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TRUFLO AIR MOVEMENT LIMITED

GROUP STRATEGIC REPORT .
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present their Strategic Report on the Group for the year ended 30 September 2022.

Business review -

As 2021 progressed, it was evident that worldwide manufacturing slowdowns had dlluted the inventory within the
supply chains and that demand was rapidly outstripping supply. China recovered from the Covid lockdowns much.
sooner-than Europe and rest of the world with substantial ongoing infrastructure projects. This ensured a rapid
uplift in sales of Mining and Construction equipment. The Global Mining Industry followed, recovering rapidly as .
- demand for raw materials increased, with Construction moving in tandem. This trend continued into and
throughout 2022. As a resiult, there was a signifi cant improvement in turnover for the year,
Group turnover for the year ended 30 September 2022 was £13,605,000 (2021: £11,908,000). World markets
serviced by our products returned to pre-pandemic levels showing a year-on-year increase of 14%. Strong
. demand was enjoyed in all geographical.areas and sectors particularly in China where localisation of supply was
iintroduced to service new customers. The North American and Chinese construction sectors were particularly
strong for the Group as was the demand for Power Generation equipment in developing countries.

The Group operating profit before interest for the year was heavily impacted by geopolitical events, namely the
Ukraine/Russia conflict and severe inflationary pressures from rising worldwide commodity prices on raw materials
.and energy. The Group operating loss before interest for the year was on £442,000 (2021 Profit: £1,252,000).
Consequently, gross profit percentage decreased from 33% in 2021 to 24% in 2022. Inflationary pressures were
swift and hit. hard in the second and third quarters forcing the group to increase prlces to customers in the fourth
quarter.

Product development and mvestment in new equipment during the year contmued with additional capital spending"
of £96, 000 (2021: £59,000). .

: Net assets for the Group on 30 September 2022 stood at £3,250,000 (2021: £4,305,000). This is a decrease of '
£1,055,000 from 2021. Tangible fixed assets reduced by £199,000 mainly through depreciation, whilst intangible
assets reduced by an amortisation charge of £423,000 and currency adjustment of (£82,000). Net current assets -
increased by £921,000, largely through increased accounts receivables, both external and inter company, from the
increased sales activity.

'Working capital ratios in tetms of stock turns and debtor days were comparable with 2021.

Net cash generated from operatmg actlvmes ona Group basis remained posmve despite |nﬂat|onary pressures

Key performance mdlcators

Group ' " Group

: 2022 2021 -
Gross profit (%) 24 33
Operating profit (%) . ’ 5 4 ‘ 11
Stock days : : - i 32 .31
Debtor days : A ! 60 . 65
: Capltal expendlture (£000) , 9% : 59
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TRUFLO AIR MOVEMENT LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Business review (continued)

Method of calculation
. Gross profit - Rafio of gross profit to revenue expressed asa percentage.

¢ Operating profit - Ratio of operating profit before amortisation of |ntang|ble assets and exchange gains and
losses to revenue expressed as a percentage. :

e Stock days - The average number of days' worth of sales that is held in stock during the year.
¢ Debtor days - The average number of days' worth of sales held as debtors during the year.
e Capital expenditure - Investment made in-respect of capital items during the year.

The Group continues to be well positioned to support our customer base in the markets we serve in all regions.
The establishment of Phillips and Temro Europe via by the acquisition of Carlor in 2018 by the Group increased
the breadth of the parent company (Phillips and Temro Industries Inc.) engine heating product offering,
establishing a Phillips and Temro Industries presence on mainland Europe, and reinforcing Phillips and Temro
Industries as the global leader of custom-engineered thermal systems and solutions in a variety of markets.

The directors do not recommend payment of a dividend.
Future developments

- The Group will continue to develop'its existing activities in accordance with the requirements of Phillips and Temro
Industries. The route to the European heating market through Phillips and Temro Europe for US manufactured
products continues to be expanded as weII as the further development of the China market for products supplled
by Truflo Air Movement Ltd.

Post balance sheet event
" There are no post Balance Sheet events that would significantly affect the operations or profitability of the Group.
Principal ri'sks' and uncertainties |

The Group's principal financial instruments comprise intra group trading balances and cash and short-term
deposits. The main purpose of these financial instruments is to finance the group’s operations. The Group has
various other financial instruments such as trade debtors and trade creditors, which arise directly from its
operations. The Group does,not enter into derivative transactions. '

It is, and has been through the period under review, the Group's policy that no trading in financial instruments
shall be undertaken. The main risks arising from the Group's financial instruments are interest rate risk, liquidity
risk, foreign currency risk, and credit risk. The board revnews and agrees policies for managing each of these risks
-and they are summansed below.

Current events in Ukraine have added addmonal uncertainties to the world economy, especially on oil and gas
supply and prices. Although there is no disruption to the supply of materials or demand for our products, commodity
prices continue.to be volatile, which still impact our industry. Increased input prices wrll continue to be passed onto
our customers when necessary, in order to mitigate this uncertainty.

Interest rate risk ‘

The Group's exposure to market risk for changes in interest rates is limited as there are no external debts. The
-Group’s exposure to interest rate ﬂuctuatrons on its borrowings is managed by the use of mter—group financing
where the interest is fixed. :
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TRUFLO AIR MOVEMENT LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

. Principal risks and uncertainties (continued)

S

. Foreign currency risk

Despite the majority- of sales to customers outside the United Kingdom being denommated in GBP and Inter-
company loans denominated in US dollars, the Group's profits and losses can be affected by movements in Euro
and US dollar exchange rates. This risk is monitored by the Group, but does not seek to hedge this exposure.

