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ELAND CABLES LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business

Eland Cables is a global supplier of high-perfermance power, data, control and instrumentation cables to critical and quality conscious
industries. At the forefront of the international drive for electrification of key infrastructures, including railways, data centres, mining
aperations and factory automation, we are playing an important role in enabling the green revolution by supporting renewable energy,
huilding management systams and e-mobility.

Our customers benefit from expert technical support on cable specificaticn and selection across a wide range cf fas: evolving product
applications, industry norms, national regulatory compliance and international standards. We help them navigate complex and unigque
challenges, with our solutions ranging from new product development and user training to international logistics and end-tc-end project
management.

Through the Cable Lab®, our in-house specialist cable laboratory, we provide unparalleled quality assurance based an extensive table testing
and the management of third-party quality accreditations for cur products.

Eland Cables is a purpose-driven organisation set on achieving market leadership across its key geographies, industries and products through a
focus on:

® Product Quality

* Technical Excellence

® Customer Service

®  QOur People

* Sustainability Leadership

Financial performance and position summary
The directors are pleased to report an operating prefit of £13.4m (2020: £2.6m) an sales of £161.6m (2020: £107.6m). The net assets of the
company as at 31 Decembear 2021 amounted to £15.2m (2020: £11.9m).

Having been adversely impacted by the effects of Covid19 related government restrictions throughout 2020 and part of 2021, the company’s
2021 results were positive y impacted by a successful claim under its business interruption insurance policy amounting to £2.5m

The year-on-year increase in sales and operating profit is attributable to various factors including the company’s long-term growth profile and
an improvement in market conditions.

Market conditions

With Eland Cables being bhased in the United Kingdom, we felt the impact of the initial Brexit related market uncertainty. From 1 January 2021,
the company was further impacted by the ITmited scope of the trade agreement negetiated between its country of residence (the UK) and the
Eurcpean Union. However, our experience of trading internaticnally combined with our distinct Eurgpean autlook led to the rapid expansion
of our transportation fleet and logistics network across the continent, which resulted in market leading customer service levels in all cur key
markets.

Having seen trading levels underpinned by our role as a key supplier to customers ¢lassed as Category 2 responders under the Civil
Contingencies Act in the UK and to similar organisations internationally throughout the patdemic, the company participated in the glabal
ecanomic rebound following the progressive lifting of Covid19 related social restrictions throughout 2021. The fast econemic expansion
resulted in increased demand for our p-oducts and services, Eland Cables successfully navigated the challenges associated with the
well-documented disruptien to supply chains worldwide, with our proactive management approach often turning this into opportunities.




ELAND CABLES LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The company's activities expose it to a variety of market risks including raw material prices fluctuations, credit risk, and foreign exchange
volatility.

® Raw material prices fluctuation — The directors recognise the impact of fluctuating raw material prices on revenue, stock value and
profitakility. They believe that this risk is ad=quately manitored and mitigated by the company's systems, procedures and terms of
trade with suppliers and customers.

® (Credit risk — the company’s principal financial assets are cash and trade debtors. The credit risk associated with cash balances is limited
as the counterparties have high credit ratings assigned by international credit-rating agencies. The principal credit risk therefore arises
from the potential default of trade debtors, the vast majority of which is mitigated through rokust credit contrel procedures and the
use of trade credit insurance.

* Foreign exchange volatility — the company is exposed to transaction foreign exchange risk, however this is mitigated through the use of
foreign exchange banking facilities and forward contracts.

The company’s activities also expose it to a variety of commercial risks, the vast majority of which are fully insured threugh comprehensive
insurance policies covering areas such as product ligbility, employer liability, preperty liability and other such risks. As part of its approach to
identifying and managing commercial risks, the company actively maintain detailed management systems which are updated continuously ard
audited periodically. These include:

® |SO8001 Quality Management

® |5014001 Environmental Management

* ISQ/IEC17025 Testing Laboratory

® |SO4E001 Occupational Health & Safety

* Fleet Operator Recognition Scheme {FORS Silver)
* BSI RoHS Trusted Kitemark

® B3I Cable Testing Verification Kitemark

® BASEC Registered Stockist scheme




ELAND CABLES LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicators

The directors track a comprehensive set of key perfermance indicators covering financial and cperational perfermance through hourly, daily,
weekly and monthly reports. The following key performance indicators are perceived to be strategic markers of the company’s long-term
performance.

