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ZYNQ360 Limited ‘ :

Directors’ report

The directors present their report with the audited financial statements of the Company for the year ended 31 Decémber 2021.

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the small companies’
regime, including the exemption from preparing a strategic report.

Review of business N

In the year the Company recorded a profit of £522,205 (2020: loss of £336,996). The business was impacted by Covid in terms of
being unable to perform initial scoping and testing, and some customers restricted new work following the fall in the oil and gas
price -during global lockdowns. The Company utilised the Coronavirus Job Retention Scheme (CJRS), also known as “furlough
scheme” to place various staff on furlough starting in March 2020. Up to the balance sheet date, the Company claimed
£157,713(2020: £211,605). At 31 December 2021 the Company had nct assets of £1,681,518 (2020: £1,159,313), including a cash
balance of £1,203,160 (2020: £1,248,794) with which the directors are satisfied puts the Company in agood position to recover from
the effects of Covnd

Directors
The directors, who served throughout the year and to the date of this report, were as follows:

B J Dillon .

A W Sinclair : .
.ABGray

B Milne

S L Finnie (appointed 21 June 2022)

Director’s indemnities

-The Company has made qualifying third party mdemmty provnslons for the benefit of its directors which were made during the year
and remain in force at the date of this report.

Principal activity, principal risks and uncertainties
- The principal activity of the Company is the development and supply of visualisation software services.

The principal risks and uncertainties facing the Company are outlined below. The directors are actively managing their responses to
mitigate any further risk.

On 23 June 2016, the UK held a referendum on the UK’s continuing membership of the EU, the outcome of which was a decision

. for the UK to leave the EU (Brexit). The UK left the EU on 31 January 2020 and was in a transition period until 31 December 2020,
securing a leaving agreement with the EU in December 2020. To date there are no material coflsequences to the Company, however
the directors continue to monitor the situation.

In March 2019, the World Health Organisation declared the spread of novel coronavirus Covid-19 as a pandemic, with repercussions
worldwide. The outbreak of Covid-19 has resulted in governments worldwide enacting emergency measures to combat the spread
.of the virus. These measures, which include the implementation of travel bans, self-imposed quarantine periods and social distancing,
have caused material disruption to businesses globally .resulting in an economic slowdown which could negatively impact the
Company’s operations and adversely affect its business. The specific impacts described directly affected the trading subsidiary, and
by association, this Company as its parent. The restrictions on movement between countries limited our ability to start new projects
and therefore had a significant effect on 2020 revenues, and full year result. During 2020 the Company made use of the Coronavirus
Job Retention Scheme (CJRS) and placed some staff on furlough.

The pandemic continued to impact our business, operations and financial results through 2021. However during 2021, the vaccination
programme across the UK and USA (where several of the key customers of the trading subsidiaries are based) led to restrictions
being progressively lifted. Following the first initial lockdown, the UK side restrictions through 2021 were less limiting for business
related travel. We have a healthy pipeline of work coming through as the Western economy continues to recover. However, we have
been reviewing our revenue streams and overhead cost base to ensure that we are in a position to provide the ultimate level of services
to our customers and to continue to meet our liabilities as and when they fall due. We have in February 2021 taken advantage of the
govemnment-backed “Bounce Back” loan programme and drawn down £50,000, due for repayment over 6 years.



ZYNQ360 Limited

Directors’ report (continued)

Going concern

* The directors, having made due and careful enquiry and preparing forecasts which consider the Covid-19 impact, are of the opinion
that the Company has adequate working capital to execute its operations over the next 12 months. The directors, therefore, have
made an informed judgement, at the time of approving the financial statements, that there is a reasonable expectation that the
Company has adequate resources to continue in operational existence for a period of at least 12 months from signing of the financial
statements. '

As aresult, the directors have continued to adopt the going concern basis of accounting in preparing the annual financial statements.
Auditor ‘ -
Each of the persons who is a director at the date of approval of this report confirms that:

e 5o far as the director is aware, there is no relevant audit information of which the Company’s auditor’s are unaware; and

o the director has taken all the steps that he/she ought to have taken as a director in order to make hlmself/herself aware of any
relevant audit information and to establish that the Company’s auditor’s are aware of that information.

