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Boeing New Zealand Limited
As of and for the year ended December 31, 2021

Directors’ Report
At December 31, 2021

The Directors present their report on Boeing New Zealand Limited (the "Company”) for the
financial year ended December 31, 2021.

No disclosure has been made in respect of Section 211 (1)(a) and (e) to (j) of the
Companies Act 1993 following a unanimous decision by the shareholders in accordance with
Section 211 (3) of the Companies Act 1933.

The Directors are responsible for the preparation of financial statements, in accordance with
New Zealand law and accounting principles generally accepted, which fairly present the
financial position of the Company as of December 31, 2021, and the results of its operations
for the year ended on that date.

The Directors consider that the financial statements of the Company have been prepared
using accounting policies appropriate to the Company’s circumstances, consistently applied
and supported by reasonable and prudent judgments and estimates, and that all applicable
New Zealand equivalents to International Financial Reporting Standards as appropriate for
profit-oriented entities have been followed.

The Directors have responsibility for ensuring that proper accounting records have been
kept, which enable, with reasonable accuracy, the determination of the financial position of
the Company and enable them to ensure that the financial statements comply with the
Companies Act 1993.

The Directors have responsibility for the maintenance of a system of internal control
designed to provide reasonable assurances as to the integrity and reliability of financial
reporting. The Directors consider that adequate steps have been taken to safeguard the
assets of the Company and to prevent and detect fraud and other irregularities.

The financial statements are dated May 27, 2022 and signed in accordance with a resolution
of the Directors made pursuant to Section 211 (1)(k) of the Companies Act 1993.

Signed in accordance with a resolution of the Board of Directors:

N
Director /y?f/ Director® f 8
Vinay Mehndiratta Gary Feaver

Dated this 27th day of May 2022.
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Independent Auditor’s Report
to the members of Boeing New Zealand Limited

Opinion

We have audited the financial statements of Boeing New Zealand Limited (the “Entity”), which comprise the
statement of financial position as at 31 December 2021, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the Entity’s financial
position as at 31 December 2021 and its financial performance and its cash flows for the year then ended in
accordance with New Zealand Equivalents to International Financial Reporting Standards Reduced Disclosure
Regime (“NZ IFRS RDR").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report.

We are independent of the Entity in accordance with Professional and Ethical Standard 1 International Code of
Ethics for Assurance Practitioners (including International Independence Standards) (New Zealand) issued by the
New Zealand Auditing and Assurance Standards Board and the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards), and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor, we have no relationship with or interests in the Entity, except that partners
and employees of our firm deal with the Entity on normal terms within the ordinary course of trading activities of
the business of the Entity.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The Directors on behalf of the Entity are responsible for the other information. The other information comprises
the information included in the Entity’s Directors’ Report for the year ended 31 December 2021, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Member of Deloitte Asia Pacific Limited and the Deloitte organisation.
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Responsibilities of the Directors for the Financial Statements

The Directors of the Entity are responsible on behalf of the Entity for the preparation and fair presentation of the
financial statements in accordance with NZ IFRS RDR, and for such internal control as the Directors determine is
necessary to enable the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Directors are responsible on behalf of the Entity for assessing the ability
of the Entity to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intend to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Directors.

e Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Dot Toahe Tohmals.

DELOITTE TOUCHE TOHMATSU

A

Travis Simkin

Partner

Chartered Accountants
Melbourne, 27 May 2022



Boeing New Zealand Limited

As of and for the year ended December 31, 2021

Statement of Profit or Loss and Other Comprehensive Income

Revenue - goods
Revenue - services
Total revenues

Cost of goods sold

Employee benefit expense
Depreciation expense

Net foreign exchange gains (losses)
Other operating expenses

Total operating expenses

Other income

Interest expense

Profit before income tax
Income tax benefit (expense)
Profit for the year

Other comprehensive income
Total comprehensive income for the year

Note

5
5

[e) 051

2021 2020
$ $

10,955,113 12,511,367

- 3,488,713

10,955,113 16,000,080
(9,516,244) (14,516,157)
(436,335) (770,106)
(832,529) (828,226)
622,168 (47,875)
(1,142,498) (496,457)

(11,305,438)

(16,658,821)

904,096 1,570,746
(7,008) (6,089)
546,763 905,916
50,901 (278,454)
597,664 627,462
597,664 627,462

The financial statements should be read in conjunction with the accompanying notes.