Commodity price risk

- The Group's exposure to the price of steel and plastic is high, therefore selling prlces are monitored regularly to

" reduce the impact of such risk. We would seek to pass on significant raw material price increases as we have
done in 2022 ' s

Credit risk

The Group only trades with recognlsed creditworthy third parties. It is the Group's policy that all customers who
wish to trade on credit terms are subject to credit vetting procedure. In addition, recoverable balances are
monitored on an ongoing basis with the result that the Group’s exposure*to bad debts is not significant.

Liquidity risk

The Group's objecituve is to maintain a balance between contmulty of funding and flexibility through the use of
overdrafts and mter-group fi nancmg

This report was approved by the board on 28" June 2023 and signed on its behalf by:

W Pelenski
Director
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TRUFLO AIR MOVEMENT LIMITED

DIRECTORS' REPORT

. FOR THE YEAR ENDED 30 SEPTEMBER 2022 B

The directors present their report and the audrted consolidated financial statements for the year ended 30
September 2022.. .

Principal actlwtles

The principal act|v1ty of the Group durlng the year was the manufacture of impellers, engine cooling fans and the
manufacture and supply of engine heating products through its UK company and Belgium subsidary.

Results
The Group Ioss for the year, before taxatlon amounted to £877 000 (2021: £909 000 Profit)
Matters covered in the Strateglc Report

The business revtew, key performance indicators and the principal risks and uncertainties are included inthe
Strategic Report along with the dividend recommendation and future company developments.

Directors K

The directors of the Company who were in office durlng the year and up to the date of S|gn|ng the fmanmal
statements were: . .

MR George (Resigned 11% March 2022)
J Nugent (Appointed 15t September 2022)
W R Heirigs

T Moser

w Pelenski

None of the directors have qualifying third party mdemnlty msurance either during the year or at the date of
approval of the financial statements (2020: None)

Employees

The Group maintains its commitment to proactive programmes for involving its employees in group affairs. This is
achieved in a variety of ways, including regular publication of newsletters and staff briefi ngs and by consultations
wrth staff commlttees

Itis the Group s policy to give full and fair consideration to ‘suitable applicants for employment by disabled persons
having regard to their particular aptitudes and abilities. Disabled employees are eligible to participate in all training,
" career development and promotion opportunities available to.staff. Opportunities also exist for employees of the
Group who become disabled to continue their employment or to be trained in other positions in the Group.

Research and development
The activities of the Group are all dedicated toyvards the design and development of impellers and engine cooling

fans for the off-highway, power generation and other applications. The directors consider the investment in-
research and development to be integral to the continued-success of the Group.
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TRUFLO AIR MOVEMENT LIMITED

DIRECTORS"REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the the Annual Report and the Financial Statements in accordance
with applicable law and regutation. :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the Group and Company financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Fmancral Reporting Standard applrcable in the UK and Republlc of Ireland”, and appllcable law).

Under company law the directors must not approve the fmancral statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Group and Company and of the profit or loss of the Group
and Company for that penod In preparrng the ﬁnanmal statements, the directors are required to:

. - select suitable accounting poIrcres and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been’
followed, subject to any material departures disclosed and explalne_d in the financial statements;

. makejudgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern baS|s unless |t is inappropriate to presume that the
Group and Company will continue in busmess

The directors are also responsmle for safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and: detectlon of fraud and other irregularities.

The directors are responsible for keepmg adequate accounting records that are suffi cient to show and explain the .
Group and Company's transactions and disclose with reasonable accuracy at any time the financial position of
the Group and Company and enable them to ensure that the financial statements comply with the Companies Act
2006. :

The directors are responsible for the maintenance and integrity of the Company s website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions. : ‘

. Directors’ confirmations
In the case of each director in office at the date the Directors' Report'is approved:

. ~so far as the dlrector rs aware, there is no relevant audrt rnformatron of whrch the Group's and Companysf :
‘ auditors are unaware; and .

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the Group's and Companys ‘auditors are aware of
that information.

‘ Independent auditors
Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed ‘to have been

reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the latest
_date prescribed for filing the financial statements with the registrar, whichever i |s earlier. -
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" TRUFLO AIR MOVEMENT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022 .

This report‘ was approvéd by the board on 28th June 2023 and signed on its beh.alf by:
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TRUFLO AIR MOVEMENT LIMITED

Independent auditors’ report to the members of
Truflo Air Movement Limited

| Report on the audit of the ﬁnaneial statements

Opinion ,

In our opinion, Truflo Air Movement Limited'’s group fi nancial statements and company ﬁnancial statements (the “financial statements”):

e give a true and fair view of the state of the group’s and of the company'’s affairs as at 30 September 2022 and of the group’s loss and the
group's cash flows for the year then ended; '

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law), and o

e have been prepared in accordance with the requirements of the Companies Act 2006. .

