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Citywire Holdings Limited

Group Strategic Report
for the Year Ended 31 December 2019

The directors present their strateglc report together with the audlted consolldated ﬂnancna| statements for
Cltywwe Holdings Limited ("the company") for the year ended 31 December 2019.

Introductlon

Cltywwe Holdmgs Limited and its subsidiaries, ( Citywire' ) operates websites, publishes financial magazines for
professional investors, creates unique data and holds events around the world.-

Prrncrpal actlvmes and business review ’
- The principal 'activity of the company during the peri'od was that of a top holding compan'y for Citywire.'

Cltywwe is an independent financial mformatlon business. Our phllosophy is to produce valuable content to help .
people make better flnanmal decisions. . .

_-Citywire’s business activities encompass the foll'owing'

Data: we create and sell data on the performance of individual fund managers Our database has the career
histories of over 16,000 individual managers running funds in over 40 countrles

'Publlcatrons: we have print tltles aimed at professional investors. These are controlled circulation and attract
advertising from financial services groups. The two UK weekly publications are called New Model Adviser and
Citywire Wealth Manager, while the monthly is a pan European magazine. We also have publications in Italy,
- Germany, Switzerland, Asia, Latin America and the US domestlc market.

Events: we hold Events in both the UK and internationally. Both segments performed strongly.

Online: we run and operate over 40 websites which serve primarily professional investor communities in the UK,
..Europe, Asia, USA and Latin America. Our Italian and German websites are both local language. '

Content: we create cOntent typically for asset management customers
Our customers tend to be asset management groups, and other financial services businesses.
Going concern . ' ‘ >

On 11 March 2020, the World Health Organisation declared the outbreak of the coronavirus (COVID-19) a global
pandemic. To date, there has been no material long term change in the business. After reviewing and assessing
the level of current activities and new project leads still coming in across all locations, the directors are confident
that the pandemic will not have a material adverse effect on the. Company and the going concern basis upon
which the consolidated financial statements are based. As part of their consideration of the going concern
assumption, the directors have modelled cash flows and applied sensitivities to revenues already committed and
excluding new uncommitted project revenue, and concluded the business would maintain a positive cash
position for at least twelve months from signing the financial statements. Nonetheless, the directors are closely
monitoring the business activity and mitigating liquidity risk by: pursuing and winning new busmess from existing
clients and new clients during this uncertain business enwronment

-



Citywire Holdings Limited

Group Strategic Report (continued)
for the Year Ended 31 December 2019

Principal risks and uncertainties
The following risks could impact our future performance:

Attracting and retaining the right number of good quallty staff

-We spend a long time on recruiting the right staff with interviews, psychometric and 1Q tests. We strive to make
Citywire an attractive place to work with a range of benefits, extra-curricular activities and focused attention on .
‘each mdrvrdual s performance

Information is an asset that Citywire has a duty and responsrblllty to protect
The availability of complete and accurate information is essential.to the Organlsatlon functlonmg in an effrcrent
manner and to providing products and services to customers.

Our Information Security Policy sets out a framework for protecting Citywire’s information assets:
to protect Citywire's information from all threats,; whether internal or external deliberate or accidental
to enable secure information sharing
" to encourage consistent and professional use of information
to ensure business continuity and minimise business damage :
to protect the organisation from legal liability and the mapproprrate use of mformatron

-~

‘Financial key performance indicators

2019 2018

. A £ £
Annuallsed turnover growth ‘ : . : ‘ 7% - 8%
Net profit margin on ordinary activities before taxatlon 16% . 14%

- Financial performance and risk management

We are a profitable, cash generative business. The company has no bank borrowing and substantial cash
resources. Up until now all growth has been organic.

Results and dividends
The company made a profit after taxation of £5 684,389 (2018 - £4, 223 846) Dlvrdends of £4,674, 799 (2018 -
. £3,642,460) were proposed and pard during the year.

Personnel
We continue to attract very high-quality people to Crtywure We continue to invest in IT, production, offlce
management, research, business intelligence, sales, and editorial resources.

Awards and surveys
Citywire and its journalists continue to win awards. By way of example in 2019:

A number of our journalists won individual awards. Citywire’s New Model Adviser won Headlrnemoney Financial
BZB Title 2019 and favoured weekly trade publrcatron in the PIMS UK readership survey.



Citywire Holdings Limited

Group Strategic Report (continued)
for the Year Ended.31 December 2019

Future prospects : :
Trading up to the date of signing the financial statements has been challenging but also positive in many ways. -
The loss of our face to face Events was a significant blow but the company moved quickly to be able to work
remotely in every territory where we have offices. We were also quick to launch virtual events for our clients and
have generated revenues from them. Moreover, a number of digital initiatives that were in the pipeline have
happened far more quickly than anticipated, leading to benefits in terms of our infrastructure, valuable databases
and ability to deliver targeted solutions to our clients both now and in the future. Covid-19 will continue to have an
impact on our business until we are able to resume our face to face Events. While we made the decision not to
have a redundancy programme or enforced pay reductions, we have-conducted a full review of our operating
expenditure and also took steps to reduce our liability for Events related contracts (such as advance hotel
bookings). Expenditure has reduced significantly because we are not holding Events and also because we were
able in nearly all cases to significantly reduce, eliminate or defer liabilities for Events which had been committed
to with hotel providers. We are assessing the ever changing Covid-19 circumstances on an ongoing basis,
including the availability of assistance from Government financing initiatives. In. the meantime, we have
accelerated a number of initiatives designed to widen our global footprint and which will help the company build
out its databases and product suite for clients. We are well placed to grow from new digital initiatives and have a
strong programme planned of face to face events as soon as the pandemic recedes to the point where we are
able to resume them.. .

Post balance sheet events

On 11 March 2020, the World Health Organisation declared the outbreak of the coronavirus (COVID-19) a global
pandemic leading to the immediate cessation of our face to face events. At the issuance of the financial
statements, Citywire has not experienced any significant changes in business activity that would ‘have a
significant negative impact upon these consolidated financial statements. Management have been able to
replace some of the lost profit on these events by creating a programme of Virtual Events and also by
persuading clients to switch some of their committed bookmgs into other products.of the company. Management
also made the decision not to cut any staff or reduce anyone’s pay.

On 28th August 2020, the company obtained a coronavirus business interruption foan from National Westminster

Bank totaling £5 million. This loan is secured over the assets of Citywire Financial Publishers Limited, and is
payable on a quarterly basis from the 28th August 2021. The last repayment will be on 28th August 2024. -

This report was approved by the board and signed on its behalf.

