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2 DEGREES LIMITED
REGISTERED NUMBER: 06485099

BALANCE SHEET
AS AT 31 DECEMBER 2020
2020 2019
Note £ £
Fixed assets
Tangible assets 9 8,801 10,661
8,801 10,661
Current assets
Debtors: amounts falling due within oneyear 11 259,779 240,609
Cash at bank and in hand 12 314,740 52,851
574,519 293,460
Creditors: amounts falling due within one
year 13 {1,922,588) (466,139)
Net current liabilities (1,348,069) (172,679)
Total assets less current liabilities (1,339,268) (162,018)
Creditors: amounts falling due after more
than one year 14 {50,000) (820,006)
Net liabilities (1,389,268) (982,024)
Capital and reserves
Called up share capital _ 16 5126 4,762
Share premium account ) 11,493,464 11,129,638

Profit and loss account

(12,887,858)

(1,389,268)

(12,116,424)

(982,024)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject

to the small companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companles subject (o the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

M N Chilcott

" Director

Date: Qf}/\;‘ M 2T\

The notes on pages 3 to 14 form part of these financial statements. .
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2 DEGREES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share
Cailed up premium Profit and
share capital account loss account Total equity
£ £ £ £
At 1 January 2020 4,762 11,129,638 (12,116,424) (982,024)
Comprehensive income for the year 4 .
Loss forthe year . - , - - (773,113) (773,113)
Total comprehensive income for the year 4 - - (773,113)  (773,113)
Shares issued during the year 364 363,826 - 364,190
Share based payment charge - - 1,679 1,679
At 31 Décember 2020 5,126 11,493,464 (12,887,858) (1,389,268)
The notes on pages 3 to 14 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR I'HE YEAR ENDED 31 DECEMBER 2019
Share .
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £

At 1 January 2019 : 3,702 10,085,500 (10,972,235) (883,033)
Comprehensive income for the year
Loss for the year - - (1,145,871)  (1,145,871)
Total comprehensive income for_the year - - (1,145,871)  (1,145,871)
Shares issued during the year 1,060 1,044,138 - 1,045,198
Share based payment charge - - 1,682 1,682
At 31 December 2019 4,762 1 ,129,638  (12,116,424) (982,024)

‘The notes on pages 3 to 14 form part of these financial statements.
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

General information

2 Degrees Limited is a private limited company incorporated and domiciled in England and Wales. The
registered office is 9400 Garsington Road, Oxford Business Park, Oxford, OX4 2HN. The Company’s
principal activities ae that of decign and development of Software as a Service (SaaS) tools to help
businesses reduce environmental impacts and carbon emissions.

The financial statemenls are rounded to the nearest whole £ Sterling.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the | nancial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use ot certain
critical accounting estimiates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3). ) :

The following principal accounting policies have been applied:
Going concern

At the year end the Company had cash reserves of £314,740 (2019: £52,851) having made a loss for
the year of £773,113 (2019: £1,145,871). Foliowing the year end the Company raised further
investment by way of a share issue of 700,000 Ordinary shares for a total consideration of £700,000.
in addition the Company issued a shareholder resolution to issue 461,538 shares at a price of £1.30
per share, this resolution was approved on 6 July 2021. The Company has received all funds from
the share issue, with the last payment being received on 13 September 2021.

The Directors recognise that the Company needs to raise further funds in order to conlinue with its
strategy. The Directors are confident that they will continue to secure such funding by way of a
mixture of debt and equity and, therefore, believe that it is appropriate for the financial statements to
be prepared on a goiny concern basic. . ,

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow tu (he
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

e - itis probable thal the Company will receive the consideration due under the contract;

o the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued)

24

2.5

2.1

28

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured-at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Fixtures & fittings - 25% straight line
Computer equipment - 25 33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant changc since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable withoul penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the datc of acquisition and that wic readily c,onvemble to known
amounts of cash with insignificant risk of change in value.

Creditors A

Short term creditors are measured at the transaction price. Other financial fiabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continucd)

2.9 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred incorne ’

"Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure

2.10 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was detarmined,

Foreign exchange gains and losses resulting from the seftlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. \

2.11 Convertible debt

The proceeds received on issue of the Company's convertible debt are allocated into their liability and
equity components and presented separately in the Balance Sheet.

The amount initially attributed to the debt component equals the discounted cash flows using a
market rate of interest that would be payable on a similar debt instrument that did not include an
option to convert. -

The difference between the net proceeds of the convertible debt and the amount allocated to the debt
component is credited direct to equity and is not subsequently remeasured. On conversion, the debt
and equity elements are credited to share capital and share premium as appropriate.