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which comprise:

" Consolidated and Company Balance Sheets as at 30 September 2022; Consolidated Statement of Comprehensive Income, the Consolidated

Statement of Cash Flows and the Consolidated and Company Statement of Changes in Equity for the year then ended; and the notes'to the

financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. (UK) (“ISAs (UK)") and applicat:le law. Our responsibilities
under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report ‘We believe
that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the f nancnal statements in
the UK, which includes the FRC's Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these.
requirements. . :

Conclusnons relatmg to going concern

Based on the work we have performed, we have not identified any material uncertainties relatlng to events or conditions that, |nd|V|dually or -
collectively, may cast significant doubt on the group's and the company’s ability to continue as a going concern for a period of at least twelve
- months from when the fi nancial statements are authorised for issue.
. In auditing the financial statements, we have concluded that the directors use of the going concern basis of accounting in the preparation of -
the financial statements is appropriate.-
However, because not all future events or conditions can be predicted this conclusion is not a guarantee as to the group 's and the company's
ability to continue as a going concern. ‘ :
Our responsibilities and the responS|b|I|ties of the directors with respect to going concern are described in the relevant sections of this report.

Reporting on other mformatlon

The other information comprises all of the |nformat|on in the Annual Report other than the ﬁnancral statements and our auditors’ report thereon.
The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.
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TRUFLO AIR MOVEMENT LIMITED
: _ d :

Independent auditors’ report to the members of
Truflo Air Movement Limited (continued) |

In connection with our audit of the financial statements, our responsnblllty is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures to
conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other infarmation, we are requnred to report that fact.
We have nothing to report based on these responsibilities. B
With respect to the Strategic report and Drrectors Report, we also considered whether the disclosures requrred by the UK Companles Act 2006
" have been included. . C e

Based on our work undertaken in the course of the audlt the Companies Act 2006 requrres us also to report certaln oplnlons and matters as
described below

Strateglc report and Dlrectors Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors’ Report for
the year ended 30 September 2022 is consistent with the financial statements and has been prepared in accordance with applicable ilegal
requirements. -

In light of the knowledge and understandlng of the group and company and their environment obtalned |n the course of the audlt we did not
|dent|fy any material misstatements in the Strategic report and Directors' Report. :

Responsibilities for the financial statements and the audit

Responsubllltles of the dlrectors for the financial statements
- As explained more fully in the Statement of directors' responsnbllltles in respect of the financial statements, the directors are responsrble for the
preparation of the financial statements i in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is necessary to enable the preparation of financial statements

" that are free from material misstatement; whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company'’s ability to continue as a going
concemn, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the drrectors either
intend to liquidate the group or the-company or to cease operatrons or have no realistic a|temat|ve but to do so.

Auditors’ responsnbllltles forthe audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,’
whether due to fraud or error, and to issue.an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an ‘audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

' Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected.
to influence the. economlc decisions of users taken on the basis of these fi nanmal statements. .
Irregularities, including fraud are instances of non-compliance with laws and’ regulatlons We desrgn procedures in I|ne with our responsibilities, '
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of '
detecting irregularities, including fraud, is detailed below. ‘
Based on our understanding of the group and industry, we rdentlﬁed that the principal risks of non-compliance with laws and regulatlons related
to the failure to comply with employment laws, taxation laws, health and safety regulations and anti-bribery and corruption laws, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also considered those laws and

Page 9



TRUFLO AIR MOVEMENT LIMITED

Independent auditors’ report to the members of
- Truflo Air Movement Limited (continued)

(regulations that have a direct impact on the financial statements such as Companies Act 2006 and tax legislation. We evaluated management's
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to the posting of inappropriate journal entrles and management bias in accounting estimates. Audit
procedures performed by the engagement team included:

e Detailed discussions with management and walkthrough procedures to understand and evaluate the controls desugned to prevent and
detect irregularities and fraud; )

» challenging and testing assumptlons and Judgements made by management in their significant accountlng estimates.

* Identifying and testing journal entries, in particular journal entries posted with unusual revenue account combinations;

s analytical procedures to |dent|fy unusual movements, obtarned explanations and the related evidence to’ assess appropriateness of the
movements; :

» Incorporating elements of unpredictability

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
-concealment by, for example, forgery or intentional misrepresentations, or through coliusion. '

A further description of our responsibilites for the audit of the financial statements is located on. the FRCs website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Useofﬂusrepon

This report, including the opinions, has been prepared for and only for the company's members asa body in accordance with' Chapter 3 of Part
16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other pérson to whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from branches
not visited by us; or X

e certain disclosures of directors’ remuneration specified by law are not made; or .

_+ the company financial statements are notin agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Mark Kingsbury (Senior Statutory Auditor) _
for and on behalf of PricewaterhouseCoopers LLP
_Chartered Accountants and Statutory Auditors _
Birmingham .
28 June 2023 L
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.TRUFLO AIR MOVEMENT LIMITED

