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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Business review

Revenue in 2023 increased due to the delivery and progress of the MMCM programme. As with prior years, the push has been to provide customers
with new platforms to enable them to utilise ASV’s technology for their specific use cases. The business is stil in the phase of continuous development
of its product baseline. Margins are expected to improve once those baselines have been established, and the business has a core product offering for
new and repeat business.

Business strategy

Our Vision: “Redefining the way the world works at sea”

Our Mission: “Delivering unrivalled autonemous vessel technology to the global community for safer, more efficient operations at sea.”

Objeclives

1. Deliver financial objectives of year on year double digit growth with positive EBITDA.
2. Grow our teams' capabilities through development of existing members and recruitment.

3. Reward teams with recegnition, improved benefits and training and development.

4. Keeping our teams safe by making health and safety part of everything we deo.

5. Deliver true innovation.

6. Increase our customer focus by improving deliveries, reliability and support.

7. Increase effectiveness of our organisation by implementing meaningful systems and processes.

8. Support customers to adopt new technologies by shaping industry regulations for the safe use of unmanned technology.
lF’assion, Heonesly, Inquisitiveness, Ownership, Talent, Team Ethos.

Strategy

lASV’s strategy has been developed to maintain and build on our position of a global market leader in the Unmanned Surface Vehicles (USV) market.
Our strategy is twofold; 1. Te help customers to adopt this nascent technology and 2. To be at the forefront of the cevelopment of autonomous USY
technalogy.

Market Development

pur strategy is 1o work with users and potential users to understand use cases and potential use cases to help shape fulure procurement strategies
and legislation to facilitate these future opportunities. These activities are significant as the global USV market is estimated to be worth cver $1.5bn,
over the next 20 years it is expected that this market will grow to $10bn. This significant growth and potential upside is dependent on the adoption of
this new technology by more users for existing applications such as target drones, MCM, survey, ISR, ASW and more importantly, the adoption of
existing and new users for new and emerging applications such as transport.

Technology Innovation

IWe must continue to develop meaningful autonomous techneology 1o allow users and potential users tc adopt.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Principal risks and uncertainties

Technology Innovations

A failure to continue to develop capabilities ahead of market competition.

This would diminish ASV’s position in the market as a market leader, as well as potentially significantly slowing potential technology adoption from new
and existing users.

As this affects ASV and the wider USY market, innovation has been highlighted as one of ASV's two core focus areas.
Customer Adoption

The risk that customers do not adopt the lechnology as fast as predicted for existing and potential use cases.

This delay in adoptian could significantly impact financials results over the near-term period.

During the year ASV have helped develop MAS regulations through working on steering committees hoth domestically and internationally as well as
working with existing and potential customers to develop use cases for USV's in their existing business models.

Operations Security and IT Systems

.A compromise of the physical or data security, cyber-attacks or IT systems of the organisation.
Significant reputational risk around compromising security information as well as potential down time because of cyberattacks such as crypto viruses.

ASV has taken a smart appreach, hoth preventative through data security with physical and scft controls as well as corrective approach for cyber
security to mitigate any potential downtime because of a compromise.

Supply Chain

I'I'he impact of Brexit and the pandemic has started to recede, access to raw materials and components has improved although there has been
ongoing cost and lead time increases.

Over the last year ASV has continued to work with the suppliers downstream to better plan material requirements for the next 12 months period.

Recruitment anc Retention

ASV's competitive advantage comes from the IP generation as a result of its peaple. The loss of these skills could delay future IP gereration resulting
in competitive advantage being surrendered to competitors. ASV regularly checks in with its people to ensure that they are fully engaged with their role
and respansibilities at ASV.

Management is alsc in regular communication with staff around the company's Vision and Mission tc ensure that its people are aligned with the
company’s journey.

Gecpalitical Climate

pontinuing unrest in Russia and Ukraine as well as within the Middle East can impact demand of ASV's products as well as impact supply. The unrest
has not and is not anticipated to adversely impact performance.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Financial key performance indicators

Revenue

2022: £13,401k

2023: £20,627k

Growth: 54%

Year-on-year revenues grew due to the progress of the MMCM programme.
Loss

2022: (£4,480,588)

2023: (£3,276,258)

Change: 26.9%

Year an year loss reduced as the business increased revenue but continues to invest in peaple to meet current project demands and develop future
platforms

Order backlog
2022: £25.5m
2023: £9.5m

Decline: 63%

QOrder backlog at 31 December 2323 stood at £8.5m. This is a reduction to prior year since no new major programmes of the scale of the MMCM
contract have commenced or been won in 2023.