2021 2020
Sales £161.6m £107.6m
Sales growth {year on year) 50% 4%
Sales cumulative average growth rate (10 years) 12.3%, 7.6%
Return on equity {profit after tax and interest / net assets) 68.3% 12.8%
Staff retention* {employed 1/1 and still employed 31/12) 88.3% B0.6%

* Staff retention across entire organfsation including admin, operations and logistics

Peaple

Staff recruitment, development and retention remains a key area of focus for Eland Cables as we recognise the important link between our
highly qualified and driven employees and our long-term success. The Directors consider the company’s people and positive culture to be
amongst the most important sources of competitive advantage.

The directors pay attention to diversity, gender equality and fairness. They aim to promate values of integrity, respect and openness across the
business. They also strive to create conditions that allew people dedicated to excellence to thrive, through training and empowerment, and
rewarding them for exceptional performance,

Beyond their historical focus on health and safety, the directors seek to create conditions conducive to mental and physical wellbeing, both at
work and beyond. Important develoapments during 2021 included the roll-out of new company-wide health and welbeing benefits. It also
included the formalisation of the company's long-standing commitment to paying the “Living Wage” rather than the “Minimum National
Wage” as a minimum to all its employees.

An employee survey conducted towards the end of 2021 revealed a strong alignment in values and priorities at all levels of the organisation
and across its various sites. The findings validated the company’s sustainability leadership agenda.

Environmental, Social & Corporate Governance

In June 2022, Eland Cables published its first annual Sustainability Report which is available to download from
www.elandcables.com/presentations/eland-cables-sustainability-report-202 1. It sets out in detail the company’s approach to reporting and
mitigating its environmental impact. Additionally, it sets out our commitment to adhere to leading global frameworks including the Science
Based Targets Initiative and the United Nations Global Charter Sustainable Development Goals.

The Sustainability Report provides an overview of the company’s approach to our people and to managing our social impact. Amoengst
highlights during year, the company made charltable donations emounting to £66,951 (2020: £59,242), with a focus on causes related to
health, poverty alleviation and social mobility.

Business outlook

The first half of 2022 has heen characterised by continued raw material price fluctuations (generally of an inflationary nature), disruption to
supply chains worldwide and financial market volatility. Mevertheless, demand for the company’s products and services remain buoyant,
leading the directors to be cautiously optimistic about the business outlook for the foreseeable future.

Looking ahead, the directors continue to focus on growth opportunities, scalability and resilience with obsessive attention to praduct quality,
technical excellence, customer service, the workforce and sustainability leadership,




ELAND CABLES LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Promoting the success of the company

Section 172(1) statement

Section 414CZA(1) cf the Companies Act 2006 requires the directers to explain how they consider the matters set out in section 172(1) (a) to
{f} when performing their duty to promate the success of the company for the benefit of its members as a whole.

a) The likely consequences of any decision in the lang term
The directors understand the business and the evolving environment in which it operates, including the challenges associated with operating
across various international jurisdictions, Integrity, compliance, sustainability and a customer-centric approach is at the heart of every decisicn.

h) The interest of the company’s employees

The directors recagnise that the long-term success of the business depends on the company’s ability to recruit, develop and retain great
people. Understanding and promoting people’s interest is therefore a primary consideration when making decisions impacting the workferce
as a whole orindividual employees.

¢} The need to foster the company’s business relationships with suppliers, customers and others

The directors seek to promote strong mutually beneficial relaticnships with suppliers, customers and other business stakeholders. Such an
approach is vital to the delivery of the company’s strategy. The company’s relationships with all of its stakeholders are based on trust and
respect, with a focus on long-term sustainability.

d} The impact of the company’s operations on the community and the envirenment
Reccgnising the significance of environmental, social and carparate governance, both as a quality in itself and as a matter of strategic
impertance for the business, the directors are heavily involved in all matters of sustzinakility leadership.

¢) The desirability of the company maintaining a reputation for high standards of business conduct

As a purpose-driven organisation, the directors have identified product quality, technical excellence, customer service, people engagement
and sustainability leadership as being fundamental to the company’s success n achieving market leadership. In addition to pramoting the
above on a daily basis through their interactions with the workforce and the company’s stakeholders, the directors establish clear operating
frameworks providing clarity of purpose and enabling management and independent monitoring to ensure compliance with the highest
standards of business conduct.

fi The need tc act fairly between members of the company

The company directors are also its shareholders. Fairness and cohesion amongst members is understood by the directors, both individually and
collectively to be vital to the company’s long-term success, The directors work together apenly, frankly and reasonably, having each other’s
wellbeing at heart in all professional and personal interactions.

0On behalf of the board

15 Pelland
Director
30 June 2022




ELAND CABLES LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and finandial statements for the year ended 31 December 2021.