- CONSOLIDATED STATEMENf OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED. 30 SEPTEMBER 2022 - ¢
2022 2021
Note | £000 ~ £000
* Turnover . | ’ 5 . 13,605 © 11,908
Cost of sales : (10,385) - (7,933)
Gross profit 4 , g o = . 3,220 3,975
' Distributioncosts - - . . o 4 . (748) - (517)
Administrative expenses o ; ’ ‘ - ) : (2,933) (2,223)
Other operating income ' : .6 . 19 - 17
Operating (loss)lprofit ~ . . S : 7 (442) 1,252
Interest payable and similar_expens'és - : : o 1" (435) (343)
(LossVProﬁtbéforetaxaﬁon T _ - B - (877) . 909
" - Tax on (loss)/profit . R S 12 .79 . (168)
(Lo_ss)lProﬁt for the financial year . o ,' < (798) 741
Currency translation différeni:es ) A - I . (32) 29
Other com'preh.ensive (expense)/income for the financial year- ' , (32). 29
Total comprehensive (expense)/income for the financial year o ' (830) 770
The notes on pages 1810 46 form part of these financial statements.
r.
9
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TRUFLO AIR MOVEMENT LIMITED
REGISTERED NUMBER: 05500950

'CONSOLIDATED BALANCE SHEET
AS AT 30 SEPTEMBER 2022

. Note
‘Fixed assets
Intangible assets ' 13
Tangible assets 14
Current assets
Stocks . .16
Debtors ) 17
Cash at bank and in hand 18 |
Creditors: amounts falling due within -
oneyear _ 19
Net current assets
Total assets less Cerent liabilities
Creditors: amounts falling due after
more . .
than one year e ' 20
Provisions for liabilities ’ 4
Deferred taxation - : 2
Net assets
Capital and reserves
Called up share capital ~ 22
Revaluation reserve ' .23

Profit and loss account - ‘ 23 .

Total shareholders' funds

1,177
6,416
676

8,269

(2;'047)

2022
£000

2,204

2,481

4,685

6,222

10,907

| (6,992)

(440)

3,475 -

5,759
13

- (2,297)

3,475

1,010
4,797

1,000

6.807 -

(1,733)

2021
£000

2,546
2,680

5,226

5,074

(5.556)

(439)

4,305

5,759
15
(1,469)

4,305

The financial statements on'pages 11 to 40 were approved by the Board of Directors on 28% June 2023 and

signed on its behalf by:

W Pelenski
Director

" The notes on pages 18 to 40 form part of these financial statements.
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TRUFLO AIR MOVEMENT LIMITED
REGISTERED NUMBER: 05500950

COMPANY QALANCE SHEET
AS AT 30 SEPTEMBER 2022

Fixed assets

. Tangible assets

Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year | . _ .
‘Net current assets

Total assets less currént liabilities

Creditors: amounts falling due after more
than one year :
Provisions for liabilities

. Deferred taxation
_Net as.sets‘

Capital and reserves -

Called up share capital
. Revaluation reserve
Profit and loss account brought forward
(Loss)/profit or the financial year
Other changes in the profit and loss account

Profit and loss account carried forward

Total sharehblderé' funds

Note

14

15

16

17

18

19

20
21
22

23

23

. 597
10,022
473

11,002

(1,925) .

2022

5,342

116
(548)

£000
2,439
825
3,264
641
8,671
547
- 9,859
(1,595)
9167
12,431
(6,649)
(440) .
5,759
13
(1,108)
1,222
2
(430)
5,342

2021
£000

2,630 .
825

3,455

- 8,264

11,719

(5,390)

(439) |

5,890

5,759

15

116

5,890
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TRUFLO AIR MOVEMENT LIMITED
REGISTERED NUMBER: 05500950

COMPANY BALANCE SHEET (CONTINUED)
AS AT 30 SEPTEMBER 2022

The fi nanc1al statements on pages 11 to 40 were approved by the Board of Directors on 28" June 2023 and
signed on its behalf by:

W Pelenski
Director

The notes on pages 18 to 40 form part of these financial statements.
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TRUFLO AIR MOVEMENT LIMITED

' CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Totéi

Calledup Revaluation Profitand shareholders'
share capital - reserve loss account - funds
£000 . £000 £000 ‘ ~ £000
At 1 October 2020 " ) _ < 5,759 177 7 (2,241) . 3,535
Comprehensive income for the financial year' : :
Profit for the financial year ' - - 741 741
Currency translation differences » - - B © 29 29
Other comprehensive income for the financial
year - ) : _ - - 29 . 29
Total comprehensive income for the financial
year . ’ - - 770 ) 770
- Contributions by and distributions to owners - )
Transfer between reserves ' : - - (2) ' 2 -
Total transactions with owners . » ‘ - (2). ‘ : 2 - -
At 30 September 2021 and 1 October 2021 - 5,759 15 (1,469) - 4,305
Compréhensive expense fdr the financial year ' : ' _
Loss for the financial year ‘ : . . A (798) .. (798)
Currency translation differences - . o . - e (32) " (32)
Other corrAlpreher'\siVe'expens‘e for the financial — i :
year : o - - (32) (32)
Total comprehensive expense for the financial - — A
year . _ ' . - - (830) (830) .
- Contributions byand distributions to owners ' ‘
Transfer between reserves . - - ’ (2) 2 -
Total transactions with owners T © - ‘ (2) - 2 -
At 30 September 2022 . o 5,759 13 (2,297) ‘ 3,475

The notes on pages-18 to 40 form bart of these financial statements.
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TRUFLO AIR MOVEMENT LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Total
Called up Revaluation Profitand shareholders’
share capital reserve loss =~ - funds
' . , account
. £000 £000 £000 £000
At 1 October 2020 O : ) 5,759 a7 .(1,108) . 4,668
Corpprehénsive income for the financial year V '

