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Bud Financial Limited

Strategic Report
For the year ended 30 November 2021

The directors present the strategic report for the year ended 30 November 2021.

Fair review of the business

The principal activity of Bud Finangial Limited and its subsidiaries (the 'Group') during the year was, and will continue
to be, the development of technelogical solutions to enable banks and other financial institutions to harness the power
of Open Banking and enhance their customers’ experience of financial products and services with its data intelligence
capabilities.

The Group has had a successful year despite the continued pressures on the economic climate due to Covid-19. The
parent company established an overseas subsidiary, Bud APAC Pty Limited, in December 2020 to enable expansicn
inte the Australian and New Zealand markets.

The Group had taken advantage of the government’s Future Fund scheme in August 2020 and raised £4.95m under a
convertible loan backed by the Future Fund and a number of existing investors to provide necessary working capital.
This lcan was capitalised and transferred to equity in November 2021, and additional funding was also raised at this
time from current investors.

The Group successfully secured additional funding in May 2022 to support its expansion into additional overseas
markets.

Trading Performance - Key Performance Indicators and Review

The results and financial statements presented are for the year ended 30 November 2021, with prior year
comparatives.

The directors censider annual recurring revenue {ARR}, new customer acquisition and existing customer account
growth as the key financial metrics against which the performance of the Group is measured. ARR has increased hy
120% with growth from existing and new customers.

Sales revenue increased steadily by 170% due to expansion of existing contracts, growth in customer numbers and
cross-selling of additional products. Sales revenue is forecast to increase significantly during 2022, as the next funding
round is used to develop the product suite, expand into new markets and increase sales within the existing markets of
the UK, Australia and New Zealand.

Financial Results
The Group's administrative expenses were reduced slightly through continued cost control and more focused
spending. The Group had a net loss for the year of £7.8m (2020: £3.0m} reflective of the growth stage of the Group.

The Group did not pay a dividend for the year ended 30 November 2021 {2020: £nil}. Payment of dividends will be
reviewed annually.

Prospects

The directors are optimistic about the future growth of the business and continued progress towards profitability.
Revenues are currently being generated in the UK and Australian/New Zealand markets, and the Group is in the final
stages of establishing a subsidiary each in the Netherlands to launch its expansion inte Europe and in the US.

The forthcoming investment will enable the continued growth of the Group’s products and services, and support the
expansion into Europe and as well as into the US market. The Group has identified significant cpportunities and target
customers in these regions.
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Bud Financial Limited

Strategic Report (Continued)
For the year ended 30 November 2021

Principal risks and uncertainties

The directors have overall responsibility for identifying, evaluating and managing major business risks. They regularly
assess the business risks exposure and centrol including compliance assessments and determine any appropriate
action required. Principal business risks reviewed include allocation of responsibilities and control environment,
financial control, quality and integrity of personnel, regulatory and compliance controls and IT systems.

On behalf of the board

E Maslaveckas
Director

11 August 2022
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Bud Financial Limited

Directors' Report
For the year ended 30 November 2021

The directors present their annual repoert and financial statements for the year ended 30 November 2021.

Principal activities
The principal activity of the company and group continued to be that of a technology platform provider.

Results and dividends
The results for the year are set out on page 9.

Mo ordinary dividends were paid. The directors do not recommend payment of a further dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the yvear and up to the date of signature of the financial statements were as
follows:

E Maslaveckas

G Dunning

S Fink

R S Bhatia

R Warlop {Resigned 20 May 2022)

Auditor
In accordance with the company's articles, a resolution proposing that Moore Kingstan Smith LLP be reappointed as
auditor of the group will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
. prepare the an the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the graup and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Bud Financial Limited

Directors' Report (Continued}
For the year ended 30 November 2021

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infermation of which the auditor of the company is unaware. Additionally, the directars individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that infermation.