Boeing New Zealand Limited

As of and for the year ended December 31, 2021

Statement of Financial Position

ASSETS

CURRENT ASSETS:

Cash and cash equivalents
Trade and other receivables
Inventories

Other assets

TOTAL CURRENT ASSETS

NONCURRENT ASSETS:
Property, plant, and equipment
Right-of-use assets

Deferred tax assets (net)
TOTAL NONCURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES:
Trade and other payables
Lease liabilities

Provisions

TOTAL CURRENT LIABILITIES

NONCURRENT LIABILITIES:
Lease liabilities
Other Long term liabilities

TOTAL NONCURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY:
Issued capital
Retained earnings

TOTAL EQUITY

Note

11
12

13
18
14

18

15
16

2021 2020
$ $

16,460,379 9,325,741
6,602,874 8,590,697
3,459,437 3,389,619
- 310
26,522,690 21,306,367
35,289 2,015,811
185,765 325,090
122,411 78,479
343,465 2,419,380
26,866,155 23,725,747
16,562,243 13,922,293
149,186 142,311
76,553 57,842
16,787,982 14,122,446
50,402 198,835
25,641 -
76,043 198,835
16,864,025 14,321,281
10,002,130 9,404,466
30,000 30,000
9,972,130 9,374,466
10,002,130 9,404,466

The financial statements should be read in conjunction with the accompanying notes.



Boeing New Zealand Limited

As of and for the year ended December 31, 2021

Statement of Changes in Equity
2021

Balance at January 1, 2021
Profit for the year
Balance at December 31, 2021

2020

Balance at January 1, 2020
Profit for the year
Balance at December 31, 2020

Issued Retained
Capital Earnings Total
$ $ $
30,000 9,374,466 9,404,466
- 597,664 597,664
30,000 9,972,130 10,002,130
Issued Retained
Capital Earnings Total
$ $ $
30,000 8,747,004 8,777,004
- 627,462 627,462
30,000 9,374,466 9,404,466

The financial statements should be read in conjunction with the accompanying notes.



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

Statement of Cash Flows

2021 2020
Note $ $

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers 18,663,290 32,161,908

Payments to suppliers and employees (9,672,674) (18,886,504)

Interest income - 4,576

Income taxes paid (323,815) (951,585)

Payment for other assets 310 (310)

Net cash provided by operating activities 22 8,667,111 12,328,085
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, plant, and equipment - (51,633)

Sale of property, plant, and equipment 810,492 -

Net cash provided (used in) investing activities 810,492 (51,633)
CASH FLOWS FROM FINANCING ACTIVITIES:

Lease payments (115,917) (134,633)

Interest on lease (7,008) (10,665)

Intercompany payments
Net cash used in financing activities

(2,842,209)

(14,416,658)

(2,965,134)

(14,561,956)

Effect of exchange rate changes on cash 622,169 (47,875)
Net increase (decrease) in cash and cash equivalents 6,512,649 (2,285,503)
Cash and cash equivalents at beginning of year 9,325,741 11,659,119
Cash and cash equivalents at end of year 8 16,460,379 9,325,741

The financial statements should be read in conjunction with the accompanying notes.




Boeing New Zealand Limited
As of and for the year ended December 31, 2021

Notes to the Financial Statements
1 Statement of Compliance

The principal activity of Boeing New Zealand Limited (*Boeing NZ” or the "Company”) is
supplying parts to the aviation industry. Boeing NZ is a profit-oriented entity.

The Company’s immediate parent entity is Boeing Distribution Inc. (incorporated in the
United States of America), which at December 31, 2021, owns 100% (2020: 100%) of
the issued ordinary shares of the Company. The Company’s ultimate parent entity is The
Boeing Company (incorporated in the United States of America), which at December 31,
2021, owns 100% (2020: 100%) of the issued ordinary shares of Boeing

Distribution Inc.

These financial statements have been prepared in accordance with generally accepted
accounting practice in New Zealand. They comply with New Zealand International
Financial Reporting Standards (NZ-IFRS) Reduced Disclosure Regime (NZ-IFRS RDR).

The Company qualifies for NZ-IFRS RDR as it does not have public accountability and is
not a large for-profit public sector entity. The Company has elected to apply NZ-IFRS
RDR and has applied disclosure concessions.