Lawrence Lever
" Director

Date:  17th December 2020



Citywire Holdings Limited

: Directors’ Report . .
‘for the Year Ended 31 December 2019

v

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors’ respbnsibilities
The directors are responsible for preparing the group strateglc report, the directors’ report and the consolidated

. fmanmal statements in accordance wrth applicable law and regulatlons

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the’
directors have elected to. prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting -
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the.company and the group and of the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to: - ‘

. ~select suitable accounting‘ policies and then apply them consistently;

. make judgements and accounting estimates that are'reasohable and prudent; and
. prepare the financial statements on the gomg concern basis unless it is mapproprlate to presume that the

group will contlnue in business.

The directors are responsnble for keeping adequate accounting records that are sufﬂment to show and explain
the company's transactions and disclose with reasonable- accuracy at any time the financial position of the
company and the group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and- the group and hence for
taking reasonable steps for the prevention and detection of fraud and other |rregular|t|es '

The directors are responsible for the .maintenance and mtegrlty of the cutporate and financial informetion .
included on the company's website: Legislation in the United Kingdom ‘governing the preparatlon and
dissemination of fmancnal statements may differ from Ieglslatlon in other jurisdictions.

Results and dlvrdends . _

The profit for the year, after taxation, amounted to £5,004,807 (201'8 - £4,223,846).
During the year, the group made charitabte donations of £60,489 (2018 - £80,215).
Directors

The directors_ who served during the year were:

J.L Lever

D C Turner

K R.Gundle -
R'S Lander . o0
M W Wood
A Clark (resigned 31 December 2019)
N S Collard
- GRBall

G N Dawson
.R S Reichenbach

G D Williams® .

A J Moody



Citywire Holdings Limited -

Directors' Report (cohtinued),
for the Year Ended 31 December 2019 . '

+

Dieclosure of information to auditor

Each of the persons who are directors‘at the time when fhis directo,rs' report is approved ha‘s confirmed that:

. so far as the dlrector is aware, there is no relevant audit information of which the company and the group's’

© . auditor is unaware, and : :

. the dlrector has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audlt information and to establish that the company and the groups auditor_is aware of that
mformatron

Auditor

Grant Thornton UK LLP resigned as auditor of the company on 6 July 2020 and BDO LLP were ‘appointed as
auditor by the directors. BDO LLP have expressed their willingness to continue in office and a resolution to
reappoint them as auditor will be proposed at the next annual general meetlng .

This report was approved, by the board and srgned on its behalf.

v / arnc C é‘/‘/
' -Lawrence Lever
Director

Date: 1'7th December 2020



Citywire Holdings Limited

Independent Auditor's Report to the Members of Citywire Holdings Limited

Opinion

We have audlted the financial statements of Citywire . Holdrngs Limited (‘the parent company”) and its
subsidiaries (“the group”) for the year ended 31 December 2019 which comprise the consolidated statement of
comprehensive income, the consolidated and company statements of financial position, the consolidated andA
company statements of changes in equity, the consolidated statement of cash flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied .in their preparation is applicable law ‘and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(Unlted Kingdom -Generally Accepted Accounting Practice).

In our opinion, the financial statementS‘

. give a true and fair view of the state of the group’s and of the parent company s affairs as at 30:April 2020 .

and of the group’s profit for the period then ended;
. have been properly prepared in accordance with United Kingdom Generally - Accepted Accountlng
Practice; and

e have been prepared in accordance with the requirements of the Cqmpames Act 2006.
Basie for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’'s responsibilities for the audit
of the financial statements section of our report. We are independent of the group and thé parent company in
accordance with the ethical requirements that: are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropnate to provrde
" abasis for our opinion. : .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requrre us to
~ report to you where:

. the directors’ use of the going concern baS|s of accounting in the preparatlon of the fmancral statements is .
) not appropriate; or .
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the group or the parent company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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Citywire Holdings Limited

J Independent Auditor's Report to the'Mempers of Citywire Holdings Limited (contir\ued) '

Other information

The directors are responsible for the other information. The other information comprises the information included
in the group strategic report and directors report other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent
.otherwise explrcrtly stated in our report, we do not express any, form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsrbllrtynrs to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material mrsstatement of this other information, we are
requrred to report that fact. ~

We have nothing to report in this regard.
OApinions on other matters prescribed by the Companies Act 2006

" In our opinion, based on the work undertaken in the course of the audit;

. the mformatron given in the strategic report and directors’ report for the financial period for which the
. financial statements are prepared is consistent with the financial statements; and
. the stratégic report and: drrectors report has been prepared in accordance with applrcable legal

requrrements
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and :its environment
‘obtained in the course of the audit, we have not identified material misstatements in the director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or r’eturns adequate for our audit
"have not been received from branches not visited by us; or
the parent company financial statements are not.in agreement with the' accountrng records and returns or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanatrons we require for our audit.



Citywire Holdings Limited

independent Audh&fs Report to t‘he Members of Citywire Holdings Limited (continued)

ey S o e e s

.Rsponéibﬂiﬁes of dinectors

As explamed more fully in the directors’ responsibilities, the directors are rwponszble for Ihe preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such intemal control as the
darectots determine is necessaiy to enable the preparation.of financial statements that are free from material

) mlsstatemem whether due to fraud or.eror.

In preparing the financial statements, the dlrec(ors are responsible for assessing the group’s and the parent

" company’s ability to continue as a going concem, disclosing, as applicable, matters related to going concem and

using the going concemn basis of accounhng unless the directors either mtend to liquidate the group or the parent
company or to cease operahons or have no realistic altemative but to do so.

Auditor's responsnbﬂmes for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material mxsstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opimon ‘Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or emor and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economxc declsnons of users taken on the basis of these financial statements.

A further description of our responsibilities for. ihe audit of the ﬁnanclal statements is located at the Financial
Reporting Council's website at: https /iwww.frc.org. uk/audnmrsresponscblllh% This descnpmon forms part of our
auditor‘s report.

Use of our report - R

This report is made solely to the parent company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibllity to anyone other than the parent
comipany and the parent company’s members as a body, for our audit work for this neport, or for the opinions we -
have formed.

800 L1,

_ Peter Smithson (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London
United Kingdom

pate: |8 Detenber 2020
B8DO LLP is a limited liability partnership registered in England and Wales (with registered number’ 003051 27).




* Citywiré Hbldings Limited

~ Consolidated Statement of Comprehensive Income
for the Year Ended 31 December 2019

2019 - 2018

, , Note £ £
Turnover - ' - : 4 39,900,488 37,306,580
Administrative expenses " B (33,727,187) (32,162,134
Operating profit - S , - 6,173,301 . 5,144,446
Interest ‘receiilable and similar income - . R : 9 30,134 25,016
Interest payable and similar charges i o 10 . (44,577) (47,662)
Profit before taxation 3 ‘ o - ' 6,158,858 . 5,121,800
Tax on profit - ' : o 11 (1,154,051) (897,954)
Profit for the financial year _ ' . o .~ 5,004,807 4,»223,846
(Loss)/gam on forelgn currency translation . ' . ‘ (43,051) 23,042
Total comprehensnve income for the year - due to the owners of the "
parent company : . 4,961,756 4,246,888

. There were no recognised gains and losses for 2019 or 2018 other than those mcluded in the consolldated
statement of comprehensive i income.