On behalf of the board

E Maslaveckas
Director

11 August 2022
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Bud Financial Limited

Independent Auditor's Report

To the Members of Bud Financial Limited

Opinion

We have audited the financial statements of Bud Financial Limited (the 'parent company') and its subsidiaries (the
‘group') for the year ended 30 November 2021 which comprise the Group Statement of Comprehensive Income, the
Group Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Equity, the Company
Statement of Changes in Equity, the Group Statement of Cash Flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of ireland (United Kingdem Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 30 November 2021
and of the group's loss for the year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law.
Qur responsikilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled cur other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company's ability to
continue as a going concern for a period of al least twelve months from when the financial statements are authorised
for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any farm of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report and the Directors’' Report

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our apinion:

® adequate accounting records have nct been kept by the parent company, or returns adequate for our audit
have nct been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

® certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and parent company’s
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
15As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK} we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to praovide a basis for our opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from errer, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purposes of expressing an ¢pinion on the effectiveness of the
group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

® Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group’s or the parent company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions arc based on the audil evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the group or the parent company tc cease to continue as a going concern.

® Evaluate the cverall presentaticn, structure and content of the financial statements, including the disclesures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consclidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined abeve, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below,

The objectives of our audit in respect of fraud, are; to idenlify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient apprepriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsibility for the prevention and detection of fraud rests with both management and those charged with
governance of the company.

QOur approach was as follows:

®* We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2008, UK financial reporting standards as issued by
the Financial Reporting Council, and UK taxation legislation.

® We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

* We assessed the risk of material misstatement of the financial statements, including the risk of material
misstatement due to fraud and how it might accur, by holding discussions with management and those charged
with governance.

* We inquired of management and those charged with governance as to any known instances of non-compliance
or suspected non-compliance with laws and regulations.

* Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected
in the financial statements. Alsc, the risk of not detecling a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or

intentional misrepresentations, cr through collusion.
Use of our report

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw te the attention of the
company’s members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company’s members as a body, for our audit work, for this repert, or for the opinions we have formed.

Rebecca Shields (Senior Statutory Auditor}
for and on behalf of Moore Kingston Smith LLP 18 August 2022

Chartered Accountants

Statutory Auditor Charlotte Building
17 Gresse Street
London
WAT 1QL
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Bud Financial Limited

Group Statement of Comprehensive Income

For the year ended 30 November 2021

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Operating loss
Interest receivable and similar income 7
Interest payable and similar expenses 8
Loss before taxation
Tax on loss 9

Loss for the financial year

2021
£

1,481,703
(720,936)

760,767

(9,457.004)

(8,696,237)

227
(366,707)

(9,062.717)

1,233,438

(7,829,279)

Loss for the financial year is all attributable to the owners of the parent company.

2020
£

533,620

{300,667)

252,053

(10,205,453)

(9.952,500)

18,113
{128,022)

{10,062,409)

1,082,097

(8.980,312)
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Bud Financial Limited

Group Balance Sheet
As at 30 November 2021

Fixed assets
Tangible assels

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

10

13

14

15

19

2021

£ £

88,828
1,939,586
791,607
2,731,193
(2,174,320)

556,873

645,701

645,701

1,800

24,780,927

(24,137,026)

645,701

2020
£ £
105,650
1,301,909
5,038,997
6,340,906
(707,707)
5,633,190
5,738,858
(5,078,121)
660,737
1,496
17,771,691

(17,112.450)

660,737

The financial statements were approved by the board of directors and authcrised for issue on 11 August 2022 and are

signed on its behalf by:

E Maslaveckas
Director
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Bud Financial Limited

Company Balance Sheet
As at 30 November 2021

Fixed assets
Tangible assels
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

10
1"

13

14

15

19

2021

£ £

87,260

56

87,316
1,938,833
781,554
2,720,387
(2,106,330)

614,057

701,373

701,373

1,800

24,780,927

(24,081,354)

701,373

2020

£ £

105,659

105,659
1,301,909
5,038,997
6,340,906
(707,707)

5,633,199

5,738,858

(5,078,121)

660,737

1,496

17,771,691

(17,112,450)

660,737

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s loss for the year was £7,773,807 (2020 - £8.980,312 loss).