Results and dividends
The results for the year are set cut on page 12.

Ordinary dividends were paid amounting to £8,356,827 (2020: £521,000). The directors dc not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

F Brown
15 Pelland
K Chapman

Strategic report

The company has choesen i1 accordance with Companies Act 2006, s. 414C(11) to set out in the compary's strategic report information required
by Large and Medium-sized Companies and Graups (Accounts and Reparts) Regulations 2008, Sch. 7 to be contained in the directors' report. It
has done so in respect of the financial risk management objectives and policies of the company. Future developments and disclosures regard ng
engagement with suppliers, customers and other in a business relaticnship with the group and company are also covered in the strategic
report.

Auditor
A resolution proposing the reappointmant of HW Fisher LLP as auditors will be put to the members.

Streamlined Energy and Carbon Reporting (SECR) Disclosure

The directors are warking with an environmental consultancy to advise on the company’s environmental impact reporting in accardance with
the 2019 HM Government Environmenzal Reporting Guidelines, the 2020 HM Government’s conversion factors for company reparting and the
Greenhouse Gas (GHG} Protocol Corporate Accounting and Reporting Standard.

The directors are also working with various specialist consultancies to mitigate the company’s environmental impact. Qur carbon reduction
initiatives are set out in the company’s annual Sustainability Report for 2021 which is available to dowrload from
www.elandeables.com/presentations/eland-cables-sustainability-report-2021.

Our SECR disclosure presents our carbon footprint across scopes 1 and 2, together with appropriate intensity metrics and our total energy use
of electricity and gas.




ELAND CABLES LIMITED

DIRECTORS' REPORT (CONTINUED})

FOR THE YEAR ENDED 31 DECEMBER 2021

Cata note for the reporting period 1 January 2021 to 31 December 2021:

Annual energy consumption (kWh)
Electricity

Gas

Transport fuel

Gaseoqus fuels

Annual energy consumption - total

Annual GHG emissions — tennes of carbon dioxide equivalent gases {tCO2¢e)
Scope 1

Emissions from combustion of gas

Emissions from combustion of fuel for transpart purposes

Emissions from combustion of other stationary fuels

Scope 1 - total

Scaope 2
Emissions from purchased electricity — location-based
Emissions fram purchased electricity — market-based

Scope 1 & 2 - total - location based

Scope 1 & 2 - total - market based

Scope 3 - category 6 only
Emissions from business travel in rental cars or ernployee vehicles where the company is responsible
for purchasing the fuel

Scope 1, 2 and 3 {category & only) - total - location based

Scope 1, 2 and 3 {category 6 only} - total - market based

Intensity {tCO2e/FTE)

Full time equivalent employees

Intensity ratio: Total location-based tonnes per employee — tCO2e/FTE
Intensity ratio: Tatal market-based tannes per employee — tCO2e/FTE

Intensity {tCO2e/£ million revenue)
Revenue £m
Intensity ratio: Total location-based tonnes per million revenue —tC02e/fm

Intensity ratio: Tatal market-based tonnes per million revenue — tC02e/fm

2021
KWh
424633
57,348
5,820,192
267,763

6,569,936

1C02e
10.50
1,376.02

57.37

1,443.89

20.16
21.03

1,534.05

1,464.92

3.13

1,537.18

1,468.05

191
8.05
7.69

161.57
9.52
9.09

2020
kwh
334,009
86,376
3,258,321
261,360

3,940,066

tCO2e
15.88
77345

55.99

84532

77.87
60.92

92319

906.24

1093

93412

§17.17

157
5.95
5.84

107.61
868
852




ELAND CABLES LIMITED

DIRECTORS' REPORT (CONTINUED})

FOR THE YEAR ENDED 31 DECEMBER 2021

Emissions factor source
2021 UK Government’s conversion factors for company reporting.

The 2020 SECR figures hava been restated following further analysis conducted past publication of the initial results.

Scope 1: Direct GHG emissions:
Direct GHG emissions occur from sources that are owned or controlled by the organisation, for example fuel combustion or crganisation
vehicles, etc.

Scope 2: Electricity indirect GHG emissions:
This is mainly defined as electricity but heat and steam can apply where it is supplied to the organisation from outside their own premises.

Scope 3: Business trove!
Emissions from business travel in rental or employee vehicles where the company is responsible for the purchase of the fuel.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the
company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to have taken as
directors in crder to make themselves aware of all relevant audit information and to establish that the company’s auditcr is aware of that
information.