Profit for the financial year . - - 1,222 1,222

' : . - - 1,222 22
Total comprehensive income for the year . . 12
Contributions by and distributions to owners
Transfer between reserves . | - (2 2 -
Total transactions with owners A -  (2) 2 -
At 30 September 2021 and 1 October 2021 5,759 15 116 5,890 |
Cbmprehensive expense for the financial year '

Loss for the financial year - - (548) , (548)

* Total comprehensive expense for the financial —- . . - (548) , (548)
year : L
Contributions by and distributions to owners ) 1 \
Transfer between reserves e (2) 2 -
Total transactions with owners ' ' - (2) 2 -
At 30 September 2022 A o 5,759 13

(430) 5,342

" The notes on pages 18 to 40 form part of these financial statements.
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TRUFLO AIR MOVEMENT LIMITED

CO‘NvSOLIDATEI') STATEMENT OF CASH FLOWS'
~ FOR THE YEAR ENDED 30 SEPTEMBER 2022

‘Cash flows from operating ét_:tivities .
(Loss)/profit for the financial year B
Adjustments for:

- Amortisation of intangible assets
Depreciation:of tangible assets
Loss on disposal of tangible assets
Interest paid '
Taxation charge

(Increase) in stocks

(Increase) in debtors '

. Increase in creditors

Corporation tax paid
. Currency translation differences

Net cds_h generafed from operating activities - -

‘Cash flows from investing activities
Purchase of intahgible assets

Purchase of tangible assets .
- Sale of tangible assets

Net cash used in investing activities

Cash flows from fihancing activities

Interest paid

Net cash used in financing activities

Net (de,ci'easejlincrease in cash and cash equivalents

- ‘Cash and cash é'qhivalents atthe beginning 6f the financial year .
Cash and ca.ShAequivalents at the end of the financial year

.Césﬁ énd 6ash equivalenis at the end of the financial year coinpriséi

Cash at bank and in hand

The notes on pages 18 tb 40 form part of these ﬁnéncial statements. .

2022

| - 2021
- £000 £000-
(798) 741
" 423. 412
294 7 443
435 343
- (79) 168 -
(167) " (261)
(1,618) - (2,063)
“ 1,750 - 741
79 o
(112) . 122
- 207 646
(96) (59)
- 11
(96) (48) -
'~ (435) (343)
(435) (343)
. (324) 255
1,000 745
676 1000 -

676

1,000
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.

General information

Truflo Air Movement Limited (the "Company") is a private company limited by shares and is incorporated,
registered and domiciled in England, United Kingdom. The address of its registered offlce is First Floor -
Templeback, 10 Temple Back, Brlstol BS1 6FL. : :

" The principal activities of the Company and the Group are the design and manufacture of |mpellers and

engine coollng fans.
Statement of compllance

The Group and individual finaricial statements of Truflo Air Movement-Limited have been prepared in

- .compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, 'The

Financial Reporting Standard applicable in the United ngdom and the Repubhc of Ireland' (' FRS 102') and
the Companies Act 2006. . .

Accounting policies
3.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, tmder the historical cost
convention and ‘in accordance with Financial Reporting Standard 102, the Financial- Reportlng .
Standard. applicable in the UK and the Republlc of Ireland and the Companles Act 2006.

The preparation of financial statements in compliance wuth FRS 102 requires the use of certain critical
accounting estimates. It also requires Group management to exercise judgement in applying the
Group's accounting pohmes (see note 4). ° .

The. Comp’any has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehenswe Income in these financial
statements

The following principal accounting policies have been applied consistently throughout the year:

3.2 Basis of 'conso’lidation

The consolidated financial statements include the financial statements of the Company and its
subsidiary. undertaklngs made up to 30 September 2022.

A subsidiary is an entity controlled by the Group. Control is the power to govern the financial and
operating policies of an entlty so as to obtain benefits from its activities. '

‘ Where a subsndlary has dlfferent accountmg poI|C|es to the Group, adjustments are made to those -
subsidiary financial statements to. apply the Group's accountlng policies when preparing the
consolldated financial statements. .

. Subsidiary undertakings or associates sold or acquired durmg the year are included up to, or from
-the dates of change of control or change of S|gn|f icant influence respectlvely
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TRUFLO AIR MOVEMENT LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022 -

3.

Accounting policies (continued)

33

34

3.5

Going concern

The |n|t|al uncertalntles surrounding Brexit and Covid- 19 wrthln the business environment have now
subsided, having little effect on our operations. Current events in Ukraine have added additional
uncertainties to the world economy, especially on oil and gas supply and prices. Although there is no
disruption to the supply of materials, these commodity price increases, have and .will ‘continue to be -

" passed onto our customers when necessary.

The Company meets its day-to-day working capital requirements’ throogh its bank facilities.The
Company's forecasts and projections; taking account of reasonably possible changes in trading

* performance, show that the Company should be able to operate within the level of its current facilities.

In addition, the immediate parent company has confirmed its intention via a letter of support to provide
such support as the Company requires for its continued operations for a period of not less than 18
months from the date the financial statements were approved After making enquiries, the directors
have a reasonable expectatlon that the Company has adequate resources to continue in operational
existence for the foreseeable future. The Company therefore continues to adopt the golng concern

basis in preparing its fi nanCIal statements.