The notes on pages 16 to 38 form part of these financiél statements.



Citywire Holdings Limited
Registered number: 04050382

Consolidated Statement of Financial Position
as at 31 December 2019

. Fixed assets
Intangible assets'
Tangible assets

" Current assets

Debtors: amounts falling due after more than
one year

Debtors: amounts falling due within one year
Cash and cash equivalents

Creditors: amounts falling due within one year

‘Net current assets

\

Total assets less current liabilities
Creditors: amounts falling due after more
_than one year

Provisions for liabilities

~ Deferred taxation
Dilapidation provision

“Net assets .

Capital and reserves

Share capital

Share premium
Foreign.exchange reserve -
. Own shares held by EBT
Profit and loss account

Equity attributable to owners of the
parent company

Note

12

13

15 -
.15

16

17

18

‘201
21

22
23
23
23

23

2019

6,699
1,297,854

1,304,553

165,265
12,023,968 -
4,314,778

16,504,011
'(9,438,760).

7,065,251

8,369,804

© (1,658,983)

(127,201)
(50,000)

(177,201)

6,533,620

699,339
.5,630
(5,222) .

(1,630,291)

7,464,164

6,533,620

10

- 2018

4,279
675,657

679,936

165,265
8,998,287
5,637,584

" 14,801,136

(7,620,624)
7,180,512

7,860,448

(1,658,983)

(20,801)
(50,000)
(70,801)

- 6,130,664

699,339
5630
A 37,829
' (1,744,656)
7,132,522

6,130,664



Citywire Holdings Limited
Registered number: 04050382

Consolidated Statement of Financial Position (continued)
as at 31 December 2019 :

The financial statements-were approved and authorised for issue by the board and were signed on its behalf by:

Lawrence Lever
Director

Date:  17th December 2020

The notes on bages 16 to 38 form part of these financial statements.
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Citywire Holdings Limited
Registered number: 04050382 .

Company Statement of Financial Position

as at 31 December 2019

Fixed assets

Investments
¢urrent assets

Debtors
Cash and cash equivalents.

Creditors: amounts falling due within one
year :

Net current (liabilities)/assets

Total assets less current liabilities:

- Creditors: amounts faIIing due after more
than one year -

Net assets

Capital and reserves

Share capital |

Share premium

'Own shares held by EBT
Profit and loss account

' Note '

14

15
16

7

- 18

-22

23

23

2019

4,194,550

8,737,464
346,017

9,083,481

(9,284,896)

(201,415)

3,993,135

(1,658,983)

2,334,152

699,339
5,630
(1,630,291)
3,259,474

2,334,152

2018

4,194,550

8,663,575
527,951

9,081,526

(8,556,446)

525,080

4,719,630

(1,658,983)

3,060,647

. ‘699,339

. 5,630
- (1,744,656)

4,100,334

3,060,647

The company has taken advantage of the exemptlon allowed under section 408 of the Compaﬁles Act 2006 and
has not presented its own statement of comprehensive income in these financial statements. The profit after tax
of the parent company for the period was £3,833,939 (2018 - £4,874,289).

U an& A

Lawrence Léver
Director

Date: 17th December 2020

The notes on pages 16 to 38 form part of these financiai statements.

12,
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Citywire Holdings .Limited |

Consolidated Statement of Changes in Equity.
for the Year Ended 31 December 2019

At 1 January 2019

Comprehensive
income for the year

Profit for the year

Currency translation
differences - :

Contributions by
and distributions to
‘owners

Dividends paid

Consideration
received for sale of
own shares

At 31 December
2019 -

Foreign

Shere Share exchange Own shares - Profit and
capital premium .  reserve held by EBT loss account Total equlty
£ . £ B ‘ £ B . £
699,339 5,630 37,829 (1,744,656) 7,132,522 6,130,664
- . . 5,004,807 5,004,807
- . (43,051) - - (43,051)
. . oL - .(4,673,165) - (4,673,165)
. - S - 114,365 - 114,365
" 699,339 © 5,630 (5,222) (1,630,291) 7,4615,164 6,533,620

Consolidated Statement of Changes in Eqmty
for the Year Ended 31 December 2018

~ At1January 2018

Comprehensive
income for the year

Profit for the year

Currency translation

_differences

_ Contributions by.
and distributions to
owners

Dividends paid

Consideration
received for sale of
own shares

At 31 December
- 2018

: : Foreign‘ ‘
Share Share - exchange Own shares Profit and
capital -premium reserve held by EBT loss account Total equity
£ £ £ £ £ : £
699,339 5630 - 14,787  (1,748,209) 6,551,136 5,522,683
e . . 4,223,846 4,223,846
- - 23,042 - - 23,042
- - - B - (3,642,460)  (3;642,460)
- - . 3853 - 3,553
699,339 5,630 37,829 (1,744,656) 7,132,522 6,130,664

- 13



Citywire Holdings Limited

Company Statement of Changes in Equity
for the Year Ended 31 December 2019

‘Share . ~ Share Own shares - Profitand .
capital premium held by EBT loss account Total equity

: : o £ ' £ - £ £ R

- At 1 January 2019 o - . 699,339 5,630 - (1,744,656) 4,100,334 3,060,647
Comprehens’ive income for the ' ' ' 4
year . ' ‘ . , - A ,

Profit for the year _ R ‘ - B ‘- - 3,833,939 3,833,939
Contributions by and
. distributions to owners . ' ,
Dividends paid . : , - - . (4,674,799) (4,674,799)
Consideration received for sale of . . ’
own shares - . ‘ - B 114,365 - 114,365
. At 31 December 2019 ‘ 699,339 - 5630  (1,630,291) 3,259,474 2,334,152
Company Statement of Changes in Equity
for the Year Ended 31 December 2018
Share ‘Share Own shares Profitand .
capital premium held by EBT loss account Total equity
- o A £ £ : £ B £
"At 1 January 2018 699,339 5,630 - (1,748,209)... 2,868,505 1,825,265
Comprehensive income for the ' '
year . - , : ' C . '
Profit for the year . - - - 4,874,289 4,874,289
Contributions by and .