On behalf of the board

1S Pelland
Director

30 June 2022




ELAND CABLES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for prepaing the annual report and the financial statements in accordance with applicable law anc regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

d select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainec
in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are responsible for keeping adequate accounting recordls that are sufficient to show and explain the company’s transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also respensible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




ELAND CABLES LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ELAND CABLES LIMITED

QOpinion

We have audited the financial statements of Eland Cables Limited {the 'company'} for the year ended 31 December 2021 which comprise the
statement of comprehensive income, the balance sheet, the statement of chznges Tn equity and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has heen applied in their preparation is applicable law and United
Kingdom Accounting Standards, in¢cluding FRS 102 The Financlal Reporting Standard applicable in the UK and Repubiic of treland [United
Kingdom Generally Accepted Accountirg Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the vear then ended;
®*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accerdance with the requirements of the Cempanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Our responsibllities under
those standards are further described in the Auditor’s responsibiiities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the =RC’s Ethical Standard, and we have fulfilled cur oter ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approoriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation of
the financial statements is appropriate.

Based on the work we hava performed, we have not Identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast signiicant doubt on the company's ability to continue as a going cancern for a period of at least twelve months from
when the financial statements are authorised for issue.

Our responsikilities and the responsibilities of the directars with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our auditor's report
therson. The directors are respansible for the other information contained within the annual report. Qur opinien on the financlal statements
does not cover the other information and, except to the extent atherwise explicitly stated in our report, we do not express any form of
assurance conclusian therean. Our respansibility is to read the other infarmation and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge oktained In the course of the audit, or otherwise appearsto be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the infermation given in the strategic report and the directers' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




ELAND CABLES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF ELAND CABLES LIMITED

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the company and its environment obtained in the course of the audit, we have not identifie
d material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from brarches not
visited by us; or
. the financial statements are 1ot in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internél control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due te fraud or error. In preparing the financial
statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclos ng, as applicable, matters
ralated to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company cr to
cease operations, or have na realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material mrisstatement when it exists.
Misstatements can arise from fraud or error and are cansidered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with our
raspensibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which aur
procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of our planning process:

* We enquired of management the systems and controls the company has in place, the areas ot the financial statements that are most
susceptible to the risk of irregularities and fraud, and whether there was any known, suspected or alleged fraud. The company did nct
inform us of any known, suspected or alleged fraud;

®* We obtained an understanding of the legal and regulatory frameworks applicable to the company. We determined that the following
were most relevant: FRS 102, Companies Act 2006.

® We considered the incentives and opportunities that exist in the company, including the extent of management bias, which presentsa
poteritial for irregularities and fraud to be perpetuated, and tailored our risk assessment accordingly.

*  Using our knowledge of the company, together with the discussions held with the company at the planning stage, we formed a
conclusion on the risk of misstatement due to irregularities including fraud and tailored our procedures according to this risk
assessment.

The key procedures we undertook te detect irregularities including fraud during the course of the audit included:
* Identifying and testing journal entries and the overall accounting records, in particular those that were significant and unusual;
® Reviewing the financial statement disclosures and determining whether accounting pelicies have been appropriately applied;
® Reviewing and chzllenging the assumptions and judgements used by management in their significant accounting estimates in

determining the fair value of land and buildings;

Assessing the extent of compliance, or lack of, with the relevant laws and regulations;

Performing & physical verification of key assets and stock items (including testing of the stock system);

Testing key revenue lines, in particular cut-off, for evidence of management hias;

Obtaining third-party confirmation of material bank and loan balances;

Decumenting and verifying all significant related party balances and transactions.

-10 -




ELAND CABLES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF ELAND CABLES LIMITED

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material misstaterments in the
financial statements even though we have properly planned and performed our audit in accordance with auditing standards. The primary
raspensibility far the prevention and detection of irregularities and fraud rests with the directars.

A further description of our responsibilities is available on the Financial Reporting Council’s wehsite at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the Companies Act 2006, Qur audit
work has been undertaken so that we might state to the compary's members those matters we are required to state to them in an auditor's
raport and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit werk, for this report, or for the opiniens we have formed.