Foreign currencies

Monetary assets-and Ilabllltles denomlnated in foreign currencies are translated into sterllng at rates
of exchange ruling at the Balance Sheet date.

Transactions in foreign currencies are translated into sterling at the rate rulmg on the date of the
transaction. -

Exchange gains and losses are recognised in the Consolidated Statement of Comprehensive Income.
The trading results of Group undertakings are translated into sterling at the average exchange rates
for the year. The assets and liabilities of overseas undertakings are retranslated atthe exchange rates
ruling at the year end.

Turnover

Turnover comprises revenue recognised by the Company in respect of goods and services supplied
during the year, exclusive of value added tax and trade discounts.

~ Turnover is ‘re'cognised upon despatch of goods supplied. |

3.6

3.7

Operating leases: the Group as lessee -

Rentals paid under operating leases are charged to the Consohdated Statement of Comprehenswe
Income on a straight-line basis over the Iease term. .

Finance costs .
Flnance costs are charged to the Consolidated Statement of Comprehensive Income oveér the term of
the debt using the effective interest method so that the amount charged is ata constant rate on the :
carrymg amount. .
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TRUFLO AIR MOVEMENT LI‘MITED

- NOTES TO THE FINAN.CI.AL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

3.

3.8

Accountihg policies (continued)

Pensions

The Group operates two defined contribution pension schemes for employees, one in the United

39

Kingdom and one in Belgium. The assets of the schemes are held separate from those of the Group.

. The annual contributions payable are charged to the Consolidated Statement of Comprehensive
-Income. :

The Belgium pension scheme is accounted for as a defined contribution pension scheme.

Management has determmed that the fair value of the minimum guaranteed return equates to the baok
value.

Current and deferred taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the Consolidated Statement of Comprehensive Income, except to the extent that
it relates to items recognised in other comprehensive income or directly in equity. In this case, tax is
also recogmsed in other comprehenswe income or dlrectly in equity respectlvely -

Current or deferred taxation assets and liabilities are not dlscounted.'-
Currenttax

Current tax is the amount of income tax payable in tespect of the taxable prot' t for the year-or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the year end

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax.assessments in perlods different from those in which-they are
recognised in financial statements. ‘

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is probable that they wnII be recovered against
the reversal of deferred tax |Iabl|ltles or other future taxable prof its.

Deferred tax is measured using tax rates and laws that have been enacted or substantlvely enacted
by the period end and that are expected to apply to the reversal of the tlmlng difference.

3.10 lntanglble assets

lntanglble assets are stated at cost less accumulated amortlsatlon and accumulated impairment
losses. , : .

Amortisation is calculated, using the straight-line method, to allocate the depreciable amount of the’
assets to their residual values over their estlmated useful lives, as follows:

Customer mtanglbles < 3- 5 years .

Amortisation is included in ‘administrative expenses' in the Consolidated Statement of
Comprehensive Income. :

“Gooduwill is the difference between amounts paid on the acquisition of a business and the fair value of

the identifiable assets and liabilities. It is amortised to the Consolidated Statement of Comprehensive
Income over its estimated economic life of 10 years.
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TRUFLO AIR MOVEMENT LIMITED '

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

3.

Accounting policies (continued)

-3.11 Tangible assets

Tariglble assets are stated at cost or valuation less depreciation. Déprematuon is provided at rates
calculated to write off the cost of valuation of fixed assets, less their estimated residual value over
 their expected useful lives on the followmg bases: .

Freehold property - - 50 years -
Plant and machinery - ~4-10years straight I|ne
Assets under construction - Not depreciated -

Included within freehold property,is'land which is not depreciated.
3.12 Investments | o
~ Investments in subsidiafies are measured at cost less accumulated impairment.
3.13 Stocks |
"Stock;s‘ énd work in progress are valued ét the lower of c.ost and net realisable value after. making due

allowance for obsolete. and slow-moving stocks. Costs include all direct costs and -an appropriate .
proportion of fixed and variable overheads. .

. 3.14 Debtors

Short-term debtors are measured at the fransaction price, less any provision for impairment.

'3._1 5 Cash and césh equivalents

Cash is represented by cash in hand and deposns with financial institutions repayable without penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known amounts
- of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash ahd cash equivale'nt‘s' aré shown net of bénk
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

3.16 Credltors
Short-term creditors are measured at the transaction price. Other financial Iiabili’tigs including bank

loans, are measured initially at fair value, net of transaction costs, and are reasured subsequently at
amortised cost usmg the effective mterest method :
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TRUFLO AIR MOVEMENT LIMI;TED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

3.

Accounting pblicies (continued)

3.17 Financial instruments

The Company has chosen to adopt the sections 11 and 12 of FRS 102 in respect of financial
instruments. . . :

" The Group only enters into basic financial instrument transactions that result in the recognition of.

financial assets and liabilities like trade and other accounts receivable and payable and loans to/from
related partles

Debt mstruments (other than those wholly repayable or recelvable W|th|n -one year), mcludlng loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

. and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid

or received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or in case of an out-right

.short-term loan that is not at market rate, the financial asset or liability is measured, initially at the -

present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortlsed cost. . A .

