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Independent Auditors’ Report

To the Members of
Ideaforge Technology Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Ideaforge Technology Private Limited (“the
Company”), which comprise the balance sheet as at 31 March 2021 and the statement of profit
and loss and Statement of cash flows for the year then ended, and notes to the financial statemen ts,
including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements™),

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2021,
its loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143 (10) of the Act. Our responsibilities under those SAs are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Fthics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s directors report, but does
not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Independent Auditors’ Report (Continued)
Ideaforge Technology Private Limited

Management's Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134 (5) of the Act, with respect to the preparation of these financial statements that give a true and
fair view of the state of affairs, profit / loss and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstaments can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Independent Auditors’ Report (Continued)
Ideaforge Technology Private Limited

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with govemnance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

2.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), issued by the
Central Government of India in terms of Section 143 (11) of the Act, we give in “Annexure A”,
a statement on the matters specified in the paragraphs 3 and 4 of the Order, to the extent
applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) the balance sheet, the statement of profit and loss and statement of cash flows dealt with
by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act;

e) on the basis of the written representations received from the directors as on
31 March 2021 taken on record by the Board of Directors, none of the directors are
disqualified as on 31 March 2021 from being appointed as a director in terms of Section
164 (2) of the Act; and

f) the Company is exempted from the requirements of its auditor reporting on whether the
Company has adequate internal financial controls with reference to the financial
statements and the operating effectiveness of such controls (clause (i) of Section 143(3)
of the Act).
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Independent Auditors’ Report (Continued)
Ideaforge Technology Private Limited
Report on Other Legal and Regulatory Requirements (Continued)

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its financial statements — Refer note 30.01 to the financial
statements;

ii. the Company did not have any long-term contracts, including derivative contracts, for
which there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2021; and

iv. the disclosures regarding holdings as well as dealings in Specified Bank Notes during
the period from 8 November 2016 to 30 December 2016 have not been made in these
financial statements since they do not pertain to the financial year ended 31 March 2021.

(C) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act:

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company is incorporated as a Private Company.
Accordingly, the provisions of Section 197 of the Act are not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

AP eesn
Mok o

Mansi Pardiwalla

Partner

Mumbai Membership No: 108511
08 September 2021 UDIN: 21108511AAAAFC3025
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Ideaforge Technology Private Limited

Annexure A to the Independent Auditors’ Report — 31 March 2021

With reference to the Annexure A referred to in the Independent Auditors’ Report to the members
of the Company on the financial statements for the year ended 31 March 2021, we report the
following:

1

ii.

iii.

iv.

vi.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets including property, plant and
equipment,

() The Company has a regular programme of physical verification of its fixed assets
including property, plant and equipment by which all the fixed assets including
property, plant and equipment are verified annually. In our opinion, this periodicity
of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. In our opinion and according to information and explanations
given to us, no discrepancies were noticed on such verification during the year.

(¢)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not have any
immovable properties. Accordingly, paragraph 3 (i) (c) of the Order is not applicable
to the Company.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. No discrepancies were noticed on
verification between the physical stocks and the book records.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms, limited liability partnerships or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013
(‘the Act’). Accordingly, paragraphs 3 (iii) (a), (b) and (c) of the Order are not applicable
to the Company.

In our opinion and according to the information and explanation given to us and based on
the audit procedures conducted by us, the Company has not granted any loans, made
investments, or provided any guarantees or security to the parties covered under Sections
185 and 186 of the Act. Accordingly, compliance under Sections 185 and 186 of the Act in
respect of granting loan, making investments, or providing any guarantees or securities are
not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company
has not accepted deposits as per the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed thereunder. Accordingly, paragraph 3 (v) of the Order is not applicable to the
Company.

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act for any of the activities carried out by the Company. Accordingly,
paragraph 3 (vi) of the Order is not applicable to the Company.

M
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Ideaforge Technology Private Limited
Annexure A to the Independent Auditors’ Report - 31 March 2021 (Continued)

vii.

viii.

ix.

(@ According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the
books of account in respect of undisputed statutory dues including Income-tax,
Goods and Services tax, Provident fund, Duty of customs, Employees’ State
Insurance, Professional tax, and other material statutory dues have been generally
regularly deposited during the year by the Company with the appropriate authorities.
As explained to us, the Company did not have any dues on account of cess.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Income-tax, Goods and Services tax, Provident fund, Duty of
customs, Employees” State Insurance, Professional tax and other material statutory
dues were in arrears as at 31 March 2021 for a period of more than six months from
the date they became payable.

®) According to the information and explanations given to us, there are no dues of
Income-tax and Goods and Services tax as at 31 March 2021, which have not been
deposited with the appropriate authorities on account of any dispute except for the

following:
Name of the Nature of the Amount (net of Year Forum where
Statue Dues deposit paid) pertainingto  dispute is
(Rs) pending
Income Tax Income tax 33,694,942* AY 2017-18 Commissioner
Act, 1961 of Income tax
(Appeals)
VAT Act, 2005 VAT 9,388,972 FY 2016-17 Deputy
Commissioner
(Appeals)
VAT Act, 2005 VAT 84,505 FY 2017-18 Deputy
Commissioner
(Appeals)

*Rs 1,530,000 is paid under protest

According to the information and explanations given to us, the Company has not defaulted
during the year in repayment of loans or borrowings to banks or dues to debenture holders.
The Company does not have any loans or borrowings from government during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not raised any moneys by way of initial public
offer or further public offer (including debt instruments) and has not obtained any term loans
during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the management.
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Ideaforge Technology Private Limited
Annexure A to the Independent Auditors’ Report — 31 March 2021 (Continued)

xi.

Xii.

Xiil.

Xiv.

XV.

Xvi.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company is not a public company. Accordingly, paragraph
3 (xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3 (xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has entered into transactions with related parties in compliance with Section 188 of the Act.
The details of such related party transactions have been disclosed in the financial statements
as required by Accounting Standard (AS) 18, Related Party Disclosures specified under
Section 133 of the Act. Further the Company is not required to constitute an Audit
Committee under Section 177 of the Act, and accordingly, to this extent, paragraph 3 (xiii)
of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares during the year. Further, the Company has made private placement of
fully convertible debentures during the year in compliance with the requirements of Section
42 of the Act. Of the total monies aggregating Rs 297,953,400 raised during the year, a sum
of Rs 168,827,866 has been utilised by the Company for which it was raised and the balance
funds aggregating Rs 129,125,534 remains untilised by the Company for the purpose for
which they were raised as at end of the year. Further, during the year ended 31 March 2018,
the Company had made a private placement of compulsory convertible preference shares in
compliance with the requirements of Section 42 of the Act. Of the total monies aggregating
Rs 695,993,670 raised in the year ended 31 March 2018, a sum of Rs 544,172,757 was
utilised by the Company for the purpose for which it was raised till previous year, a sum of
Rs 105,670,537 has been utilised by the Company for the purpose for which it was raised in
the current year and the balance funds aggregating to Rs 46,150,376 remains unutilised by
the Company for the purpose for which they were raised as at end of the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3 (xv) of the Order
is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934,
Accordingly, paragraph 3 (xvi) of the Order is not applicable to the Company.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Mansi Pardiwalla
Partner

Mumbai Membership No: 108511
08 September 2021 UDIN: 21108511AAAAFC3025



Ideaforge Technology Private Limited

Balance Sheet
as at 31 March 2021

(Currency : Indian Rupees)

Note 31 March 2021 31 March 2020
Equity and liabllities
Shareholder's funds
Share capital 3 1,272,178 1,269,178
Reserves and surplus 4 602,675,069 683,473,026
603,947,247 684,742,204
Non-current liabillties
Long-term borrowings 5 373,190,754 569,857
Other long-term liabilities 6 370,600 1,089,300
Long-term provisions 7 19,027,555 10,982,185
392,588,909 12,641,342
Current labilities
Short-term borrowings 8 52,600,847 52,128,721
Trade payables 9
- total cutstanding dues of micro enterprises and small enterprises; and 18,713,854 2,413,524
- total outstanding dues of creditors other than micro enterprises and small enterprises 28,763,912 5,818,377
Other current liabilitics 10 131,225,049 23,296,739
Short-term provisions 11 7,180,127 7,484,598
238,483,789 91,141,959
TOTAL 1,235,019,945 788,525,506
—_— I
Assets
Non-Current Assets
Property, plant and equipment
Tangible assets 12(a) 10,460,340 13,474,566
Intangible assets 12(8) 115,825,834 22,465,591
Intangible assets under development 12(8) 142,219,448 168,355,613
Deferred tax assets (net) 13 - -
Long-term loans and advances 14 14,229,100 16,643,366
Other non-current assets 15 135,916,439 93,190,637
418,651,161 314,129,773
Current Assets
Current investments 16 - 119,037,601
Inventories 17 234,196,406 108,548,093
Trade receivables 18 235,299,783 104,268,881
Cash and bank balances 19 207,208,051 85,262,640
Short-term loans and advances 20 127,873,587 46,631,569
Other current assets 21 11,790,957 10,646,948
816368784 474395732
TOTAL 1,235,019.945 788,525,506
Significant accounting policies 1-2
Notes to the financial statements 3-30
The notes referred to above form an integral part of the financial statements.
As per our report of even date attached.
ForBSR & Co. LLP For and on behalf of the Board of Directors of —
Chartered Accountants Ideaforge Technology Private Limited / C.h no
Firm's Registration No: 101248W/W-100022 CIN : U31401MH2007PTC1676 e / OS;>
walla y Y
ASFordi
Mansi Pardiwalla Rahul Sing]
Partner Whole Time Director Whole Time Director
Membership No: 108511 DIN: 02106568 DIN: 02108289
Mumbai Mumbai Mumbai

