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WORLDWIDE FREIGHT LOGISTICS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

The directors present their Group strategic report together with the audited financial statements for the year
ended 31 December 2021.

Business review

The Company has grown significantly over the year from a revenue perspective. This has been driven by strong
customer acquisition, organic growth of our existing customers together in part by the escalation in underlying
rates in the ocean freight market. The Company has invested significantly in all aspects of the business
following the successful capital raise in April 2021 and will continue to do so in the future.

Principal risks and uncertainties

Market Price Risk .

The Company is impacted by fluctuation in the underlying freight markets. Risk in this area is managed by
contracting forward or buying at spot prices as appropriate, as well as investing in skilled and experienced
personnel to manage and mitigate this risk. The Company will also continue to build and maintain strong
relationships with its key suppliers.

Foreign Exchange Risk
The company benefits from some natural hedge in its cash flows and will seek to mitigate further foreign
exchange risk via contracting forward or buying at spot prices as appropriate.

Liquidity Risk
The Company keeps an active control of its working capital to minimise the liquidity risk as well as active
forecasting and planning around seeking new funds into the business via equity and debt.

Credit Risk

The company conducts due diligence on new customers and engages with leading credit insurers across its
Accounts Receivable. Management reviews and proactively responds to any ageing or perceived elevation of
risk.

Financial key performance indicators

The management have identified the following KPls to explain the company performance as these iliustrate the
key year on year movements:

Sales growth +£53m (+297%)
Gross profit margin +1.1m (+54%)

Future development

The future outlook is positive as the business looks to build its international operations and services to serve its
existing and future customer base. Continued investment into our innovative platform will ensure that a best in
class product can reach more customers.

This report was approved by the board and signed on its behalf.
DocuSigned by:

Aoy torslam

77909ADSE305400...
A Hersham
Director

Date:28 September 2022
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WORLDWIDE FREIGHT LOGISTICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘'The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business. .
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
Results and dividends
The loss for the year, after taxation, amounted to £11,726,694 (2020 - loss £4,020,160).
The directors have not declared the payment of a dividend during the year (2021: £Nil).

Directors

The directors who served during the year is stated on the company information page.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the
Group's auditors are unaware, and

) the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the Group's auditors are aware of that

information.
Post balance sheet events
There have been no significant events affecting the Group since the year end.

This report was approved by the board and signed on its behalf.

DocuSigned by:

Moy furslam

77909ADBE3054D0D...

A Hersham
Director

Date:28 September 2022
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WORLDWIDE FREIGHT LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WORLDWIDE FREIGHT LOGISTICS
LIMITED

Opinion

We have audited the financial statements of Worldwide Freight Logistics Limited (the 'parent company') and its
subsidiaries (the 'Group') for the year ended 31 December 2021, which comprise the Group Statement of
comprehensive income, the Group and company Balance sheets, the Group Statement of cash flows, the
Group and company Statement of changes in equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent company's affairs as at 31
December 2021 and of the Group's loss for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Compames Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, mcludlng
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Page 4
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WORLDWIDE FREIGHT LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WORLDWIDE FREIGHT LOGISTICS
LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors' report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report
or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Page 5
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WORLDWIDE FREIGHT LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WORLDWIDE FREIGHT LOGISTICS
LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was as follows:

o the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations

We assessed the susceptibility of the company’s financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

o performed analytical procedures to identify any unusual or unexpected relationships;

o tested journal entries to identify unusual transactions;

¢ assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

+ investigated the rationale behind significant or unusual transactions.

« reading the minutes of meetings of those charged with governance;enquiring of management as to actual
and potential litigation and claims; and

« reviewing correspondence with HMRC, relevant regulators including the Health and Safety Executive, and
the company’s legal advisors.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

e agreeing financial statement disclosures to underlying supporting documentation

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
may involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.

Page 6
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WORLDWIDE FREIGHT LOGISTICS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WORLDWIDE FREIGHT LOGISTICS
LIMITED (CONTINUED)

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

(g
[/ﬁw ey 22
Steven Leith (Senior Statu@itor)

for and on behalf of
Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

Mindspace

9 Appold Street

London

EC2A 2AP

Date: 28 September 2022
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WORLDWIDE FREIGHT LOGISTICS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

Note
Turnover ) 3
Cost of sales '
Gross profit
Administrative expenses
Other operating income 4
Operating loss
Interest receivable and similar income 9
Iinterest payable and similar expenses 10
Loss before tax
Tax on loss 1

Loss for the financial year

Profit/(loss) for the year attributable to:

Owners of the parent company

Total comprehensive income attributable to:

The notes on pages 15 to 33 form part of these financial statements.