Mandy Janes {Senior Statutory Auditor)
For and on behalf of HW Fisher LLP

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
London

NW1 3ER

United Kingdcm

30 June 2022

11 -




ELAND CABLES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Notes £ £
Turnover 3 161,566,729 107,606,655
Cost of sales {133,818,553) (93,873,009}
Gross profit 27,748,166 13,733,646
Administrative expenses {16,870,803) (11,519,924}
Cther aperating income 2,500,000 358,629
Operating profit a4 13,377,303 2,572,351
Interest payable and similar expenses 7 {748,958) {560,672}
Profit before taxation 12,628,335 2,011,679
Tax on profit 8 (2,265,400) {490,582}
Profit for the financial year 10,362,935 1,521,097
Other comprehensive income
Rewvaluation of tangible fixed assets 1,275,000 -
Total comprehensive income for the year 11,637,935 1,521,097

The Statement of comprehensive income has been prepared on the basis that all operations are continuing cperations.

12 -




ELAND CABLES LIMITED

BALANCE SHEET

A5 AT 31 DECEMBER 2021

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Provisions for liabilities
Ceferred tax lahility

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluation reserve
Capital redemption reserve

Profit and loss reserves

Total equity

Notes

11

12
13

14

15

18

20

2021

25,066,698
37,878,427
169,305

63,114,430
(54,181,156)

1,045,164

12,691,088

8,933,274

21,624,362

{5,420,433)

(1,045,154)

15,158,765

2,012,500
125,637
1,364,230
637
11,655,681

15,158,765

2020
£ £
6,685,395
13,862,885
33,985,616
548,176
48,396,577
(41,926,300)
6,470,377
13,155,772
(838,243)
439,872
{439,872)
11,877,657
2,012,500
125,637
29,290
657
9,649,573
11,877,657

The financial statements were approved by the board of directors and authorised for issue on 30 June 2022 and are signed on its behalf by:

15 Pelland
Director

Company Registration No. 01229226

-13 -




ELAND CABLES LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Balance at 1 January 2020
Year ended 31 December 2020:
Profit and total comprehensive
income for the year
Cividends 9

Balance at 31 December 2020

Year ended 31 December 2021:

Prafil lur Lhe year
Other comprehensive income:

Rewvaluation of tangible fixed
assets

Total comprehensive income for the year
Cividends 9

Balance at 31 December 2021

Share capital Share premium Revaluation Capital Profit and loss Total
account reserve redemption reserves
reserve

£ £ £ £ £ £
2,012,500 125,637 89,290 657 8,649,476 10,877,560
- - - - 1,521,097 1,521,097
- - - - {521,000} {521,000)
2,012,500 125,637 89,290 657 9,649,573 11,877,657
- - - - 10,362,935 10,362,935

- - 1,275,000 - - 1,275,000

- - 1,275,000 - 10,362,935 11,637,935

- - - - (8,356,827}  (8,356,827)
2,012,500 125,637 1,364,290 657 11,655,681 15,158,765

14 -




ELAND CABLES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

11

12

L3

14

Accounting policies

Company information

Eland Cables Limited is a Limited company domiciled and incerporated in England end Wales. The registered office is 120 Highgate
Studios, 53-79 Highgate Road, London, NW5 1TL.

Accounting convention

These financial statements have been prepared in accordance with the Reduced Disclosure Framework of FRS 102 “The Fnantcial
Reporting Standard applicable in the UK and Republic of I-eland” [“FRS 102”) and the requirements of the Coempanies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these financial
statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention medified to include the revaluation of freehold
properties. The principal accounting policies adopted are set out below,

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
publicly available consolidated financial statements, including this company, which are intended te give a true and fair view of the
assets, liabilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements:

Section 4 “Statement of Financial Position”: Reconciliation of the opening and closing number of shares;

Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and disclosures;

® Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other Financial Instrument Issues”: Carrying amounts, interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair values;
Section 33 ‘Related Party Disclosures': Compensation for key management persannel.

The financial statements of the company are consolidated in the financial statements of Eland Electrical Limited. These consolidated
financial statements are available from its registered office, 120 Highgate Studios, 53-79 Highgate Road, London, NWS 1TL.

Going concern

The directors have considered the current performance and forecasts of the company. The impact of the Covid-19 pandemic on the
business has been minimised as a result of swift acticn and a clear strategic plan. The company has strong relaticnships with all key
stakeholders including its bank, suppliers and customers. The directors are confident that the company has sdeqguate resources to
continue in operational existence for the foreseeable future and that i will continue as a going concern for a period of at least 12
months from the date of approval of these financial statements. Therefore the directars continue to adopt the going concern basis of
accounting preparing the financial statements.

Turnover
Turnover represents amounts receivable for the supply of goods net of VAT.