The Company is a limited liability company incorporated and domiciled in New Zealand.
The address of its registered office is Ernst & Young, Level 9, Ernst & Young Building,
2 Takutai Square, Auckland, 1140, New Zealand.

These financial statements have been approved for issuance by the board of directors on
May 27, 2022.

2 Basis of Preparation

The principal accounting policies adopted in the preparation of the financial statements
are set out below. These policies have been consistently applied to all the periods
presented, unless otherwise stated.

Statutory base
Boeing NZ is a company registered under the Companies Act 1993.

The financial statements have been prepared in accordance with the requirements of the
Companies Act 1993.

Historical cost convention
These financial statements have been prepared on the historical cost basis.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or liability, the Company
takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of NZ-IFRS 2 - Share-Based Payments; leasing
transactions that are within the scope of NZ-IFRS 16 - Leases; and measurements that
have some similarities to fair value, but are not fair value, such as net realisable value in
NZ-IAS 2 - Inventories, or value in use in NZ-IAS 36 - Impairment of Assets.

3 Summary of Significant Accounting Policies
(a) Income Tax
Current Tax

Current tax is calculated by reference to the amount of income taxes payable or
recoverable in respect of the taxable profit or tax loss for the period. It is calculated
using tax rates and tax laws that have been enacted or substantively enacted by
reporting date. Current tax for current and prior periods is recognised as a liability
(or asset) to the extent that it is unpaid (or refundable). The tax receivable amount
is presented in the statement of financial position line named trade and other
receivables.

Deferred tax

Deferred tax is accounted for using the balance sheet liability method in respect of
temporary differences arising from difference between the carrying amount of
assets and liabilities in the financial statements and the corresponding tax base of
those items.

In principle, deferred tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the extent that it is probable that
sufficient taxable amounts will be available against which deductible temporary
difference or unused tax losses and tax offsets can be utilized. However, deferred
tax assets and liabilities are not recognised if the temporary difference arises from
the initial recognition of assets and liabilities (other than as a result of a business
combination) in a transaction that affects neither taxable income nor accounting
profit.

Deferred tax assets and liabilities are measured at the tax rate that are expected to
apply to the period(s) when the asset and liability giving rise to them are realised or
settled based on tax rate (and tax laws) that have been enacted or substantively
enacted by reporting date. The measurement of deferred tax asset and liabilities
reflects the tax consequences that would follow from the manner in which the entity
expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset where there is a legal right to set off
and the deferred tax assets and the deferred tax liabilities relate to income taxes
levied by the same taxation authority.

Current and deferred tax is recognised as income or an expense and included in
profit or loss, respectively, for the period, except where the tax arises from a
transaction that is recognised in other comprehensive income or equity, in which
case the tax is recognised in other comprehensive income or equity, respectively.

10



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

(b)

(o)

(d)

(e)

Revenue
Revenue from contracts with customers.

Under NZ-IFRS 15, Revenue from Contracts with Customers, the Company
recognises revenue when (or as) a performance obligation is satisfied. The revenue
recognition method used by the Company for the sale of goods is point in time.

A performance obligation represents a good or service (or a bundle of goods or
services) that is distinct or a series of distinct goods or services that are
substantially the same.

For the sale of goods, revenue is recognised at a point in time when the customer
obtains control of the distinct good or service.

A trade receivables is recognised if an amount of consideration that is unconditional
is due from the customer (i.e., only the passage of time is required before payment
of the consideration is due).

A contract liability is recognised if a payment is received or a payment is due
(whichever is earlier) from a customer before the Company transfers the related
goods or services. Contract liabilities are recognised as revenue when the Company
performs under the contract (i.e., transfers control of the related goods or services
to the customer).

Property, plant, and equipment

Property, plant, and equipment are stated at cost, less accumulated depreciation.
Depreciation is provided from the date an asset becomes operational using the
straight-line method to write off the cost over its estimated useful lives. The
estimated useful lives range from 5 to 10 years.

Goods and Services Tax (GST)
Revenues, expenses, and assets are recognised net of the amount of GST, except:

(i) where the amount of GST incurred is not recoverable from the taxation
authority, it is recognised as part of the cost of acquisition of an asset or part of
an item of expense or

(ii) for receivables and payables, which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is
included as part of receivables or payables.

Inventories

Inventories are measured at the lower of cost and net realisable value. Net
realisable value represents estimated selling price, less all estimated cost of
completion and costs to be incurred in marketing, selling, and distribution. Cost has
been determined on a weighted-average cost basis.