The financial statements were approved by the board of directars and authorised forissue on 11 August 2022 and are

signed on its behalf by:

E Maslaveckas
Director

Company Registration No. 08651629
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Bud Financial Limited

Group Statement of Changes in Equity
For the year ended 30 November 2021

Balance at 1 December 2019

Year ended 30 November 2020:
Loss and total comprehensive income for the year

Credit to eguity for equity settled share-based
payments

Balance at 30 November 2020

Year ended 30 November 2021:
Loss and total comprehensive income for the year

Issue of share capital
Credit to equity for equity settled share-based
payments

Balance at 30 November 2021

Notes

18

19

18

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
1,496 17,771,691 (10,386,138} 7,387,049
- - (8,980,312} (8,980,312)
- - 2,254,000 2,254,000
1,496 17771691 (17,112,450} 660,737
- - (7,829,279} (7,829,279)
304 7,009,236 - 7,009,539
- - 804,703 804,703
1,800 24,780,927 (24,137,028} 645,701
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Bud Financial Limited

Company Statement of Changes in Equity
For the year ended 30 November 2021

Balance at 1 December 2019

Year ended 30 November 2020:
Loss and total comprehensive income for the year

Credit to eguity for equity settled share-based
payments

Balance at 30 November 2020

Year ended 30 November 2021:
Loss and total comprehensive income for the year

Issue of share capital
Credit to equity for equity settled share-based
payments

Balance at 30 November 2021

Notes

18

19

18

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
1,496 17,771,691 (10,386,138} 7,387,049
- - (8,980,312} (8,980,312}
- - 2,254,000 2,254,000
1,496 17,771,891 (17,112,450} 660,737
- - (7,773,807} (7,773,607}
304 7,009,236 - 7,009,539
- - 804,703 804,703
1,800 24,780,927 (24,081,354} 701,373
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Bud Financial Limited

Group Statement of Cash Flows
For the year ended 30 November 2021

Cash flows from operating activities

Cash abscorbed by operations

Income taxes refunded

Net cash outflow from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities
Financing activities

Proceeds from issue of shares

Issue of convertible loans

Net cash generated from financing
activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

23

2021

(11,895,644)
1,082,097

(10,813,547)
(76,070}
227

(75.843)

6,642,000
6,642,000
(4,247 390)
5,038,997

791,607

2020

(6,740,120)
984,218

(5,755,902)

(30,729)
18,113

4,950,099

(12,616)

4,950,099

(818,419)

5,857,416

5,038,997
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Bud Financial Limited

Notes to the Financial Statements

For the year ended 30 November 2021

1.1

1.2

1.3

Accounting policies

Company information
Bud Financial Limited {“the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Ground Floor, 25B Vyner Street, Londen, England, E2 9DG.

The group censists of Bud Financial Limited and Bud APAC Pty Limited.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*"FRS 102"} and the requirements of the Companies Act 2006.

The financial statemenits are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issuad and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisiticn date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
asscciates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferrad tax recognised is adjusted against goodwill or negative
goodwill.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent cecmpany Bud
Financial Limited tegether with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 30 November 2021. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All infra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Subsidiaries are consclidated in the group’s financial statements from the date that control commences until the
date that control ceases.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2021

1.4

1.5

1.6

Accounting policies (Continued)

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary
undertakings or joint ventures, in which the group has a participating interest and over whose operating and
financial policies the group exercises a significant influence, are treated as associates.

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition
changes in the group’s share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group’s share of losses in a joint venture or associate equals or exceeds its investment in the joint venture
or associate, the group daes not recagnise further losses unless it has incurred obligations to do so or has made
payments on behalf of the joint venture ar associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the
group's interest in the entity.

