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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

DIRECTORS' REPORT
FOR THE PERIOD ENDED 25 FEBRUARY 2017

The directors present their report and the financial statements for the 39 weeks ended 25 February 2017.

The company was incorporated on 26 May 2016 and changed its name from AR Operations Limited to Austin Reed Limited on
4 April 2017.

Principal activity
The Company's principal activity is the fashionretail of clothing and accessories.
Results and dividends

The profit for the period, after taxation, amounted to £118,000.

The directors do not recommend the payment of a dividend.
Directors
The directors who served during the periodand to the date of this report were:
Jason Anderson (appointed 2 June 2016)
Kristian Lee (appointed 26 May 2016, resigned 1 June 2017)
Carmel Leigh (appointed 2 June 2016)
John Herring (appointed 2 June 2016)
David Houston (appointed 2 June 2016)
Steve Simpson (appointed 2 June 2016)
- Robert Edmonds (21 August 2017)
Future developments

The Company will continue to develop a well-recognised brand through High Street and on-line retail propositions at home
and abroad.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditor is unaware, and

o that director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the company's auditor is aware of that information.

Auditors
The auditor, KPMG LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by, board and signed on its behalf.

Juné Carruthers
- Secretary

pate: )| Noverigee 2013
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 25 FEBRUARY 2017

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Accounting
Standards and applicable law (United Kingdom Generally Accepted Accounting Practice), including FRS 101
‘Reduced Disclosure Framework’. Under Company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently; and
. make judgments and accounting estimates that are reasonable and prudent.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

We have audited the financial statements of Austin Reed Limited (formerly AR Operations Limited) for the 39
weeks ended 25 February 2017, set out on pages 5 to17. The financial reporting framework that has been applied
in their preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice), including FRS 101 Reduced Disclosure Framework.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion, on the financial statements in accordance with applicable law

and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www frc.org.uk/auditscopeukprivate.

Opinion on financial statements

in our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 25 February 2017 and of its profit for the
39 weeks then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors' report for the financial year is consistent with the financial
statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements and from
reading the Directors' report:

. we have not identified material misstatements in that report; and

. in our opinion, that report has been prepared in accordance with the Companies Act 2006.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion: '

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement
to prepare a Strategic report.

Philip Charles (Senior Statutory Auditor)

for and on behalf of

KPMG LLP, Statutory Auditor
Chartered Accountants

319 St Vincent Street

Glasgow

G2 5AS

Date: I/ /IA&A/]@/‘ 2200 F
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 39 WEEK PERIOD ENDED 25 FEBRUARY 2017

Turnover

Cost of sales

Gross loss

Distribution costs
Administrative expenses
Operating loss

Other income

Profit before taxation
Tax on profit

Profit for the year

There is no other comprehensive income for 2017 other than the result shown above.

39 weeks

ended

25 February

2017

Note £000

3 1,560

(1,994)

(434)
(35)
(163)

4 (632)

8 793

161

9 - (43)

118
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)
REGISTERED NUMBER: SC241464

BALANCE SHEET
AS AT 25 FEBRUARY 2017

25 February
2017
Note £000
Fixed assets
Tangible assets 10 21
Current assets
Stocks 1 2,288
Debors - 12 614
Cash at bank and in hand | | 95
2,997
Creditors: Amounts falling due within one year 13 (2,900)
Net current assets - 97
Net assets ' : 118
Capital and reserves
Called up share capital 14 -
Profit and loss account ' 118
Shareholders' equity . 118

The company's financial statements have been delivered in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Steve Simpson
Director

Date:ed | NO\( fdﬂ;& 200}
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

STATEMENT OF CHANGES IN EQUITY
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

Total comprehensive income
Profit for the period

At 25 February 2017

Retained
earnings Total equity
£000 £000
118 118
118 118
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

1.

Accounting policies

11

Basis of preparation of financial statements
Austin Reed Limited (the “Company”) is a company incorporated and domiciled in the UK.
These financial statements are drawn up for the 39 weeks ended 25 February 2017.

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework’ and the Companies Act
2006. The amendments to FRS 101 (2014/15 Cycle) issued in July 2015 and effective immediately

have been applied.

The Company has taken advantage of some of the available disclosure exemptions permitted by FRS
101 in the financial statements, the most significant of which are summarised below.

~ In preparing these financial statements, the Company applies the recognition, measurement and

disciosure requirements of International Financial Reporting Standards as adopted by the EU
("Adopted IFRSs”), but makes amendments where necessary in order to comply with Companies Act
2006 and has set out below where advantage of the FRS 101 disclosure exemptions has been taken.

The financial statements areprepared on the historical cost basis.