08 September 2021 08 September 2021 08 September 2021



Ideaforge Technology Private Limited

Statement of Profit and Loss
for year ended 31 March 2021

(Currency : Indian Rupees)

Note 31 March 2021 31 March 2020

Income

Revenue from operations 22 349,317,030 140,950,002

Other income 23 13,337,814 23,066,153
Total income 362,654,844 164,016,155
Expenses

Cost of materials consumed 24 220,992,232 76,844,638

Changes in inventory of finished goods and work-in-progress 25 (37,957,809) (11,566,956)

Employee benefits expense 26 192,345,897 129,903,393

Finance costs 27 9,464,687 2,953,541

Depreciation and amortisation expenses 28 31,358,228 23,074,836

Other expenses 29 89,312,920 78,175,643
Total expenses 505,516,155 299,385,095
(Loss) before tax (142,861,311) (135,368,940)
Tax expense / (benefit)

Current tax - =
Deferred tax charge/(credit) 13 - -
(Loss) for the year (142,861,311) (135,368,940)

Earnings per equity share (nominal value of INR 10 each, fully paid-up)
Basic 304 (1,608.62) (1,266.69)
Diluted 304 (1,608.62) (1,266.69)

Significant accounting policies 1-2

Notes to the financial statements 3-30

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached.

ForBSR & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Ideaforge Technology Private Limited

Firm's Registration No: 101248W/W-100022 CIN : U31401MH2007PTC167

hpudi e _
il

Mansi Pardiwalla Rahul Singh ~A(nkit Mehta

Partner Whole Time Director ole Time Director

Membership No: 108511 DIN: 02106568 DIN: 02108289

Mumbai Mumbai Mumbai

08 September 2021 08 September 2021 08 September 2021



Ideaforge Technology Private Limited

Statement of cash flows
Jor year ended 31 March 2021

(Currency : Indian Rupees)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax

Adjustments for:

Gain on sale of investments

Loss on sale of investments

Interest income on income tax refund
Interest income on fixed deposits
Interest income on bonds

Dividend received on mutual funds
Provision for lease rent equalisation
Provision for liquidated damsges
Provision for warranty

Employee stock option expense
Depreciation and amortisation expenses
Interest expenses

Operating profit before working capltal changes

Changes In working capltal:

(Increase) / decrease in long term loans and advances
(Increase) in trade and other receivables

(Increase) in inventories

(Increasc) in short-term loans and advances

Increase in long-term provisions

Decrease / (Increase) in trade payables

Decrease / (Increase) in other current liabilities
Increase in short-term provisions

Taxes paid (Net)
Net cash flows (used in)/generated from operating activitles

B. CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment, intangible assets and expenditure on

intangible assets under development

Dividend received

Proceeds from sale of investment in mutual funds
Purchase of investment in mutual funds
(Purchase) of investments in fixed deposits (nef)
Interest income on fixed deposits

Cash (used In) investing activities (B)

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Equity Shares

Proceeds from issue of unsecured debentures

Proceeds from issue of secured debentures

Proceeds from short term borrowings

Repayment of borrowings

Proceeds from overdraft facility from bank

Interest paid on borrowings

Cash generated from financing activities (C)

Net (Decrease)/Increase in cash and cash equivalents [(A)HB)HC)]

Cash and éashiequivalents at the beginning of the year
Cash qngilﬁ‘sh‘equh_fg!éun at the end of the year* (Refer Note 18)

31 March 2021 31 March 2020
(142,861,311) (135,368,940)
8 (2,839,121)
28,653 .
(11,245,877) (12,429,982)
(1,376,083) (7,658,641)
(718,700) (7,700)
2,133,501 .
2,482,606 1,450,000
58,380,704 5,339,703
31,358,228 23,074,836
9,464,687 2,948,243
(51,853,592) (125,491,601)
(2,294,285) (1,666,312)
(131,030,902) (16,125,602)
(125,648,313) (6,092,710)
(81,242,018) (8,607,025)
4,399,460 2,922,541
39,245,865 (11,559,294)
32,904,172 (2,330,710)
(2,232,493) 1,157,579
(317,752,106) (167,793,134)
457,374 (3,548,394)
(317,294,732) (171,341,528)
(91,427,605) (94,337,788)
1,376,083 7,658,650
119,008,948 450,164,966
. (325,823,851)
(152,778,846) (3,322,219)
14,353,045 10,841,588
(109,468,375) 45,181,346
3,000 1,100
297,953,400 .
150,000,000 :
70,000,000 -
(70,306,260) (28,215,322)
472,126 52,128,721
(9,466,792) (2,977.307)
438,655,474 20,937,192
11,892,367 (105,222,991)
897,716 106,120,707
12,790,083 897,716



Ideaforge Technology Private Limited

Statement of cash flows (Continued)
Jor year ended 31 March 2021

(Currency: Indian rupees )

31 March 2021 31 March 2020
* Components of Cash and Cash Equivalents
Cash on hand 189,121 245,034
Balances with banks .
- in current accounts 12,600,962 652,682
- in deposit accounts (with original maturity of 3 months or less) - -
12,790,083 897,716

Notes:
(a) The statement of cash flows has been prepared under the indirect method as set out in Accounting Standard - 3 (AS-3) prescribed as per
section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules,2014 as amended.

(b) Recongiliation of Cash and Cash Equivalents as per the Statement of Cash Flows. Cash and Cash Equivalents es per the above comprise of
the following :

[Particulars 31 March 2021 31 March 2020

Cash and bank balances (Refer Note 19) 207,208,051 85,262,640

Less: Balance with banks - in fixed deposit accounts (with original maturity of more than 194,417,968 84,364,924
3 months but less than 12 months)

Cash and Cash

uivalents as per Statement of cash flows 12,790,083 897,716

As per our report of even date attached.

For BSR & Co. LLP For and on behalf of the Board of Directors o
Chartered Accountants Ideaforge Technology Private Limite;
Firm's Registration No: 101248W/W-100022 CIN : U31401MH2007PTC16

-
Mansl Pardiwalla Rahul Singh
Partner ‘Whole Time Director
Membership No: 108511 DIN: 02106568 DIN: 02108289
Mumbai Mumbai Mumbai

08 September 2021 08 September 2021 08 September 2021



Ideaforge Technology Private Limited

Notes to the financlal statements
Jor year ended 31 March 2021

(Currency: Indian Rupees)

1  Background
IdcaForge Technology Private Limited (the Company’) is a comp i d in India on 8 February 2007. The Company is primarily engaged in the business of
manufacture and marketing of UAV gystems which are used for security and survelllanee The ancillary business of providing training and maintenance service evolve around the
main busi of fe and marketing of UAV systems.

2 Significant accounting policies

The accounting policies sct out below have been applied consistently to the periods d in these fi

21  Basis of preparation of financial
The financial. have been d and d under the historical cost ion, on the accrual basis of ing in d with the i I
generally accepted in India (Indian GAAP') and comply wﬂh the Acoounlmg shndards presm'bed under Section 133 of the Companies Act, 2013 (The Act') read wnh Rule 7 of
the Companics (Accounts) Rules, 2014, read with (A d Rules, 2016 applicable with effect from 1 April 2016 and other relevant

provisions of the Companies Act, 2013, to the extent notified and lppllcable
The Company i ls a Small and Medium Sized Company (SMC) 2 deﬁned in the Geneml Tnstructions in respect of Accounting Standards notified under the Companies Act,

2013. Accordi the Company has complied with the A 8 | licable to SMC mpl fur the pr:pawhm and digclogure of the cash flow statement which
have been prep yred in with the req of the Companies Act, 2013 and p yee benefitin d with requi of AS-
15 Employee benefits,

22 Use of estimates

The ion of the fi ial in ity with Indian GAAP requires to make csti end ions that affect the reported amount of assets
and ligbilities,income and exp and discl of conti liabilitieson the date of the financial and the reported of and exp during the
reported period. Management beheves tlmt the estimates made in the p ion of the fi ial are prudent and reasonable Actual results may differ from these
estimates. Any revision to g is prospectively in current and future periods,

23 Current-non current clossification
The Schedule I to the Act requires assets and liabilities to be classified as either current or non-current.

Assets
An asset is clagsified as current when it satisfies any of the following criteria:
a. it is expected to be realised in, or is intended for sale or iption in, the Company's normal operating cycle;

b. it is held primarily for the purpose of being traded;
c. it is expected to be realised within 12 months after the reporting date; or
d. itis cash or cash equivalent unless it is icted from being exch d or used to settlc a linbility for at least 12 months after the reporting date.