- distributions to owners S o o :
Dividends paid - - - (3,642,460)  (3,642,460)
Consideration received for sale of , : : .
own shares ’ . - _ - . 3,553. - ] 3,553 .
At 31 December 2018 . 699,339 5,630 (1,744,656) 4,100,334 - 3,060,647

The notes on pages 16 to 38‘form part of these fir_\ancial stétements.
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Citywire Holdings Limited

Consolidated Statement of Cash Flows.

for the Year Ended 31 December 2019

Cash flows from operating activities
Profit for the financial year '
Adjustments for: _ . ’ '

Amortisation of intangible assets
Depreciation of tangible assets
. Interest paid -

Interest received

- Taxation charge

Increase in debtors

Increase in creditors
Corporation tax paid
Dilapidation provision

Rent deposit -

Foreign exchange movements

Net cash generated from operating activities’

‘Cash flows from investing activities

_ Purchase of intangible fixed assets-
Purchase of tangible fixed assets
Sale of tangible fixed assets

“Interest received

Net cash from' investing activities

Cash ﬂows from fmancmg activities

D|V|dends paid
Interest pald : .
.. Purchase of own share from Employee Beneflt Trust

Net cash used in financing a_ctivities

Net (decrease)/increase in cash and cash equivalents

Cash and cash squivalénts at beginning of year
-Cash and cash equivalents at the end of year

.Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 16 to 38 form part of these financial sfatements.
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2018

4,314,778

2019
£ £
5,004,807 4223846
4,744 6,796
. 428,368 245,676
44,577 47,662
(30,134) ©  (25,016)
1,154,051 897,954
" (3,025,681) " (1,167)
1,891,066 875,497
(1,120,581) (1,098,333)
S 50,000
. (165,265)
(43,051) (27.310) -
4,308,166 5,030,340
S (7.164) -
(1,050,565)  (539,123)
- (4,146)
30,134 . 25,016 |
(1,027,595) - (518,253)
(4,673,165)  (3,642,460).
© (44,577) (47,662)
114,365 3,553
(4,603,377) (3,686,569)
(1,322,806) 825,518
5,637,584 4,812,066
. 4,314,778 5637584
- 5,637,584



Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

1.

General information

'Citywire Holdings Limited (the "company") is a‘ limited ‘liability company incorporated in England and

Wales. The address of the-registered office of the company is stated on the company information page
and the nature of the company's operations and its principal activities are set out in the directors' report.

Accounting policies

21

Basis of preparatlon of fmanmal statements

The financial statements have been prepared under the historical cost convention unless otherwise -
specified within these accounting policies and in accordance with Financial Reporting Standard 102, -
the Financial Reporting Standard applicable in the UK and the Republic. of Ireland and the
Companies Act 20086.

The prebaration of financial statements in compliance with FRS 102 reanres the use of certain
critical accountlng estimates. It also requires group management to exercise 1udgement in applylng
the group s accounting policies (see note 3).

The‘ company has taken advantage of the exemption aliowed under section 408 of the- Companies

. Act 2006 and has not presented |ts own statement of comprehenswe income in these flnanC|a|

22

statements.
The following principal accounting policies have been applied:

Basis of consolidation

' The consolidated financiai statements present the results of the company and its own subsidiaries

("the group ") as if they form a single entity. Intercompany transactlons and balances between group
companies are therefore eliminated in full -

The consolidated financial statements incorporate the results. of business combinations .using the

purchase method. In the statement of financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the consolidated statement of comprehensive income from the

.date on which control is obtained. They are deconsolidated from ~the date control ceases.

in accordance with the transitional exemption available in FRS 102 the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of

_ transition to FRS 102, being 01 January 2014.

23

Going concern -

The consolidated financial statements have been prepared on a going concern basis, which assumes

. that the Company and Group will continue in operational existence for the foreseeable future as

disclosed in the Strategic Report. As part of the assessment of going concern, the directors have
prepared detailed forecasts for the financial periods FY2021,.FY2022 and FY2023 under various
scenarios to consider-the impact of COVID-19. Under each scenario management are confident that
the Group will continue to have adequate resources to meet obligations as they arise for a period of
at least 12m from the date of signing these consolldated financial statements, and as such the use of
the going concern assumptlon is reasonable.

16



Citywire Holdings Limited

Notes to the Financial Statements ‘
for the Year Ended 31 December 2019 S B

2.

Accounting policies (confinued)

2.4 Revenue .

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
group and the revenue can be reliably measured. Revenue represents amounts mainly derived from
events, subscriptions and advertising and is measured as the fair value of the consideration received
or receivable, excludlng discounts, rebates, value added tax and other sales taxes.

Events — revenue generated through sponsorship of events is recognised upon completion of the
event. Amounts received or invoiced in advance are included within deferred income.

Licensing — revenue comprises annual subscription fees for the provision of financial information
and analytics and is recognised over the period in which the service is provided. Amounts received in
advance of the provision of services are included within deferred income. .

Advertising (online) — revenue from a contract to provide services is recognised in the period in
which the services are provided in accordance with the stage of completion of the contract when all of
the followmg condmons are sat|sf|ed

. The amount of revenue can be reliably measured; .
o ltis probable that the group will receive the consideration due under the contract.

Advertising (pnnt) — revenue generated from magazine advertlsmg is recognlsed upon publication of

the magazine.

17



Citywire Holdings Limited

Notes' to the Financial Statements
for the Year Ended 31 December 2019

2. -‘Accounting policies (continued)

25

Forelgn currency translation

Functional and presentatlon currency

The company‘s functional and presentational currency is GBP.
Transactions and balances |

Forelgn currency transactions are translated into the functional currency usung the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determlned A

.Foreign' exchange gains and losses resulting from the settlement of transactlons and from-the

translation at period-end exchange rates of- -monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehenswe income.as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are

.presented in the consolidated statement of comprehensive income within 'finance income or costs'.

- All other foreign exchange gains and losses are presented in proflt or Ioss within 'other operating

mcome

On consolidation, the results of overseas operations are translated Into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas

.operations are translated at the rate ruling at the reporting date. Exchange differences arising on

translating the opening net assets at opening rate and the results of overseas operations at actual

" rate are recogmsed in other comprehensuve income.

26

27

2.8

Operating Ieases the group as Iessee

Rentals paid under operatmg leases are charged to proflt or Ioss on a stralght line basis over the
lease term. . .

Interest income
Interest income is. recognised in profit or loss using the effective interest. method.
Finance costs

Finance costs-are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

‘initially recognised as a reduction-in the proceeds of the associated capital instrument.