Revenue from the sale of goodsis recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer {usually on despatch of the goods), the amount of revenue can be measured reliably, it is probable thzt the econormic benefits
associgted with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided on tangible fixed assets at rates calculated to write
off the cost or valuation less estmated residual value of each asset over its expected useful life, as follows:

Freehold buildings 1% - 5% Straight line
Computer eguipment 10% - 33.3% Straight line
Fixtures and fittings 5% - 20% Straight line
Mator vehicles 7% - 14% Straight line

The gain or |oss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset, and is credited or charged to profit or lass.

1.5 Impairment of fixed assets

At each reporting period end date, the company reviews -he carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss {if any).

L6 Stocks
Stocks are stated at the [ower of cost and estimated sellirg price less costs to complete and sell. Cest comprises direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their present locaticn and
cendition.

At each reporting date, an assessment Is made for impairment. Any excess of the carrying amount of stocks over its estimated selling
price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses are also
recognised in profit or loss.

17 Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financial Instruments
Issues’ of FRS 102 to all of its material financial instrumenis.

Finandial instrumerts are recognised in the company's statement of financial position when the company becomes party to the
cantractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Basit financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangerrent
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at each reporting
end date.

Financial assets are impaired where there is ohjective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows have been affected. The impairment loss is recognised in profit or
loss.
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Accounting policies (Continued)

Derecognition of financial nssets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership to another entity.

Classification of financial liahilities
Financial liabilities and equity instruments are classified a:cording to the substance of the contractual arrangements entered inte. An
equity instrument is any contract that eviderces a residual interest in the assets of the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial lizbilities, including trade and other payablas and bank leans are init ally recognised at transaction price unless the
arrangement constitutes a financing transaction.

Derecognition of financial fiabifities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction casts. Dividends payable on equity
instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payahle is based on taxable praofit for the year. Taxatle profit differs from net profit as reported in the profit and loss
account because it excludes iters of income or expense that are taxable or deduct’ble in other years and it further excludes items that
are never taxable or deductible. The company’s liability for current taxis calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.

Deferred tox

Deferr=d tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised ta the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such assets and
liabilities are not recagnised if the timing difference arises from goodwill or fram the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probahle that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at the
tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or credited
in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the deferred tax is
also dealt with in equity. Deferred tax assets and liakilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee henefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination kenefits.
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Accounting policies (Continued)

Retirement benefits

The company makes payments ta defined contribution pension schemes for certain employees. Contributions payable to these schemes
are charged to the profit and loss account in the period to which they relate. These contributions are invested separately from t1e
company's assets.

Leases

Leases are classified as finance lzases whenever the terms of the lease transfer substantially all the risks and rewards of awnership to
the lessees. All other leases are classified as operating leases.

Assets held under finance |eases are recognised as assets at the lower of the assets fair value at the date of inception and the present
value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease obligation. Lease
payments are treated as consisting of capital and interest elements. The interest is charged 1o profit or loss so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight line basis over the
term of the relevant lease.

Government grants

Government grants, which include amounts received under the Coronavirus Job Retention Scheme, are recognised at the fair value of
the grant received or receivahle when there is reasonable assurance that the grant conditions will be met and the grants will be
received. The income is recognised in other incame on a systematic basis over the periods in which the associated costs are incurred,
using the accrual model.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the transactions.
At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates
prevailing on the reporting end date. Gains and lpsses arising an translation in the period are in¢luded in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors sre reguired to make judgaments, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumotions are based on historical experience and other factors that are considerzd to be relevant. Actual results may differ from
these estimates,

The estimates and underlying assumptions are reviewed on an ongaing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.

Key sources of estimation uncertainty

The estimates and assumptions which have & significant risk of causing a material adjustment to the carrying amount of assets and
liakilities are as follows.

Valuation of lend and buildings

The directors have determined the fair value of the investment properties as at 31 December 2021 on the basis of a valuation carried
out in August 2021 by an independent firm of Chartered Surveyars. The directors have cansidered the current market activity and
conditions, and do 1ot consider there to be zny material changes to the fair value of the investment properties since the August 2021
valuation.
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3 Turnover and other revenue

An anzlysis of the company's turnover is as follows:

2021 2020
£ £

Turnover
Sales of goods 161,566,729 107,606,655

An anélysis of turnover by gecgraphical market is not provided on the basis that it would be prejudicial to the affairs of the company.

[} Operating profit

2021 2020
Operating profit for the year is stated after charging/{crediting): £ £
Government grants - {358,629}
Fees payable to the company's auditor for the audit of the company's financizal statements 21,750 20,000
Depreciation of owned tangible fixed assets 758,939 451,999
Amortisation of intangible assets - 710
Operating lease charges 536,151 462,299

Auditor's remuneration is disclosed in the group accounts on a consolidated basis.

