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BREMSEN TECHNIK (UK) LIMITED :

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JANUARY 2021

The director presents the strategic report for the year ended 31 January 2021.

Review of business

The year covered by these accounts induded significant challenges for the business in managing the full effect
of the global impact of COVID19 restrictions, indluding furloughing of staff, loss of revenues in the year and
significant cost headwinds. '

However, we have been resilient, we have emerged stronger and fitter, with the current year showing significant
recovery and even growth. In our initial trading peniod for year ending January 2022, revenues improve by over
50% year on year and the business is retuming to a level of profitability we expect to see.

Dunng 2020 we continued our investment in infrastructure, modemising our IT and management information
systems, generating enhanced management capability and capacity and building our commercial teams to
capitalise on post-COVID19 opportunities.

Net sales decreased in the year to £10.5m in comparison to £13.6m from the prior year, this reduction being
entirely COVID19 related.

Towards the end of the year supply chain tightened with a significant reduction in shipping availability (COVID19
related) coupled with equally significant cost increases for the containers which were available, this has
continued into the current year. The business has mitigated the position by passing on cost increases where
possible, however trading in the full year has shown a small operating loss of £126K.

Key performance indicators

The directors monitor performance using a number of financial and non-financial indicators. The key metrics
used to review performance on an ongoing basis are tumover, gross margin and eamings before interest,
depreciation, taxation, and amortisation (EBITDA).

The KPI's are as follows:

- - - 2029 - - - - - 2020 - - Movement - — o -
Tumover (Em) 10.5m 13.6m (22.8%)

Gross margin (%) 22.8% 28.7% (5.9%)

EBITDA (£) (0.085)m 1.26m

The directors are satisfied with the performance of the company for the year to 31 January 2021, but are
undertaking a review of pricing & margin to ensure competitiveness remains in focus.

Principal risks and uncertainties

Brexit and foreign exchange

Whilst Brexit and the way on which the UK trades with Europe remains an uncertainty, we continue o put
measures in place to minimise any detrimental impact it may cause. We monitor global exchange rates on a
daily basis and naturally hedge our transactions where possible

Going concern
The directors have prepared trading and cash flow forecasts, which indicate that the company’s existing funding
facilities are adequate to meet its liabiliies as they fall due.




BREMSEN TECHNIK (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

Financial risk management objectives and policies
The company finances its operations through a mixture of retained profits and, where necessary, through bank
borrowings. The objectives of management are to:

+ Retain sufficient funds to enable the company to meet its day to day obligations as they fall due; and
» Match the repayment schedule of any extemal borrowings with expected future cash flows expected to arise
from the company’s trading activities.

All of the company’s borrowings are obtained from standard bank loans and invoice discounting facilities. All UK
banking arrangements are with HSBC pic.

The company’s activities expose it to a variety of financial risks as outlined below:

Credit risk
Credit risk predominately anses from trade debtors. Credit exposure is closely monitored by the company.

Liquidity nisk
The company monitors access to credit faciliies in comparison to outstanding liabilities on a regular basis.

Interest rate nisk
The company has interest bearing financial liabilties in the form of bank loans, loan notes and mnvoice
discounting facilities which are fixed to the bank base rate plus margins. The company has no interest-bearing
financial assets.

Events after the reporting date

After the year end COVID19 continued to impact on company results, specifically in terms of our supply chain
from China. Shipping availability and costs for shipping have both impacted in the current year and we are now
focusing on additional pricing changes to recover the additional costs incurred.

On behalf of the board

L]



BREMSEN TECHNIK (UK) LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 JANUARY 2021

The director presents his annual report and financial statements for the year ended 31 January 2021.

Principal activities
The principal activity of the company is that of wholesale trade of motor vehicle parts and accessories.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.
Director

The director who held office during the year and up to the date of signature of the financial statements was as
follows:

R J Anderson (Resigned 30 September 2020)
B8 R Hall
A Preston (Appointed 13 November 2020 and resigned 31 May 2021)

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its director during the year.
These provisions remain in force at the reporting date.

Auditor
In accordance with the company’s articles, a resolution proposing that RSM UK Audit LLP be reappointed as
auditor of the company will be put at a8 General Meeting.

Matters of strategic importance

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company’s
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors’ report. It has done so in respect of principal
nsks and uncertainties.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that he ought to have taken as a director in order to make himself aware of all relevant audit information
~ and to establish that the company’s auditor is aware of that information.