18



Citywire Holdings Limited

Notes to the Financial Statements A
for the Year Ended 31 December 2019

2,

- "Accounting policies(continued)

2.9 Pensions

Defined contribution pension plan

The group operates a defined contribution plan for its erhployees A defined eontribution plan is a
pension plan- under which the group pays fixed contributions into a separate entity. Once the
contrlbutlons have been pald the group has no further payment obllgatlons

The contrlbutrons are recognlsed as an-expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a habuhty in the statement of financial position. The assets of the plan are

. held separately from the group in mdependently admlnlstered funds
2.10 Current and deferred taxatlon : ‘

* The tax expense for theeyear comprises current and deferred tax. Tax is recognised in profit or loss

except that a charge attributable to an item of income and expense recognised as other -

~ comprehensive income or to an item recognised directly in equity is also recognised in other .

comprehenswe income or directly i in €quity respectively.

s

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reportlng date in the countries where the company and the
group operate and generate i income.:

Deferred tax balances are recogmsed in respect of all tlmmg differences that have ongrnated but not
reversed by the reporting date, except that: i

. The recognition of deferred tax assets is Ilmlted to the extent that it is probable that they will be
" recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all condmons for retamlng associated tax
allowances have been met;_and

. Where they relate to tlmlng differences in respect of interests in sub3|d|ar|es assocnates'

branches and joint ventures and the group can control the reversal of the tlmlng dlfferences
and such reversal is not considered probable iri the foreseeable future.

Deferred tax balances .are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date. .
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Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

2.

_ Accounting policies (continued)

2.1 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost modell' intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

-losses.

Al intangible assets are considered to have a finite useful life. If a relrable estlmate of the useful Ilfe
cannot be made, the useful life shall not exceed ten years.

Goodwill represents the difference between amounts paid on the acquisition of a business and the -
fair value of the group's share of identifiable assets and liabilities at the date of acquisition.

Subsequent to initial recognition, goodwill is measured at cost less accumulated amortisation and

accumulated impairment losses. Goodwill is amortised on a straight line basis to the consolidated -
statement of comprehensrve income over its estumated useful economic life.

Computer software is initially recognised at cost. After recognrtlon computer software is measured at

~ cost less accumulated ‘amortisation and any accumulated |mpa|rment losses. Computer software is

amortised over its estimated useful economic life of 2 years.

-2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operatlng in the manner intended by management. )

The group adds to the carrying amount of an’item of fixed assets the cost of replacing part of suchan
item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the group. The carrying amount of the replaced part is derecognlsed Repalrs and

‘maintenance are charged to profit orloss during the period in which they are incurred.

Depreciation is charged so as to aIIocate the cost.of assets less thelr résidual value over their
estimated useful lives, usmg the strarght -line method.

Deprecratlon is provided on the followmg basis:

Fixtures and flttlngs - 20%
Computer equipment - 33%

| The assets residual  values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropnate or if there is an indication of a significant change since the last reporting

date.

Galns and losses on disposals are determined by companng the proceeds with the carrylng amount
and are recognlsed in proflt or loss.

213 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

20
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Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

. Accounting policies (continued)

2.14 Debtors

>Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents

Cash is represented by cash'in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible. to known
amounts of cash with msrgnif icant risk of change in value.

In the consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the group s cash management

2.16 Credltors :

Short term creditors are measured at the transaction price. Other financial liabilities, |ncIud|ng bank .
loans, are measured initially at fair value, net of transaction costs and are measured subsequently at °
amortised cost using the effective mterest method.

; 2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the group' a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation

Provisions are charged as an expense to profit or loss in the year that the group becomes aware of
the obligation, and are measured at the best estimate at the statement of financial position date of
the expenditure required to settle the obligation “taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the prowsron carried in the statement of
financial position. . r :

2.18 Financial instruments

The group only enters into basic financial instrument transactions that result in the recognition of ..
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments.in ordinary shares.

‘Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash

" flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, ‘if the airangements of a short-term instrument constitute .a financing

- transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is n6t at market rate, the financial asset or liability is measured, initially -
at the present value of future cash flows discounted at a market rate of interest for a similar debt -
instrument and subsequently at amortised cost, unless it qualifies as aloan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment: If objective evidence of impairment is found, an
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Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

2.

Accounting policies (continued)
2.18 Financial instruments (continued)

- impairment loss is recognised in the consolidated statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effectlve interest rate determined under the
contract

For financial assets 'mea"su'red at cost less impairment, the impairment loss is measured as the-
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the group would receive for the asset if it were to be sold at the

.reporting date.

“Financial assets and liabilities are offset and the net amount reported in the statement of financial -

position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

~ 2.19 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recogmsed when approved by the shareholders at
an annual general meeting.

2. 20 Employee beneflt trust’

The employee benefit trust is -a separately administered dlscretlonary trust for the benefit of

employees, the assets of which comprise shares in the company. Consistent with_the treatment
outlined in FRS 102, the material assets, liabilities, income and costs of the ESOP are consolidated
within these financial statements. Until such time as the company's own shares held by the trust vest
unconditionally in the employees, the consideration paid for the shares is deducted in arriving at
shareholder's funds
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Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

’ Ju.dgements in applyihg accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have had to make the following judgements: :

Determine whether leases entered into by the group either a lessee are operating or finance leases.
These decisions depend on an assessment of whether the risks and rewards of ownership have
been transferred from the lessor to the lessee on a lease by lease basis. '

Determine whether there are indicators of impairment of theg'roup's tangible and intangibie assets,

“including goodwill. Factors taken into consideration in reaching such a decision include the
- economic viability- and expected future financial performance of the asset and where it is a
-component of a larger cash-generatlng unit, the viability and expected future performance of that -

unit. .
Determine whether the Employee Share Ownership Plan (ESOP) should be considered to be under

_ the control or de facto control of the parent company. The judgement that the parent company does

exert de facto control has resulted in the ESOP's assets and Ilabllltles belng recognised on the

- parent company and consohdated balance sheets

Other key sources of estlmatlon uncertainty

Tangible fixed assets (see note 13) :

Tangible fixed assets, other than investments properties, are depreciated over their useful lives
taking into account residual values, where appropriate. The actual lives of the assets and residual
values are assessed annually and may vary depending on the number of factors. In re-assessing -
asset lives, factors such as technological innovation, product life cycles and maintenance
programmes are taken into account. Residual value assessments consider issues such as future
market conditions, the remaining life of the asset and projected disposal values.

Investments (see note 14) :

The most critical estimates, assumptions and judgements relate to the determlnatlon of carrying
value of investments at fair value through the profit and loss account, the group follows the
International Private Equity and Venture Capital Valuation Guidelines, applying the overriding
concept that fair value is the amount for which an asset can be exchanged between knowledgeable
willing parties in an arm's léngth transaction. The nature, facts and circumstances of the investment
drives the valuation methodology. ' ’
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Citywire Holding‘s Limited

Notes to the Financial Statements

_for the Year Ended 31 December 2019

Turnover

L)

An analysis of turnover by class of business is as follows:

Print advertising
Digital advertising
Licensing ’
Events

Other

) Analysis of turnover by country of destination:

* United Kingdom
Rest of Europe
Rest of the world

Operating profit
The opérating profit is stated after charging:

' Depreciation of tangible fixed assets .
- Amortisation of intangible fixed assets, including goodwill
Other operating lease rentals

24

' 673,911

£

2019 2018

. } |
6,916,894 8,072,926
7174479 7,287,939
5,649,614 4,728,632
19,789,492 16,861,097
370,009 355,986
39,900,488 37,306,580 _
2019 2018
£ £
17,951,553 - 17,631,982
12,586,361 13,288,701
9,362,574 6,385,897
39,900,488 . 37,306,580
2019 2018

£ :

428,368 ° 245,676
4,744 6,796

. 468,937

£..