Page 8

2021 2020
£ £
79,746,977 26,827,409
(76,689,513) (24,849,817)
3,057,464 1,977,592
(16,240,613)  (6,831,360)
408,252 113,765
(12,774,897)  (4,740,003)
- 1,111
(209,657) (97,352)
(12,984,554)  (4,836,244)
1,257,860 816,084
(11,726,694)  (4,020,160)
(11,726,694)  (4,020,160)
(4,020,160)

(11,726,694)




Fixed assets

Intangible assets
Tangible assets

Current assets

DocuSign Envelope ID: 6E1F0C99-ED47-4F2D-8536-96AB8DC5F22A

WORLDWIDE FREIGHT LOGISTICS LIMITED
REGISTERED NUMBER: 10551180 .

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

Note

12
13

Debtors: amounts falling due within one year 15

Cash at bank and in hand

16

Creditors: Amounts Falling Due Within One

Year

Net current assets

17

Total assets less current liabilities

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

18

19
20
20

2021
£
3,011,575
245,360
3,256,935
22,670,567
13,501,053
36,171,620
(16,469,841)
19,701,779
22,958,714
(20,919)
(20,919)
22,937,795
368
42,894,868

(19,957,441)
22,937,795

2020

1,825,282
148,719

1,974,001

6,990,248
7,916,416

14,906,664

(8,111,819)

6,794,845
8,768,846

(20,919)
(20,919)
8,747,927

293
17,269,850
(8,522,216)

8,747,927

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

DocuSigned by:

ey Horslam

77909ADBE3054DD...

A Hersham
Director

Date:28 september 2022

The notes on pages 15 to 33 form part of these financial statements.
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Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Debtors Within One Year
Cash at bank and in hand

DocuSign Envelope ID: 6E1F0C39-ED47-4F2D-8536-96AB8DC5F22A

WORLDWIDE FREIGHT LOGISTICS LIMITED
REGISTERED NUMBER: 10551180

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Note

12
13
14

15
16

Creditors: amounts falling due within one

year

Net current assets

17

Total assets less current liabilities

Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital
Share premium account

18

19
20

Other changes in the profit and loss account

Profit and loss account carried forward

2021

3,011,575
243,474
859

3,255,908

22,763,974

13,501,053

36,265,027

(16,469,841)

19,795,186
23,051,094

(20,919)
(20,919)
23,030,175

368
42,894,868
291,469

(19,865,061)
23,030,175

2020
£
1,825,282
148,719
1,974,001
6,990,248
7,916,416
14,906,664
(8,111,819)
6,794,845
8,768,846
(20,919)
(20,919)
8,747,927
293
17,269,850
236,189
(8,522,216)

8,747,927

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

DocuSigned by:

ey Horsham

7780SADSE3054DD...
A Hersham

Director

Date:28 September 2022

The notes on pages 15 to 33 form part of these financial statements.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2021

Comprehensive income for the
year

Loss for the year

Share based payment charge for
the period

Shares issued during the year
Shares redeemed during the year

At 31 December 2021

At 1 January 2020

Comprehensive income for the
year

Loss for the year

Share based payment charge for
the period

Shares issued during the year

Equity
attributable to
Share owners of
Called up premium Profit and parent
share capital account loss account company  Total equity
£ £ £ £ £
293 17,269,850 (8,5622,216) 8,747,927 8,747,927
- - (11,726,694) (11,726,694) (11,726,694)
- - 291,469 291,469 291,469
75 25,760,035 - 25,760,110 25,760,110
- (135,017) - (135,017) (135,017)
368 42,894,868 (19,957,441) 22,937,795 22,937,795
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Equity
attributable to
Share owners of
Called up premium Profit and parent
share capital account loss account company  Total equity
£ £ £ £ £
234 14,719,593 (4,738,245) 9,981,582 9,981,682
- - (4,020,160) (4,020,160) (4,020,160)
- - 236,189 236,189 236,189
59 2,550,257 - 2,550,316 2,550,316
293 17,269,850 (8,522,216) 8,747,927 8,747,927

At 31 December 2020

The notes on pages 15 to 33 form part of these financial statements.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2021