Current assets include the current portion of non-current financials assets,

Al other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. it is expected to be settled in the Company's normal operating cycle;

b. it ia held primarily for the purpose of being traded;

<. it Is due to bo settled within 12 months after the reporting date; or

d. the Company does not bave an unconditional right to defer acttlement of the liability for at least 12 months after the reporting date,

Terms of a lisbility that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

_Current linbilities include current portion of non-current financial liabilities.

Mesco Center,
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Significant ing policles (Continued)

24 Operating cycle

All assets and liabilitieshave been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out above which are in accordance with
the Schedule IT1 to the Act.

Based on the nature of setvices and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle a8 twelve months for the purpose of current - non-current classification of assets and lisbilities

2.5 Property, plant and equipment and depreciation

26

Property, Plant and Equipment are carried at cost less 1 d iation and impai losses, ifany. Cost includesinward freight, duties, taxes and incidental expenses
related to the scequisition of the tangible assets.
Subsequent expenditures related to an item of tangible fixed asset are edded to its book value only if they increase the future benefits from the existing asset beyond its previously

dard of perf
Depreciation on fixed assets is provided on pro-rata basis under the Written Down Value method, in the manner and as per life specified in Part C of Schedulo IT to the Act,
except in case of leasehold i which are d iated over primary lease period, which in "9 opinion is reflective of ic useful lives of these fixed

p
apscts. Useful life and residual values are reviewed by management at every balance sheet date and adjusted, if approriate.

T, ible assets and g
Intangible asscts comprise primarily of comp fiy and product dovelopment. Intangible assets are initially recorded at cost and subsequent to recognition, intangible
assets are stated at cost Jess lated igation and lated impai losses, if any.

Intangible asset is ized over an expected benefit period of three years using straight line method.

The amortisation period and the amortisation method for an intangibleasset with finite useful life is reviewed at the end of each financial year. If any of these expectations differ
from previous estimates, such changes is sccounted for 88 a change in an accounting estimate.

I ible assets under devel.
Tntangible assets under develop indudﬂmcmnfpnunl.tudcmlrlalnﬂpmdmd&wlopnwmmmthumnolrudymuunﬁehlumﬂmdnmProduc
development costs includes employee benefits exp including employee stock option expense inturred towards h and development team, aw \ d,
testing charges, other exp like vent, electricity and other i | office exp Intangibl under develop nre not depreciated as these assets mre not
yet available for yse.

27  Impairment of assets
In b with A ing Standard 28 on ' Impai of assels’, the Compeny assesscs at each balance sheet date whether there is any indication that an asset may be
impaired. [T any such indicati ists, the Co i the ble amount of the asset. The recoverable amount s the greater of the net selling price and value in use.

28

29

P

'Go/egaon tEast)

Humbai - 400 063

In 'uscuhg value in use, the estimated future cash flows are discounted to their present value based on an appropriate discount factor. If such recoverable amount of the asset or
the recovernble smount of the cash gencrating unit to which the asset belongs is less than its carrying amount, the carrying mmount is reduced to its recoverable amount. The

reduction is treated as an impai Toss and is recognized in the of profit and loss. If at the balance sheet date there is an indication that a previcusly d
impairment loss no longer exists, the ible amount is J and the asset i reflected at the recoverable amount subject to a maxi of depreciable historical cost.
Revenue recognition

R from sale of prod is recognised when all signiff isk and rewards of ownership of products are passed on to the customers (on dispatch to the customer). Sales

are stated net of trade discounts and sales retums and exclude sales tax.

Sale of services income includes the revenue from annual maintenance contract and repairs and maintenance and training, it is recognized as and when services are rendered and
related cost incurred, in accordance with terms of contract/order. Income from services are recognized net of tax,

Dividend income is recognised when the right to receive the same is established.

Interest income is recognised on the time proportion basis.
Tnventories
Inventories compriscs of raw material, work in progress and finished goods. Inventories aro valued at lower of cost and net realisable value. Cost of i i ises of all

costs of purchase and other costs incurred in bringing the inventories to their present location and condition.

© valued at lower of cost and net realisable value; cost is determined on FIFO basis, Net realisable value is the estimated selling price in the ordinary course of
imated costs of completion and estimated costs necessary to make the sale.

ok
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210 Operating lease

21

@

®)
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)

i)

Leases, where the lessor effectively retaing substantially all the risk and beniefits of ownership, of the leased assets during the lease term are classified, as operating leases,
Operuting lease expenditure is recognized in Statement of Profit and Loss on straight line basis over the lensed term.

1 Employee benefits
Short-term benefits
All employee benefits payable wholly within twelve months of rendering the service are classificd ss short-term employee benefits, These benefits include compensated absences
such as privilege leave and sickness leave. Comy | ak are recognized when the employee render service that i their entitl to future 4
abgence. Employee can carry forward and avall leave as per the policy of the Compuny. C P  ak have been provided for, based on outstanding leave balance and
the employee's basic pay,
Post-employmens benefits
Defined contribution plan
The Company's contributions towards provident fund is defined contribution scheme, The Company's ibution paid/payable under the sch is recognised as expense in
the statement of profit and loss account during the period in which the employee renders the related service.
Defined benefit plan
‘The Company's gratuity benefi is a defined b plan. The Company's et obligation in respect of the gratuity benefit scheme ia calculated by estimati g the amount of
future benefit that employees have eamed in return for their service in the current and prior periods; that benefit is discounted to determine its present value.
The preseat value of the obligation under such defined benefit plan is d ined based on ial valuation using the Projected Unit Credit Method, which recognizes cach
period of service ns giving rise to additional unit of employee benefit entit] and each unit ly to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present value of the obligation under defined
bencfit plan, arc based on the market yields on Government securitics as at the Balance Sheet date.

Actuarial gaine and losses are gnized i di in the of profit and loss.
Employee stock option schemes
Compensation cost is measured as the excess, if any, of the fair value of the und lyingstock over the ise price at the grant date and amortised over the vesting period over

which the employees would become unconditionally entitled to apply for the shares,

2.12 Forelgn currency fransactions

Trmnsactions denominated in foreign are ded at the exchange rate prevailing on the date of transactions. Exchange differences arising on foreign exchange
transactions settled during the year are recognized in the statement of profit and loss of the year.
Monetary assets and lisbilitics in foreign which are ling s at the y d, are lated at the year-end closing exchange rate and the resultant exchange

differences are recognised in the statement of profit and Joas, Non-monetary foreign currency items are carried at cost.

213 Income taxes

Income-tax expense comprises current tax (i.c. amount of tax for the period d ined in 4 with the i tax law) and deferred tax charge or credit (reflecting the
tax effects of timing differences between eccounting income and taxable income for the period). I tax expense is din of profit or loss except that tax
expense related to items recognised directly in reserves i also recognised in those reserves.

Deferred tax i recognised in respect of timing differences between taxable income and accounting income i.e. differences that originate in one period and are capable of reversal
in ono or more subsequent periods, The deferred tax charge or credit and the corresponding deferred tax liabiliticsor assets are recognised using the tax rates and tax Inws that
have been enacted or substantively enucted by the balance shect date. Deferred tax astets are recognised only to the extent thero Is reasonable certainty that the assets can be
realised in future; however, whero there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is a virtual

j pported by incing evid that sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets are
reviowed as at cach balance sheet date and written down or written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realised.

Minimum Altemate Tax (MAT) credit is recognised as an asset only when and to the extent there is incingevid that the C will pay normal income tax during the
specified period. Such asset is reviewed at each Balance Sheet dato and the carrying amount of the MAT credit asset is written down to the extent there is no longer a convincing
evidence to the effect that the Company will pay normal income tax during the specified period.

214 Earnings per share (EPS)

Basio EPS is calculated by dividingthe net profit or loss for the year attributable to equity sharcholders by the weighted average number of equity shares outstanding during the
year, _Dilu}l\:ﬂ EPS is computed using the weighted averge number of equity and dilutive equity equivalent shares outstanding during the year except where the results would be
anti-ditiive. ™
e Ly
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215 Provisions, contingent Habilifles and contingent assets

The Company creates a provision when there is a present obligntion as a result of a past event that probably requires un outflow of resources and a relisblc estimate can be made

of the amount of obligation, A discl far a conti linbilityis made when there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources, When there isa possible obligati 8 present obligationin respect of which the likelihood of outflow of resources ia remote, no provision or disclosure is
made.

Provision are reviowed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of resources would be required to
settle the obligation, the provision is d

Contingent assets are not ised in the financial H 5 d assets are d inually and if it is virtually certain that an inflow of economic
benefits will arise, the assets and related income are recognized in the period in which the change occury.