This.confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Deloitte LLP have expressed their willingness to continue in office as auditor and appropriate arrangements are being made for them
to.be deemed reappointed as auditor in the absence of an Annual General Meeting.

(/f\:pgr_qy'gg!_by the Board and signed on its behalf by:

B J Dillon
Director

29 September 2022



ZYNQ360 Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
accounting standards and applicable law), including FRS 102 'The Financial Reporting Standard applicable in the UK and Republic
of Ireland'. Under Company law the directors must not approve the financial stateraents unless they are satisfied that they give,a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company for that year.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies for the Company's financial statements and then apply 'them consistently;
*  make judgments and accounting estimates that are reasonable and prudent;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue
in business. ' ‘

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the Company’s
website. Legislation in the United Kingdom goveming the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.



Independent auditor’s report to the members of ZYNQ360 Limited

Report on the audit of the financial statements
Opinion

In our opinion the financial statements of ZYNQ360 Limited'(the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements whicli‘comprise:
e the profit and loss account;

e the balance sheet;

e the statement of changes in equity; and

e therelated notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s”) Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we havé obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate. .

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, '
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concemn for a period of at
least twelve months from when the financial statements are authorised for issue. .

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information contained within the annual report. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or othenwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard. . ' !



Independent auditor’s report to the members of ZYNQ360 Limited
(continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going -
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion: Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, mcludmg fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud is detailed below.

4
We considered the nature of the company’s industry and its control environment, and reviewed the company’s documentation of
their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of management about
their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified the key laws and

regulations that:

e  had adirect effect on the determination of material amounts and disclosures in the financial statements. These included UK
Companies Act, pensions legislation, tax legislation and health and safety legislation; and

o donot have a direct effect on the financial statements but compliance with which may be fundamental to the company’s
ability to operate or to avoid a material penalty. These included data protection legislation and the Bribery Act.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the organisation
for fraud and how and where fraud might occur in the financial statements.

" As a result of performing the above, we identified the greatest potential for fraud in the following areas, and our specific
procedures performed to address it are described below:
e presumed risk of fraud over revenue as required in the ISAs (UK), pmpomtcd to cut off assertion. We performed an
assessment of the design and implementation of relevant controls over the assertion and performed substantive test of details
over a sample selected from the population.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of

management override. In addressing the risk of fraud through management override of controls, we tested the appropriateness of

journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are indicative of a

potential bias; and evaluated the business rationalé of any.significant transactions that are unusual or outside the normal course of

business. '

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compllance with provisions of
relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relauonshlps that may indicate risks of material
misstatement due to fraud; 1 :

e . enquiring of management and reviewing board meeting minutes and journal entry listings concemmg actual and potential
litigation and claims, and instances of non-compliance with laws and regulations; and t

* reading minutes of meetings of those charged with governance. '



independent auditor’s report to the members of ZYNQ360- Limited
(continued) ' '

Report on other legal and regulatory requirements
1

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

A

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or i

the financial statements are not in agreement with the accounting records and retumns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies’ exemptions in preparing the directors’ report and from the requirement to prepare a
strategic report. .

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed. '

L Corn y

Lyn Cowie, CA (Senior statutory auditor)

For and on behalf of Deloitte LLP -
Statutory Auditor -
Aberdeen, United Kingdom :

29 September 2022



ZYNQ360 Limited

Profit andi loss account
For the year ended 31 December 2021 ‘ - :

\

2021 2020
- Note ’ £ £
Turnover 3 © 2,679,168 1,012,791

Cost of sales = . (495,192) (62,793)

. Gross profit ' 2,183,976 949,998
Administrative expenses i ' (1,915,240)  (1,761,324)
Other operating income _ ) : 5 157,713 211,605
Operating profit/(loss) : ’ 426,449 (599,721)
. Interest payable and similar expenses- : 4 (4,547) ' (2,422)
Profit/(loss) before taxation ) 5. 421,902 (602,143)
Tax credit on profit/(loss) : 6 100,303 265,147
Profit/(loss) for the ﬁna‘ncial year 522,205 (336,996)

All of the result for the current and prior year relates to continuing operations.