Staff (at year end)
lStaff {at year end)
2022: 121

2023: 161
Increase: 33%

The business continued to invest in growing skills and resources to deliver the MMCM programme and the growth forecast for the 2023-2025 period.

This report was approved by the board and signed on its behalf.

5 J Evans
Director

Date: 28 February 2025
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The diractors present their report and the financial statements for the year ended 31 December 2023,
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in accerdance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
finangcial statements in accordance with United Kingdom {"UK") Generally Accepted Accounting Practice (UK Accounting Standards and applicable
law), including Financial Reporting Standard 102 'The Financial Standard applicable in the UK and the Republic of Ireland’ {"FRS 102"} Under
company law, the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Group and of the profit or loss of the Group for that period.

In preparing those financial statements, the director is required to:

« select suitable accounting policies and then apply them consistently;

« present information, including accounting policies, in the manner that provides relevant, reliable, comparable and understandable informaticn;

+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements;

« provide additional disclosures when compliance with the specific requirements in FRS 102 is insufficient 1o enable users to understand the impact of
particular transactions, other events and conditions on the Company financial position and financial performance; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to resume that the Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group's transactions and disclose
with reasonable accuracy at any time in the financial position of the Group and to enable them to ensure that the financial statements comply with the

Act. They are also responsible for safeguarding the assets of the Group and hence for taking reascnable steps for the prevention and detection of
fraud and other irregularities.

Results and dividends

The loss for the year, after taxation, amcunted to £3,276,254 (2022 -loss £4,480,588).

Directors

The directors who served during the year were:

S J Evans

M R Exeter {resigned 25 January 2024)

S T Mikuen (appointed 19 February 2024, resigned 14 August 2024)

Future developments

ASV’s strategy has been develeped to maintain and build on our position of a global market leader in the USY market, Qur strategy is twofold;

- To help customers to adopt this nascent technology and

- To be at the forefront of the development of autonomous USY technology.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Matters covered in the Strategic Report

The company has chosen in accordance with Section 414C(11) of the Companies Act 2006 (Strategic Report and
Directors’ Report) Regulaticns 2013 to set out within the company’s Strategic Report the Company's Strategic Report
Information Required by Schedule 7 of the Large and Medium Sized Companies and Groups (Accounts and Reports)
Regulation 2008, This includes information that would have been included in the business review and details of the
principal risks and uncertainties.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

the director has taken all the steps that ought 1o have been taken as a director in order to be aware of any relevant audit information and to

establish that the Company's auditors are aware of that informaticn.

Going concern

The Director has undertaken an assessment of the company’s ability to continue as a going concemn including a review of detailed cash flow models
and forward-looking projections. Whilst the company continues to be loss making, the company has the backing of the parent company L3Harris
Technologies, Inc. who have provided a written confirmation of their willingness to provide financial support to the company to meet its liabilities as

and when they fall due for the foreseeable future, defined as 12 months from the date of account filing.

The Director has considered forecast information and believes that it remains appropriate io prepare the financial statements on a going concern basis
for a period of 12 months from the date of approval of the balance sheet. As such, the director continues to adopt the going concern basis of

accounting.

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

S J Evans
Director

Date: 28 February 2025

Page 5



L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS
SURFACE VEHICLES LIMITED

Qualified opinion

We have audited the financial statements of L3Harris Autonomous Surface Vehicles Limited for the period ended 31 December 2023 which Statement
of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in Equity, and the related notes 1 to 22, including a
summary of significant accounting policies. The financial reporting framework that has heen applied in their preparation is applicable law and United
Kingdom Accounting Standards including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland” {United Kingdom
Generally Accepted Accounting Practice).

In our epinion, except for the possible effects of the matter described in the basis for qualified opinion section of our report, the financial statements:
+ give a true and fair view of the company’s affairs as at 31 December 2023 and of its Loss for the period then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

= have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for qualified opinion

Management was unable to perform a reconciliation from the count of physical inventories to the year-end inventory listing due to incomplete
accounting records. We were unahle to satisfy ourselves by alternative means conceming the inventory quantities held at 31 December 2023 which
are included in the balance sheet at £289,161, by using other audit procedures.