216 Cash and cash equivalent
Cash and cash equivalents in the balance shect comprises cash at banks, cash on hand and short term deposits with an original maturity of three months or less, which are subject
to an insignificant risk of change in value.
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Notes to financial statements (Continued)
as at 31 March 2021

(Currency : Indian Rupees)

(a)

31 March 2021 31 March 2020

Share capital
Authorised
2,25,000 (previous year: 2,25,000) Equity Shares of INR 10 each 2,250,000 2,250,000
75,000 (previous year: 75,000) Preference Shares of INR 10 each 750,000 750,000
3,000,000 3,000,000
Issued, subscribed and pald-up
88,930 (previous year: 88,630) cquity shares of INR 10 each, fully paid up 889,300 886,300
1,100 (previous year: 1,100) equity shares of INR 10 each, partly paid up 1,100 1,100
328 (previous year: 328) Series Al 0.01% Compulsorily Convertible Cumulative Preference 328 328
Shares of INR 10 each, 1 fully paid-up.
38,145 (previous year: 38,145) Series A 0.001% Compulsorily Convertible Cumulative 381,450 381,450
Preference Shares of INR 10 each, fully paid-up.
1,272,178 1,269,178
Reconcillation of the number of shares outstanding at the beginning and end of the reporting year
31 March 2021 31 March 2020
Number Amount Number Amouni]
Equity Shares
|Number of equity shares outstanding at the beginning of the 89,730 887,400 88,630 886,300
year
Add: Issued during the year 300 3,000 1,100 1,100
[Number of equity shares outstanding at the end of the year 90,030 890,400 89,730 887,400
31 March 2021 31 March 2020
Number Amount Number Amount|
Series Al 0.01% Compulsorily convertible comulative
|preference shares (CCPS-Al)
Number of CCPS shares outstanding at the beginning of the 328 328 328 328
year
Add: Issued during the year - - - -
[{Number of CCPS sharcs outstanding at the end of the year 328 328 328 328
Series A 0.001% Compulsorily convertible cumulative
preference shares (CCPS-A)
[Number of CCPS shares outstanding at the beginning of the 38,145 381,450 38,145 381,450
year
Add: Issued during the year - - 5 %
Number of CCPS shares outstanding at the end of the year 38,145 381,450 38,145 381,450

(b)

Rights, preferences and restrictions attached to equlty shares:

The Company has a single class of equity shares. All equity shares carry one vote per share without restrictions and are entitled to
dividend afler preference dividend, as and when declared. In event of liquidation of the Company, the holders of equity shares would be
entitled to reccive remaining assets of the Company, after distribution of all preferential amounts. The Distribution will be in proportion
to the number of equity shares held by the shareholders,

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Rights, preferences and restrictions attached to preference shares:
Serles Al

Compulsorily convertible cumulative preference shares were issued at par in December, 2016. All preference shares carry voting rights as
per the provision of the Companies Act, 2013. These preference shares are convertible in to equity shares with in 6 years from the date of
allotment. The preference shares are entitled to cumulative dividend @ 0.01% in preference to equity shares, as and when declared.
Where dividend on cumulative preference shares is not declared for a financial year, the entitlement thereto is carried forward. Each

4th A

Pre fé_hl’em:" £ a_B is convertible in to 1 Equity Share of INR 10 each in accordance with the Securities Subscription Agreement.
s S
<)
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Notes to financial statements (Continued)
as at 31 March 2021

(Currency : Indian Rupees)
3 Share capital (Continued)

Serles A

Compulsorily convertible cumulative preference shares were issued at par in December, 2017. All preference shares carry voting rights as
per the provision of the Companies Act, 2013, These preference shares are convertible in to equity shares with in 20 years from the date
of allotment. The preference shares are entitled to cumulative dividend @ 0.001% in preference to equity shares, as and when declared.
Where dividend on cumulative preference shares is not declared for a financial year, the entitlement thereto is carried forward. Rach
Preference share is convertible in to 1 Equity Share of INR 10 cach in accordance with the Securities Subscription Agreement,

(c) Details of shareholders holding more than 5% of share capital

Equity shares
31 March 2021 31 March 2020
(Name Number of Shares P ge of Holding Number of Shares Percentage of Holding
Ankit Mehta 16,174 17.97% 16,174 18.03%
Aghigh Bhat 15,695 1743% 15,695 17.49%
Rahul Singh 15,695 17.43% 15,695 17.49%
Sujata Vemuri 9,995 11.10% 11,495 12.81%
Vipul Joshi 6,260 6.95% 6,260 6.98%
Preference shares serles A1
31 March 2021 31 March 2020
Name Number of Shares Percentage of Holding Number of Shares P go of Holding
Trifecta Venture Debt Fund 1 328 100% 328 100%
Preference shares series A
31 March 2021 31 March 2020
Name Number of Shares Percentage of HoldIng Number of Shares Percentage of Halding
WRYV II Mauritine 16,323 42.79% 16,323 42.79%
Indusage Technology Venture Fund T 9,075 23.7%% 9,075 23.79%
Infosys Limited 5,402 14.16% 5,402 14.16%
{Qualcomm Asia Pacific PTE Limited 5,402 14.16% 5,402 14.16%
WRV B-Il Mauritius 1,943 5.09% 1,943 5.09%
(d) Employee stock options
Shares resorved for issuo under options granted to employees are described in note 30,11 regarding employee share based payments.
(e) Shares reserved for issue under opti
31 March 2021 31 March 2020
Nuomber of Shares Amount Nomber of Shares Amount
For comp ily convertible lativo prefe shares 328 3,280 328 3,280
(CCPS-Al):
328 equity shares of INR 10 each (also refer to rights,
proferences and restrictions attached to preference shares)
For comp ily convertible lative prefi shares 38,145 381,450 38,145 381,450
(CCPS-A):
38,145 equity sharea of INR 10 each (also refer to rights,
prefe and icti hed to prefe shares)
Under Employee Stock Option Sch 2021: 9,709 (p 9,709 97,090 9,500 95,000

year: 9,500) equity shares of INR 10, at an excise price of INR
10 each N,

2
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Notes to financial statements (Continued)
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(Currency : Indian Rupees)
31 March 2021 31 March 2020

4  Reserve and surplus
Securltles premlum account (refer note a)

Balance as at the beginning of the year 890,123,131 890,123,131
Add: Received during the year (refer note d) 5,472,579 -
Closing balance as at the end of the year 895,595,710 890,123,131
Debenture redemption reserve (refer note b)

Balance as at the beginning of the year 5,000,000 5,000,000
Add: Amount transferred from surplus - -
Closing balance as at the end of the year 5,000,000 5,000,000
(Deflcit) / Surplus (refer note ¢)

Balance as at the beginning of the year (241,072,552) (105,703,612)
Add: (Loss) for the year (142,861,311) (135,368,940)
Closing balance as at the end of the year (383,933.862) (241,072,552)
Employee stock option reserve (refer note d)

Balance as at the beginning of the year 29,422,447 22,426,266
Employee compensation expense for the year 62,063,353 6,996,181
Transferred to securities premium account/share capital on exercise of stock option (5,472,579) -
Closing balance as at the end of the year 86,013,221 29,422 447
Total 602!675!069 683i473i026

(a) Securities premium account
Securitics premium account represents securities premium received on issue of shares and has been utilised for writing of share issue

expenses in accordance with the provisions of Section 52 of Companies Act, 2013.

(b) Debenture redemption reserve
The Company has issued redeemable non-convertible debentures. Accordingly, the Companies (Share capital and Debentures) Rules,
2014 (as amended), requires the Company to create Debenture Redemption Reserve out of profits of the Company available for payment
of dividend.

(c) (Deficit) / Surplus
Surplus are the profits / losses that the Company has earned / incurred till date, less any transfers to general reserve, debenture
redemption reserve, dividends or other distributions paid to shareholders.

(d) Employee Stock Option Scheme
The Company's Board of Directors had passed a resolution in the board meeting dated 27 February 2017 authorising the Company for
implementation of Employees Stock Option Scheme. This scheme has been implemented on 2 May 2018.

5  Long-term borrowings

Secured debentures
300 (Previous year: NIL) 16% Redeemable Non Convertible Debentures of INR 5,00,000 75,000,000 -

each [Refer Note (a) below]

Term loans (Secured)
From Banks [Refer Note (b) below] 237,354 569,857

Unsecured Debentures
15,438 (Previous year: NIL) Compulsorily Convertible Debentures of INR 19,300 each 297,953,400 -

[Refer Note (c) below]

373,190,754 569,857

Note (a)

Unlisted 16% secured redeemable non convertible debentures are issued to Blacksoil India Credit Limited, the same are repayable
within 24 months from the date of allotment as per the Debentures deed agreement, There is 8 moratorium period of 4 months for
principal repayment. These debentures are secured against the personal g of the prc and a pari passu first charge over
book debts, inventories, movable assets, others assets acquired by the Company.

Note (b)
Vehicle loan from ICICI Bank is secured by vehicle, carrying interest rate of 8.25% per annum, The loan is repayable in 59 equal

installments commencing from January 2018.

lusarily convertible debentures are issued to IndusAge, WRV II B and WVR II, Qualcomm, Infosys Ltd, the same are
ity share within 24 months from the date of allotment as per the Debentures Subscription agreement.
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Other long-term liabilities

Liability towards lease rent equalisation

Long term-provisions

Provision for employee benefits
Provision for gratuity
Provision for compensated absences

Short term-borrowings

Overdraft facilities from bank

Trade payables

Total outstanding dues of micro enterprises and small enterprises {Refer Note 30.9}
Total outstanding dues of creditors other than micro enterprises and small enterprises

Other current liabilities

Current maturities of long-term debt

- Secured debentures®

- From Banks*

Interest accrued but not due on borrowings
Employee benefits payable

Statutory dues payables

Advance from customers

Other payables

F ‘ Fi}r“ urity and repayment terms, refer note 5

31 March 2021 31 March 2020
370,600 1,089,300
370,600 1,089,300
13,608,561 10,982,185
5,418,994 3,645,910
19,027,555 14,628,095
52,600,847 52,128,721

—_Saehse __ spus7al

18,713,854 2,413,524
28,763,912 5,818,377
47,477,766 8,231,901
75,000,000 -
332,503 306,260
3,918 6,023
49,519,158 18,032,225
2,989,618 2,734,999
2,825,478 2,016,868
554,374 200,364

131,225,049 23,296,739
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11  Short-term provisions

Provision for employee benefits

Provision for gratuity 1,174,810 1,260,719

Provision for compensated absences 1,238,820 827,969

Others

Provision for liquidated damages 1,984,500 957,825

Provision for warranty 2,781,997 1,750,000
7,180,127 4,796,513

Liquidated damages

Liquidated damages are contractual obligations affecting the revenue in case of the UAV systems delivery arising as a result of penalties
arising from delays caused in the completion of a delivery. For delivery delayed beyond the stipulated delivery completion periods,
management has estimated the liability that could arise on these contracts.