Citywire Holdings Limited

Notes to the Financial Statemeﬁts
for-the Year Ended 31 December 2019

Audiﬁor’s remuneration

2019 2018
£ £
Fees payable to the group's auditor-and its associates for the audlt of the : S
company s annual financial statements 17,500 9,000
Fees payable to the group's auditor and its associates for the audit of the :
annual financial statements of subsidiaries of the company ‘56,000 21,000
73,500 .- 30,000
. Fees payable to thé gr'oup's auditor and its associates in resbect of:
Taxatlon compllance servnces ' : ' - 15,000 6,400
Other services - : - . : 10,000 2,900
S R 25,000 9,300 -
" Employees
‘S.taff costs, including directors' remuneration, were as follows:
Group -Group Company Company
2019 2018 - 2019 2018
o . £ £ £ £
Wages and salaries ‘ . 14,336,525 - 11,208,760 - - - -
Social security costs : L 1,264,108 1,301,183 - -

Cost of defined contribution scheme . 929,932 588,658 - -

16,530,565 13,098,601 - I

The average monthly nu_mbér.of employees, including the directors, durihg the year was as follows:.

N

; 2019 2018
. ] s , . No. No.
Administration - - _ 4 . 248 202

1
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Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

10.

Directors' remuneration

2019 2018

‘ . £ £
Directors' emoluments . . . ‘ 2,447,211 2,391,734
Company contributions to defined contribution pension schemes .. 69,218 41,411
© 2,516,429 . 2,433,145

During the year retirement benefits were accrumg to 4 dlrectors (2018 - 4) in respect of deflned. ‘

contribution pension schemes.

The highest paid director received remuneration of £602,152 (2018 - £571 172)

The value of the companys contnbutlons pald to a defined benef t pensnon scheme in respect of the

_highest paid director amounted to £4,689 (2018 - £12;148).

Total outstanding share options held by the directors at 31 December 2019 were 744,178 at 46p per

share, 141,578 at 48p per share, 300,000 at 44p per 'share and 64,000 at 70p per share.

Interest receivable and similar income

26

\ o | 2019 2018
: ’ : £ £
Loan interest receivable - employee loans ' 9,861 12,08/
Bank interest receivable A - ' 20,273 12,919
" 30,134 25,016
{

Interest payable and similar charges
' . 2019 2018
£ £
‘Dividend paiq on Redeemable A P(eference shares i . " 44,577 47,662



~ Citywire Holdings Limited

" Notes to the Financial Statements
for-the Year Ended 31 December 2019

.

Factors affecting tax chargé for the year -

Taxation
2019 2018
£ £
Corporation tax
. Current tax on profits for the year ) . : . 1,143,029 1,105,662
- Adjustments in respect of previous periods o : (130,258) (204,285)
1,012,771 901,377
_ Foreign tax
- Foreign tax on income for the year ‘ 34,880 -
Total currenttax - S ' © 1,047,651 901,377
Deferred tax -
Origination and reversal of timing differences . ' 103,157 4,162 ‘
Adjustments in respect of previous periods . _ ’ . 745 -
Effect of tax rate change - : 2,498 (7,585)
Total deferred tax. N o 106,400  (3423)
Taxation on prbfit or; ordinary activities . _ 1,154,051 897,954

The tax assessed for the ye'ar is lower than (2018 - lower than) the standard rate of corporation tax in the

UK of 19% (2018 - 19%). The differences are explained below:

27

. ' . ' 2019 2018
Profit on ordinary éctiVities before tax - . - 6,158,859 51 21 ,SQO
~ Profit on ordinary actlvmes multlplled by standard rate of corporation tax in . 4
the UK of 19%.(2018 - 19%) _ . - 1,470,183 973,142
Effects of: ' ’ :
Fixed asset differences S 12,906 -
Expenses not deductible for tax purposes = . o 97,977 137,378
' Adjustments to tax charge in respect of prior periods, - _ ' ' (129,513) (211,743)
. Difference in tax rates ‘ . e 2,498 . (823)
. Total tax charge for th'e year : , : 1,154,051 897,954



Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 Déecember 2019

12,

Intangible assets

Group and Company

Cost

At 1 January 2019
Additions

" At 31 December 2019

" Amortisation

At 1 January 2019
Charge for the year

" At 31 December 2019

" Net book value

. At 31 December 2019

At 31 Decemmber 2018

™

Computer
software Goodwjll Total
£ £ £
147,009 4,567,840 4,714,849
7,164 ; 7,164
154173 4,567,840 4,722,013
142,730 .4567,840 4,710,570
4,744 - . 4,744
147,474 4,567,840 4,715,314
6,699 ; 6,699

- 4279 -

42719
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Citywire Holdings Limited

" Notes to the Financial Statements

for the Year Ended 31 December 2019

13.

14.

Taﬁgible fixed assets

Group '

Cqst
At 1 January 2019
AdditionsA

At 31 December 2019

Depreciation ,
At 1 January 2019 -
Charge for the year

At 31 December 2018

..* Net book value

At 31 December 2019

At 31 December 2018

-

Fixtures and Computer '
fittings equipment Total
s £ £
928,347 1,112,224 . 2,040,571
731,967 ° 318,598 1,050,565
1,660,314 _ 1,430,822 . 3,091,136
612,454 752,460 1,364,914
" 183,802 244,566 428,368
796,256 997,026 1,793,282
864,058 433,796 1,207,854
315,893 359,764 675,657

Construction in progress of £145,330 was reallocated to match the current year's presentation, with no

changes to the accounting policies or estimates.

‘

Fixed asset investments

Company

Cost <
At 1 January 2019

At 31 December 2019

29

Investments
in
subsidiary
companies
. £

4,194,550

4,194,550



Citywire Holdings Limited

Notes'to the Financial Statements
for the Year Ended 31 December 2019 -

14,

Fixed asset investments (continued)

Subsidiary undertakings -

.The following were subsidiary undertakings of the company:

Country of oo Class of

Name incorporation - 'Principal activity shares . Holding
Russell Administration Ltd England and Wales .  Group services . Ordinary 100%

Citywire Financial Publishers England and Wales. ‘Financial publishers .Ordinary 100%

Ltd > S . '

- MrsCohen.com Ltd. . England and Wales Dormant - - Ordinary 100% -
. SmallerCo.com Ltd England and Wales Dormant ‘ Ordinary " 100%

Citywire Ltd England'and Wales Dormant Ordinary 100% -
Mrs Cohen Incorporated Ltd. England and Wales Dormant Ordinary 100%
Scratch Design Ltd England and Wales ° Dormant ’ Ordinary 100%
Citywire GmbH* - . Germany . Financial publishers -Ordinary " 100%
Citywire PTE Ltd* . Singapore ' Financial publishers - Ordinary 100%
Citywire Hong Kong* Hong Kong Financial publishers Ordinary . 100%
Citywire US LLC* . . - United States of America Financial publishers " Ordinary 100%

Citywire SrL* ' taly -~ - . Financial publishers ~ Ordinary 100%

*indirectly held .