On behalf of the board

B R Hall
Director




BREMSEN TECHNIK (UK) LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JANUARY 2021

The director is responsible for preparing the Strategic Report and the Director's Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that penod. In preparing these
financial statements, the director is required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concem basis unless it is inappropnate to presume that
the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BREMSEN TECHNIK
(UK) LIMITED

Opinion

We have audited the financial statements of Bremsen Technik (UK) Limited (the ‘company’) for the year ended 31
January 2021 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
* give a frue and fair view of the state of the company's affairs as at 31 January 2021 and of its loss for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conditions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevant sections of this report.

Other information

The other information compnses the information incduded in the annual report, other than the finandal statements
and our auditor's report thereon. The director is responsible for the other information contained within the annua!
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance condusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the finandal statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such matenal inconsistencies or apparent materal
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BREMSEN TECHNIK
(UK) LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
* adequate accounting records have not been kept, or retumns adequate for our audit have not been received
from branches not visited by us; or
» the financial statements are not in agreement with the accounting records and retums; or
* certain disclosures of director's remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement set out on page 4, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such intemal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue
as a going concem, disdosing, as applicable, matters related to going concem and using the going concem
basis of accounting unless the director either intends to liquidate the company or to cease operations, or has no
realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or ermror, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these finandal statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
lregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial statements, to perform audit procedures to
heip identify instances of non-compliance with other laws and regulations that may have a material effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified duning the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
finandial statements due to fraud, to obtain suffident appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropniately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity’s operations are conducted in accordance with the provisions of laws and regulations and
for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of iregularities, induding fraud, the audit
engagement team:

» obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the company operates in and how the company is complying with the legal and regulatory
framework;

= inquired of management, and those charged with govemance, about their own identification and assessment
of the risks of imegularities, including any known actual, suspected or alleged instances of fraud;

» discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BREMSEN TECHNIK
(UK) LIMITED (CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We
performed audit procedures to detect non-compliances which may have a matenial impact on the financial
statements which induded reviewing financial statement disclosures and inspecting correspondence with local
tax authorities.

The audit engagement team identified the risk of management override of controls, valuation of inventory
provision and revenue recognition around the year end as the areas where the financial statements were most
susceptible to material misstatement due to fraud. For management overide of controls the audit procedures
performed included but were not limited to testing manual journal entries and other adjustments and evaluating
the business rationale in relation to significant, unusual transactions, transactions entered into outside the normal
course of business and challenging judgments. For the valuation of inventory provision, we have assessed the
adherence to the group inventory provision policy and also assessed the valuation of the inventory was
appropriate to the lower of cost and net realisable value. In regard to revenue recognition we have performed
testing of transactions around the year end to supporting documentation to ensure appropriate cut off has been
applied.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council’'s website at: hitps:/www frc.org.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to him in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

3 U AL} vt

Claire Leece (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

1 St James' Gate

Newcastle upon Tyne

United Kingdom, NE1 4AD

10 Tenvag 29




BREMSEN TECHNIK (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2021

Notes
Tumover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income
Operating (loss)/profit 6
Interest receivable and similar income 7
Interest payable and similar expenses 8
(Loss)/profit before taxation
Tax on (lossyprofit 9

(Loss)/profit for the financial year

2021
£

10,532,797

(8.132,504)

2,400,293

(95,585)
(3.421,351)
990,585

(126,058)

(49,118)

(175,176)

144 277

(30,899)

2020
£

13,620,516

(,693,901)

3,926,615

(90.002)
(3.614,215)
993,894

1,216,292

3,291
(59,483)

1,160,100

(97.555)

1,062,545




Company Registration No. 64340885
BREMSEN TECHNIK (UK) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 JANUARY 2021 '

2021 2020
Notes £ £ £ £
Fixed assets
Intangible assets 10 - -
Tangible assets 1" . 94,616 86,880
Investments 12 102 102
94,718 86,982
Current assets
Stocks 14 2,715,398 3,280,079
Debtors ' 15 10,533,164 9,086,000
Cash at bank and in hand 99,977 268,092
13,348,539 12,634,171
Creditors: amounts falling due within
one year . 16 (7.788,877) (7.027.477)
Net current assets 5,559,662 5,606,694
Total assets less current liabilities 5,654,380 5,693,676
Creditors: amounts falling due after
more than one year 17 (19,428) (35,924)
Provisions for liabilities 20 (12,701) (4,602)
Net assets 5,622,251 5,653,150
Capital and reserves
Called up share capital 23 102 102
Profit and loss reserves 24 5,622,149 5,653,048

Total equity 5,622,251 5,653,150

The financial statements were approved by the board of directors and authorised for issue on /th January 2022
and are’signed on its behalf by:

B8 R Hall
Director




BREMSEN TECHNIK (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2021

Balance at 1 February 2019

Year ended 31 January 2020:
Profit and total comprehensive income for the year

Balance at 31 January 2020

Year ended 31 January 2021:
Loss and total comprehensive income for the year

Balance at 31 January 2021

Share Profit and Total
capital loss
reserves

£ £ £

102 4,590,503 4,590,605

- 1,062,645 1.062.545

102 5,653,048 5653,150

- (30,899) (30,899)
102 5622,149 5,622,251

+10 -



BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2021

1

Accounting policies

Company information

Bremsen Technik (UK) Limited (the ‘company’) is a private company limited by shares and is registered
and incorporated in England and Wales. The registered office is Bremsen Technik House, Station Road,
Brompton on Swale, Richmond, DL10 7SN.

The company's principal activities and nature of its operations are disclosed in the Director's Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Irefand” (*FRS 102°) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional cumrency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the histoncal cost convention. The principal
accounting policies adopted are set out below.

Reduced disclosures

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:

« Section 7 'Statement of Cash Flows' — Presentation of a statement of cash flow and related notes
and disclosures;

» Section 11 ‘Basic Financial Instruments’ — Carmrying amounts, interest income/expense and net
gainsfosses for each category of financial instrument; basis of determining fair vaiues; details of
collateral; and

» Section 33 'Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Bremsen Technik
Holdings Limited. These consolidated financial statements are available from its registered office, Bremsen
Technik House Station Road, Brompton on Swale, Richmond, DL10 7SN.

Group accounts exemption

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Bremsen Technik (UK) Limited is a wholly owned subsidiary of Bremsen Technik Holdings Limited and the
results of Bremsen Technik (UK) Limited are included in the consolidated financial statements of Bremsen
Technik Holdings Limited.

-11-



BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1

Accounting policies (Continued)

Going concern
The company has incurred a loss for the period of £30,839 (2020: profit of £1,062,545). As a result, the
company has net assets of £5,622,251 at 31 January 2021 (2020: £5,653,150).

The company remained impacted by Covid-19 into the current financial year. The company is part of a
wider group, for which the banking facilities and cash of the company are managed on a group basis. The
group's directors have reviewed the company’s operations, have implemented a group restructure, and are
forecasting a return to profitability due to the reviews and restructure but also sales orders increasing.

The group's directors have prepared trading and cash flow forecasts, for the wider group, which indicate
that the group’s existing funding facilities are adequate to allow the company to meet its liabilities as they
fall due, with agreement and support of some suppliers and the wider group which also includes
companies controlled by B R Hall the ultimate controlling partyThe bank facilities are in place until June
2022. Discussions to date with the bank and the group do not anticipate any reason as to why they will not
be renewed at that time.

On this basis, the directors are not aware of any material uncertainties and consider that the company has
adequate fadilities to be in operational existence for at least 12 months from the sign off, of these financial
statements.

Tumover

Tumover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settiement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value
of net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is five years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impaimrment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their usefut
lives on the following bases:

Plant and equipment 20% - 33% straight line
Computers Varying rates on a straight line basis
Motor vehicles 40% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the camrying value of the asset, and is credited or charged to profit or loss.

-12-



BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting poficies (Continued)

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and
any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govem the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any).

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has efected to apply the provisions of Section 11 ‘Basic Financial [nstruments’ of FRS 102 to
all of its financial instruments.

Finandial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financal statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to realise the asset and settle the liability simuttaneously.

Basic financial assets

Basic financial assets, which indude trade and other debtors, amounts owed to group undertakings and
cash and bank balances, are initially measured at transaction price including transaction costs and are
subsequently camied at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the future
receipts discounted at a market rate of interest.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
amrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

-13.



BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including trade and other creditors and amounts owed to group undertakings, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the cumrent tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Cumrent tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settie
on the net basis or to realise the asset and settie the liability simuftanecusly.

Cumrent tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settied based on tax rates that have been enacted or substantively enacted by the
reporting date.

Oeferred tax liabilities are recognised in respect of all iming differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the indusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Empioyee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitement is recognised in the period in which the employee’s services
are received.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

-14 -



BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

1 Accounting policies (Continued)

Leases
Leases are dassified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statement of finandial position as a finance iease obfigation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, induding any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currendies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements,
estimates and assumptions about the camrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on histoncal experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

The main accounting estimate is in relation to the stock provision.
3 Tumover and other revenue

The company’s tumover is derived from the principal activity of the business, being the sale of motor

vehidle parts.
2021 2020
£ £
Other revenue
Interest income - 3,291
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BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

3 Tumover and other revenue (Continued)

2021 2020
£ £

Turmover anatysed by geographical market
United Kingdom 3,265,167 4,411,680
Europe 6,425,006 8,137,378
Rest of world 842,624 1,071,458