Management of the Company determines whether an allowance for obsolescence,
slow-moving inventories or for any shortfall in net realisable value of inventories is
required by reviewing the inventory listing on a periodic basis. The review involves a
comparison of the carrying value of the inventory items with the respective net

11



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

(f)

realisable value as well as the forecasted demand for the inventories. Arising from
the review, management of the Company sets up the necessary allowance. The
carrying amount of the Company’s inventories is composed entirely of finished
goods.

Financial Instruments
Financial Assets
Recognition, initial measurement, and derecognition

Financial assets and financial liabilities are recognised when the Company becomes
a party to the contractual provisions of the financial instrument, and are measured
initially at fair value adjusted by transactions costs, except for those carried at fair
value through profit or loss (FVPL), which are measured initially at fair value.
Subsequent measurement of financial assets and financial liabilities is described
below.

Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and all substantial risks and
rewards are transferred. A financial liability is derecognised when it is extinguished,
discharged, canceled, or expires.

Classification and subsequent measurement of financial assets

Except for those trade receivables that do not contain a significant financing
component and are measured at the transaction price in accordance with NZ-IFRS
15, all financial assets are initially measured at fair value adjusted for transaction
costs (where applicable).

For the purpose of subsequent measurement, financial assets other than those
designated and effective as hedging instruments are classified into the following
categories upon initial recognition:

e Amortised cost
e FVPL

e Equity instruments at fair value through other comprehensive income
(FVOCI)

e debt instruments at FVOCI

Classifications are determined by both:
e The entities business model for managing the financial asset and
e The contractual cash flow characteristics of the financial assets.

All income and expenses relating to financial assets that are recognised in profit or
loss are presented within interest income (expense), except for impairment of trade
receivables, which is presented within other operating expenses.

12



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

Subsequent measurement financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following
conditions (and are not designated as FVPL):

e They are held within a business model whose objective is to hold the financial
assets and collect its contractual cash flows

e The contractual terms of the financial assets give rise to cash flows that are
solely payments of principal and interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective
interest method. Discounting is omitted where the effect of discounting is
immaterial.

The entity’s cash and cash equivalents, trade and other receivables fall into this
category of financial instruments.

Other categories:

The entity has no financial assets at FVPL, equity instruments at FVOCI (Equity
FVOCI), or debt instruments at FVOCI (Debt FVOCI).

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (ECLs) on trade
receivables and contract assets. The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial recognition of the respective
financial instrument.

The Company always recognises lifetime ECL for trade receivables, and contract
assets. For all other financial instruments, the Company recognises lifetime ECL
when there has been a significant increase in credit risk since initial recognition.
Otherwise, the Company measures the loss allowance at an amount equal to 12
months ECL. The assessment of whether lifetime ECL should be recognised is based
on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the
reporting date or an actual default occurring.

In assessing whether the credit risk on a financial instrument has increased
significantly since initial recognition, the Company compares the risk of a default
occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Company considers information available without undue cost or
effort, including historical loss rates for each counterparty and adjusts to reflect
current and forward-looking macroeconomic factors affecting the ability of the
counterparty to settle the receivables.

For financial assets, the ECL is estimated as the difference between all contractual
cash flows that are due to the company in accordance with the contract and all cash
flows that the Company expects to receive, discounted at the original effective
interest rate.

13



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

If the Company has measured the loss allowance for a financial instrument at an
amount equal to lifetime ECL in the previous reporting period, but determines at the
current reporting date that the conditions for lifetime ECL are no longer met, the
Company measures the loss allowance at an amount equal to 12 months ECL at the
current reporting date.

Financial liabilities

Financial liabilities are initially measured at fair value, and, where applicable,
adjusted for transaction costs, unless the Company designated a financial liability at
FVPL. Subsequently, financial liabilities are measured at amortised cost using the
effective interest method. All interest-related charges are reported in profit or loss
are included within interest income (expense).

The Company derecognises financial liabilities when, and only when, the Company’s
obligations are discharged, canceled, or have expired. The difference between the
carrying amount of the financial liability derecognised and the consideration paid is
recognised in profit or loss.

(g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, and short-
term investments, which are readily convertible to known amounts of cash and
subject to an insignificant risk of change in value.

(h) Employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and
salaries, annual leave, and sick leave in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of other long-term benefits are measured at the
present value of the estimated future cash outflows expected to be made by the
company in respect of services provided by employees up to the reporting date.