" The registered address for Russell Administration Ltd, Citywire Financial Publishers Ltd, MrsCohen.com

Ltd, SmallerCo.com Ltd, Citywire Ltd, Mrs Cohen Incorporated Ltd and Scratch Desrgn Ltd is 1st Floor,
87 Vauxhall Walk, London, SE11 5HJ.

The reglstered office address for CltyW|re GmbH is Mies-\'/an-der-Rohe-StrA 4, Muoich 80807, Germany.

The reglstered offlce address for Crtywrre PTE Ltd is AXA Tower Level 50 8 Shenton Way 38811
Singapore. .

" The registered office address for Citywire Hong Kong is Suite 1106-8, 11/F, Tau Yau Burldrng 181

Johnston Road, Wanchar Hong Kong

The registered - office address for Citywire US LLC is 141 West 36th Street, 2nd Floor New York
NY10018, United States. o .

The registered office address for Citywire Srl is 3 Piano, Via Spadari, 7/9, 20123 Milano, italy.
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1.

16.

17.

Debtors

Due after more than one year

- Other d:abtors

- Due within one year

Trade debtors -
Amounts owed by group undertakings

* Other debtors

Prepayments and accrued income

"Deferred taxation

Cash and 'cash_equival'ents

Cash at bank and in hand

Trade creditors

Amounts owed to groupundertékings' ’

Corporation tax
Other taxation and social security
Other creditors

~ Accruals and deferred income

.

£

Creditors: Amounts falling due within one year

Group Group Company  Company
- 2019 - 2018 2019 2018
’ £ £ £
165,265 165,265 - -
Group " Group Company Company :
2019 2018 2019 2018
£ S 3 I - £
5,726,211 4,743,747 - . -
N - : - 8,012,974 7_,900,931
2,343,830 2,534,677 ) 724,490 649,810
3,953,927 = 1,717,029 - -
- 2,834 - 2,834
‘ 12,023,968. 8,998,287‘ 8,737,464 8,553,575
Group . Group Company Company.
2019 - 2018 2019 2018
£ £ £ . £
4,314,778 5,637,584 346,017 527,951
. Group Group Company  Company
- 2019 -2018 2019 ' 2018
- £ R S 3 £
501,352 428,348 - -
- - 8,777,340 - 7,377,340
. 419,230 492,160 - 3,568
2,234,031 = 2,475,978 - -
457,156 1,470,149 - -
5,826,991 - 2,753,989 507,556 1,175,538

9,438,760
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- 7,620,624

9,284,896

© 8,556,446



Citywire Holdings Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

18 Creditors: Amounts falling due after more than one year

19.

20.-

"~ Group - Group Company Company

: ' . 2019 2018 2019 2018
¢ ; £ R £ £
Share capital treated as debt - . 1,658,983 ° 1,658,983 1,658,983 . 1,658,983

Disclosure of the terms and conditions aftached to the non-equity shares is made in note 22.

Financial instruments

Group Group Company  Company

2019 - 2018 2019 2018
: £ ' £ £ £
Financial assets ' ‘
Financial assets that are debt instruments . A '
measured at amortised cost . 4,314,778 11,153,002 . 9,083,481 21,868,561
Financial liabilities .
Financial liabilities that are debt instruments L .
measured amortised cost . . 954,935 4,003,132 . 9,284,896 22,575,295

Financial assets measured at amortised cost éolmprise cash, trade and other debtors and amounts owed
by group undertakings (company only).

Financial liabilities measured at amortised cost comprise trade creditors, accruals, other creditors and
. amounts owed to group undertakings (company only). ' '

Deferred taXation

GroUp

2019 2018

‘ £ £

At beginning of year - . , : (20,801) (22,410)

" Charged to profit or loss : h S . " (106,400) 1,609
‘At end of year , ' - _ (127,201) (20,801)
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21.

Deferred taxation (continued)

33

Company
. 2019 2018
£ . £
At beginning of year L 2,834 -
Charged to profit or loss T (2,834) . 2,834
At end of year _ - 2,834
The provisiqn for-deferred faxation is made up as follows:
Group Group Company» ' Company
2019 © 2018 2019 .2018
. o £ £ £ £
Accelerated capital allowances (134,334) (20,801) .- 2,834
Tax losses carried forward o ‘ 7,133 - - -
(127,201) . '.(20,801) - 2,834
Provisions
Grpup
Dilépidations
' £
At 1 January 2019 - 50,000
- At 31 December 2019 50,000
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22,

Share eapital

Shares classified es equity

. Allotted called up and fully paid

9,121,815 (2018 - 9,121,815) ‘A’ Ordinary shares of £0 01 each
57,037,322 (2018 - 57,037,322) Ordinary shares of £0.01 each
3, 145 650 (2018 - 3,145,650) IV Ordinary shares of £0.01 each
629, 130 (2018 - 629 130) DT Ordinary shares of £0. 01 each

: Shares classnfled as debt .

AIIotted called up and fuIIy pald
1 658 983 (2018 - 1,658,983) Preference shares of £1.00 each :

34

2019

2018
.
91,218 91,218
570,373 570,373
31,457 ° . 31457
6,291 6.291
699,339 699,339
2019 2018
- g
' 1,658,983

1,658,983

£
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22,

Share capltal (contmued)

The group has a share option scheme for all employees. Options are exercisable at a price equal to the

average market price of the company's shares on the date of grant. The options vest immediately when
granted.. The options are settled in equity once exercised. If the options remain unexercised after a period
of 10 years from the date of grant the optioris expire. Options are forfeited if the employee leaves the

- company. At 31 December 2019 4,650,966 (2018 - 3,870 572) optrons at a welghted average exercise

price of 51 pence per share remained unexercised.

Rights of share classes - leldends

" The holders of Redeemable A Preference shares shall be entltled to be paid a dlwdend out of proflts ,'

available for distribution and from time to time resolved by the directors to be distributed, in priority to
holders of any other class of shares in the share capital of the compa’ny at the annual rate 2.867%.

Dividends of the Redeemable Preference shares are accrued in the period to which they relate and
included in other credltors on the balance sheet. ‘ .