Consequently, we were unable to determine whether any adjustment to this amount was necessary.

In addition, we were not appointed as auditor of the company until after 31 December 2022 and thus did not observe the counting of physical
inventories at the end cf that year. We were unable tc satisfy ourselves by alternate means concerning the inventory quantities of £875,550.
Consequently, we were unable to determine whether any adjustment to this amount at 31 December 2022 was necessary or whether there was any
consequential effect on the cost of sales for the year ended 31 December 2023.

In addition, were any adjustment 1o the inventory halance to be required, the strategic report would also need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable law. Gur responsibilities under those
standards are further described in the Auditor's responsibilities for the audit of the financial statements section of our reporl. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standarc and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to praovide a hasis for our qualified opinion.

Conclusions relating te going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the company's ability to continue as a going concern fer a period of twelve months from when the financial
statements are authorised tor issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.
However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company's ability to continue as a
going concern.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS
SURFACE VEHICLES LIMITED (CONTINUED)

Other information

The other information comprises the information included in the annual report, other than the financial statements and aur auditor's report therean.
The directors are responsible for the other informaticn contained within the annual report.

Our opinion on the financial statements does not cover the cther informaticn and, except to the extent otherwise explicitly stated in this report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the financial

statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

As described in the basis for qualified opinion section of our report, we were unable to satisfy ourselves concerning tha inventery quantities of
£875,550 held at 31 December 2022 and £289,161 31 at December 2023. We have concluded that where the other information refers to the inventory
balance or related balances such as cost of sales, it may be materially misstated for the same reason.

Opinion on other matters prescribed by the Campanies Act 2006

Except for the possible effects of the matter described in the basis for qualified opinion section of aur report, in our opinicn, based on the work
undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial period for which the financial statemenis are prepared is
consistent with the financial statements; and

« the strategic report and directors’ report bave been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

Except for the matter described in the basis for qualified opinion section of our report, in the light of the knowledge and understanding of the company
and its environment obtained in the coursea of the audit, we have not identified material misstatements in the strategic report or directors’ report.

Arising solely from the limitation on the scope of our work relating to inventory, referred to above:

« we have not obtained all the infermation and explanations that we considered necessary for the purpose of our audit; and

+ we were unable to determine whether adequate accounting records have been kept.

We have nothing tc report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:
« returns adequate for our audit have not been received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS
SURFACE VEHICLES LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 4, tihe directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going cancerm, disclosing, as
applicable, matiers related to going cencern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, er have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our respansibilities,
oullined above, to detect irregularities, including fraud. The risk of not detecting & material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate cancealment by, for example, forgery or intentional misrepresentations, or through
collusion. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity and management.

« We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and determined that the most significant
are those that relate to the reporting framework FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of lreland”, Companies
Act 2008, Bribery Act 2010, Money Laundering regulations and relevant tax compliance regulations in the United Kingdom.

+ We understood how L3Harris Autonomeus Surface Vehicles Limited is complying with those frameworks making enquiries of management and those
respongible for legal and cempliance procedures. We corroborated our enquiries through the review of the following documentation or completion of
the following procedures:

- Review of all minutes of board meetings held during the period and through to the most recent meeting held prior to the approval of these financial
statements;

- Review of accounting policies and completion of a disclosure checklist to assess compliance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland™ and Company law requirements;

- Review of any relevant correspondence with local tax authorities; and
- Raview of any relevant correspondence received from regulatory bodies

* We assessed the susceptibility of the company's financial statements to material missiatement, including how fraud might occur by holding a
discussion within the audit team which included identification of related parties, understanding the company’s business, the control environment and
assessing the inherent risk for relevant assertions at the significant account level. We also held discussions with management and those charged with
governance to gain an understanding of those areas of the financial statements which are susceptible to fraud, as identified hy management.
Following these procedures, we identified a risk of management override of control and risk of inappropriate revenue recognition. We then considered
the controls that the company established to address the risks identified or that otherwise seek to prevent, deter or detect fraud.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF L3 HARRIS AUTONOMOUS
SURFACE VEHICLES LIMITED (CONTINUED)

+ Based on this understanding we designed our audit procedures to identify noncompliance with such laws and regulations, Our procedures involved
testing of journal entries, with focus on journals indicating large or unusual transactions, significant post pericd-end adjustments or meeting our
defined risk criteria based on our understanding of the business, reviewing accounting estimates for evidence of management bias and enquiries of
senior members of the management team regarding their knowledge of any instances of non-compliance with laws and regulations that could impact
the financial statements.