Payments to defined contribution retirement plans are recognised as an expense
when employees have rendered service entitling them to the contributions.

Foreign currency transactions and balances
(i) Functional and presentation currency

Items included in the financial statements are measured using the currency of
the primary economic environment in which the entity operates (the “functional
currency”). The financial statements are presented in New Zealand dollars
(NzD), which is the entity’s functional and presentation currency.

(ii) Transactions

Transactions denominated in a foreign currency are converted to NZD at the
exchange rates in effect at the date of the transaction.

14



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

@)

(k)

N

Nonmonetary assets and liabilities carried at fair values that are denominated in
foreign currencies are translated at the rates prevailing at the date when the
fair value was determined.

Monetary assets and liabilities arising from trading transactions or overseas
borrowings that remain unsettled at balance sheet date are translated at closing
rates at balance sheet date.

Exchange differences are recognised in profit or loss in the period in which they
arise.

Payables

Trade payables and other accounts payable are recognised when the Company
becomes obliged to make future payments resulting from the purchase of goods and
services. Accrued expenses are also included in the trade and other payables line of
the statement of financial position.

Going Concern

Whilst the depth and duration of the impacts from COVID-19 remain uncertain, the
directors have adopted the going-concern basis of preparation, supported by the
following considerations:

e The entity has a transfer pricing arrangement in place, which requires the
business to generate a level of profit proportionate to its revenue annually.

e The entity has no external borrowings, with creditors principally comprising
related parties from whom the entity sources inventory and enters into other
business transaction in the ordinary course of business.

With reference to these considerations, and the expected future performance of the
entity, the directors are satisfied that the company will be able to meet its debts as
and when they fall due based on current market and economic conditions.

Leases

The entity assesses at contract inception whether a contract is, or contains, a lease.
The entity recognises a right-of-use asset and a corresponding lease liability with
respect to all lease arrangements in which it is the lessee, except for short-term
leases (defined as leases with a lease term of 12 months or less) and leases of low
value assets. For these leases, the entity recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease, unless another
systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date, less
any lease incentives received. Right-of-use assets are depreciated on a straight-line
basis over the shorter of the lease term and the estimated useful lives of the assets.
The right-of-use asset is assessed for impairment in accordance with the impairment
of assets accounting policy.

15



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

At the commencement date of the lease, the entity recognises lease liabilities
measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including insubstance fixed payments),
less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees.

In calculating the present value of lease payments, the Group uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an
index or rate used to determine such lease payments), or a change in the
assessment of an option to purchase the underlying asset.

The Group determines the lease term as the noncancellable term of the lease,
together with any periods covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. After the commencement
date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate.

(m) New Accounting Standards and Interpretations

In the current year, there are no new and amended standards and interpretations
that have a significant impact on these financial statements.

4 Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in Note 3,
the directors of the Company are required to make judgments, estimates, and
assumptions about the carrying amounts of assets and liabilities.

The key estimates and judgements for the entity principally relate to:

Measurement of net realisable value for inventory
Measurement of ECLs for trade receivables
Measurement of taxation payable

The application of transfer pricing arrangements

16



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

5 Revenue and Other Income

2021 2020
$ $
Revenue:
Sale of goods 10,955,113 12,511,367
Sale of services - 3,488,713
Total revenue 10,955,113 16,000,080
Other income:
Income from Boeing-related parties 871,330 1,124,585
Miscellaneous Income 32,766 446,161
Total other income 904,096 1,570,746
6 Result for the year
2021 2020
$ $
Profit before income tax includes:
Employee benefit expense:
Salaries and wages 322,733 629,072
Other benefits 113,601 141,034
436,334 770,106
Depreciation:
Property, plant, and equipment 693,205 688,902
Right-of-use assets 139,324 139,324
832,529 828,226
Net foreign exchange (gains) / losses (622,168) 47,875
Doubtful debts expense 27,262 43,661
Loss on sale of satellite comm. equipment 476,825 -
Interest:
Lease interest expense 7,008 10,665
Other interest income - (4,576)

Total interest expense 7,008 6,089




Boeing New Zealand Limited
As of and for the year ended December 31, 2021

7 Income Tax

(a) The major components of tax expense comprise:

Current tax
Deferred tax
Adjustments in respect of prior years

(b) Reconciliation of income tax to accounting profit:

Profit for the year

Prima facie tax payable on profit before income
tax at 28% (2020: 28%)

Tax effect of:

- Loss of asset disposal

- Adjustments in respect of prior years

- Nondeductible expenses

Income tax expense

Imputation credits available: $3,400,852 (2020: $3,046,617).