~ Rights of non-equlty share classes - winding up

Surplus assets remaining after the settlement of liabilities upon of a quwdnty Event, shall be applied in the

i followmg manner and order of priority:.

o First, to pay Preferred shareholders, if they have not issued a conversion election, 150% of the issue - -

price of such shares plus any declared but unpaid dividends
Second, in paying-the Preference and A Preference shareholder the nominal value of their shares .
Third, in paying the Preference and A Preference shareholders a premium equal to the Preferential
. Dividend and A Preferential Dividend whether declared or not compounded for accounting perlods or
_part thereof for which a dividend on the shares has not been paid, and
e Fourth, in distributing the balance amongst the holders of Ordinary, ‘A’ Ordlnary shares, IV shares
and DT shares

Rights of share classes - votmg
Each Ordinary share and Redeemable Convertible Preferred share will have one vote. 'A" Ordinary
shares and IV shares confer the right to receive notice and attend but not to vote at a general meeting of

‘the company. Preference shares and A Preference shares confer the right to receive notice of but not to

attend or vote at a. general meetmg of the company unless:

o At the date of the notice convening the meeting the Preferential Dividend or A Preferential Dividend
payable on any fixed dividend date has not been declared or remains unpaid for a penod of three
years after any relevant fixed dividend date; or

¢ The business of the general meeting includes conS|derat|on of a resolutlon to wind up the company~

or any other resolution which directly or adversely varies any ‘of the nghts attached to the Preference
shares or A Preference shares

e DT shares confer the nght tovote on a poII at the rate of 5 votes for every DT shareholder.

Right of share classes - redemptlon

Upon the occurrence of a Non-Qualified |PO change of control or- a sale of the company, the
Redeeemable Convertible Preferred shareholders,-are entitled to issue a Conversion Election or be
redeemed in full (prior to and in preference to the redemption of any other equity security) by payment by
the company to the holders of such shares, 150% of the Issue Price of the.Preferred shares plus all

".accrued dividends.

In the event that prior to the fifth annlversary of the Issue Date or a Change of Control or a sale of the
company has not occurred, or-on a-four year Preference Redemption then, at the option of the
shareholders the Preferred shares shall be redeemed in full by the payment by the company to the

-holders of such shares, 110% of the Issue Price of the Preferred shares plus all unpaid arrears and

accruals on dlvrdends
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23.

Share capital (continued)

The cpmpany may redeem all or some of the Redeemable Preference shares outstanding at any time on
the earlier of 30 September 2004 or a sale, Listing or Change of Control. The amount payable in respect
of each Preference share be the total of:

e the nominal amount of such Preference share; and.

e apremium equal to the amount of the Preferential Dividend whether declared or not compounded for
each accounting period or part thereof in respect of which a Preferential Dividend has not been paid.

The ccmpany may redeem all or some of the Redeemable A Preference shares outstanding at any time
on the earlier of 31 July 2014 or a-sale, Listing or Change of Control. The amount payable in respect of
each Preference share be the total of:

¢ the nomlnal amount of such Preference share

Rights of share classes - conversion

. Each holder of Preferred shares may at any time elect to convert the whole but not part of its holdmg of

such shares in fully paid Ordlnary shares at the then applicable Conversion Rate.

Reserves
Share premium

Share premium accounts represents the drfference between the price received by the company when

- issuring ordinary shares compared to the nominai value of those shares.

Forergn exchange reserve

Forelgn exchange reserve mcludes all forelgn currency translations in respect of overseas subsidiaries on
consolidation.

Oown shares held by EBT

An employee benefit trust was set up by Citywire Holdrngs Limited during the year ended 31 December
2012 to promote wider share ‘ownership among employees. The trust purchased 3,000,000 ordinary
shares and A ordinary shares of 1p each of Citywire Holdings Limited for £1,085,405.for the purposes of
share based remuneration. During the year, 227,208 (2018 - 70,500) ordinary shares were transferred out
of the trust at a cost of £103,105 (2018 - £31,743) following the exercise of staff share options. Loan
drawdowns during the year amounted to £Nil (2018 - £28, 190) Loan repayments during the year
amounted to £350,273 (2018 - £28 190) Consideration received on exercise was £103,105 (2018 -

£28,160).

As at 31 December 2019 the trust holds 3,161,067 (2018 - 3,388 276) ordrnary shares and 159,781 (2018
- 159,781) A ordinary shares in Crtywrre Holdrngs errted

Profit and loss account

Profit and loss account includes all current and.prior period retained profits and losses:
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25,

26.

27.

Pension commitments

The group operates a define contribution pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £929,932 (2018 - £588,658).

Commitments under operating leases

At 31 December 2019 the group and the company had future minimum lease payments under non-
cancellable operatlng leases as follows

Group " .Group' -

2019 - 2018

R . ' : - . £ £

- Not later than 1 year - ‘ 475,417 138,424
Later than 1 year and not Iater than 5 years . : ' 1,672,181 1,377,210

Later than 5 years 4 o . 941,785 . 1,500,000

3,089,383 3,015,634

~ The group recognised. £673,911 (2018 - £468,937) of rent expense in relation to operating leases during .

the year. A refundable deposit amounting to £165,265 is outstanding in relation to a long-term lease of an
office space, presented within debtors in the consolidated statement of financial position.
Related party transactions

The company is exempt under paragraoh 33.1A of FRS 102 from the requirements to dlsclose
transactions with other members of the group headed by Citywire Holdrngs Limited on the basis that they

‘ are all wholly owned entltles

At 31 December 2019, Nick Collard, a dlrector of the company, owed Citywire Holdings Limited £315,649

- (2018 - £175,000). The balance outstanding at the year—end relates to a non-recourse Ioan on which no

interest is paid.

~ At 31 December 2019, George BaII a director of the company, owed Cltywrre Holdlngs Limited £62 500 ’

(2018 - £124,500). The loan has an interest rate of 2.5%.

Key management personnel compensatlon for the fmancral year totalled £3,087, 686 (2018 £3, 096 965)

Subsequent events' .

On 11 March 2020, the World Health Organisation declared the outbreak of the coronavirus (COVID-19) a
global pandemic leading to the immediate cessation of our face to face Events. At the issuance of the
financial statements, Citywire has-not experienced any significant’ changes in"business activity that would
have a significant negative impact upon these consolidated financial statements. Management have been
able to replace some of the lost profit on these Events by creating a programme of Virtual Events and also
by persuading clients to switch some of their committed bookings into other products of the company.
Management also made the decision not to cut any staff or reduce anyone’s pay. On 28th August.2020,
the company obtained a coronavirus business interruption loan from National Westminster Bank totaling
£5 million. This loan is secured over the assets of Citywire Financial Publishers Limited, and is payable on -
a quarterly basis from the 28th August 2021. The last repayment will be on 28th August 2024. :
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_28. Controlling party

_ The directors have confirmed thatv'theré is'no ultimate controlling party.
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