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Denchi Group Limited (Registered number:

Balance Sheet
28 February 2021

FIXED ASSETS
Intangible asscts
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Retained carnings
SHAREHOLDERS' FUNDS

08676692)

Notes

2021
£

27,380

212,377

239.757

1,626,870
1,502,404

767.698

3,896,972

(2,092,703)

1,804,269

2,044,026

(48,984)

(10,018)
1,985,024

200

1,984,824

1,985,024

2020
£

15,806
186,119

—_—

201,925

1,455,072
1,538,498

82,036
3,075,606

(1,786,200)
1,289,406

1,491,331
(52,833)
1,438,498

200
1,438,298
1,438.498

The company is entitled to exemption from audit under Section 477 of the Companies Act 2006 for the year ended 28 February 2021.

The members have not required the company to obtain an audit of its financial statements for the year ended 28 February 2021 in
accordance with Section 476 of the Companies Act 2006,

The directors acknowledge their responsibilities for:
(a)  ensuring that the company keeps accounting records which comply with Sections 386 and 387 of the Companies Act 2006 and
(by  preparing financial statements which give a true and fair view of the state of affairs of the company as at the end of each
financial year and of its profit or loss for each financial year in accordance with the requirements of Sections 394 and 395 and
which otherwise comply with the requirements of the Companies Act 2006 relating to financial statements, so far as applicable

to the company.

The notes form part of these financial statements
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Denchi Group Limited (Registered number: 08676692)

Balance Sheet - continued

28 February 2021

The financial statements have been prepared and delivered in accordance with the provisions applicable to companies subject to the
small companies regime.

In accordance with Section 444 of the Companies Act 2006, the Income Statement has not been delivered.

The financial statements were approved by the Board of Directors and authorised for issue on 30 November 2021 and were signed on
its behalf by:

D Campbell - Director

The notes form part of these financial statements
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Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements
for the Year Ended 28 February 2021

1.

STATUTORY INFORMATION

Denchi Group Limited is a private company, limited by shares , registered in England and Wales. The company's registered
number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

BASIS OF PREPARING THE FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Treland” including the provisions of Section | A "Small Entities"
and the Companies Act 2006. The financial statements have been prepared under the historical cost convention.

The financial statements are presented in sterling (£).

TURNOVER
Tumover represents net invoiced sales of goods and services, excluding value added tax. Turnover from contracts is
recognised in accordance with the company's accounting policy on contracts.

LICENCES
Licences are originally recorded at cost and are amortised on a straight line basis over their estimated useful lives of three
years.

TANGIBLE FIXED ASSETS
Tangible fixed assets are originally recorded at cost. Depreciation is provided at the following annual rates in order to write
off each asset over its estimated useful life:

Plant and machinery 20% straight line
Computer equipment 33% straight line
STOCKS

Stocks and work in progress are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items.

Cost is calculated using the first-in, first-out method and includes all purchase, transport, and handling costs in bringing
stocks to their present location and condition.
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Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements - continued
for the Year Ended 28 February 2021

2.

ACCOUNTING POLICIES - continued

FINANCIAL INSTRUMENTS
The company has clected to apply the provisions of Section 11 "Basic Financial Instruments” and Section 12 "Other
Financial Instruments Issues" of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the transaction is measure at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of
its liabilities.

Basic financial liabilities

Basic financial liabilities. including creditors, bank loans, loans from fellow group companies and preference shares that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from its
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at
amortised cost using the effective rate method.

TAXATION
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation asscts and liabilitics arc not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

DEFERRED TAX
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been enacted

or substantively cnacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits,
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Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements - continued
for the Year Ended 28 February 2021