(c) Deferred tax balances

Provisions

Property, plant, and equipment
Leases

Accruals

Unrealised foreign exchange gain
Tax losses

Balance at December 31, 2021

2021 2020
$ $
(212,892) 173,840
192,417 79,828
(30,426) 24,786
(50,901) 278,454
2021 2020
$ $
546,763 905,916
153,093 253,656
(173,568) -
(30,426) 24,786
- 12
(50,901) 278,454
2021 2020
$ $
47,911 40,721
6,667 25,134
3,870 4,496
- (5,276)
(148,930) 13,404
212,893 -
122,411 78,479




Boeing New Zealand Limited
As of and for the year ended December 31, 2021

8 Cash and cash equivalents

2021 2020
$ $
Cash at bank 16,460,379 9,325,741

16,460,379 9,325,741

9 Trade and other receivables

2021 2020
Note $ $
Trade receivables 1,628,786 1,653,686
Related-party receivables 21 4,242,210 6,269,288
Tax receivable 740,745 409,963
Other receivables 18,395 301,421
Allowance for expected credit loss (27,262) (43,661)
Total current trade and other receivables 6,602,874 8,590,697
10 Inventories
2021 2020
$ $
Finished goods 3,526,253 3,477,209
Provision for obsolescence (66,816) (87,590)

3,459,437 3,389,619




Boeing New Zealand Limited
As of and for the year ended December 31, 2021

11 Property, plant, and equipment

2021 2020
$ $

Plant and equipment:

At cost 43,500 43,500

Accumulated depreciation (29,725) (25,375)
Total plant and equipment 13,775 18,125
Furniture, fixtures, and fittings:

At cost 151,472 151,472

Accumulated depreciation (151,472) (151,472)
Total furniture, fixtures, and fittings - -
Computer equipment:

At cost 64,683 64,683

Accumulated depreciation (43,169) (25,958)
Total computer equipment 21,514 38,725
Communication equipment - satellite:

At cost - 4,701,507

Accumulated depreciation - (2,742,546)
Total communication equipment - 1,958,961
Total property, plant, and equipment 35,289 2,015,811

During the year, the Company had no property, plant, and equipment additions (2020
$51,633 in computer equipment). The company sold its satellite communication
equipment in 2021 for NZD 810,492, while recognising a loss on its sale of NZD

476,825.

12 Right-of-Use Assets

2021 2020
$ $
Office space:
At cost 603,737 603,738
Accumulated depreciation (417,972) (278,648)
Total office spaces 185,765 325,090
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Boeing New Zealand Limited
As of and for the year ended December 31, 2021

13 Trade and other payables

2021 2020
Note $ $
Trade payables and other payables 508,095 448,698
Related-party payables 22 16,054,148 13,473,595
16,562,243 13,922,293

The related-party payable increased mainly due to the timing of intercompany payments

for inventory. These transactions are with Boeing Distribution Inc.

14 Provisions

2021 2020
$ $
Provision for employee benefits 76,553 57,842
76,553 57,842
15 Issued Capital
2021 2020
$ $
30,000 fully paid ordinary shares 30,000 30,000
16 Retained Earnings
2021 2020
$ $
Beginning of the financial year 9,374,466 8,747,004
Net profit attributable to members of the entity 597,664 627,462
End of the financial year 9,972,130 9,374,466

No dividends were declared or distributed during the year (2020: NIL).
17 Capital and leasing commitments

Capital commitments

As at December 31, 2021, the Company had no capital commitments (2020: NIL).



Boeing New Zealand Limited
As of and for the year ended December 31, 2021

18 Lease Liabilities

2021 2020
$ $
Office space:
Current 149,186 142,311
Noncurrent 50,402 198,835
199,588 341,146

19 Financial Instruments

Capital Risk Management

The Company manages its capital to ensure that it will be able to continue as a going
concern, while maximizing the return to shareholders through the optimizations of the
debt and equity balance.

The Company’s financial assets are cash and trade receivables.

The Company’s financial liabilities are trade and other payables, classified as financial
liabilities at amortised cost.