There are no recognised gains or losses in the current and prior year other than as included in the profit and loss account.
Accordingly, no statement of comprehensive income is presented.

The notes on pages 11 to 19 form part of the financial statements.



ZYNQ?360 Limited

Balance sheet
As at 31 December 2021

¢

Note
Fixed assets
Investments 7
Intangible assets 8
Tangible assets 9
Current assets .
Debtors: amounts falling due within one year ) 10
Cash at bank and in hand 11
Creditors: amounts falling due within one year 12 .
Net current assets
Total assets less current liabilities
Creditors: amounts falling due in more than one year

Provisions for liabilities 6 .

Net assets

Capital and reserves
Called-up share capital ) 14
Profit and loss account

The notes on pages 11 to 19 form part of the financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small

companies’ regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

2021 2020
Tog £

571 571
1,233415 1,070,682
24,845 50,463
1,258,831 1,121,716
1,212,148 366,228
1,203,160 1,248,794
2415308 1,615,022
(1,776,621)  (1,429,369)
638,687 185,653
1,897,518 1,307,369
(41,626) -
(174,374)  (148,056)
1,681,518 1,159,313
1 ]
1,681,517 1,159,312

1,681,518

1,159,313

The financial statements of ZYNQ360 Limited, registered number SC523812, were approved and authorised for issue by the

board and were signed on its behalf by:

B I Dillon ' .
Director

29 September 2022



ZYNQ360 Limited

Statement of changes in equity
For the year ended 31 December 2021

Called-up share Profit

capital  and loss account Total
£ ' £ £
At 1 January 2020 ‘ 1 -1,496,308 1,496,309

Loss for the financial year and total . )
comprehensive expense _ - (336,996) (336,996)
At 31 December 2020 : 1 1,159,312 1,159,313

Profit for the financial year and total '

comprehensive income . - 522,205 522,205
At 31 December 2021 o : 1 1,681,518

1,681,517

The notes on pages 11 to 19 form part of the financial statements.

10



ZYNQ360 Limited

Notes to the financial statements
For the year ended 31 December 2021

1. Accounting policies

. The principal accountmg policies are summarised below. They have all been applled consnstently throughout the year and to the
preceding year. . .

a.  General information and-basis of accounting

'ZYNQ360 Limited (the Company) is a private Company limited by shares incorporated in the United Kingdom under the Companies
Act 2006 and is registered in Scotland. The address of the Company’s registered office is 62 Leadside Road, Aberdeen, Scotland,
AB25 1TW. The principal activity of the Company is the provision of 3D visualisation services.

The average monthly number of employees (including executive directors) was 27 (2020: 27). All staff are operational staff.

The financial statements have been prepared under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reportmg Standard applicable in the
UK and the Republic of Ireland and the Companies Act 2006.

These financial statements present the results of the Company, not the (sub) group it heads. The Company has therefore taken -
advantage of the exemption provided by section 399 of the Companies Act 2006 not to prepare group accounts.
b.  Going concern

The directors, having made due and careful enquiry and preparing forecasts which consider the Covid-19 impact, are of the opinion
that the Company has adequate working capital to execute its operations over the next 12 months. The directors, therefore, have
made an informed judgement, at the time of approving the financial statements, that there is a reasonable expectation that the
Company has adequate resources to continue in operational existence for a period of at least 12 months from SIgmng of the financial
statements.

As a result, the directors have continued to adopt the going concern basis of accounting in preparing the annual financial statements.

¢. Cash flow

The financial statements do not include a Cash flow statement because the Company, as a small reporting entlty, is exempt from
the requirement to prepare such a statement under FRS 102.

d. Turnover

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates
value added tax and other sales taxes The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue. from a contract to provide services is recognised in the period in which the services are provided in accordance with the
stage of completion of the contract when all of the following conditions are satisfied: .

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

e.  Fixed asset investments .