Additional disclosure relating to provision for liquidated damages
31 March 2021 31 March 2020

At the commencement of the year 957,825 -
Provision made during the year 2,133,501 957,825
Provision utilised during the year (1,106,826) -
At the end of the year 1,984,500 957,825
Warranty

The Company records provision towards warranty for products wherein it has obligation for two years. Accordingly, provision had been
recognised on the basis of management's expectation of warranty claims on such products.

Additions] disclosure relating to provision for warranty
31 March 2021 31 March 2020

At the commencement of the year 1,750,000 300,000
Provision made during the year 2,482,606 1,450,000
Provision utilised during the year (1,450,609) -

At the end of the year 2,781,997 1,750,000

.
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Ideaforge Technology Private Limited

Notes to financial statements (Continued)
as at 31 March 2021

(Currency : Indian Rupees)
31 March 2021 31 March 2020
13 Deferred tax assets

Deferred tax assets

Excess of depreciation as per books over Income-tax Act, 1961 30,005,037 7,535,133
Carried forward business loss 61,566,651 32,119,649
Provision for employee benefits 5,574,708 4,346,364
Expenses disallowed under Income-tax Act, 1961 46,800 60,060
Provision for warranty 723,319 377,000
Rent equalisation reserve 96,356 283,218
Deferred tax assets 98,012,871 44,721,424
Deferred tax assets recongised - -

As per the Accounting Standard 22, “Accounting for taxes on income”, the Company would have deferred tax assets of INR
98,012,871 (previous year: INR 4,47,21,424). However, in view of carried forward business losses, the deferred tax assets of INR
98,012,871 (previous year: INR 4,47,21,424) are not recognised, as they arc not considered to be virtually certain of realisation
based on current orders in hand.

14 Long-term loans and advances
(Unsecured, considered good)

To partles other than related parties

Advance tax (net of provision) 9,112,359 9,569,733
Balance with government authorities 1,530,000 1,530,000
Security deposits 2,005,000 2,005,000
Eamest money deposit with customers 1,287,500 1,008,480
Prepaid expenses 294,241 2,530,153

14,229,100 16,643,366

—_—t s e

15  Other non current assets
(Unsecured, considered good)

To parties other than related parties
Deposit with original maturity period of more than 12 months 135,916,439 93,190,637

135,916,439 93,190,637

16 Current investments

Quoted
Investment in mutual funds
Nil (previous year: 111,915.31) units of HDFC Money Market Fund, fully paid-up - 119,037,601
- 119,037,601
Market value of quoted investments
Aggregate book value of quoted investments - 119,037,601
Aggregate market value of quoted investments - 119,037,601
17 Inventories (Valued at lower of cost and net realisable value)
—Raw materials 140,456,401 52,765,897
. CWorksin-progress 6,718,285 2,994,391
P 4’|h_F;o;1;F i.-.'\l{c_ql-‘ﬁoods 87,021,721 52,787,805
: fin Men \\\ 234,196,406 108,548,093




Ideaforge Technology Private Limited

Notes to financial statements (Continued)
as at 31 March 2021

(Currency : Indian Rupees)

18

19

20

21

N

31 March 2021 31 March 2020
Trade receivables

Receivables outstanding for a perlod exceedlng six months from the date they are due for

payment
Unsecured, considered good 21,790,343 37,103,672
21,790,343 37,103,672

Receivables others

Unsecured, considered good 213,509,440 67,165,209
213,509,440 67,165,209

Total 235,299,783 104,268,881

Cash and bank balances

Cash and cash equivalents

Cash on hand 189,121 245,034

Balance with banks

- in Current accounts # 12,600,962 652,682

Other balance with bank;

Balance with banks - in fixed deposit accounts (with original maturity of more than 3 months 194,417,968 84,364,924

but less than 12 months)

207,208,051 85,262,640
# The Company has availed the cash credit facility of INR 80,000,000 (Previous year: INR 60,000,000) from RBL bearing interest
rate of 13% p.a. The same is secured by hypothecation of the entire stock of raw materials, packing materials, semi finished and
finished goods and entire book debs. At the year end there was a Credit balance in the account.

# Long term deposit referred in Note 14 and short term deposits as above are pledged with RBL Bank Limited and Union Bank of
India as collateral for issue of performance bank guarantee to the customers. The amount sanctioned by RBL bank Limited is INR
100,000,000 (previous year: INR 80,000,000)

Short-term loans and advances
(Unsecured, considered good)

To other than related parties

Advances to employees 801,869 888,076
Advance for supply of goods and services 37,364,468 2,440,852
Balance with government authorities 82,673,074 39,850,604
Prepaid expenses 5,351,741 1,529,139
Security deposits 1,613,018 1,388,018
Eamnest money deposit with customers - 505,522
Other loans and advances 69,417 29,358
127873587 466136
Other current assets
(Unsecured, considered good)
To other than related parties
-Accured interest on deposits 7,539,780 10,646,948
Accrued revenue, 4,251,177 -
LN
41h Fleor, YO )

11,790,957 10,646,948

iing and




Ideaforge Technology Private Limited

Notes to financial statements (Continued)
Jor year ended 31 March 2021

(Currency : Indian Rupees)

31 March 2021 31 March 2020
22 Revenue from operations
Sale of Products 312,275,465 119,429,424
Sale of Services 37,041,565 21,520,578
349,317,030 14Oi9501002
Sale of Products
Particulars
UAVs 289,551,175 110,320,226
Spare items 22,724,290 9,109,198
32275465 119420424
Sale of Services
Particulars
Maintenance services 37,041,565 21,464,578
Training services - 56,000
37I0411555 21 !EZ{]IS?S
23  Other income
Interest Income
- on fixed deposits 11,245,877 12,429,982
Gain on sale of Investment - 2,839,121
Dividend received on Mutual fund 1,376,083 7,658,641
Miscellaneous Income 715,854 138,409
13337814 23066153
24 Cost of materials consumed
Inventory of raw material at the beginning of the year 52,765,897 58,240,143
Add: Purchases of raw material 315,173,030 80,642,026
Less: Capitalised in intagible assets under development 6,490,294 9,271,634
Less: Inventory of raw materials at the end of the year 140,456,401 52,765,897
220,992,232 ?63844!633
25  Changes in inventories of finished goods and work-in-progress
Inventory of finished goods at the beginning of the year 52,787,805 38,002,281
Inventory of work in progress at the beginning of the year 2,994,391 6,212,959
55,782,196 44,215,240
Inventory of finished goods at the end of the year 87,021,721 52,787,805
Inventory of work in progress at the end of the year 6,718,285 2,994,391
93,740,005 55,782,196
(Increase) in Inventories (37,957,809) (11,566,956)
26 Employee benefits expense
Salaries, wages and bonus 186,474,748 179,184,105
Gratuity expense 3,128,768 3,978,035
Leave encashment expense 2,685,506 1,161,700
Contributions to Provident and Other Statutory Funds 4,466,373 5,415,479
Staff welfare expenses 2,575,148 3,899,678
» . Employee stock option expense (refer note 30.11) 58,880,704 5,339,703
LN
i Floor, NN 258,211,247 198,978,700
Dord Less'; Capitalised in intagible asscts under development (65,865,350) (69,075,307)
192345897 129503353




Ideaforge Technology Private Limited

Notes to financial statements (Continued)
Jor year ended 31 March 2021

(Currency : Indian Rupees)

27 Finance costs
Interest expenses on:
- Bank cash credit facility
- Borrowings

28 Depreciation and amortisation expense

Depreciation of tangible assets {Refer Note 12(a)}
Amortisation of intangible assets {Refer Note 12(b)}

29  Other expenses

Manufacturing expenses
Rent expense
Less : Capitalised in intagible assets under development
Electricity Charges
Less : Capitalised in intagible assets under development
Administration and office expenses
Less : Capitalised in intagible assets under development
Bank charges and commission
Marketing and advertising expenses
Logistic expenses
Repairs and maintenance expenses
Software expenses
Rates and taxes
Manpower cost
Legal and professional expenses
Travelling and conveyance expenses
Liquidated damages
Payment to auditors (Refer Note 30.2)
Warranty expenses
Loss on sale of investment
Transport charges
Miscellancous expenses