2. ACCOUNTING POLICIES - continued
RESEARCH AND DEVELOPMENT
Expenditure on rescarch and development is written otf in the year in which it is incurred.
HIRE PURCHASE AND LEASING COMMITMENTS
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the lease.
PENSION COSTS AND OTHER POST-RETIREMENT BENEFITS
The company operates a defined contribution pension scheme. Contributions payable to the company's pension scheme are
charged to profit or loss in the period to which they relate.
LONG TERM CONTRACTS
Profit on long term contracts is taken as the work is carried out it the final outcome can be assessed with reasonable certainty.
The profit included is calculated on a prudent basis to reflect the proportion of the work carried out at the year end, by
recording turnover and related costs as contract activity progresses. Full provision is made for losses on all contracts in the
vear in wWhich they are first foreseen.
FOREIGN CURRENCY TRANSACTIONS
Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet date.
Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating result.
GOVERNMENT GRANTS
Government grants in respect of capital expenditure are credited to a deferred income account and are released to profit over
the expected useful lives of the relevant assets by annual instalments.
Government grants of a revenue nature are credited to income so as to match them with the expenditure to which they relate.
3. EMPLOYEES AND DIRECTORS
The average number of emplovees during the year was 56 (2020 -46) .
4. INTANGIBLE FIXED ASSETS
Licences
£
COST
At 1 March 2020 18,409
Additions 20,865
At 28 February 2021 39,274
AMORTISATION
At 1 March 2020 2,603
Amortisation for year 9,291
At 28 February 2021 11,894
NET BOOK VALUE
At 28 February 2021 27,380
At 29 February 2020 15.806
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Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements - continued
for the Year Ended 28 February 2021

5. TANGIBLE FIXED ASSETS
Short Plant and
leasehold machinery Totals
£ £ £
COST
At 1 March 2020 - 818,297 818,297
Additions 39,593 63,048 103,241
At 28 February 2021 39,593 881,945 921,538
DEPRECIATION
At 1 March 2020 - 632,178 632,178
Charge for year 3,797 73,186 76,983
At 28 February 2021 3,797 705,364 709,161
NET BOOK VALUE
At 28 February 2021 35,796 176,581 212,377
At 29 February 2020 - 186,119 186,119
6. STOCKS
2021 2020
£ £
Stocks 1,273,079 1,080,790
Work-in-progress 353,791 374,282
1,626,870 1,455,072
7. DEBTORS
2021 2020
£ £
Amounts falling due within one year:
Trade debtors 1,034,939 1,016,494
Amounts recoverable on contract - 214,051
Other debtors 2,341 50,809
Corporation tax 123,940 83,273
Deferred tax assct - 74,792
Prepayments and accrued income 257,553 32,967
1,418,773 1,472,386
Amounts falling due after more than one year:
Deferred tax asset - 11,554
Corporation tax 83,631 54,558
83631 66112
Aggregate amounts 1,502,404 1,538,498
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Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements - continued
for the Year Ended 28 February 2021

&.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafis
Other loans

Hire purchasc contracts

Trade creditors

Social sceurity and other taxes
Other creditors

Accruals and deferred income
Deferred government grants

Other creditors include £8,705 (2020 - £6,716) in respect of outstanding pension contributions.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR

Other loans - 1-2 years
Other loans - 2-5 years
Other loans over 5 years
Hire purchase contracts
Deferred government grants

Amounts falling due in more than five years:

Repayable by instalments
Other loans over 5 years

SECURED DEBTS

The following secured debts are included within creditors:

Bank overdrafts
Other loans

PROVISIONS FOR LIABILITIES

Deferred tax
Accclerated capital allowances
Tax losses carried forward
Other timing differences
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2021 2020
£ i
13,027 369,578
14,714 69,774
8,469 -
482,942 356,219
282,183 65.286
104,689 63,195
1,183,914 857,668
2,765 4,480
2,092,703 1,786,200
2021 2020
£ £
15,002 13,723
18,787 32,601
1,485 2,673
12,977 -
T a8
48,984 52,833
1,485 2,673
2021 2020
£ £
13,027 369,578
49,988 118,771
63,015 488,349
2021
£
33,923
(4,287)
(19,618)
10,018
continued...



Denchi Group Limited (Registered number: 08676692)

Notes to the Financial Statements - continued
for the Year Ended 28 February 2021

11. PROVISIONS FOR LIABILITIES - continued

Deferred
tax
£

Balance at 1 March 2020 (74,792)
Utilised during year 102,267
Unused amounts reversed during year (7.267)
Accelerated capital allowances 140
Short term differences (6,043)
Loss relief ¢/f (4,287)
Balance at 28 February 2021 10,018
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