Comprehensive income for the year
Loss for the year

Share based payment charge for the period
Shares issued during the year
Shares redeemed during the year

Total transactions with owners

At 31 December 2021

At 1 January 2020

Comprehensive income for the year
Loss for the year

Share based payment charge for the period
Shares issued during the year

Total transactions with owners

Share
Called up premium Profit and
share capital account loss account  Total equity
£ £ £ £
293 17,269,850 (8,522,216) 8,747,927
- - (11,634,314) (11,634,314)
- - 291,469 291,469
75 25,760,035 - 25,760,110
- (135,017) - (135,017)
75 25,625,018 - 25,625,093
368 42,894,868 (19,865,061) 23,030,175
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Share
Called up premium Profit and
share capital account loss account  Total equity
£ £ £ £
234 14,719,593 (4,738,245) 9,981,582
- - (4,020,160)  (4,020,160)
- - 236,189 236,189
59 2,550,257 - 2,550,316
59 2,550,257 - 2,550,316
293 17,269,850 (8,522,216) 8,747,927

At 31 December 2020

The notes on pages 15 to 33 form part of these financial statements.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest received

Taxation charge

(Increase) in debtors

Increase in creditors

Corporation tax received

Share based payment charge

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Issue of ordinary shares

Purchase of ordinary shares
Movements on invoice discounting
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 15 to 33 form part of these financial statement.s.

Page 13

2021 2020

£ £
(11,726,694)  (4,020,160)
895,586 328,861
109,795 85,561
(40) 11,068

209,657 97,352
- (1,111)
(1,257,860)  (816,084)
(15,123,007)  (1,809,702)
4,853,633 4,307,480
700,548 625,536
291,469 236,189
(21,046,913)  (955,010)
(2,081,879)  (1,500,816)
(206,436) (98,581)

40 -
- 1,111
(2,288,275)  (1,598,286)
25,760,110 2,550,316
(135,017) -

3,504,389 995,611
(209,657) (97,352)
28,919,825 3,448,575
5,584,637 895,279
7,916,416 7,021,137
13,501,053 7,916,416
13,501,053 7,916,416

13,501,053

7,916,416
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WORLDWIDE FREIGHT LOGISTICS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2021

At1 At 31

January December

2021 Cash flows 2021

£ £ £

Cash at bank and in hand 7,916,416 5,684,637 13,501,053

Invoice discount facility (1,495,611) (3,504,389) (5,000,000)
6,420,805 2,080,248

The notes on pages 15 to 33 form part of these financial statements.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. Accounting policies

Worldwide Freight Logistics Limited (the company) is a private company limited by shares incorporated
and domiciled in the United Kingdom. The address of its registered office is disclosed on the company
information page.

1.1

1.2

13

Basis of preparation of financial statements

The financial statements are prepared in sterling (£), which is the functional currency of the
company. The financial statements are for the year ended 31 December 2021 (2020: year ended 31
December 2020).

The financial statements have been prepared on a going concern basis under the historical cost
convention unless otherwise specified within these accounting policies and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 2).

The company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:
Basis for consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Going concern
The financial statements have been prepared on the going concern basis.

The directors have prepared projected cash flow information in excess of 12 months from the date
of their approval of these financial statements. The detailed projections demonstrate the company
has sufficient financial resources and is not reliant on any contingent future equity or debt funding
aside from the funding raised post year end disclosed in note 24. Accordingly the directors believe
the company has adequate resources to continue in operational existence for the period of at least
12 months from the date of the approval of these financial statements.
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1.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

14

1.5

1.6

1.7

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Revenue in respect of the provision of a service is taken at the point that the service that the group
has arranged for their client has been undertaken.

Operating leases

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not

paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the company in independently administered funds.
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1.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

1.8

1.9

Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each balance sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the
number of options that eventually vest. Market vesting conditions are factored into the fair value of
the options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within
the control of one or other of the parties (such as the Group keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
profit or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged
with fair value of goods and services received.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and
. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.
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1.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies {(continued)

1.10 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

1.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold Improvements - 2 years
Fixtures and fittings - 3years
Computer equipment - 3years

The assets' residual values, useful lives and depreciation methods are. reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

1.12 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated statement of comprehensive income for the period. Where market
value cannot be reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

1.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash
management.