A further description of our respensikilities for the audit of the financial statements is located on the Financial Reporting Council's website at
hitps:/iwww frc.org.uk /auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a hady, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit wark
has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor's report and for
no cther purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Kate Allen (Senior statutory auditor)

for and on behalf of
Ernst & Young LLP

Chartered Accountants
Statutory Auditor

R+ Building

2 Blagrave Strest
Reading

RG1 1AZ

28 February 2025
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
Turnover 4
Cost of sales
Gross loss
Administrative expenses
Other operating income 5
Other charges
Operating loss 8
Interest payable and similar expenses 10
Loss before tax
Tax on loss i

Loss after tax

Retained earnings at the beginning of the year

Loss for the year

Retained earnings at the end of the year
All amounts in the above statement are derived from continuing oparations.

The notes on pages 13 to 26 form part of these financial slatements.

As restated

2023 2022
£ £
20,626,992 13,400,963
(21,308,209) (14,697,526)
(681,217) (1,266,563)
(2,510,250) (3.238.522)
368,841 -
(216,678) -
(3,039,304} (4,535,085)
(157,027) (135,969)
(3,196,331) (4,671,G54)
(79,923} 190,466
(3,276,254) (4,480,588)
(16,440,181} (11,659,593

(16,440,181}

(3,276,254)

(11,959,593)

(4,480,588)

(19,716,435)

(16,440,181)
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES

LIMITED
REGISTERED NUMBER:03689515

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

Fixed assets

Tangible assets

Current assets

Stocks

Debtors: amounts falling due after more than cne year
Debtors: amounts falling due within one year

Cash al bank and in hand

Creditors: amounts falling due within one year
Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Other provisions

Net assets/{liabilities)

Note

13
14
14

239,161
201,817
17,502,825
823,470

18,817,273

(11,785,842)

{1,265,408)

2023

2,155,696

2,155,696

7,031,431

9,187,127

{3,578,353)

{1,265,408)

4,343,366

875551

10,070,898
1,657,662

12,604,111

(14,074,390,

(171.000)

2022

2,493,295

2,493,295

(1,410,279)

1,083,016

(3,447,093)

(171,660)

(2,526.077)
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES

LIMITED
REGISTERED NUMBER:03689515

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2023

2023 2022
Note £ £

Capital and reserves
Called up share capital 18 5,561,669 5,561,665
Share premium account 19 18,498,132 8,349,439
Profit and loss account 19 {19,716,435) (16,440,181)
4,343,366 (2,529,077)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S J Evans
Direcior

Date: 28 February 2025

The notes on pages 13 to 26 form part of these financial statements.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. General information

L3Harris Autonomous Surtace Vehicles Limited is a private company limited by shares incorporated in England and Wales. The address of
the registered office is disclosed on the company information page. The registered office is also the principal place of business.

2. Accounting policies

21

22

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specifiec within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires management to exercise judgement in applying the Company's accounting policies (see note 3).

The following principal accounting palicies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these financial statements, as permitted by the
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™:

the requirements of Section 7 Statement of Cash Flows;
the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d}),

the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii),
11.48(a)(iv), 11.48(b} and 11.48(c);

the requirements of Section 12 Cther Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b) and
12.29A,

the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of L3Harris Technologies Inc. as at 31 December 2023 and these
financial statements may be obtained from L3Harris Technolegies Inc. 600 Third Avenue, New York, 10016 USA.

Going concern

The Director has undertaken an assessment of the company’s ability to continue as a going concern including a review of detailed cash
flow models and forward-looking projections. Whilst the company continues to be loss making, the company has the backing of the
parent company L3Harris Technologies, Inc. who have provided a written confirmation of their willingness to provide financial support to
the company to meet its liabilities as and when they fall due for the foreseeable future, defined as 12 months from the date of account
filing.