Transaction costs that relate to the issue of the instrument are allocated to the liabiity and equity
components of the instrument in proportion to the allocation of proceeds.

2.12 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the éffective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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2.

2.13 Operating leases: the Company as lessee

2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOK THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued)

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

2.14 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees'. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

I he contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held separately
from the Company in independently administered funds,

2.15 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entittement which is accrued at the
Balance Sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitlement so accrued al the Balance Sheet date.

2.16 Intercst income

Interest income is recognised in profit or loss using the effective interest method.

2.17 Taxation

Tax:is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

2 18 Fxceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence,
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued)

2.19 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic henefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straaght line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Judgements in applying accounting policies and key sources of estimation uncertainty |

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the Balance Sheet date and
the amounts reported for revenue and expenses during the year. However, the nature of estimation
means that actual outcomes could differ from those estimates. The following judgements (apart from
those involving estimates) have had the most significant effect on amounts recognised in the tinancial
statements. .

Revenuc recognition

Revenue is recognised over the life of a contractual agreement when the all conditions in 2.3 are satisfied.
in the opinion of the director, higher levels of work are performed at the beginning of some contracts,
resulting in a judgemental level of revenue being recognised on initiation of these contracts.

Share based payments

The fair value of employee services received in exchange for the grant of options is recognised as an
expense. The total amount to be expensed on a straight-line basis over the vesting period is determined
with reference to the fair value of the options determined at the grant date.

The shaie uptions are valued using the Black-Scholes aption pricing model. Non-market based vesting

conditions are included in assumptions ahout the number of options that are expected to become
exercisable or the number of shares that the employee will ultimately receive.

Auditors' remuneration
Fees payable to the Compahy‘s auditor for the audit of the Company's annual financial statements

totalled £5,200 (2019 - £4,450).

Employees

The average monthly number of employees, including directors, during the year was 14 (2019 - 21).
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Directors' remuneration

2020 2019

£ £

Directors' emoluments 93,638 104,916
Directors pension costs : 2,200 2,375

95,838 107,291

During the year retirement benefits were accruing to 1 director (2019 - 1) in respect of defined
contribution pension schemes.

Interest payable and similar expenses

2020 2019
£ £
Bank interest payable ' 61,482 41,880

61,482 41,880

Taxation
2020 2019
£ £
Curporation lax
Current tax on profits for the year {73,089) (90,494)

(73,089) (90,494)

Total current tax {73,089) (90,494)
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2019 - the same as) the standard rate of corporation tax in

the UK of 19% (2019 - 19%) as set out below:

Loss on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) .

Effects of:

Expcnses not deductible for tax purposes, other than goodwill amortisation
and impairment

Additional deduction for R&D expenditure

Surrender of tax losses for R&D expenditure
Adjustmeiits to tax charge in respect of prior periods
Adjust closing deferred tax to average rate of 19.00%
Adjust opening deferred tax to average rate of 19.00%
Deferred tax not recognised

Remeasurement of deferred tax for changes in tax rates

Total tax charge for the year

Factors that may affect future tax charges

2020 2019
£ £
(846,202)  (1,236,365)
(160,778)  (234,900)
326 283
(54,132) (66,056)
22,683 27,679
. (1,249)
- 187,471
- (168,128)
305,551 164,415
(186,739) -
(73,089)

(90,494)

in the Spring Budget 2021, the Government announced that from 1 April 2023 the main corporation tax
rate will increase to 25%. As the proposal to increase the rate to 25% had not been substantively enacted
at the balance sheet date, its effects are not included in these financial statements. However, it is fikely
that the overall effect of the change, had it been substantively enacted by the balance sheet date, wouid
be to increase expense for the period and to increase the deferred tax asset. The impact of these

changes is not expected to be material.
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- 10.

1.

2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Tangible fixed assets

Cost or valuation

At 1 January 2020
Additions

At 31 December 2020
Depreciation

At 1 January 2020
Charge for the year on owned assets

At 31 December 2020

Net book value

At 31 December 2020

Al 3'1 December 2014

Exceptional income

Fixtures & Computer

fittings equipment Total
£ £ £
14,556 58,815 73,371
] 3,149 3,149
14,556 61,964 76,520
14,283 48,427 62,710
153 4,856 5,009
14,436 53,283 67,719
120 8,681 8,801
273 10,388 10,661
2020 2019

£ £

100,000

Income on disposal of innovation gateway -

During the prior year, the company disposed of its Innovation Gateway division for a total consideration of

£100,000.