31 March 2021 31 March 2020
3,204,279 1,533,816
6,260,408 1,419,725
9,464,687 2,953,541
5,990,057 7,846,594

25,368,171 15,228,242
— 31,358,228 23,074,836
6,251,097 7,820,211
8,890,769 10,913,625
(2,622,285) (2,421,762)
693,950 1,968,450
(468,275) (548,381)
8,433,348 9,108,699
(121,102) (115,408)
2,566,320 1,349,386
1,186,983 1,522,337
3,760,771 1,409,622
1,445,556 1,608,645
3,679,144 2,893,704
2,619,177 1,423,787
12,691,538 3,127,738
9,535,126 10,818,715
12,016,103 18,827,618
2,133,501 957,825
500,000 535,000
2,482,606 1,450,000
28,653 -
1,722,410 3,068,453
5,887,530 2,456,879
89,312,920 78,175,643



Ideaforge Technology Private Limited

Notes to the financials statements (Continued)
for year ended 31 March 2021

(Currency: Indian rupees )

30  Notes to accounts

30.1  Contingent liabilitles and capital commitments
Pardculars 31 March 2021 31 March 2020
(Contingent lisbilitles
Preference share dividend on convertible cumnmlative preference shares 16 12
[Demands raised by income tax authorities* 35,224,942 35,224,942
Demands rateed by indirect tax authorities 9,473,477 -
(a) * During the previous year the Assessing officer (AO) while finalizing the assessment for FY 2016-17 has made disallowances of share premium
by rejecting the Discounted Cash Flow (DCF) method of valuation of shares and in place of the DCF method, the AO has adopted Net Asset Value
(NAYV) method and consequently has raised an Income tax demand of INR 35,224,942, Subsequently the C pany has filed an appeal with
Commissioner of Income Tax (Appeal) against the AO order and filed application for stay of d d. Further the Company has also paid an advance
at the time of filing the appeal which is included under Balance with government authorities of INR 1,530,000. Based on management’s internal
assessment given the relatively preliminary nature of the litigation, considering various favorable cases in this regards and advise from the
Company’s consultants, management is of the view that they have a good case and likelihood that the litigation will go against the Company is
remote. However. due to the nature of the case, the Company has disclosed the litigation as contingent liability.
(b) In respect of Supreme Court Judgement on which allowances paid to the employees should be identified for inclusion in basic wages for the
purposes of computation of Provident Fund contribution. In view of the management, the liability for the period from the date of the SC order to 31
March 2019 is not significant and has not been given effect to in the books of account.

30.2  Payment fo auditor’s (excluding taxes)
Particulars 31 March 2021 31 March 2020
Statutory Audit 500,000 500,000
{Out of pocket expenses - -

500,000 500,000

30.3  Disclosure pursuant to Accounting Standard - 15 (Revised) 'Employee Benefits'
Defined contribution plans: -
|Particulars 31 March 2021 31 March 2020
Company's ibution to defined ibution funds (Provident Fund) has been charged to the statement of profit and loss 4,466,373 4,569,933

Defined benefit plan: -

General description

Gratuity (defined beneflt plan)

The Company has defined benefit gratuity plan. Every employee who has completed five years or more of service gets gratuity on death or
resignation or retirement at 15 days salary (last drawn) for each completed year if service subject to maximum payment of INR 20,00,000.

Compensated absences (Short term employment beneflts)
Accumulated compensated absences, which are expected to be availed or hed within 12 ths from the end of the year end are treated as

‘short term employee benefits. C ted ab are recognized when the employee render service that increases their entitlement to future

compiensated absence. Employee can carry forward and avail leave as per the policy of the Company. Compensated absences have been provided for,
“bissed on.outstanding leave balance and the employee’s basic pay.
W

X



Ideaforge Technology Private Limited

Notes to the financials statements (Continued)
Jor year ended 31 March 2021

(Currency: Indian rupees )
30  Notes to accounts (Continued)

30.3  Disclosure pursuant to Accounting Standard - 15 (Revised) ‘Employee Benefits’ (Continued)

Change in the present value of the defined benefit obligation

31 March 2021 31 March 2020,
1 Changes in defined benefit obligation
Lisbility at the beginning of the year 12,242,904 8,820,365
Interest Cost 966,188 820,251
Currcnt service cost 2,916,605 2,352,718
Past service cost (vested benefit) incurred during the year - -
Benefita paid (588,301) (555,496)
Benefits payable » -
Actuarial (gain) / loss on obligations (754,025) 805,006
Lisbility at tho end of he year 14,783,371 12,242,904
T Changes In present value of plan assets
Fair value of plan assets at the beginning of the year - -
Expected retum on plan assets - -
Employer Contributions = =
Benefits paid - -
Actuarial (gain)/loss on plan asseta - =
Fair value of plan assets at the end of the year - -
Funded status -
I Actual return on plan assets
Expected return on plan assets = =
Actuarial (gain)/loss on plan assets - -
Actual retum on plan assets -
IV Net labillty recognised in the balance sheet
Liability at the year end 14,783,371 12,242,904
Fairvalue of plan asscts at the end of the year - -
Amount recognised in the balance sheet 14,783,371 12,242,904
V Expense recogaised ln the statement of profit and loss
Current service cost 2,916,605 2,352,778
Interest costs 966,188 820,251
Expected roturn on plan assets - -
Actuarial (gain)/loss (754,025) 805,006
Past service cost (vested bevefit) incurred during the year - -
Expensc recognised in the statement of profit and loss 3,128,768 3,975,035
V1 Balance sheet reconclilation
Oponing net liability 12,242,904 8,820,365
Expense as above 3,128,768 3,978,035
Employers contribution paid (588,301) (555,496)
Amount recognised in the balance sheet 14,783,371 12,242,904
VII Actuarial sssumptions
Discount rte 6.55% 6.65%
Expected rate of return on plan assets - -
Expected salary increase rate 8.00% 8.00%
Attrition Rate.;
Atall dge groups:- 11.00% 11.00%
| Martality ratg AN JALM (2012-14) IALM (2012-14)

"W{-JQ, b\



Ideaforge Technology Private Limited

Notes to the financials statements (Continued)
Jor year ended 31 March 2021

(Cuwrrency: Indian rupees )

30

Notes to accounts (Continued)

30.3  Disclosure pursuant to Accounting Standard - 15 (Revised) 'Employee Benefits' (Continued)

304

30.5

306

30.7

|
\ ". kWeslern Express Hijghway
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Change in the present value of the defined benefit obligation (Continued)

2021
VI Experience adjustmenty:

Present value of defined benefit 14,783,311
Fair value of the plan assets -
Deficit in tho plan (14,783,371)
Experience adjustments on:
On plan liability (876,115)
On plan asset -

2020

12,242,504

(12,242,904)

92,532)

2019 2018
8,820,365 5,545,428
(8,820.365') (5,545,428')
1,025,144 217,972

017

3,703,112

(3,703,112),

320,079

of inflati

The estimate of future salary increase considered in the actuarial valuation, take

such as supply and demand in the employment market.

, seniority, p

tion and other relevant factors,

Earnings per share
Particulars 31 March 2021 31 March 2020
Net (loss) attributsble to equity shareholders (142,861,311) (112,294,104)
(as per the statement of profit and loss)

Less: Preference Dividend 4 4
Net (loss) attributable to equity sharcholders (142,861,315) (112,294,107
Cal of welghted age number of equity shares for
basle / diluted earnings per share
Number of equity shares at the beginning of the year 89,730 88,630
Equity shares issued during the year 300 1,100
Number of equity shares outstanding at the end of the year 90,030 89,730
Weighted average number of equity shares outstanding at the end of 88,810 88,651

|the year for computing basic earning per sharo (based on the date of

issue of share)

Weighted average number of equity shares outstanding at the end of 127,283 127,124

the year for computing diluted caming per share(based on the date of

isxue of share)

Basic carnings per share (in rupees) {face valuo of INR 10 per sharc) (1,608.62) (1,266.69)|
Diluted carnings per share (in rupees) (face value of INR 10 per sghare)* (1,608.62) (1,266.69)

* The effect of potential equity shares on conversion of debentures and CCPS is anti-dilutive

Value of import and indigenous purchases

Particulars 31 March 2021 31 March 2020/

fmporied 152,925,433 44,967,613

Indigenous 162,247,597 35,674,413

315,173,030 80,642,026

Value of imports on CIF basis

‘Pultcuhn 31 March 2021 31 March 2020
Raw material purchase 152,925,433 44,967,613
152,925,433 44,967,613
Expenditure in foreign currency (on accrual basis)
Particulars 31 March 2021 31 March 2020
Travelling Expenses - 524,820
. 524,820




Ideaforge Technology Private Limited

Notes to the financials statements (Continued)
for year ended 31 March 2021

(Currency: Indian rupees )
30  Notes to accounts (Continued)
30.8  Operating leases obligations
The Company has recognised the rent exp in the fi ial stat on straight lining basis. Rental exp under operating leases (including
Ilable and non — llable) aggregating INR 59.92 lakhs (2020: INR 84.91 lakhs) have been included under “Other Expenses- Rent” under

the note 29 in the statement of profit and loss. The future minimum lease payments in respect of noncancellable operating lease as at 31 March 2021
are as follows -

Particulars 31 March 2021 31 March 2020
Not later than one year 4,588,500 9,154,500
Later than ono year and not later than five years - 4,588,500
Later than five years - -
4,588,500 13,743,000

30.9  Micro and small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain
disclosures are required to be made relating to Micro, Small and Medium enterprises. On the basis of the information and records available with the
Management, there are no outstanding dues to the Micro and Small enterprises as defined in the Micro, Small and Medium Enterprises Development

Act, 2006 as set out in following disclosure.