Investments in subsidiaries are measured at cost less accumulated impairment.

f. Intangible assets ; : . \

Research expenditure is written off as incurred. Development expenditure is also written off, except where the directors are satisfied
as to the technical, commercial and financial viab'ility of individual projects. In such cases, the identifiable expenditure is capitalised
as an intangible asset and amortised over the period durmg which the Company is expected to benelit which is 5 years. Provision is
made for any impairment. :

11



ZYNQ360 Limited

Notes to t_he financial statements
For the year ended 31 December 2021

1. Accounting policies (continued)
g Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. ,

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using the
straight-line method. -

Depreciation is provided on the following basis:
Plant and machinery -3 years straight line

The assets’ residual values, useful lives and deprecmnon methods are reviewed, and adjusted prospectlvely if appropriate, or if
there is an indication of a sngmf cant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the
Statement of comprehensive income.

h. Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair value, net
of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less any impairment.

i Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not more than
24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the date of acquisition and
that are readily convertible to known amounts of cash with insignificant risk of change in value,

j-  Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and liabilities
like trade and other debtors and credltors loans from banks and other third parties, loans to related parties and investments in non-
puttable ordmary shares.

k. Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at
fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.

I Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic benefits
and hence all expenditure on research shall be recognised as an expense when it is incurred. Intangible assets are recognised from
the development phase of a project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised development costs are subsequently
amortised on a straight line basis over their useful economic lives. .

If it is not possible to distinguish between the research phasc and the deveiopmént phase of an intemnal project, the expenditure‘ivs
treated as if it were all incurred in the research phase only.

m. Impairment of assets .

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If there is
objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.”

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial recognition,
the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the higher of its falr value
less costs to sell and its value in use. :

. Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. Aniimpairment
loss is reversed on an individual impaired asset to the extent that the revised récoverable value does not lead to a revised carrying
amount higher than the carrying value had no impairment been recognised.

-

12



- ZYNQ360 Limited

Notes to the financial statements !
For the year ended 31 December-2021

1. Accounting policies (continued)
m. Impai}ment of assets (continued)
Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s carrying amount and
the best estimate of the amount that would be received for the asset if it were to be sold at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event occurring after the
impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired financial asset to the extent that the revised recoverable value does not lead to a revised carrying amount
higher than the carrying value had no impairment been recognised.

n.  Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered) usirig the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date. ‘ '

A provision is recognised for those matters for which the tax determination is uncertain but it is.considered probable that there will
be a future outflow of funds to a tax authority. The provisions are measured at the best estimate of the amount expected to become
payable. The assessment is based on the judgement of tax professionals within the Company supported by previous experience in
respect of such activities and in certain cases based on specialist independent tax advice.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in the future have occurred at
the balance sheet date. Timing differences are differences between the Company’s taxable profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in tax assessments in periods different from those in which they
are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available evidence, it can
be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date that
are expected to apply to the reversal of the timing difference. Deferred tax relating to non-depreciable property, plant and equipment
measured using the revaluation model and investment property is measured using the tax rates and allowances that apply to sale of
the asset. In other cases, the measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities. :

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts and the Company
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. .

Deferred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off current tax assets against
current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered.

0. Other income —~ Government grants

Government grants are recognised when it is reasonable to expect that the grants will be received and that all related conditions will
be met, usually on submission of a valid claim for payments. Government grants for specific expenses such as furlough costs are
credited to income in profit and loss account in the same year as the relevant expense.

i '
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ZYNQ360 Limited

Notes to the financial statements ' !
For the year ended 31 December 2021 !

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required to make judgements
(other than those involving estimations) that have a significant impact on the amounts recognised and to make estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in the perlod of the
revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt with separately below), that the
directors have made in the process of applying the Company’s accountmg policies and that have the most SIgmﬁcant effect on the
amounts recognised in the financial statements.

The directors deem there to be no key sources of estimation uncertainty.
"Revenue recognition

Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance with the
stage of completion of the contract. This includes Judgement over the stage of completlon of the contract at the end of the reporting
penod and the level of costs to complete.

Caplgallzation of intangibles

The Company capitalizes some costs, mainly staff time costs, to intangible assets where is contributing to the development of the
software that is the heart of the Company’s service offering. In capitalizing this time, judgements  are made by management over
the feasibility of the software development in line with FRS 102 section 18 requirements. The carrying value of intangible assets at
31 December 2021 is £1,233,415 (2020: £1,070,682).