There are no externally imposed capital requirements on the Company.
The following table combines information about:

e Classes of financial instruments based on their nature and characteristics,
e The carrying amounts of financial instruments,

e Fair values of financial instruments (except financial instruments when carrying
amount approximates their fair value), and

e Fair value hierarchy levels of financial assets and financial liabilities for which fair
value was disclosed.

Carrying Value Fair Value
2021 2020 2021 2020
Cash and bank balance 16,460,379 9,325,741 16,460,379 9,325,741
Trade and other receivables 6,602,874 8,590,697 6,602,874 8,590,697
Trade and other payables 16,562,243 13,922,293 16,562,243 13,922,293
Lease liabilities 199,588 341,146 199,588 341,146

Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other
security, at balance date to recognised financial assets is the carrying amount, net of
any provisions for doubtful debts of those assets, as disclosed in the statement of
financial position, and notes to the financial statements.
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As of and for the year ended December 31, 2021

20 Contingencies

As at December 31, 2021, the Company had no contingent liabilities (2020: Nil).
21 Related-Party Transactions

The Company had transactions with the following related parties during the year:

Entity Other
Receivable Payable income
(Note 9) (Note 13) Purchases (charges)
$ $ $ $
2021
Aviall Australia Pty Ltd - 421,783 392,667 -
Boeing Distribution, Inc. - 3,534,554 7,862,521 -
Aviall Canada Pte Ltd 3,575 - - -
Aviall Airstocks Ltd (Hong Kong) - 32,986 - -
Aviall Singapore Pte Ltd 48,169 - - -
Aviall Japan Ltd 737 - - -
Aviall UK Ltd - 92 - -
BCSS 722,018 - - 722,018
The Boeing Company 3,467,707 - - 149,312
Boeing Global Svces Commercial - 12,064,733 - -
Jeppesen Canada Ltd 4 - -
Balance sheet totals 4,242,210 16,054,148
2020
Aviall Australia Pty Ltd - 975,774 279,366 -
Boeing Distribution, Inc. 5,473,772 - 7,151,076 -
Aviall Canada Pte Ltd 531 - - -
Aviall Airstocks Ltd (Hong Kong) - 4,474 - -
Aviall Singapore Pte Ltd - 12,243 - -
Aviall Japan Ltd 268 - - -
Aviall UK Ltd - 92 - -
BCSS 794,713 - - 794,713
The Boeing Company - 1,320,406 - 329,852
Boeing Global Svces Commercial - 11,160,606 - -
Jeppesen Canada Ltd 4 - - -
Balance sheet totals 6,269,288 13,473,595

In the normal course of business, the Company will source inventory items from Boeing
Distribution Inc. and Boeing Global Services Commercial to facilitate third-party sales.
As a result, the Company has intercompany balances with these entities.

Aviall Australia Pty Ltd expense amount is for a management fee. The Boeing
Commercial Satellite Services Pty Ltd (BCSS) other income amount is the Company

recouping depreciation on satellite equipment purchased for and used by BCSS.

Amounts receivable from/payable to related parties are payable on demand and

noninterest bearing. Inventory purchases and other transactions with related parties
are conducted on arm’s-length terms.
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Boeing New Zealand Limited
As of and for the year ended December 31, 2021

Compensation of key management personnel

The remuneration of directors and other members of key management personnel during
the year was nil (2020: nil). The director and key management are employed and paid

through Boeing Distribution Inc., USA.

22 Cash Flow Information

Reconciliation of result for the year to cash flows from operating activities:

Net profit after tax

Noncash items in profit:

- Depreciation

- Loss on sale of assets

- Lease interest expense

- Unrealised foreign exchange (gains) losses

Changes in assets and liabilities:

- Decrease in trade and other receivables

- (Increase) decrease in inventories

- (Increase) decrease in deferred tax assets

- Increase (decrease) in deferred tax liabilities
- Increase (decrease) in trade and other payables

- Increase (decrease) in provision

- Decrease (increase) in other assets
- (Decrease) in contract liability
Cash flows from operations

Note

2021 2020
$ $
597,664 627,462
832,529 828,226
476,825 -
7,008 10,665
(622,169) 47,875
4,830,033 11,822,383
(69,818) 993,865
(192,862) 39,031
148,930 -

2,639,950 (1,969,121)
18,711 (30,717)

310 (310)
- (41,274)
8,667,111 12,328,085
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