31 March 2021 31 March 2020
| The amounts remaining unpaid to micro and small supplicrs as at the end of the year 18,713,854 2,413,524
The amount of interest paid by the buyer as per the Micro and amall Enterprises Development Act, 2006 (MSMED Act, Nil Wil
2006)
The amounts of the payments made to micro and small suppliers beyond the appointed day during each accounting year Ni Nil
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the NI Nil
appointed day during the year) but without adding the interest specified under MSMED Act, 2006
Amount of iterest accrued and remaining unpaid at the end of the accounting year Nil Nil
The amount of further interest remaining due and paysble even in the succeeding years, until such date when the interest Nil Nil
dues as above are actuslly paid to the small enterpriso for the purpose of disallowance as a deductiblo expenditure under the
MSMED Act, 2006

30.10 Related party disclosures

Key Managerial Persons (KMP’s)
Mr, Ankit Mehta (Whole Time Director)
Mr, Rahul Singh (Whole Time Director)
Mr. Ashish Bhat (Whole Time Director)
Mr. Vipul Joshi (Chief Operating Officer)
Disclosure of transactions bety the company and related parties and outstanding balances as at the year end:
Particulars 31 March 2021 31 March 2020
(A) Transaction during the year
Salary, wages and bonus
Mr, Ankit Mehta (Whole Time Director) 3,394,194 4,099,800
Mr. Ashigh Bhat (Whole Timo Dircctor) 3,508,114 4,099,800
Mr. Rahul Singh (Whole Time Director) 3,394,194 4,099,800
Mr. Vipul Joshi (Chief Operating Officer) 3,394,194 4,099,800
(B) Balance as at year end
Employee Benefits Payable
Mr. Ankit Mehta (Whole Time Director) 277,259 237,995
Mr. Ashish Bhat (Whole Time Director) 263,844 191,803
Mr, Rahul Singh (Whole Time Director) 297,675 280,692
Mr. Vipul Joshi (Chief Operating Officer) 297,475 224,763

ey P iy 4 against the p
INR:15,00,00,000

| guarantee of the promoters. Outstanding amount of debentures as on 31 March 2021 is

-~ s,
\J. o

) ‘Time Directors are covered under the Company's gratuity scheme along with the other

b, 1ad N o W P [Tt
J{'{ Horlih C -”ﬁfeﬂ \'?d' th , Dot above.
\

Hesco 1T Py

ployees of the Ci

y. The gratuity liability

- - m
'ig defegmiined, for all the employees on the basis of actuarial valuation. Accordingly, the amount pertaining o the Whole Time Dircctors are not
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Notes to the fl 10Tn wtat: ts (Continued)
Jor the year ended 31 March 2021

(Currency: Indian rupees )
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Notes to accounts (Continued)
Employee Stock Option

Description of ghare-based payment arrangements:
At March 31, 2021, Company had following share-based payment arrangements

mmmmmrwwlmmﬂm playosfor his i dod| d ibutions to the goals of the Thoplmh blisk ‘l-mmmrmzmy
2018 on which the sharcholders of the C: plan by the way of special resolution and it shall contis boin fc ity fonby the Company aa per p
oﬂ\ppl!uhhIun.oﬂ.heﬂllaonwlﬁch;1!uflheom{nmmxlhhlorerﬁmummdmhoplmhnbemimodudnmiud whichever is earlior,
Granidate/| Number | GramtDate Vesting Date Exerclse dals Veting | Ci
employees of Hfeof
eatilled options
]
Tranchs 1
Mayoz,2018] 1502 | 2May-18 [ M9 | 1May20 | 1May2l | 1May22 | 1May2 . I-May-29 | 1-May30 | 1May-31 | 1-May-32 | 1May-33 -
Tranche 2
naiy 13,2018] 13-Jub18 | 12019 | 129020 | 12-Ra21 | 12002 | 12u28 . 120029 | 12-0ub30 | 12ub31 | 12Ju32 | 12Jul33 -
Tranche 3
November | 164 26-Nov-19  25-Nov-20{ 25-Nov-21| 25-Nov-22 25-Nov-23 25-Nov-24 - 25-Nov-30 | 25-Nov-31 | 25-Nov-32 | 25-Nov-33 | 25-Nov-34 -
26,2019
The exerciss
Forthy | Period for
Trunche 4 0“"'"1 :"
February 03,| 2,980 3Feb-20)  2-Feb2l| 3May2i|  1-Aug2l] 2San23| 23Jwn24] 23-Jm2d| 2-Feb31 | 3May-31 | f-Augdl | 239m33 | 23-Jm34 | 23-Jan3s | o vest, be tea yeans
2020 80 | g oen catpof
Grantes
[T rid
o |mbecttothe
Y| tomamd
wploy fiie
et olthe| ©
Trunche 5 Group ce| M8 el
Fobruary27,| 4470 | 27-Fcb-20 | 26-Fob-21 | 26-Feb-22 | 26-Feb-23 | 26Feb-24 | 26-Feb-25 - 26-Fob-31 | 26-Feb-32 | 26-Feb-33 | 26-Feb-34 | 26-Feb-35 - th dats of options
020 oftho | G in
veutiog | or Option
Gramt Letter
Tranche 6
Miy2,200( 5% | 2Moy20 | 2Mey2ll 2May2  2May2l|  IMay24  2Map2s - 2May31 | 2-May-32 | 2-Msy-33 | 1-May-34 | 2-May35 -
Trancho 7
Octobar29, | 115 | 29-0ct20 | 29-0ct2l] 29-0ct-22f 290ct-23)| 280ct24] 290ct28| - 290ct:31 | 29-0ct-32 | 29-Oct-33 | 28-0ct-24 | 29-0ct3S -
2020
Tranchs 8
Jamary21, | 130 | 21m21 | 209m23  210w02)|  20Jan24]  200a028|  2).tam-26) . 21032 | 21-0an-33 | 20734 | 20-JndS | 21-Jan-36 .
2021

Reconcliation of Outstanding share optiony
The number and weighted-sverage exercise price of share options under the ahare ahare option plans are as follows:

Wiareh 31, 3021
Weighted average ‘Number of options
exercise price

Ouirianding at the beginming of o period = 9500
iﬂu during the period 10.00 530
Exercieed dhiring the period 16,00 300
Torfelked framendered = 3
%. abthe'ondof o period 1000 9,109
| | n‘nu eﬁlhflﬂc period - -
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30 Notes to accounts (Continued)

3o.n Empl, Stock Opdon (Contl

Measurement of Falr valse

Tha fair value of employee share options has been messured using Black Scholes Optio

(of such fialr vahue of the opticus granted) on these financial statemest is not material,
The fair value of the options and the key inputs used in the measurement of the grant date fair values of the equlty setiled share based payment plans are as follows:

o Pricing Model and is charged to the statement of Profit and Loss over the vesting period. The impact of be amortisation

[ Trancha I- March 31, 3031 T Trancha 2- March 31, 3011 i Deseription of lapats used
Veating date Viesting date _l
I M1 ©May 30 TMay2i] Tyl Mapd) L) R T T ) T
Fair vabie of
the option st |INR fahare| 1824174 18242.05 | 1824235 1824262 1824287 18241.74| 1824205 | 1824235| 18262.62| 1824287 As per Black Scholes Model
dute
B IR | 10 10 10 10 10 10 10 10 [} 10 As per Schemns
Fxpectsd
olafiiy Based on comparsb listin
Weighted  |¥pa. 7208% | T208% | 7208% | 7208% | 7208% T208% | 7208% | 7208% | 7208% | 7T208% J
el 1} campanlas
Caloulated timo lo maturity s & mm
ofthe following periods:
Bxpocted life - Thno remalning from the vaustion
(oxpocted dato tll the dato gn which options
picevergil LYEL " 12 1 14 1 " (H] " 7] 15 ary expeciud o st em tho hoder
laverage Ilf) and;
- Averge Timo from the vewting date|
i1 tho expectod axerclse date.
s Dividend yield e taken as 0% since
y“'u“""‘ % pa. o % % % % % 0% 3 3 % the Company has not dostared amy
dividend In lust § Branclsl yrers.
Risk-froe Risk free imberest rals refiors &0 the
iegereat atsn yield to maturity on tho zZro-coupon
|Baedon  |%pa 215% | 775% 175% | 115% 7.75% 775% 175% 73% | 1% | n7s% securities maturing Ln the period
| goversmens which canmensuri with the
i_J_E—"“‘*’ maturity of the option.
[Atirition s [%pa [ o ™ o % " [ [ [ [
[T Tranche 3- March 31, 3011 T Tranche 4- March 31, 3031 [ [
Veuilng duia 4 Veatlng duie
-Nov- 2l 36Novdl]_26-Nevt] 36Nova)] I5-Novd. TFbal] IMaydl]  T-Augdl]  Dilead m.m‘ 2;}.,-53]
Fair vatue of
tho option at |INR /ahare | 17,32468| 17325.10 | 17,32550| 1732586 17326.19 1732468 | 1792800 1732500 17325.50| 17325.86| 17.326.19|  AsperBlack Scholes Modst
dats
u' INR fshars| 10 10 10 10 10 10 10 10 10 10 10 As per Schome
volstiity
Rased on comperablo it
Weighisd % pa. s021% | s2ame | ssamw | sse% | samw soam | s233% | s23% | ssmiw | ssexm | sarme “w- lssnp
Caloulated time to matusity as & aum
oFthe followlag perlods;
Bxpocted lifo - Tiime ramaining from the vahuation
(oxportod dato tll tho date on which options
mcovergl LILL Y 1 12 [E] 14 15 n 12 12 13 14 15 ar expectod 0 vet et Eoer
averngo life) md;
- Average Timo from tho vesting dats
Bl tho axpectnd axercisa dato,
Dividend Dividend yield is taken u 0% sinoo
d % pa % % 0% % % o o% % % % % | tho Company has not dectared any
e dividend In lest § financlal yoers.
Wik fres miceat i rulens o o
yield to maturity on the zEvo-coipon
623% 636% saa% | 6sem | 655w 623% | 63e% 636% | 6a% | 6son 655% | socuritics mairing in the perlod
‘which commensuraio with the
maturity of the option,
10% 10% 10% [ 1% 10% 10% 10% 10% 10% 1o