1.14 Financial instruments
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1.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

1.14 Financial instruments (continued)

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequentiy at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Judgments in applying accounting policies and key sources of estimation uncertainty

The directors make estimates and assumptions concerning the future. The directors are also required to
exercise judgement in the process of applying the group’s accounting policies. Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below. :

Impairment of fixed assets

The directors assesses the .impairment of fixed assets subject to depreciation whenever events or
changes in circumstances indicate that the carrying value may not be recoverable.

Factors considered important that could trigger an impairment review include the following:
- Significant under performance relative to historical or projected future operating resuits;
- Significant changes in the use of the acquired assets or the business strategy; and
- Significant negative industry or economic trends.

Depreciation and residual values

The directors have reviewed the asset lives and associated residual values of all fixed asset classes and
have concluded that asset lives and residual values are appropriate.

The actual lives of the assets and residual values are assessed annually and may vary depending on a
number of factors. In assessing asset lives, factors such as technological innovation, product life cycles
and maintenance programmes are taken into account. Residual value assessments consider issues such
as future market conditions, the remaining life of the asset and projected disposal values.

Recoverability of trade debtors

Trade and other debtors are recognised to the extent that they are judged recoverable. The directors'
reviews are performed to estimate the level of reserves required for irrecoverable debt. Provisions are
made specifically against invoices where recoverability is uncertain. The directors make allowance for
doubtful debts based on an assessment of the recoverability of debtors.

Allowances are applied to debtors where events or changes in circumstances indicate that the carrying
amounts may not be recoverable. The directors specifically analyse historical bad debts, customer
creditworthiness, current economic trends and changes in customer payment terms when making a
judgement to evaluate the adequacy of the provision for doubtful debts. Where the expectation is
different from the original estimate, such difference will impact the carrying value of debtors and the
charge in the profit and loss account.

Leases

The directors determine whether leases entered into by the group either as a lessor or lessee are an
operating leases or a finance leases. These decisions depend on an assessment of whether the risks
and rewards of ownership have been transferred from the lessor to the group on a lease by lease basis
based on an evaluation of the terms and conditions of the arrangements, and accordingly whether the
lease requires an asset and liability to be recognised in the balance sheet.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Judgments in applying accounting policies (continued)

Taxation

There are many transactions and calculations for which the ultimate tax determination is uncertain. The
group takes professional advice on its tax affairs and recognises liabilities for anticipated tax based on
estimates of what taxation is likely to be due.

Management estimation is required to determine the amount of any deferred tax assets that can be
recognised, based upon likely timing and level of future taxable profits.

Provisions

A provision is recognised when the group has a present legal or constructive obligation as a result of a
past event for which it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated.

Whether a present obligation is probable or not requires judgement. The nature and type of risks for
these provisions differ and management's judgement is applied regarding the nature and extent of
_obligations in deciding if an outflow of resources is probable or not.

Fair value calculations

Management believe the estimates used to establish a fair value for share based payments instrument
using the Black Scholes pricing model are a key source of estimation uncertainty. The inputs to the fair
value model reflect managements best estimate.

3. Turnover

The whole of the turnover is attributable to the main principal activity of the company.

" Analysis of turnover by country of destination:

2021 2020

£ £

United Kingdom 65,955,630 22,644,294
Rest of the world 13,791,347 4,183,115

79,746,977 26,827,409

4. Other operating income
2021 2020
£ £
Government grants - 113,765
Income from sale of goods 408,252 -
408,252 113,765
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5. Operating loss

The operating loss is stated after charging:

2021 2020
_ £ £
Other operating lease rentals 2,936 -
6. Auditors' remuneration
2021 2020
£ £
Fees payable to the company's auditor for the audit of the company's
annual financial statements 28,500 24,500
Fees payable to the company's auditor in respect of:
Taxation compliance services 3,850 3,500
Other services relating to taxation 11,500 -
All other services 4,000 -
19,350 3,500
7. Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 8,032,786 5,718,753 7,983,441 5,718,753
Social security costs 1,177,726 496,740 1,164,659 496,740
Cost of defined contribution scheme 98,746 66,891 98,746 66,891

9,309,258 6,282,384 9,246,846 6,282,384

The average monthly number of employees, including the directors, during the year was as follows:

2021 2020
No. No.
Average numbers of employees 167 101
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1.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors' remuneration

2021 2020

£ £

Directors' emoluments 265,910 101,594
Group contributions to defined contribution pension schemes 2,637 5,192
268,547 106,786

During the year retirement benefits were accruing to 2 directors (2020 - 2) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £133,410 (2020 - £50,833).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £1,318 (2020 - £2,598).