The Director has considered forecast information and believes that it remains appropriate to prepare the financial statements on a

going concern basis for a period of 12 months from the date of approval of the balance sheet. As such, the director continues to adopt
the going concern basis of accounting.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances
Foreign currency transaclions are ranslated intc the functional currency using the spol exchange ratss al the dates of the transactions.
At each period end foreign currency monelary items are translated using the closing rate. Non-monetary items measured at historical
cost are translated using the exchange rate at the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.
Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except when deferred in other
comprehensive income as qualifying cash flow hedges.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the Statement of Income

and Retained Earnings within ‘finance income or costs'. All other foreign exchange gains and losses are presented in profit or loss
within 'other operating income'.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.5

26

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the fellowing conditions are satisfied:
the Company has transferred the significant risks and rewards of ownership to the buyer;

the Company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

the amount of revenue can be measured reliably;
it is probable that the Company will receive the consideration due under the transaction; and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue recognition for projects under the company's long term contract accounting policy contains inherent and certainty in that
revenue is recognised based on progress to date compared to expected project completion. Stage of completion is measured by
reference 1o costs incurred 1o date as a percentage of total estimated costs for each contract. Where the contract outcome cannot be
measured reliably revenue is recognised only to the extent of the expenses recognised that are recoverable. Unexpecied loss on the
construction contract is recognised immediately as an expense. The timing, and forecast costs, for when a project completes is based
on the information available at any given time and may change as new information becomes available. As these projects or bespoke
and non standard, then can be an estimaticn of uncertainty over the cost to complete. Projects are reviewed and approved on a regular
basis by project, technical and finance staff to ensure their validity. This review includes an assessment of the estimates of cost to
complete the contracts.

Changes 1o the contracts or agreed with the customer and the contract value and cost to complete increased accordingly, where an
increase in costs is not recaoverable, the necessary adjustment to revenue recognition would be made if deemed material.

Operating leases: the Company as lessee
Rentals paid under operating leases are charged 1o profit or loss on a straight-ling basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line basis over the lease term,
unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of the leased asset.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.7 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company has no further payment
obligations.
The contributions are recognised as an expense in profit or less when they fall due. Amounts not paid are shown in accruals as a
liability in the Statement of Financial Position. The assets of the plan are held separately from the Company in independently
administered funds.

2.8 Taxation
Tax is recognised in prefit or loss except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or directly in equity

respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the Company operates and generates income.

29 Research and Development costs

All company-sponsored research and development costs are expensed to the income statement as incurred, and are included within
administrative expenses.

210 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment

losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner inlended by management.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.10 Tangible fixed assets (continued)

2.1

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, on a reducing
balance basis.

Depreciation is provided on the following basis:

Long-term leasehold improvements - Over the remaining term of the lease

Plant and machinery - 25% reducing balance, over 2 years for small tools and
equipment

Motor vehicles - 20% reducing balance

Fixtures and fittings - 25% / 33% reducing balance

Office equipment -

Assets under construction - No depreciation

Equipment - 20% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is
an indicaticn of a signiticant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell. Cost is
based on the cost of purchase on a first in, first out basis. Work in progress and finished goods include labour and atfributable

overheads,

At each reporting date, stocks are assessed far impairment. If stock is impaired, the carrying amount is reduced to its selling price less
costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

2.12 Provisions for liabilities

Provisions are recognised when an event has taken place that gives rise to a legal or constructive obligation, a transfer of economic
benefits is probable and a reliable estimate can be made.

Provisions are measured as the best estimate of the amount required to settle the obligation, taking into account the related risks and
uncertainties.

Increases in provisions are generally charged as an expense to profit or loss.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

213 Financial instruments

The Company has elected to apply the provisions of Section 11 "Basic Financial Instruments” of FRS 102 to all of its financial
instruments.

Basic financial assets

Basic financial assets, which include trade and other debtors, cash and bank balances, are initially measured at their fransaction price
{adjusted for transaction costs except in the initial measurement of financial assets that are subsequently measured at fair value
through profit and loss) and are subsequently carried at their amortised cost using the effective interest method, less any provision for
impairment, unless the arrangement constitutes a financing transaction, where the transaction is measured al the present value of the
future receipts discounted at a market rate of interest.

Discounting is omitted where the effect of discounting is immaterial. The Company's cash and cash equivalents, trade and mest other
debtors due with the operating cycle fall into this category of financial instruments.

3. Judgements in applying accounting policies and key sources of estimation uncertainty
In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying ameount of assets and liabilities that are not readily apparent from other sources.

The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant, Actual
results may differ from these estimates.

These estimates and underlying assumptions are reviewed on an ongoing basis. Revisicns 1o accounting estimates

are recognised in the period in which the estimate is revised where the revision affecis only that period, or in the

period of the revision and future periods where the revision affects both current and future periods.