Financial assets that are measured ét cost and. amortised cost are asseésed at the énd of each
reporting period for.objective evidence of impairment. If objective evidence of impairment is found, an

impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference

-between an asset's carrying amount and the present value of estimated cash flows discounted at the
" asset's original effective interest rate. If a financial asset has-a variable interest rate, the discount rate

for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost'less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the

amount that the Group would receive for the asset if it were to be sold at the Balance Sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there
is an enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously. :
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TRUFLO_AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

3.

Accounting policies (continued)

3.18 Business combinations

Business combinations are accounted for by applying the purchaée method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred or
assumed and of equity instruments issued plus the costs-directly attributable to the business
combination where control is achieved in stages the cost is the consideration at the date of each
transaction. .

Contingent considération is- initially recogniséd- at estimated amount where the consideration' is
probable and can be measured reliably. Where (i) the contingent consideration is not-considered

. probable or cannot be reliably measured but subsequently becomes probable and measurable or (ii)
- ‘contingent consideration-previously measured is adjusted, the amounts are recognlsed as an
.adjustment to the cost of the busmess comblnatlon

On acquusmon of a business, fair values are attrlbuted to the identifiable assets, liabilities -and
contingent liabilities unless the fair value cannot be measured reliably, in which case the value is
incorporated in goodwill.-Where the fair value of contingent liabilities cannot be reliably measured they
are disclosed on the same basis as other contingent liabilities. :

Goodwill recognised represents the excess of the fair value and directly attributable costs of the' o
purchase consideration over the fair values to the Group's interest in the ‘identifiable net assets,

- liabilities and contingent liabilities acquired.

On achIsmon goodwill is allocated to cash- generatlng units (CGU s') that are expected to benefit
from the combmatlon .

Goo‘dwill is amortised over its expected useful life which is estimated to be ten years. Goodwill is
assessed for impairment when there are indicators of impairment and any impairment is.charged to -

* the Consolidated Statement of Comprehensive Income. .
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

4.

Judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and. are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

a. Critical judgemenis in applying the Group’s accounting policies
i. Impairment of intangible assets including goodwill

The Group considers whether intangible assets including goodwill are impaired. Where an indication of
impairment is identified the estimation of recoverable amount requires estimation of the recoverable value
of the cash generating units (CG Us). In the judgement of the directors, there have been no |nd|cators of
impairment and therefore intangible assets including goodW|II do not need impairing.

ii. Recognition of deferred tax assets

The Company assesses whether it is appropriate to recognise, at the Balance Sheet date, deferred tax
assets resulting from historical trading losses, timing differences and pension. In the judgement of the
directors, the Company is forecasting profits in the future and therefore recognition of a deferred tax asset -
is appropriate.

t

b. Key accounting estimates and assumpfions
i. Useful lives of tangible and intangible assets

Tangible and intangible assets are recognised at cost, less accumulated depreciation, amortisation and any
impairments. Amortisation and depreciation take place over the estimated useful life, down to the assessed
residual value. The carrying amount of the Company's fixed assets is tested as soon as changed conditions
show that a need for impairment has arisen. The remaining useful lives is considered a source of estimation
uncertalnty

i. Impairment of intangible assets including goodwill

Where an indication of impairment is identified the estimation of recoverable amount requires estimation ‘of
the recoverable value of the cash generating units (CGUs). This requires estimation of the future cash flows
from the CGUs and also selection of appropriate discount rates in order to calculate the net present value
of those cash. rows

i Estimation of deferred tax assets

The amount of deferred tax recognised is based on estimates of the timing and amount of future taxable
profits of the Company, which in turn relies upon estimates of future operating profits and the occurrence,
timing and tax treatment of significant items of income and expenditure including contributions to pension
schemes. Further disclosures relating to the effect on the profit and loss account of the recognition of
deferred tax assets are included in note 12, and the amount of deferred tax asset recognised and other
relevant dlsclosures are mcluded in note 21. :
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. TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022
5. Turnover

" An analysis of turnover by class of business is as follows:

Sale of goods

Analysis of turnover by country of destination:

United Kingdom
- Rest of Europe )
Rest of the world

.6.  Other 6peréting income
Other operating income

7.  Operating (loss)/profit

The operating (loss)/profit is stated after charging!(créditing)‘:

Research and development expenditure
Depreciation of tangible assets
Amortisation of intangible assets
Foreign exchange gains '

_ Operating lease rentals

<

2021

.14

© 2022
£000 £000
13,605 11,908
2022 2021
£000 - £000
2,060 1,967
4,112 3,527
7,433 6,414
13,605 - 11,008
2022 2021
£000 £000
19 17
2022 2021
£000. £000
18 14
204 443
423 412
669 @71)
12

- Foreign exchange gain is a result of .yea‘r end translation of US dollar denominated loan with Phillips and

Temro Industries Inc.
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'TRUFLO AIR MOVEMENT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
- FORTHE YEAR ENDED 30 SEPTEMBER 2022

8. - Auditors' remuneration

- 2022 2021
£000 £000 |
Fees payable to the Group's auditors for the audit of the Group's annual .
financial statements ' : 79 86
Fees payable to the Group's auditors in respect of:.
All other services A ‘ 18 6
9. Employees
‘Staff costs, including directors' remuneration, were as follows:
Group Group . Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Wages and salaries . © 2,398 2,182 . 2,145 1,954
Social security costs : : ' 276 225 - 217 173 -
Other pension costs ] 122 . 109 115 102
2,796 2,516 2,477 2,229
The average monthly number of employee's', i‘ncluding the directors, during'the year was as follows:.
Group . - . Group Company Corﬁpany
2022 ' 2021 ~2022 - 2021
Number Number Number - Number
- Administration _ | 32 - 27 28 23
Production : 35 34 31 30
Directors ‘ ' ' A . 4 .4 4 "4
71 65 63 57

s
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

10.