Going concern

Given the equity financing obtained after the halance sheet date, at the time of approving the financial
statements the directors have a reasonable expectation that the group has adequate resources to continue in
operational existence for the foreseeable future. Thus the directors continue to adopt the going concern basis of
accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideraticn received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the censideration and the nominal
amount received is recognised as interest income,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it
is probakble that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or o be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuaticn of assets less their residual values over their
useful lives on the following bases:

Office equipment 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2021

1.7

1.8

Accounting policies (Continued)

Fixed asset investments

Equity investrments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost
less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jeintly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity
of the associate using the equity method. Any difference between the cost of acquisition and the share of the fair
value of the net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised
balance of goodwill is included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an asscciate are recorded as a provision only when
the company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting pericd end date, the group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2021

1.9

1.10

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal ot the
impairment loss is treated as a revaluaticn increase.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks
and cther shortterm liquid investments with original maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issuas’ of FRS 102 1o all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party tc the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is
a legally enferceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest m
ethod unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a markel rate of interest. Financial assels classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.
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1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
oceurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership
to ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Finangial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered infe. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducling all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes
a financing transaction, where the debt instrument is measured at the present value of the fulure payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.
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1.12

1.13

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are nct basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit

or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Compound instruments

The compenent parts of compound instruments issued by the group are classified separately as financial
liabilities and equity in accordance with the substance of the contractual arrangement. At the date of issue, the
fair value of the liability component is estimated using the prevailing market interest rate for a similar
non-convertible instrument. This amount is recorded as a liability on an amortised cost basis using the effective
interest methed until extinguished upon canversion or at the instrument's maturity date. The equity compenentis
determined by deducting the amount of the liability component from the fair value of the compound instrument as
a whaole. This is recognised and included in equity net of income tax effects and is not subsequently remeasured.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current tax
is calculated using tax rates that have been enacled or substantively enacted by the reporting end date.
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Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair
value of the equity instruments granted using the Black-Scholes model. The fair value determined at the grant
date is expensed on a straight-line basis over the vesting period, based on the estimate of shares that will
evenlually vest. A corresponding adjustment is made to equity.

When the terms and conditions of equity-settled share-hased payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditicns and
under the medified terms and conditions are both determined at the date of the modificaticn. Any excess of the
modified fair value over the criginal fair value is recognised over the remaining vesting period in addition to the
grant date fair value of the original share-based payment. The share-based payment expense is not adjusted if
the modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an
acceleration of vesting and the amount that would have been recognised over the remaining vesting period is
recognised immediately.

Page 21




Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2021

1.18

Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on
a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are censidered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects only that
period, or in the period of the revisicn and future periods where the revision affects both current and future
periods.

Turnover and other revenue

2021 2020
£ £
Turnover analysed by class of business
Technology services 1,481,703 553,620
2021 2020
£ £
Turnover analysed by gecgraphical market
United Kingdom 1,443,323 480,000
Rest of the world 38,380 73,620
1,481,703 553,620
2021 2020
£ £
Other significant revenue

Interest income 227 18,113
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4 Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates:; £ £
For audit services
Audit of the financial statements of the group and company 19,500 18,500

5 Employees

The average monthly number of persons {including directors) employed by the group and company during the

year was:
Group Company
2021 2020 2021 2020
Number Number Number Number
85 73 82 73
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 6,889,254 7,336,860 5,699,650 7,336,850
Sacial security costs 723,172 615,577 723,172 615,577
Pension costs 261,038 219,242 254,741 219,242

7,750,667 8,171,679 7,677,563 8,171,679

6 Directors’ remuneration

2021 2020
£ £
Remuneration for qualifying services 295,001 210,017

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2021 2020
£ £

Remuneration for qualifying services 131,594 122,853
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7 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on convertible loan notes