Interest receivable

2021 2020
£ £
Bank interest receivable - 1,111
- 1,111
Interest payable and similar expenses
2021 2020
£ £
Bank interest payable 209,657 97,352
209,657 97,352
Taxation
2021 2020
£ £
Corporation tax
Current tax on profits for the year » (1,257,860) (700,548)
Adjustments in respect of previous periods - (115,536)

Total current tax (1,257,860)
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in the
UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£ £

Loss on ordinary activities before tax (12,984,554) (4,836,244)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%) : (2,467,085) (918,886)
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 59,061 10,212
Adjustments to tax charge in respect of prior periods - (115,536)
Deferred tax not recognised 2,544,828 579,468
Remeasurement of deferred tax for changes in tax rates (853,446) (69,907)
Adjustment for research and development tax credit (931,609) (518,847)
Surrender of tax losses for R&D tax credit 390,371 217,412
Total tax charge for the year (1,257,860) (816,084)

Factors that may affect future tax charges

On 03 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would
increase to a maximum of 25% from 1 April 2023. This was substantively enacted on 24 May 2021.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled, or the asset is realised, based on tax law and the corporation tax rates that have been enacted,
or substantively enacted, at the balance sheet date. As such, the deferred tax rate applicable at 31
December 2021 is 25% and deferred tax has been re-measured at this date.
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12.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Intangible assets

Group

Cost
At 1 January 2021
Additions

At 31 December 2021
Amortisation

At 1 January 2021
Charge for the year on owned assets

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Page 25

Development Computer
expenditure software Total
£ £ £
2,124,253 29,890 2,154,143
2,081,879 - 2,081,879
4,206,132 29,890 4,236,022
320,558 8,303 328,861
885,623 9,963 895,586
1,206,181 18,266 1,224,447
2,999,951 11,624 3,011,575
1,803,695 21,587 1,825,282
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Intangible assets (continued)

Company
Development Computer
expenditure - software Total
£ £ £

Cost
At 1 January 2021 2,124,253 29,890 2,154,143
Additions 2,081,879 - 2,081,879
At 31 December 2021 4,206,132 29,890 4,236,022
Amortisation
At 1 January 2021 : 320,558 8,303 328,861
Charge for the year 885,623 9,963 895,586
At 31 December 2021 1,206,181 18,266 1,224,447
Net book value
At 31 December 2021 2,999,951 11,624 3,011,575
At 31 December 2020 1,803,695 21,587 1,825,282
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2021

Tangible fixed assets

Group

Land and  Fixtures and Office Computer

Buildings fittings equipment equipment Total

£ £ £ £

Cost or valuation
At 1 January 2021 59,930 52,176 169,997 - 282,103
Additions - - 204,550 1,886 206,436
Disposals - - (484) - (484)
At 31 December 2021 59,930 52,176 374,063 1,886 488,055
Depreciation
At 1 January 2021 53,225 26,349 53,810 - 133,384
Charge for the year on
owned assets 6,705 17,392 85,698 - 109,795
Disposals - - (484) - (484)
At 31 December 2021 59,930 43,741 139,024 - 242,695
Net book value
At 31 December 2021 - 8,435 235,039 1,886 245,360
At 31 December 2020 6,705 25,827 116,187 - 148,719
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Tangible fixed assets (continued)

Company

Long-term
leasehold Fixtures and Office
property fittings equipment Total
£ £ £ £
Cost or valuation
At 1 January 2021 59,930 52176 169,997 282,103
Additions - - 204,550 204,550
Disposals - - (484) (484)
At 31 December 2021 58,930 52,176 374,063 486,169
Depreciation
At 1 January 2021 53,225 26,349 53,810 133,384
Charge for the year on owned assets 6,705 17,392 - 85,698 - 109,795
Disposals ) - - (484) (484)
At 31 December 2021 59,930 43,741 139,024 242,695
Net book value
At 31 December 2021 - 8,435 235,039 243,474
At 31 December 2020 6,705 25,827 116,187 148,719
The net book value of land and buildings may be further analysed as follows:
2021 2020
£ £
Long leasehold - 6,705

- 6,705
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16.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Fixed asset investments