flezco’Center,
Veslarn Express Highway
Cosegann (Easl),
tdumbar - 400 063
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30 Notes to nccounts (Continued)
3o.11 Employee Stock Opdon (Continked)
of Fair (Conth
Vst Trasche & March 31, 3011 Tranchs 6 March 31, 3411 [
Vesting dute date _I
Jan2d | Adas2d | Jdandd | 30den35 | J1demeis My 2l] 2 IMay-2] T May2q]  3-May-2s,
Fair vaiuo of
fthe option st |INR /ahure | 17,324.68| 1732500 1732550 17,3286 | 17,326.19 1732468 17,325.10| 1732550 17,325.86| 1732619 As per Black Scholes Modet
dun
NB“;"‘ INR /share 10 10 10 10 10 10 10 10 10 10 As per Schome
[Expected
volailty Basod on compenble litin
(Weighted  |% pa. 5027% | s233% | 55N | sse2% | Mm% 01 | s233% | ssTi% | ssez% | sS4 N
average companics
olaili
Calculated time 10 maturity a2 sum
of tho following perfods:
[Expocted life - Time rematning from the valustion
(enpested chals tll tho date on which options
i in yrars i 1 " 11 1s " 12 13 ] 15 - e
averngo life) und;
- Averugs Time from the vesting date
Bl the capecaed execrive date.
vidend Dividend yield is taken a3 0% sinco
L %pa % % % % % % [ % % % tho Compmny has oot declared any
pre dividend in last § financial years.
Risk-froe Misk fres bnberest b refers b the
lutorest rates yield to maturity on the zzro-coupon|
(Buedon  [%pas. 623% 636% 644% 6.50% 6.55% 623% 636% 644% 6.50% 6.55% sexurities maturing In the perlod
which commensurete with the
bandts) ‘maturity of the option.
|Aurisios rate [% pa. 10% 10% 10% 1% 1% 10% 10% 10% 1% 1%
(7] Tranche 7- March 31, 2821 Tranche §- March 31, 3031
Veatlag daie Vesilag date
23-0ct-21 | 15033 | D-Dc2) | 2800128 | 29-0ck-25 Wfeas2l] D] 2ide] 20Jan28]  2l-dani
Fair valua of
21,020.74| 2103020 21,0063 21,031.03| 21,3139 2102974 21,0020 21,0063 21,0303 21,031.39 As par Black Scholes Modol
10 10 10 10 10 10 10 10 1o 10 As per Schemo
so00% | stoo% | siomw | sooo% | s0.00% 5000% | s100% | 51.00% | 50.00% | 50.00% L “""’"."’: lixiong
Calauated time o maurity a3 & sum
of the following periods:
Expected fife - Tima ramaining from the valustion
(expectzd dato il the dalo ou which options
o yrar 6 7 ' 9 " 6 1 5 9 10 are expeced lo vest oa the holder
averngs life) md; ml
- Averago Time from the vesting
tll the expecied excroise dato,
Dividend Dividend yleldin takem s 0% pince
ield %pa [ 0% o " % [ 0% % % % tho Camparry bug oot declared sny
i dividend In lent 5 financial yoars.
bﬁlﬁm Wiske froe istoret rube refers 1o the.
yleld to maturity on the
Husdon  |%pa 607% 629% 646% 6.60% N% 60T% 629% 646% 6.60% 611% sccurities maturing Ln tho period
which commensunts with tho
mahirity of the option,
%-;’Fsp; 10% 10% 0% 10% % 10% 0% 1% 1 3
Scheme

The options outatanding at March 31, 2021 have an exerciso price of INR 10 and a weighted average remaining contractual life of 13 years.
The tutal ESOP expenditure for the period ended March 31, 2021 is Rs, 6.10.63,353 However, expenditure amomting to Re. 31,82,649 periaining to the personnel engaged in the develeopment of
ESOP

UAVS has boen upinlued under R&D cost. A

Nesto Cnulvr
\ \ Viestern Express Ihghway,
1) Goregaon (E
Mumba - 4

to Rs. 5,88,80,704 has been charged to the profit and loss for the period ended March 31, 2021,
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30.12 Udllsation of the proceeds from Isvue of shaves

“ During the year, the Company raised & sum of INR 3,000 (2020: INR 1,100 ) through an issue of equity shares of ESOP pool for t'a associates,
(Partieulars 3-Mar-21 It-MarJ0
Froceeds from share lssue during the yesr 3,00 1100
il during G e il 300 1,100
@) During the year, the Compuany ralsed 8 sum of INR : NIL (2020: INR NIL) through an issve of compulsorily convertible preference sharea (CCPS) for invertment In development, sales and
ital diture zad workin) |
Particulars 3-Mar-21 RIS
Un-utifised smount 11 yeur ond ily utilived for i 191,220,913 354,750,798
Utilisation during the yrer for
[Rescscch and Dovelopment 39,086,303 88,228,788
{Sales and Markoting 35,010,954 52,816,595
[Capiaal Bxpenditurn 4,890,954 53,325,183
Working Capital 6,674,296 8,561319
I EE————
Ut Flaed mencusmt as a2 year end (1 ly utilised for | 3 45,150,976 151,520,513

3AI3  Golug Concern and Estimstes of Uncertainties relating fo the Global Healih Pandermie from COVID-O
'l'thOVlD-IOp‘ludﬁn{:hlﬂnbnlhmﬂuimnﬂlmhh:ﬂﬁm‘fbumimulmbymmWmnmlowﬁu:hupmh,lubuclmnfhmdmmwm
i resulted in gignifi digrup mmhwmmmmmmmmw.nmmr PaTy ikeholdern - ! clients,
inveators and communities in which it eperates.
Ins Tight of these circumstances, the Company has considerad the possible effects that may result from COVID-19 on the earrying amounts of assets, inventories, receivables, advances,
pmpmyplmnndequipem.lmmﬂblsmnmdluli-bhiﬂu.mhmm:h:ummbmrdnﬂnglou‘om'h_hﬁm intica in the i ditions because
of this pandermic, the Company has used internal and external information wuch s s current contract terena, financial strength of partners, investrent profile, future volume extimates
nwnduluulnm@mIhﬂuwwwmldﬁnlnﬁhmodmmmaumhnluﬂncmnyumlh:wwwmmmf:hmumwﬂ!hmmdmﬂtbmhm
significant impact on liabilities secruod. The impact of COVID-19 on the Coapany’s financial staternents may differ from that estimated as at the date of approval of thess financial
and the C y will I Josely monitor any material changes to future economic conditions.
The Manageenent has also ansessed the impact of the pardemic an its liquidity position snd recoverability of the carrying smount of its axsets as appearing in the financial statemients and
ammlhmﬁq;amnrnfm;mumﬂmuﬁnllwhlmﬂwdullslM-n:h,lﬂ?l m'llbcrwuvuodlmHabdliﬁuwilibemﬂednwdu&mlkyfnﬂmdurh;w
ensuing year. However, the actual impact of the pandermic in the future could b diffecent fiom that eitimated as ut the data of approval of these financial statements, The Company will
continue to monilor any material changes to future economic conditions and impacts if any will be assesod

3014 Other Matters

Information with regard to other additi |t ion and other discl lobed.ilckxedbywnyofnotalomlelmtofpmﬁkmdlonulpeciﬁedinllnsdwdluemofﬂu
Companiea Act, 2013 ig either 'nil' or 'not applicable' to the Company for tho year.

3ai1s Specified bank notes
‘l".bud.iulmmregudimdeuihoﬁpeciﬁedbmkmhe]dlndmnuctedduringBNovanbu-zolsm!ODwanbuZOIGhnvenotbemnudnirmlherequimnmdoumtp:uEn

1o financial year ended 31 March 2021.
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