] Taxation

Current tax
UK corporation tax on profits for the current period

2021 2020

£ £

227 18,113

227 18,113

2021 2020

£ £

366,707 128,022
2021 2020

£ £
(1,233,438)  (1,082,097)

The actual credit for the year can be reconciled to the expected credit for the year based con the profit or loss and

the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporalion tax in the UK of
19.00% (2020: 15.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Research and development tax credit

Other permanent differences

Share based payment charge

Taxation credit

2021 2020
£ £
(9,062,717)  (10,062,409)
(1,721,916)  (1,911.858)
118 8,938
1,233,438 1,082,097
(897,972) (696,924)
152,894 435,650
(1,233,438)  (1,082,007)
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10  Tangible fixed assets
Group Office Other Total
equipment equipment

£ £ £
Cost
At 1 December 2020 316,208 5,833 322,041
Additions 74,361 1,709 76,070
Dispcsals (12,037) (6,500) (18,537}
At 30 November 2021 378,532 1,042 378,574
Depreciation and impairment
At 1 December 2020 215,756 626 216,382
Depreciation charged in the year 83,248 5,402 88,650
Eliminated in respect of disposals (8,953) (5,333) (14,286)
At 30 November 2021 290,051 695 290,746
Carrying amount
At 30 November 2021 88.481 347 88.828
At 30 November 2020 100,452 5,207 105,659
Company Office Other Total

equipment equipment

£ £ £
Cost
At 1 December 2020 316,208 5,833 322,041
Additions 72,6064 1,709 74373
Disposals (12,037) (6,500) (18,537)
At 30 November 2021 376,835 1,042 377,877
Depreciation and impairment
At 1 December 2020 215,756 626 216,382
Depreciation charged in the year 83,119 5,402 88,521
Eliminated in respect of disposals (8,953) (5,333) (14,286)
At 30 November 2021 289,922 695 290,617
Carrying amount
Al 30 November 2021 86,913 347 87,260
Al 30 November 2020 100,452 5,207 105,659
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1 Fixed asset investments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 12 - - 56 -
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 December 2020 -
Additions 56
At 30 November 2021 56
Carrying amount
At 30 November 2021 56
At 30 November 2020 -
12 Subsidiaries
Details of the company's subsidiaries at 30 November 2021 are as follows:
Name of undertaking Registered office Class of % Held
shares held Direct
Bud APAC Pty Limited Level 16, Tower 2, Darling Park, 201 Sussex Ordinary shares
Street, Sydney, NSW, Australia 100.00
13  Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors 33,782 - 33,782 -
Unpaid share capital 399,855 - 399,850 -
Corporation tax recoverable 1,233,438 1,082,097 1,233,438 1,082,097
Other debtors 115,473 144,400 114,720 144,400
Prepayments and accrued income 157,038 75,412 157,038 75,412
1,939,586 1,301,909 1,938,833 1,301,909
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14

15

16

17

Creditors: amounts falling due within one year

Group Company
2021 2020 2021 2020
£ £ £ £
Trade creditors 152,581 219,802 152,016 219,802
Amounts owed fo group undertakings - - 35,750 -
Other taxation and social security 1,320,392 166,879 1,314,459 166,879
Other creditors 54,398 45,948 51,337 45,948
Accruals and deferred income 646,949 275,078 552,768 275,078
2,174,320 707,707 2,106,330 FO7,707

Creditors: amounts falling due after more than one year

Group Company

2021 2020 2021 2020

Notes £ £ £ £

Convertible loans 16 - 5,078,121 - 5,078,121

Convertible loan notes

Group Company

2021 2020 2021 2020

£ £ £ £

Liability component of convertible loan notes - 5,078,121 - 5,078,121

The net proceeds received from the issue of the convertible loan notes have been split between the financial
liability element and an equity compenent, representing the fair value of the embedded option to convert the
financial liability into equity.