Exchange differences recognised in profit or oss during the year amounted to a gain of £130,655 {2020 loss of £64,376)

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2021 2020

Number Number

Administration and sales 171 157
Their aggregate remuneration comprised:

2021 2020

£ £

Wages and salaries 10,700,456 7,260,092

Social security costs 1,265,352 772,753

Pension costs 210,070 176,009

12,175,878 8,208,854

Included in the above figures is wages and salaries totaling £nil (2020: £66,275) which have been capitalised as part of fixad assets.
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6 Directors’ remuneration
2021 2020
£ £
Remuneration for qualifying services 3,645,987 2,035,246
Company pension contributions to defined contribution schemes 6,000 11,000
3,651,987 2,046,246

The number of directors far whom retirement henefits are accruing under defined contribution schemes amounted to 1 (2020 - 3).

Remuneraticn disclosed above include the following ameunts paid to the highest paid director:

2021 2020
£ £
Remuneration for qualifying services 2,593,213 1,418,257
Company pension contributions to defined contribution schemes - 2,500
7 Interest payable and similar expenses
2021 2020
£ £
Interest on bank borrowings 711,786 537,995
Interest on finance leases and hire purchase contracts 34,711 12,877
Other interast on financial liabilities 2,471 9,800
748,968 560,672
- Taxation
2021 2020
£ £
Current tax
UK corporation tax on profits for the current period 1,660,108 298,357
Deferred tax
Origination and reversal of timing differences 605,292 192,225
Total tax charge 2,265,400 480,582
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10

Taxation

(Continued)

The actual charge for the year can he reconciled to the expected charge for the year based on the profit or loss and the standard rate of

tax as ‘ollows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of 19.00% (2020:

12.00%)

Tax effect of expenses that are not deductiblz in determining taxable profit

Permanent capital allowances in excess of depreciation
Depreciation on assets not qualifying for tax allowances
Adjustment in respect of prior periods

Other tax adjustments

Remeasurement of deferred tax for changes in tax rates

Taxation charge for the year

Dividends

Interim paid

Intangible fixed assets

Cost

At 1 January 2021

Disposals

At 31 December 2021
Amortisation and impairment
At 1 January 2021

Disposals

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

2021 2020

£ £
12,628,335 2,011,679
2,399,384 382,219
122,044 53,699
(406,175) 85,880
15,224 -
(211,251) (6,174)
139,368 {25,042}
206,806 -
2,265,400 490,582
2021 2020

£ £
8,356,827 521,000
Patent

£

17,833

(17,833}

17,833

(17,833}
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11

Tangible fixed assets

Cost

At 1 January 2021
Additions
Disposals
Revaluation

At 31 December 2021

Depreciation and impairment
At 1January 2021

Depreciation charged in the yea-
Eliminated in respect of disposals

Revaluation

At 31 December 2021

Carrying amount
A1 31 December 2021

At 31 December 2020

Land and buildings ComputeFixtures and fittings  Motor vehicles Total
freehold equipment

£ £ £ £ £
3,395,066 3,363,747 2,575,744 1,179,988 10,515,545
1,941,100 505,667 1,115000 1,874,082 5,525,849
- {523,296) {450,043} {80,300) (1,453,639}

723,742 - - - 723,742
6,059,908 3,036,118 3,241,701 2.973,770 15,311,497
493,208 1,745,121 1,358,641 233,180 3,830,150
80,127 334,189 116,614 228,008 758,939
- {923,296) {450,043} (44,083) (1,417,422}
1551,258) - - - {551,258)
22,077 1,156,014 1025212 417,106 2,620,409
6,037,831 1,880,104 2,216,489 2,556,664 12,691,088
2,901,858 1,618,626 1,218103 946,808 6,685,395

The net carrying va ue of tangible fixed assets includes the following in respect of assets held under finance lzases or hire purchase

contracts.

Computer equipment
Fixtures and fittings
Mgtor vehicles

2021 2020

£ £

2,983 5,563
76,811 15,376
1,890,490 692,850
1.970.284 714,789

Freehold land and buildings were revalued by an independent valuer on 25 August 2021. The independent valuations undertaken give
rise toa revaluation surplus of £1,275,000. Valuaticns of the properties were prepared with the definition of market valus as set outin
the Royal Institute of Chartered Surveyors {"RICS") Professional Standzards {Global and UK edition). The markst value was determined
using recognition valuation techniques and taking into consideration any recent market transactions for similar properties in similar
locations to the land and buildings held by the company.