The company's financial statements are presented in Sterling and all values are rounded to the
nearest thousand pounds (£000) except when otherwise indicated.

The principal accounting policies adopted by the Company have been applied consistently throughout
the period.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the company's
accounting policies (see note 2).

The company's ultimate parent undertaking, The Edinburgh Woollen Mill (Group) Limited, includes
the company in its consolidated financial statements. The consolidated financial statements of The
Edinburgh Woollen Mill (Group) Limited are prepared in accordance with International Financial
Reporting Standards and are available to the public and may be obtained from Companies House, 4th
Floor, Edinburgh Quay 2, 139 Fountainbridge, Edinburgh, EH3 9FF.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

1.

Accounting policies (continued)

1.2

1.3

Financial reporting standard 101 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions under FRS 101:
. the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:
- paragraph 79(a)(iv) of IAS 1;
- - paragraph 73(e) of IAS 16 Property, Plant and Equipment.
. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D, 111
and 134-136 of IAS 1 Presentation of Financial Statements
the requirements of IAS 7 Statement of Cash Flows
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors
the requirements of paragraph 17 of IAS 24 Related Party Disclosures
the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member
. the requirements of paragraphs 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of
Assets.
disclosure in respect of capital management .
the effect of new but not yet effective IFRS's
disclosure in respect of the compensation of key management personnel
disclosure of transactions with a management entity that provides key management personnel
services to the company.

As the consolidated financial statements of The Edinburgh Woollen Mill (Group) Limited include the
equivalent disclosures, the Company has also taken the exemptions under FRS 101 available in
respect of the following disclosures:

the requirements of IFRS 7 Financial Instruments: Disclosures

o the requirements of paragraphs 91 99 of IFRS 13 Fair Value Measurement

. the requirements of paragraphs 134(d) 134(f) and 135(c) 135(e) of IAS 36 Impairment of
Assets

Going concern

The financial statements have been prepared on the going concern basis notwithstanding the net
current assets of £97,000 at 25 February 2017. The company is dependent for its working capital on
funds provided by group companies. The company’s uitimate parent undertaking, The Edinburgh
Woollen Mill (Group) Limited, has indicated that for at least twelve months from the date of approval of
these financial statements or, if shorter, for as long as the company remains a wholly owned
subsidiary of the ultimate parent company, it will continue to make available such funds as are needed
by the company to pay its liabilities as they fall due and in particular will not seek repayment of the
amounts currently made available. The directors consider that this should enable the company to
continue in operational existence for the foreseeable future by meeting its liabilities as they fall due for
payment. As with any company placing reliance on other group entities for financial support, the
directors acknowledge that there can be no certainty that this support will continue although, at the
date of approval of these financial statements, they have no reason to believe that it will not do so.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

1. Accounting policies (continued)

13

14

1.5

1.6

Going concern (continued)

Based on the undertakings from The Edinburgh Woollen Mill (Group) Limited, the directors believe
that it remains appropriate to prepare the financial statements on a going concern basis. The financial
statements do not include any adjustments that would result from the basis of preparation being

inappropriate.
Turnover

Turnover represents goods and services supplied net of value added tax. All turnover derives from
continuing activities and relates to one class of business.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as
separate items of tangible fixed assets. ,

Depreciation is provided on the following basis:
Fixtures and fittings - 25% per annum

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication. of a significant change since the last reporting
date.Gains and losses on disposals are determined by companng the proceeds with the carrying
amount and are recognised within 'other operating income' in the Statement of comprehensive

income.
Stocks

Stocks are stated at the lower of cost and net reallsable value, being the estimated selling price less
costs to complete and sell.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impanrment loss is
recognised immediately in the statement of comprehensive income.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

1.

Accounting policies (continued)

1.7

1.8

1.9

Foreign currency translation (continued)
The company's functional and presentational currency is pounds sterling.

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the balance sheet date. All differences are taken to the statement of

comprehensive income.

The company utilises forward currency contracts with another group company in order to reduce any
exposure to the fluctuation in foreign exchange rates.

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payments obligations.

The contributions are recognised as an expense in the statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of
the plan are held separately from the company in independently administered funds.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except that a change attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the balance sheet date in the countries where the Company operates and
generates income.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. The following temporary
differences are not provided for: the initial recognition of goodwill; the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit other than in a business combination, and
differences relating to investments in subsidiaries to the extent that they will probably not reverse in the
foreseeable future.

The amount of deferred tax provided is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance

sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

1.

Accounting policies (continued)
1.10 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and
other debtors, cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors
Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they

are measured at amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they

are measured at amortised cost using the effective interest method.