The liability component is measured at amortised cost, and the difference between the carrying amount of the
liability at the date of issue and the amount reported in the Balance Sheet represents the effective interest rate
less interest paid to that date.

The effective rate of interest is 8%.

The equity component of the convertible loan notes has been credited fo the equity reserve.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 261,038 219,242
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17

Retirement benefit schemes (Continued)

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

Company Number of share options = Weighted average exercise
price

2021 2020 2021 2020
Number Number £ £
Outstanding at 1 December 2020 179,514 139,312 30.89 30.89
Granted 19,542 61,811 17.84 30.83
Forfeited {9,358} (21,609) 30.89 8.54
Outstanding at 30 November 2021 189,698 179,514 24.55 30.89
Exercisable at 30 November 2021 114,366 95,845 - -

The options outstanding at 30 November 2021 had an exercise price ranging from £1.56 to £18.53, and a
remaining contractual life of between 6 months and 3 years.

At the balance sheet date, directors hold 64,139 (2020: 52,808) share options that were in issue during the
period. The average weighted market value of these options at the grant date was £30.89 and they have an
average weighted exercise price of £4.56.

Company
The weighted average fair value of options granted during the year was £24.55 (2020: £29.33). Fair value was
measured using the Black-Scholes option pricing model.

Inputs were as follows:

2021 2020
Weighted average share price 24.55 30.89
Weighted average exercise price 5.81 1.56
Expected volatility 0.50 0.54
Expected life 3.00 3.00
Risk free rate 0.48 -0.03
Group Company
2021 2020 2021 2020
£ £ £ £
Expenses recognised in the year
Arising from equity settled share based payment

transactions 804,703 2,254,000 804,703 2,254,000
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19  Share capital

Group and company
Ordinary share capital
Issued and not fully paid
Ordinary A shares of 0.1p each
Ordinary B shares of 0.1p each

Preference share capital

Issued and fully paid

Preference C shares of 0.1p each
Preference D shares of 0.1p each
Preference D2 shares of 0.1p each
Preference D3 shares of 0.1p each

Preference shares classified as equity

Total equity share capital

2021 2020 2021 2020
Number Number £ £
500,019 500,019 500 500
318,811 312,560 318 312
818,830 812,579 819 812

2021 2020 2021 2020
Number Number £ £
165,518 165,518 166 166
375,123 375,123 375 375
143,146 143,146 143 143
267,076 - 297 -
980,863 683,787 0981 684

081 684
1,800 1,486

During the year, 6,251 Ordinary B shares of 0.1p each were granted to an employee on exercise of their share

options held.

Also during the year, 297,076 Preference D3 shares of 0.1p each were issued. These shares rank pari passu

with the Preference D2 shares.

20  Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within cne year

Group Company
2021 2020 2021 2020
£ £ £ £
- 2,651 - 2,651
- 2,651 - 2,651
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2

22

23

24

Events after the reporting date

On 12 May 2022 the Group acquired equity financing from a number of external investors in the form of a

subscription for E preference shares.
Controlling party
The ultimate controlling party is E Maslaveckas.

Cash absorbed by group operations

Loss for the year after tax

Adjustments for:

Taxation credited

Finance costs

Investment income

Loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Equity settled share based payment expense

Movements in working capital:
(Increase)/decrease in debtors

(Decrease)increase in creditors

Cash absorbed by operations

Analysis of changes in net funds/{debt} - group

Cash at bank and in hand
Convertible loan notes

2021 2020
£ £

(7.829,279)  (8,980,312)

(1,082,097) (984,218}

366,707 128,022

(227) (18,113)
5,084 9,978
88,650 101,825

804,703 2,254,000

(637,677) 554,044
(3,611,508) 194,654

(11,895,644)  (6,740,120)

1 December Cash flows 3D November

2020 2021
£ £ £
5,038,997 (4,247 ,390) 791,607

(6,078,121) 5,078,121 -

(39,124) 830,731 791,607
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