10,532,797 13,620,516

4 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:

2021 2020

Number Number

Directors 2 2

Sales 4 4

Distribution _ 4 4

Administration 29 26

Total 39 36
Their aggregate remuneration comprised:

2021 2020

£ £

Wages and salaries 1,548,675 1,429,053

Social security costs 150,016 151,837

Pension costs ' 53,467 47,879

1,752,158 1,628,769

5 Director's remuneration

2021 2020

£ £

Remuneration for qualifying services 128,265 163,844
Company pension contributions to defined contribution schemes 5,691 5,000
133,956 168,844

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 2 (2020 - 1).
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BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

6 Operating (loss)/profit
Operating (lossyprofit for the year is stated after charging/(crediting):

Exchange losses/(gains)

Fees payable to the company’s auditor for the audit of the company’s
financial statements

Depreciation of owned tangible fixed assets

Depreciation of tangible fxed assets held under finance leases

Profit on disposal of tangible fixed assets

Operating lease charges

2021
£

136,883

16,250
30,510
10,963
(292)
84,678

2020
£

(277 ,966)

21,508
32,062
13,734

98,920

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to £136,883 (2020 - £277,966).

7 Interest receivable and similar income

Interest income
Other interest income

8 Interest payable and similar expenses

Interest on invoice finance arangements
Other interest

9 Taxation

Current tax

Adjustments in respect of prior periods

Foreign current tax on profits for the current period
Adjustments in foreign tax in respect of prior penods

Total current tax
Deferred tax

Origination and reversal of timing differences

Total tax (credit)/charge

2021
£

’

2021
£

(78.971)
117,256
(107.373)

(69,088)

(75.189)

(144 ,277)

2020

3.291

2020

2020

107,373

107,373

(8.818)

97,555
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BREMSEN TECHNIK (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2021

9 Taxation (Continued)

The total tax (credit)/charge for the year included in the income statement can be reconciled to the (loss)/

profit before tax multiplied by the standard rate of tax as follows:

(Loss)/profit before taxation

Expected tax (credit)/charge based on the standard rate of corporation tax in

the UK of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Change in unrecognised deferred tax assets
Adjustments in respect of prior years
Group refief

Permanent capital allowances in excess of depreciation

Research and development tax credit
Other permanent differences
Adjustments in respect of foreign taxes
Deferred tax rate changes

Taxation (creditycharge for the year
10 Intangible fixed assets
Cost

At 1 February 2020 and 31 January 2021

Amortisation and impairment
At 1 February 2020 and 31 January 2021

Carrying amount
At 31 January 2021

At 31 January 2020

2021 2020
£ £

(175,176) 1,160,100

(33,283) 220,419
5723 32,010
(27.,478) -
(186,344) -
- (178,016)

4,819 -
(72,326)

(22.279) -
117,256 95,687
(2,691) (219)
(144,277) 97,555
Goodwill

£

1,678,810

1678810
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2021

11

12

Tangible fixed assets

Cost

At 1 February 2020
Additions
Disposals

At 31 January 2021

Depreciation and impairment
At 1 February 2020

Depreciation charged in the year
Eliminated in respect of disposals
At 31 January 2021

Carrying amount
At 31 January 2021

At 31 January 2020

Plantand Computers Motor Total
equipment vehicles
£ £ £ £
146,663 197,257 42,675 386,595
- 49,209 - 49,209
(7.500) - (8.750) (17,250)
139,163 246,466 32,925 418,554
86,198 170,842 42,675 299,715
18,963 22,510 - 41,473
(7.500) - (9.750) (17,250)
97.661 193,352 32,925 323,938
41,502 53.114 - 84,616
60,465 26,415 - 86,880

The net camying value of tangible fixed assets includes the following in respect of assets held under

finance leases:

Plant and equipment

Fixed asset investments

Investments in subsidiaries

Notes

13

2021
£

26,025

2021

[ac]

2020
£

36,987
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12 Fixed asset investments (Continued)

Movements in fixed asset investments

Shares in
group
undertakings
£
Cost or valuation
At 1 February 2020 & 31 January 2021 102
Carrying amount
At 31 January 2021 102
At 31 January 2020 102
13 Subsidiaries
Details of the company's subsidiaries at 31 January 2021 are as follows:
Name of undertaking Address Nature of business Class of % Held
shares held Direct
Braking Solutions Limited 1 Oomarnt Ordinary 100.00
Registered office addresses (all UK unless otherwise indicated):
1 Bremsen Technik House Station Road, Brompton on Swale, Richmond, DL10 7SN
14  Stocks
2021 2020
£ £
Finished goods and goods for resale 2,715,398 3,280,079
15  Debtors
2021 2020
Amounts falling due within one year: £ £
Trade debtors 1,974,860 1,446,780
Corporation tax recoverable - 34,563
Amounts owed by group undertakings 7,494,478 6,020,398
Other debtors 825,707 1,397,909
Prepayments and accrued income 154,831 186,350
' 10,449,876 9,086,000
Deferred tax asset (note 21) 83,288 -