Company

Cost or valuation
Additions

At 31 December 2021

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Page 29

13,501,053

Investments

in subsidiary

companies

£

859

859
Group Group Company  Company
2021 2020 2021 2020
£ £ £ £
16,647,375 4,651 407 16,647,375 4,651,407

- - 101,561 -
2,937,660 786,959 2,929,506 786,959
3,085,532 1,551,882 3,085,532 1,551,882
22,670,567 6,990,248 22,763,974 6,990,248
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
13,501,063 7,916,416 13,501,053 7,916,416

13,501,053 7,916,416

7,916,416
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Creditors: Amounts falling due within one year

Trade creditors

Other taxation and social security
Revolving credit facility

Other creditors

Accruals and deferred income

Deferred taxation

Group

At beginning of year

At end of year

Company

At beginning of year

At end of year

Accelerated capital allowances

(20,919)
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(20,919)

Group Group Company Company
2021 2020 2021 2020
£ £ £ £
7,645,684 4,523,621 7,645,684 4,523,621
449,404 392,024 449,404 392,024
5,000,000 1,495,611 5,000,000 1,495,611
483,297 172,438 483,297 172,438
2,891,456 1,528,125 2,891,456 1,528,125
16,469,841 8,111,819 16,469,841 8,111,819

2021

£

(20,919)

(20,919)

2021

£

(20,919)

(20,919)

Group Group Company Company
2021 2020 2021 2020

£ £ £ £
(20,919) (20,919) (20,919) (20,919)
(20,919) (20,919)
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20.

WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital

Allotted, called up and fully paid

1,586,587 (2020:1,560,963) Ordinary shares of £0.0001 each
437,626 (2020:437,626) Seed Preferred shares of £0.0001 each
930,325 (2020: 930,325) Series A shares of £0.0001 each
724,434 Series B shares of £0.0001 each

During the year the company issued 724,434 Series B shares.

2021 2020
£ £
159 156
44 44
93 93
72 -
368 293

All shares have full voting, dividend and capital distribution rights and rank pari passu. All shares do not

confer any rights of redemption.

Reserves

Share premium account

Amount subscribed for share capital in excess of nominal value, net of any issue costs.

Profit and loss account

Profit and loss includes all current and prior period retained profits.
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WORLDWIDE FREIGHT LOGISTICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021
Share based payments

The company operates an equity-settled share based remuneration scheme for employees. The share
options issues can only be exercised on an exit event. Details of the options issued are shown below:

Weighted Weighted

average average

exercise exercise

price price
(pence) Number (pence) Number
2021 2021 2020 2020
Outstanding at the beginning of the year 0.01 180,078 0.01 135,940
Granted during the year - 0.01 89,666
Forfeited during the year 0.01 (9,176) 0.01 (30,438)
Exercised during the year 0.01 (15,394) 0.01 (15,090)
Outstanding at the end of the year _ 0.01 155,508 0.01 180,078
2021 2020
. - Black Black
Option pricing mode! used Scholes Scholes
Weighted average share price (pence) 13.66 13.66
Exercise price (pence) 0.01 0.01
Weighted average contractual life (years) 10 10
Expected volatility 15% 15%
Risk-free interest rate ) 0.05% 0.05%

The Black Scholes option pricing model was used to value the share based payment awards as it was
considered that this would result in a materially accurate estimate of the fair value of options granted.

The volatility assumption, measured at the standard deviation of expected share price returns, is based
on a statistical analysis of daily share prices over the last three years of comparable publicly quoted
companies.

The share based remuneration expense for the period was £291,469 (2020: £236,189). )

The group did not enter into any share based payment transactions with parties other than employees
during the current or any prior periods.

Pension commitments

The company operates a defined contributions pension scheme. The pension cost charge represents
contributions payable by the company to the fund and amounted to £96,109 (2020: £66,891).
Contributions totalling £53,804 (2020: £19,478) were payable to the fund at the balance sheet date and
are included in creditors.
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WORLDWIDE FREIGHT LOGISTICS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Commitments under operating leases

At 31 December 2021 the Group had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2021 2020

Group . £ £
Not later than 1 year 177,104 17,037
177,104 17,037

Post balance sheet events

In March 2022 the company raised a further £6.6m of equity through an extension to the Series B round.
In June 2022 the company refinanced its debt facility, closing a £12.5m facility, £7.5m of which is Term
Debt and £5m is a Revolving Credit Facility secured against Accounts Receivables. The existing debt
facility was repaid as part of the proceeds. £7m of proceeds were initially drawn.

Controlling party

The directors consider that there is no ultimate controlling party.
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