Debtors

Trade debilors

Otlier deblors
Prepayments and accrued income

2020 2019 .
£ £
156,661 90,714
73,089 106,937
30,029 42,958
259,779 240,609
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13.

“14.

2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash and cash equivalents

2020 2019
£ £
Cash at bank and in hand : 314,740 52,851
314,740 52,851
Creditors: Amounts falling due within one year

2020 2019
£ £

Debenture loans ' 969,039 -
Trade creditors , 88,009 94,703
Other taxation and social security 84,822 26,712
Other creditors o : 414,914 188,786
Accruals and deferred income g 365,804 155,038
1,922,588 466,139

Debenture loans
Of the total debenture loan of £969,039 (2019: £744,429), is repayable in December 2021.
Included within accryals and deferred income is an amount of £131,457 (2019: £75,577) relating to

interest accrued on the debenture loan balance of £969,039.

Creditors: Amounts falling due after more than one year

2020 2019

£ £

Debentures loans - /44,429
Net obligations under finance leases and hire purchase contracts $0,000 -

. Accruals and deferred income. : - 75,577

50,000 - 820,000

Page 11



15.

16.

2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THF YEAR ENDED 31 DECEMBER 2020

Loans

Analysis of the maturity of loans is given below:

nominal value for a total consideration of £364,190.
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2020 2019
. £ £
Amounts falling duc within one year
Debenture loans ) 969,039 -
Amounts falling due 1-2 years
Debenture loans 744,429
969,039 744,429
Share capital
2020 2019
£ £
Allotted, called up and fully paid .
-5,126,080 (2019 - 4,761,890) Ordinary shares of £0.001 each 5,126 4,762
Diring the year ended 31 December 2020 the Company issued 364,190 Ordinary shares of £0.001



2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMI'NTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Share based payments
The Company operates an equity settled share option arrangement.

Options vest based on a vesting schedule detaiied in each Options agreement. The maximum term of the
options is 10 years.

Weighted Weighted

average average

exercise' exercise

price price
(pence) Number (pence) Number
2020 2020 20190 2019
Outstanding at the beginning of the year 75 52,050 523 57,300
Granted during the year 523 200,000 100 24,750
Forfeited during lhe vear 523 (22,500) 523 (30,000)
Outstanding at the end of the year ‘ : 19 229,550 75 52,050
2020 . 2019
S - ’ Black- * Black-
Option pricing model used Scholes Scholes
Weighted average share price (pence) 19 80
Exercise price (pence) ) ' 523 523
Weighted average contractual life (days) 3571 3390
Expected volatility ‘ o 50% 50%
Risk-free interest rate : 4.25% 4.25%

" Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Compary in an independently administcred fund. The pension cost charge
represents contributions payable by the: Company to the fund and amounted to £14,952 (2019: £28,333).
Contributions payable at the year end total £4,414 (2019: £5,226) and are included in other creditors.

1
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2 DEGREES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments due under non-canceilable
operating leases for each of the following periods:

2020 2019

£ £

Not later than 1 yaar 6,471 77,648
Later than 1 year and not later thanh 5 years ‘ - 6,471

6,471 84,119

e

Post balance shect events

The Company issued 660,000 Ordinary shares on 1 March 2021 and a further 40,000 on 29 June 2021,
with a nominal value of £0.001 for a total consideration of £700,000. Of this consideration, £385,000 had
been received by the year end and is included within other creditors in note 13.

On the 18 June 2021 the Company issued a shareholder resolution to issue 461,538 shares at a price of
£1.30 per share, this resolution was approved on 6 July 2021. The Company has received all funds from
the share issue, with the last payment being received on 13 September 2021. The shares will be issued
once a written resolution from the Directors is passed.

Controlling party

In the opinion of the directors, the Company is not controlled by any one person.

Auditors’ information
I he auditors' report on the financial statements for the year ended 31 December 2020 was unqualified.
In their report, the auditors emphasised the following matter without qualifying their report:

We draw attention to note 2.2 of the financial statements which indicates that the Company is currently
raising funds in order to enable it to fulfil its strategy, whilst acknowledging that it is doing so at a time of
uncertainty due to COVID-19, which casts doubt upon the Company's ability to continue as a going
concern. As stated in note 2.2, these events or conditions, along with the other matters as set forth in
note 2.2, indicate that a material uncertainty exists that may cast significant doubt on the Company's
ability to continue as a going concern. Our opinion is not maodified in respect of this matter.

The audit report was signed on 30 September 2021 by Sue Staunton MA FCA CF (Senior Statutory
Auditor) on behalf of James Cowper Kreston.
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