10,533,164 9,086,000
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16

17

18

Creditors: amounts falling due within one year

2021 2020

Notes £ £

Bank loans and overdrafts 18 1,102,733 -
Obligations under finance leases 19 17,105 15,852
Trade creditors 3,591,214 4,481,239
Amounts owed to group underiakings 2,813 -
Taxation and social security 102,396 46,038
Other creditors 2,642,661 2,087,420
Accruals and deferred income 329,955 396,928
7,788,877 7,027 477

Obligations under finance leases are secured over the assets in which they relate.

Included within other creditors at the year end date is £2,162,455 (2020: £1,963,590) which relates to an

invoice discounting facility. The fadlity is secured over the trade debtors of the company.

Creditors: amounts failing due after more than one year

2021 2020

Notes £ £

Obligations under finance leases 19 19,428 35,924
Obligations under finance leases are secured over the assets in which they relate.

Borrowings

2021 2020

£ £

Bank loans 423,051 -

Bank overdrafts 679,682 -

1,102,733 -

Payable within one year 1,102,733 -

The barnk loans above are secured by fixed and floating charges over the company's assets. The interest

rate applicable to the loan is 2.5% over base rate and the loan falls due within one year.
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19 Finance lease obligations

Future minimum lease payments due under finance leases:

Less than one year
Between cne and five years

Less: future finance charges

2021
3

17,105
21,889

38,994
(2.461)

36,533

Finance lease payments represent rentals payable by the company for certain items
machinery. Leases indude purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is S years. All leases are on a fixed repayment basis and
noc arrangements have been entered into for contingent rental payments.

20 Provisions for liabilities

Deferred tax liabilities

21 Deferred taxation

The major deferred tax liabilities and assets recognised by the company are:

Balances:
Accelerated capital allowances

Tax losses
Short term timing difference

Movements in the year:

Liability at 1 February 2020
Credit to profit or loss

Asset at 31 January 2021

Liabilities

2021
£

12,701

12,701

2021
Notes £
21 12,701
Liabilities Assets
2020 2021

£ £

5737 -
(1,135) 43,890

- 39,398

4602 83,288

2020

17,821
40,086

57,807
(6.131)

51,776

of plant and

Assets
2020

2021

4,602
(75.189)

(70.587)
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22 Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 53,467 47,879

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Induded within taxation and social security at the year end date is £17,323 (2020: £13,505) which is owed
to the company’s pension scheme.

23 Share capital

2021 2020 2021 2020

Onrdinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 100 100 100 100

Ordinary A shares of £1 each 1 1 1 1

Ordinary B shares of £1 each 1 1 1 1

102 102 102 102

The Ordinary shares each camy the right to one vote at general meetings of the company. Ordinary A and
Ordinary B shares are not entitled to vote.

All shares confer the right to dividends as recommended by the directors and the right to capital redemption
up to the subscription value of the share on winding up.

24 Reserves

Profit and loss reserves
Cumulative profit and loss net of transactions with owners.

25 Financial commitments, guarantees and contingent liabilities

Banking facilities are secured by fixed and floating charges over the assets of the company.

The company is involved in a litigation for which the outcome is uncertain. Further disclosure on this matter
could be prejudicial to the outcome of the litigation.
-
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26 Related party transactions
The following amounts were outstanding at the reporting end date:
Amounts due to related parties

Other related parties

Amounts due from related parties

Other related parties

Other information

2021 2020

£ £

241,707 118,895

2021 2020

£ £
710,276

1,229,227

The outstanding balances at year end are contained within other debtors or other creditors.

27 Uhtimate controlling party

Bremsen Technik Holdings Limited, a company incorporated in England and Wales, is the immediate and
utimate parent company and the smallest and largest group for which consolidated financial statements
incdluding Bremsen Technik (UK) Limited are filed. The financial statements of Bremsen Technik Holdings
Limited can be obtained from its registered office, Bremsen Technik House Station Road, Brompton on

Swale, Richmond, DL10 7SN.

The ultimate controlling party throughout the current and prior year is B R Hall by virtue of his majority

shareholding in Bremsen Technik Holdings Limited.
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