The main area ¢f accounting estimates are:

Accrued/deferred revenue

There are contracts held which span the period end. At the balance sheet date, management review the expected total costs 10 complete the
programme, the “Estimate At Completion” (EAC) as well as the costs to complete “Estimates to Complete” (ETC). The % cost of campletion
at that date is applied to the total contract revenue to recognise the associated revenue pertaining to the contract in that pericd.

Stock provision

A provision of 100% has been made against all items of stock that have not moved in the past 12 monihs to allow for the cost of stack
obsolescence.

In addition an assessment on the net realisable value (NRV) of stock was performed by reviewing stock with zero usage in the 8 months
following the balances sheet date, resulting in an additional provision.

Warranty provision

Warranty provision has been established per the terms and conditions of the MMCM contract to repair, replace or refund cost of the Goods
which become defective within 12 months from the date of vessel delivery.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4, Turnover

An analysis of turnover by class of business is as follows:

2023 2022
£ £
Sale of goods 20,626,992 13,400,963
20,626,992 13,400,963

Analysis of turnover by country of destination:
2023 2022
£ £
United Kingdom 15,770,601 11,695,819
Rest of Euraope 156,019 32,840
Rest of the world 4,700,372 1,672,304
20,626,992 13,400,963

5. Other operating income
2023 2022
£ £
Other operating income 540 -
R&D ATL expenditure credit 368,301 -
368,841 -
6. Operating loss
The operating loss is stated after charging:

2023 2022
£ £
Research & development charged as an expense 364,432 404,028
Exchange differences 22,055 336,703
404,881 383,315

Other operating lease rentals
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

7. Auditors’ remuneration

Fees payable to the Company's auditors for the audit of the Company's financial statements

8. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs

Cost of defined contribution scheme

The average manthly number of employees, including the directors, during the year was as follows:

Total

9. Directors’ remuneration

Directors' emoluments

Company contributions to definad contribution pension schemes

10. Interest payable and similar expenses

Interest payable

2023 2022

£ £
74,100 88,600
2023 2022

£ £
6,884,459 5,458,578
815,081 684,160
396,687 317,010
8,096,227 6,459,748
2023 2022
No. No.

149 128

2023 2022

£ £
150,340 147,618
8,606 11,253
158,946 158,871

2023 2022

£ £
157,027 135,969
157,027 135,969
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

11.

Taxation

Corporation tax

Current tax on profits for the year

Adjusiments in respect of previous periods

Total current tax

Deferred tax

Total deferred tax

Tax on loss

Factors affecting tax charge for the year

2023 2022

£ £
79,923 -

- (160,466)
79,923 (190,466)
79,923 (190,466)
79,923 (150,466)

The 1ax assessed for the year is higher than (2022 -higher than) the standard rate of corporation tax in the UK of 23.52% (2022 - 19%). The

differences are explained below:

Loss on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of 23.52% (2022
-19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amartisation and impairment
Adjustments to tax charge in respect of prior periods

Other timing differences leading te an increase (decrease} in taxation

Adjustment in relation to RDEC

Deferred tax asset not recognised

Changes in tax rates

Group relief

Income not taxable for tax purposes

Total tax charge for the year

2023 2022
£ £
(3,196,331) (4,671,054)
(751.777) (887,500)
2,628 2,495
17,799 (264,349)
1,322 (109,994)
79,923 -
828,197 (286,836)
(63,288) 68,840
- 1,306,878
(34,881) -
79,923 {150,466)
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HARRIS AUTONOMOUS SURFACE VEHICLES LIMITED

TES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

12.  Tangible fixed assets

Long-term
leasehold Plant and Fixtures and Assets under
improvements machinery  Motor vehicles fittings Equipment construction Total
£ £ £ £ £ £ £
Cost or valuation
At 1 January 2023 268,242 627,124 41,370 868,436 3,043,967 386,220 5,235,359
Additions 73,436 40,075 - - - 146,852 260,363
Disposals (55,438) {186,678) - (191,697} - - (433,813)
Transfers between classes - 386,220 - - - {386,220) -
At 31 December 2023 286,240 866,741 41,370 676,739 3,043,967 146,852 5,061,209
Depreciation
At 1 January 2023 268,669 §28,504 33,278 698,200 1,213,413 - 2,742,064
Charge for the year on owned assets 5,802 130,604 3,288 38,376 323,772 - 501,642
Disposals (55,438} {114,190) - (167,865} - - (337,493)
At 31 December 2023 218,833 544,918 36,566 568,711 1,537,185 - 2,906,213
Net book value
At 31 December 2023 67,407 321,823 4,804 108,028 1,506,782 146,852 2,155,696
At 31 December 2022 (427) 98,620 8,092 170,236 1,830,554 286,220 2,493,265
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