Impairment of financial assets (including trade and other debtors)

A financial asset not carried at fair value through the statement of comprehensive income is assessed
at each reporting date to determine whether there is objective evidence that it is impaired. A financial
asset is impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future cash
flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. For financial instruments measured at cost
less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the Company would receive for the asset if it were to be sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease
in impairment loss is reversed through the statement of comprehensive income.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means
that actual outcomes could differ from those estimates.

The following judgements have had the most significant effect on amounts recognised in the financial
statements.

Inventories

An inventory provision is booked for cases where the realisable value from sale of the inventory is
estimated to be lower than the inventory carrying value. The inventory provision is estimated taking into
account various factors, including prevailing sales prices of inventory item, the seasonality of the item's
sales profile and losses associated with slow moving inventory items.

Taxation
Management judgement is required to determine the amount of deferred tax assets that can be

recognised, based upon the likely timing and leve! of future taxable profits together with an assessment of
the effect of future tax planning strategies. Further details can be found in note 9.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

Analysis of turnover

All of the turnover arose in the UK and relates to the sale of fashion clothing and accessories.

Operating loss

The operating loss is stated after charging:

39 weeks
ended

25 February
2017

£000

Depreciation of tangible fixed assets , 3

Auditor’'s remuneration

The company paid the following amounts to its auditor in respect of the audit of the financial statements
and for other services provided to the company:

39 weeks
ended

25 February
2017

£000

Fees for the audit of the company ' 1

The company has taken advantage of the exemption not to disclose amounts paid for non-audit services
as these are disclosed in the group accounts of the ultimate parent company.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

Employees

Staff costs were as follows:

39 weeks
ended

25 February
2017

£000

Wages and salaries 269

Social security costs 13

Cost of defined contribution scheme 1
283

The average monthly number of employees, including the directors, during the year was as follows:

39 weeks
ended

25 February
2017

No.

Retail sales 33

33

ey

Directors’ remuneration

No directors’ emoluments were incurred in either period. The directors did not provide any material
qualifying services to the Company. All directors who served during the year were employed by The
Edinburgh Woollen Mill Limited and were remunerated through that Company. Retirement benefits are
accruing to one directors under a group defined benefit pension scheme and one director under a group
defined contribution scheme.

Other income

39 weeks
ended

25 February
2017

£000

Licencing income 793
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

Taxation
39 weeks ended
25 February 2017
£000
Corporation tax
Current tax on profits for the period 43
Total current tax ' 43
Deferred tax
Origination and reversal of timing differences -
Total deferred tax -
Taxation on profit : 43

Factors affecting tax charge for the périod

The tax assessed for the year is higher thanthe standard rate of corporation tax in the UK of 20%. The
differences are explained below:

39 weeks
ended
25 February
2017
. £000
Profit for the period : 118
Total tax expense 43
Profit before tax : 161
Profit multiplied by standard rate of corporation tax in the UK of 20% 32
Effects of:
Non-taxable income less expenses not deductible for tax purposes 18
Transfer pricing adjustments 7).
Total tax charge for the period 43

Factors that may affect future tax charges

A reduction in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) was substantively
enacted on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1
April 2020) were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective
1 April 2020) was substantively enacted on 6 September 2016. This will reduce the company’s future
current tax charge accordingly. The deferred tax at the balance sheet date has been calculated based on
these rates.
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

10.

11.

12.

Tangible fixed assets

Cost or valuation
Additions

At 25 February 2017

Depreciation
Charge for the period
At 25 February 2017
Net book vaiue

At 25 February 2017

Stocks

Finished goods and goods for resale

Debtors

Trade debtors
Amounts owed by group undertakings
Other debtors, prepayments and accrued income

Corporation tax

Fixtures and
Fittings

£000

24

24

21

25 February
2017
£000

2,288

25 February
2017
£000

432
40
92
50

614
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AUSTIN REED LIMITED
(FORMERLY AR OPERATIONS LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 39 WEEKS ENDED 25 FEBRUARY 2017

13.

14.

15.

Creditors: Amounts falling due within one year

25 February
2017
£000
Trade creditors ‘ 12
Amounts owed to group undertakings ' 2,752
Taxation and social security 104
Accruals and deferred income 32
‘ 2,900
Share capital
25 February
2017
: £
Allotted, called up and fully paid
2- Ordinary share of £1 2

Each class of ordinary share carries the same rights to income, capital and voting and are subject to the
same restrictions and rank pari passu in all respects. '

Controlling party

The company's ultimate parent company is The Edinburgh Woollen Mill (Group) Limited which is
incorporated in Scotland and prepares group financial statements in which the company is consolidated.

The company's immediate parent company is EWM (2011) Limited.

By virtue of his shareholding in the ultimate parent company P. Day is the ultimate controlling party.
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