3.  Turnover

Tumover represents the amounts (excluding value added tax) derived from the provision of services to customers during the year.
The turnover is attributable to the Company’s principal activity being Visual Asset Management.

Analysis of turnover by geographical market

2021 2020

£ ' £

USA ‘ . ’ 892,139 787,717
UK . . 418,453 73,864
Europe ) 1,238,147 19,184
Rest of the world . . '+ 130,429 132,026

2,679,168 1,012,791

4.  Interest payable and similar expenses

2021, 2020

£ £

Barik interest payable . ‘ T = 4,547 . 2422
4,547 2,422
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ZYNQ360 Limited

Notes to the financial statements
For the year ended 31 December 2021

. 5. Profit/(loss) before taxation

Profit/(loss) before taxation is stated after charging:

Amortisation (note 8)

Depreciation (note 9)

Foreign exchange (gain)/loss

Operating leases charged in the year

Fees payable to the Company’s auditor for the audit of the.Company’s annual
financial statements ) :

Audit fees of £10,000 for 2021 and 2020 have been bome by the parent Company.

2021
£

450,044
38234

(7.261)
7274 -

2020
£

317,718
53,559
29,566

7,333

Other income of £157,713 (2020: £211,605) relates to the claims under the Coronavirus Job Retention Scheme (CJRS) from HMRC.

6. Taxation

Current taxation

UK corporation tax charge at 19% (2020: 19%)
Adjustment in respect of prior periods

Total current tax charge/(credit) .

Deferred taxation

Origination and reversal of timing differences

Total tax (credit) for the year

2021 2020
£ . £
(129,556)  (242,394)
2,935  (126,012)
(126,621)  (368,406)
26,318 103,259
(100,303)  (265,147) -

The tax charge for the year differs from the standard rate of corporation tax in the UK of 19% (2020: 19%) for the following reasons:

Profit/(loss) before tax

»

Tax on profit at standard rate of UK tax of 19% (2020: 19%)

Effects of: .
Deductible capitalised costs
Income non taxable
_ Expenses not deductible
Adjustments in respect of previous periods

Total tax (credit) for the year
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2021 2020

£ £
421,902 (602,143)

80,161 (114,407) -

(184,218) (24,728)
(312) -
1,131 -
2,935 (126,012)
(100,303) ° (265,147)




ZYNQ360 Limited | :

Notes to the financial statements ‘ ' »
" For the year ended 31 December 2021

6. Taxation (continued)

Deferrcd tax liability is provided as follows:

2021 2020
£°000 - £°000
Deferred tax liability :
Provision at the start of the year 148,056 44,797
Origination and reversal of timing differences 26,318 103,259
Provision for deferred tax . 174,374 148,056
Comprised:
2021 2020
£000 . £000
Fixed asset timing differences 236,759 210,441
Losses carried forward . : : (62,385) (62,385)
Provision for deferred tax ., - . . 174,374 148,056

In the Spring 2021 budget it was announced that the rate of corporation tax would be increased to 25% from | April 2023 for
companies with profits over £250,000. On 23 September 2022, the Chancellor of the Exchequer announced that the planned tax rate
change to 25% would no longer be implemented and that the main rate would remain at 19%. The company does not expect to have
chargeable profits of more than £250,000 and therefore 19% has been used to calculate deferred tax. If deferred tax had been
calculated at 25% the provision would have been higher by £55,066.

7. Fixed Asset Investments

Investments in subsidiary

companies
) . 2021 2020
; - £ £
Cost ) ' .
At 1 January 2021 and 31 December 2021 ' ’ 571 571
Net book value CT
At 31 December 2021 and 31 December 2020 571 571
The Company holds investments in the following companies. ** held indirectly '
Company Type of shares Country of Principal activity = Holding %
incorporation
ZynQ360 (One) Limited: Ordinary shares United Kingdom . Holding Company " 100
ZynQ360 (One) PTY Limited** Ordinary shares Australia Software asset 100
. . management o
ZynQB60; Inc** ) ! Ordinary shares ’ USA Software asset 100
; management