13. Stocks
2023 2022
£ £
Finished goods and goods for resale 289,161 875,551
289,161 875,651

The provision of impairment loss recognised within cost of sales in the statement of comprehensive income for the period in respect of stock

obsolescence was of £604,198 (2022 - £776,867). The amount of stock recognised as an expense during the year was £268,186.

14. Debtors

2023 2022
£ £

Due after more than one year
Deopsits 201,817 -
201,817 -
2023 2022
£ £

Due within one year

Trade debtors 4,105,862 1,661,905
Amcunts owed by group undertakings - 64,731
Other debtors 9,456 13,667
Prepayments and accrued income 378,006 478,805
Amcunts recoverable on long term contracts 12,243,676 7,374,443
Tax recoverable 765,825 477,347
17,502,825 10,070,898
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

15. Creditors: Amounts falling due within one year

2023 2022
£ £
Trade creditors 481,387 2,278,159
Amounts owed to group undertakings 7,211,763 9,744,121
Other taxation and social security 364,635 634,010
QOther creditors 138,775 258,218
Accruals 3,570,973 377,680
Deferred income 18,309 722,302
11,785,842 14,014,390
Amounts owed to greup undertaking are unsecured, interest free and repayable on demand.
16. Creditars: Amounts falling due after more than one year
2023 2022
£ £
Amounts owed to group undertakings 3,578,353 3,441,093
3,578,353 3,441.093
Loan amcunt owed fo group undertaking is unsecured at interest rate at 3.915% repayable on 18 December 2025.
17. Provisions
Dilapidations Warranty Total
£ £ £
At 1 January 2023 171,000 - 171,000
Reclassification - 116,666 116,666
Charged to profit or loss 26,999 950,743 977,742
At 31 December 2023 197,999 1,067,409 1,265,408

The provision for dilapidations are in respect of requirements to make good premises at the end of the leases.

The warranty provision is for ongeing projects that is expected to be utilised within 12 months.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

18.

19.

20.

21.

Share capital

2023 2022
£ £

Allotted, called up and fully paid

5,561,660 (2022 -5,561,665) Ordinary shares of £1.00 each 5,561,669 5.561.665

Each ordinary share has equal voting and dividend rights.

On 14 March 2023, 2 Ordinary shares of £1 each were issued and allotted at a price of £2,000,000 per share. On 12 September 2023, a
further 2 Ordinary shares were issued and allotted at a price of £3,074,349 per share.

Reserves
Share premium account

This reserve records the amount above the nominal value received for shares sold, less transaction costs.

Profit and loss account

This reserve records retained eamings and accumulated losses.

Prior year adjustment

The prior year adjustments, as recorded in the Financial Statements, relate to the reclassifcation of costs from 'Administrative expenses’ to
'Cost of sales'. In 2022, the company had incorrectly allocated direct labour costs incurred on projects to administrative expenses, instead of

costs of sales. As a result, the company had understated its cost of sales and overstated its administrative expenses by £9,362,154. There
has been no impact on the loss for the year.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. The pension cost charge represents

contributions payable by the Company to the fund and amounted to £396,687 (2022 - £317,010}. Contributicns totalling £Nil were payable
(2022 - £696 payable) from the fund at the balance sheet date.
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L3 HARRIS AUTONOMOUS SURFACE VEHICLES
LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

22, Commitments under operating leases

At 31 December 2023 the Company had future minimum lease payments due under non-cancellable operating leases for each of the following

periods:
2023 2022
£ £
Not later than 1 vear 297,234 364,149
Later than 1 year and not later than 5 years 1,339,501 447,951
1,636,735 812,160
23. Post balance sheet events

At the signing date of the financial statements, there are no known post balance sheet events.

24, Parent company

L3Harris Technclogies Inc. a company listed on the NYSE owns 100% of the capital of ASV Globhal LLC, the Parent company of L3 Harris
Autonomous Surface Vehicles Limited. The registered office of L3Harris Technalogies Inc. is 600 Third Avenue, New York, 10016 USA.
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