Freehold land and buildings in the company are carried at valuation. Ifland and buildings were measured using the cost model, the
carrying amounts would have been approximately £4,762,831 {2020: £2,901,858) being cost £5,336,166 (2020: £3,395,066) and

depreciation £573,335 {2020: £493,208).
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12 Stocks

Finished goods and goods for resale

13 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverahle

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

14 Creditors: amounts falling due within one year

Loans and other batk borrowings
Obligations under f nance leases
Trade creditors

Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

15 Creditors: amounts falling due after more than one year

Bank Loans

Obligations under fnance leases

2021 2020

£ £

25,066,698 13,862,885

2021 2020

£ £

29,506,577 26,819,656

- 186,745

3,992,576 3,992,576

3,310,262 2,070,059

1,069,012 916,580

37,878,427 33,885,616

2021 2020

Notes £ f
16 27,986,857 27,171,270
17 574,270 245,605
15,297,836 11,871,327

273,308 -

3,593,900 248,269

3,991,942 -

2,463,043 2,389,829

54,181,156 41,826,300

2021 2020

Notes £ £
16 4,481,959 529,307
17 938,474 308,936
5,420,433 838,243
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16 Loans and other bank horrowings

2021 2020

£ £

Bank loans 4,586,658 688,545
Other bank borrowings 27,882,158 27,012,032
32,468,816 27,700,577

Payable within one year 27,986,857 27,171,270
Payahle after one yaar 4,481,959 529,307

Gther borrowings includes amounts of £27,882,158 (2020: £27,012,032} due in respeact of Import Line Facilities and a Receivables D
iscounting Agreement, The |atter has a discounting margin of 1.55% plus the Bank of England bae rate,

Gn 12 January 2021, the bank loan was refinanced via a new term loan of £2,100,000. On 2 November 2021, the company entered into
a new loan of £2,156,000.

Bank leans bear intzrest at 2.6% plus the Bank of England base rate and each have loan repayment terms of 4 years.
Bank leans and other borrowings are secured by fixed charges over all present freehold and leasehold property; First Fixed Charge over
hcok and other debts, chattels, goodwill and uncalled capital, both present and future; and First Floating Charge over all assets and

undertakings both present and future.

A composite company unlimited multilateral guarantee is given by Eland Cables and Eland Electrical Limited.

17 Finance lease obligations

2021 2020
Future minimum lease payments due under finance leases: £ E
Within one year 632,976 245,605
In two to five years 1,022,147 344,934
1,659,123 590,539
Less: future finance charges {142,379) (35,998)
1,512,744 554,541

Finance lease payments represent rentals payahle by the company for certain items of plant and machinery. Leases include purchase
options at the end of the lease period, and no restrictions are placed on the use of the assets. The average lease term is 4 years. All
leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental payments.
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18 Deferred taxation

Deferred tax assets and liahilities are offset where the company has a egally enfarceable right to do so. The following is the analysis of
the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Accelerated capital allowances

Revaluations

Movements in the year:

Liability at 1 January 2021

Charge to profit or loss

Liability at 31 December 2021

19 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilities Liabilities
2021 2020

£ £
861,692 439,572
183,472 -
1,045,164 439,872
2021

£

439,872

605,292

1,045,164

2021 2020

£ £

210,070 176,009

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are held
separately from those of the company in an independently administerad fund.

20 Share capital

Ordinzry share capital
Issued and fully paid
Ordinary shares of £1 each

2021
Numher

2,012,500

2021 2020
£ £
2,012,500 2,012,500
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21 QOperating lease commitments

Lessee

At the reparting end date the company had outstanding commitments for future minimum lease payments under non-cancellable

operating leases, which fall due as follows:

Within one year
Between two and five years

22 Related party transactions

As at 31 December 2021 the company owed its directors respective amounts of £307,688 {2020: company was owed £107,375),

2021

257,294
382,522

639,816

2020

175,563
237,217

412,780

£2,81€,278 (2020: company was owed £888,816) and £877,503 {2020: £nil}. Transactions in the year relate to the directors repaying
their respective loans overdrawn at 31 December 2020 for amounts of £996,191 (2020: £5,398). They also elected not to immediately

drawdown dividend payments amounting to £4,001,469 (2020: £nil) as at the same date.

Directors remuneration is disclosed elsewhere in these financial statements, please refer to note 6.

23 Ultimate controlling party

The immediate and ultimate parent company of Eland Cables Limited is Eland Electrical Limited, a company incorperated in England and

Wales. The consolidated financial statements for the greLp can be obtained from Companies House.

The ultimate controlling party is P Brown.
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