The registered office of ZynQ360 (One) Limited is 62 Leadside Road, Aberdeen, Scotland, AB25 ITW. i
The registered office of ZynQ360 (One) PTY Limited is Unit 27/ 133 Kewdale Road, Kewdale, Weéstern Australia, 6105.
The registered office of ZynQ360, Inc is 1221 Lamar, Suite 1000, Houston, Texas 77010
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ZYNQ360 Limited

Notes to the financial statements ‘
For the year ended 31 December 2021

\
8. Intangible Assets

Development
Costs
£

Cost : ‘
At 1 January 2021 ' . . 1,934,664
Additions ) ) ’ . ’ 612,777

At 31 December 2021 ' . 2,547,441

* Amortisation . : . . )

- At January 2021 . 863,982
Charge for the year ' ' 450,044
At 31 December 2021" - _ 1,314,026
Net book value . . ) )
At 31 December 2021 ) i - 1,233,415

1 ————
At 31 December 2020 ) ‘ 1,070,682

9, Tangible fixed assets )

Plantand  Fixtures & Total

machinery fittings
£ £ . £

Cost ;
At 1 January 2021 ' 173312 6,232 179,544
Additions . ) 12,616 - 12,617
At 31 Decernber 2021 ) : 185,928 6,232 | 192,160
Depreciation . . . .
At 1 January 2021 : 128,634 447 129,081
Charge for the year . . 36,156 2,078 38,234
At 31 December 2021 164,790 2,525 16?,3'15
Net book.value ’
At 31 December 2021 o 21,138 3,707 24 845
At 31 December 2020 . 44,678 5,785 50,463
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ZYNQ360 Limited

Notes to the financial statements
For the year ended 31 December 2021

10. Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by subsidiary undertaking
VAT receivable

Other debtors

Corporation tax

Prepayments

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

11. CaSh and cash equivalents
Cash at bank and in hand
12. Creditors: amounts falling due within one year

Trade creditors .
Amounts owed to parent undertakings
Amounts owed to other group undertakings
Amounts owed to subsidiary undertakings
Deferred income
Other taxation and social security

" VAT payable
Accruals and deferred income
Bank loan (note 13)

s

2021 2020
£ £
1,071,620 84,661
. 1,340
. 15.379
9,257 . -
129556 * 262,292
1715 2,556
1,212,148 366,228
2021 2020
£ £
1,203,160 1,248,794
2021 2020
£ £
107,793 35,072
1,449.110  1,322275
- 19,384
27,588 : -
1,053 11,400,
49,375 23,238
34,289 -
99,038 18,000
8,375. -
1,776,621 1,429,369

Amounts owed to the parent and group undertakings are unsecured, interest free and repayable on‘demand.
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Notes to the fmancial statemehts
For the year ended 31 December 2021

13. Creditors: amounts falling due after more than one year

2021 2020

\ £ £

Bank loan ' : . 41,625 . .
41,625 -

In Feﬁruary 2021 the Company drew down a loan of £50,000 under the government-backed “Bounce Back” scheme following the
Covid-19 outbreak. The loan repayments commence in March 2022 over the following 5 years. )

14. Share capital

. 2021 2020
£ £

Authorised, allotted, called up.and fully paid
1 Ordinary share of £1 . 1 - 1

15. Commitments under operating leases

- ‘At 31 December 2021, the Company had future minimum lease payments under non-cancellable operating leases of:

2021 . 2020

£ £

Due within one year : 5,097 6,667
Due between 1 and 5 years . . 19,963 -
25,060 . 6,667

16.  Related party transactions

The Company has taken advantage of the exceptions within FRS 102 section 33 (Related Party Disclosure) which allows -
exemption from the disclosure of related party transactions with other group companies.

17.  Ultimate Parent and Controlling Party

The immediate parent Company is Whiterock Group Limited, a Coinpany registered in the United Kingdom. Their registered
address is 62 Leadside Road, Aberdeen, Scotland, AB25 1TW. Consolidated financial statements are not required to be prepared.

Whiterock Group Limited is owned by a number shareholders, with no one shareholder having.control of the Company. Therefore
the Directors are of the opinion there is no ultimate controlling party.
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