold equipment

£ £ £ £

461,997 4,863,242 635,104 5,960,343

56,213 155,125 17,714 197,553

486,710 5,018,367 652,818 6,157,896

349,034 4,000,542 403,381 4752857

29,170 280,158 119,533 438,861

375,393 4,290,700 522,915 5,191,818

55104 727,668 129,904 966,078

112,963 862,700 231,723 1,207,386

2020 2019

Notes £ £

14 2254 515 2,254 515




CYNERGY3COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13 Fixed assetinvestments {Continued)

Movements in fixed assetinvestments

Cost or valuation
At 1January2019 & 31 December2020

Carrying amount
At 31 December2020

At 31 December2019

14 Subsidiaries

Details ofthe company's subsidiaries at 31 December 2020 are as follows:

Name of undertaking Registered Nature of business Class of
office shares held

Cynergy3 Components Fab a} Dormant Ordinary

Limited

Impress Sensorsand a} Production ofsensors Ordinary

Systems Limited

a) 7 Cobham Road, Ferndown Industrial Est, Wimborne, Dorset. BH21 7PE.

15 Joint ventures

Details ofthe company's jointventures at31 December 2020 are as follows:

Name of undertaking Registered Nature of business Class of
office shares held

Cynergy3 Auro a) Sale of electronics Ordinary

Technologies Private

Limited

Shares in group
undertakings

£

2,254,515

2,254 515

2,254 515

% Held
Direct Indirect

100.00 -

100.00 -

% Held
Direct Indirect

50.00 -

a) GAT No 444/1, Success Property Venture, Nigejhe Road, Kurali Chakan, Pune 410501, Maharashtra, india

The company has a 50% equity shareholding (and voting rights) in Cynergy3 Auro Technologies Private
Limited, a jointventure establishedin the UK. This investmentis held at a cammying amountof £nil (2019: £nil)

under the equity method.

In 2021 Cynergy3 Components Limited sold their entire 50% holding in the joint venture to the other

shareholder Auro Controls PVT Limited the deal was concluded in July2021.
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Stocks

Raw materials and consumables
Work in progress
Finished goods and goods forresale

2020 2019

£ £
687,388 1,088,671
354,628 220,621
380,920 414,744
1,422,936 1,728,036

Raw materialsinclude£151,908 (2019: £167,742) of rhodium recognised atthe lower of costand netrealisable
value on a first in first out basis. Based on the prevailing market value of rhodium at the year end, the
replacement cost of the stock holding as at 31 December 2020 is estimated to be £3,564,960 (2019

£1,414,949).

Stock includes animpairmentof£401,612 (2019:£260,934).
Debtors

Amounts falling due within one year:

Trade debtors
Amounts owed by group undertakings

Amounts owed by undertakings in which the companyhas a participating
interest

Other debtors
Prepayments and accruedincome

Creditors: amounts falling due within one year

Trade creditors

Amounts due to group undertakings
Corporation tax

Cther taxation and social security
Accruals and deferred income

2020 2019

3 £
1,656,205 1,102,999
298,678 232,625
542,686 450,811
232,406 145,206
87,802 169,310
2,817,776 2,100,951
2020 2019

£ £
771,556 774,750
157,905 115,046

- 66,265

- 9,662

374,212 237,232
1,303,673 1,202,955

Other tax and social security include amounts that are secured against £20,000 (2019: £20,000) of bank

balances included within cashatbankand in hand.
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Provisions for liabilities
2020 2019
Notes £ £
Deferredtax liabilities 20 54,884 107,659
Deferredtaxation

Deferred tax assets and liabilities are offsetwhere the companyhas a legally enforceable rightto do so. The
following is the analysis ofthe deferred tax balances (after offs et) for financial reporting purposes:

Liabilities Liabilities

2020 2019

Balances: £ £
Accelerated capital allowances 54,884 107,659
2020

Movements in the year: £
Liabilityat 1 January 2020 107,659
Charge toprofitor loss (52,775)
Liabilityat 31 December 2020 54,884

The deferred tax liability set out above is expected to reverse in the foreseeable future and relates to
accelerated capital allowances thatare expected to mature within the same period.

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss inrespectofdefined contribution schemes 109,097 74,581

The companyoperates a defined contribution pension scheme for all qualifying employees. The assets ofthe
scheme are held separatelyfrom those ofthe companyin anindependentlyadministered fund.
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Share capital
2020 2019
£ £
Ordinary share capital
Issued and fully paid
500,000 Ordinaryshares of£1 each 500,000 500,000
500,000 500,000

Each ordinaryshare carries the right to one vote at general meetings ofthe company, has full rights to dividends
and has specificrights to capital sale orliquidation.

Reserves

Profit and loss reserves
Retained earnings ofthe companyrepresent cumulative profitand loss netofdistributions to owners.

FAnancial commitments, guarantees and contingent liabilities

The company, together with other group companies, have acted as guarantors in respectoefamounts owedby
Cynergy3 Property Limited, a fellow group company, to National Westminster Bank PLC. At the reporting date
an amountof£Nil (2019: £Nil) was included in the guarantee.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Withinone year 201,523 191,000
Between one and five years 594 514 5,607

796,036 196 607
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Related party transactions

During the year, sales of £1,774 (2019: £4,356) were made to Cynergy3 Auro Technologies Private Limited, a
companyin which Cynergy3 Components Limited has a jointventure interest. In addition, the companymade
purchases of £38 926 (2019, £77 687). Atthe year end, the company was owed£11,167 (2019: £10,573) by
Cynergy3 Auro Technologies Private Limited..

During the year, purchases of £44,611 (2019: £34,500) and sales of £1,591 (2019: £18,761) were made ©

Industrial Interface Limited, a fellow subsidiaryof the group. At the year end the companyowed£1,413 (2018;
£1,440)to Industrial Interface Limited.

Ultimate parent undertaking and controlling party

The Company's ultimate parent undertaking and controlling party is Sensata Technologies Holding Plc, a
companyregistered in England and Wales.