1.

Directors' remuneration

2022 2021

£000 © -£000
Aggregate directors' remuneration ] : ' ‘ - 228 ‘ 260
Company contributions to defined contribution'_pensioh schemes . S 25 24
. 253 284

Durmg the year retirement benefits were accrumg to 4 dlrectors (2021: 4) i respect of defined
contribution pensmn schemes

~ The highest paid director recewed remuneration of £123,000 (2021 £124 000)

The value of the Group's contributions pa|d to a defined contribution pensmn scheme in respect of the-
highest paid dlrector amounted to £15,000 (2021: £14 ,000).

The h|ghest paid director exercised no share options in 2022 (2021: no optlons exercnsed) and received no
shares under a long-term incentive scheme in 2022 (2021: no shares received).

Key manegement' has been determined to be the statutory directors.

Interest payable and similar expenses

2022 2021

£000 . - £000
~ Bank interest payable ‘ . . ‘ B o ‘ 19, 14

Loans from group undertakings ~ Co 416 329
435 343

=

Page 27



TRUFLO AIR MOVEMENT LIMITED '

.NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

12. Tax on (Loss)/Profit

2022 2021

~ £000 £000
Corporation tax A , o .
Current tax on profits for the year - . ' - 79
. Deferred tax
Origination and reversal of timing differences c - 4 (186) - 39
Changes to tax rates ' ro ' ‘ 107 50 °
Total deferred tax : : : (79) 89

Factors affecting tax (credit)/chafge for the‘year

The tax assessed for the year is hlgher than (2021: lower than) the standard rate of corporation tax in the
. UK of 19.00% (2021 19. 00%) The dlfferences are explalned beIow

2022 © 2021
£000° - £000
(Loss)/Profit before taxation ' ' . B ) (877) 909
‘ (Loss)/pfoﬁt before taxation multiplibed by standard rate of.corporationvtax in 4 o
~ the UK of 19.00% (2020: 19.00%) . (166) 173
Effects of:
Changes in provisions Ieadmg to an(decrease)/increase in the tax charge (20 - 17
Changes to tax rates . 107 ' 12
~ Total tax (credit)lcharge for the financial year . . - (79) ‘ 168

Factors that may .affect future tax 'chargesA

Changes to the UK corporation tax rates were substantively enacted as part of Finance Act 2021
(published on 24 May 2021, with royal assent received on 10 June 2021). This confirmed an increase to
the corporation tax rate to 25% with effect from 1 April 2023. Deferred taxes at the Balance Sheet date
“have been calculated based on.the corporation tax rate of 25% that is enacted at the reporting date.
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" TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE'YEAR ENDED 30 SEPTEMBER 2022 -

13.

Intangrble assets A

‘ GroUp_

Cost

At 1 October 2021
Currency adjustment

‘ Transfer currency adjustment to amortrsatlon

At 30 September 2022

. Accum.ulated amortisation
_. At1 October 2021
~ Charge for the year

Currency adjustment _ A
Transfer currendy adjustment from Cost

At.30 September 2022 .

Net book value

At 30 September 2022

At 30 September 2021

LY

Customer Purchased' -

-intangibles goodwill Total -
£000 - £000 £000
4,526 8,371 12,897
1 (2 SUN
M 2 1
4,526 8,371 12,897
4523 . 5828 110,351

3 420 423

- (82) (82)

(1) 2 1

4,525 6168 10,693 .
1 2,203 2,204

3 2543 2546
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

13. " Intangible assets (continued)

Company

‘Cost
"~ At 1 October 2021

* At30 September 2022

Accumulated amortisation
" At 1 October 2021

At 30 September.2022

‘Net book value

At 30 September 2022

At 30 September 2021 .

Customer

Purchased, ‘
intangibles goodwill Total
£000. - £000 £000
4502 . 4,174 8,676
- 4,502 4,174 8,676 .
4,502 4,174 8,676
4,502 4174 8,676 -
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‘“TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 30 SEPTEMBER 2022.

14. Tangible assets

Group

Cost :

At 1 October 2021.

Additions

Disposals

Currency adjustment o
Transfer currency adjustment to depreciation

At 30 September 2022

Accumulated depreciation -

At 1 October 2021

Charge for the year

Disposels_
v “Currency. adjustment

Transfer cufrency adjusfment to depreciation
. Revaluation adjustment

- At30 September 2022
‘Net book value

At 30 September 2022

At 30 September 2021

Included within freehold property is land of £850,000 (2021: £850,000) whi

o , Assets
Freehold Plant and under B
property  machinery construction " Total
£000 £000 ~ £000 £000
2,028 3,083 - e " 5,172
S 93 3 96
- @) . 3)
- 3 - 3
2,028 13,176 . 64 5,268
269 22230 - 2,492
32 262 . 294
- @ - 4
- -3 S 3
2 - C L. 2
303 2,484 . . - 2,787
1,725 692 . 64 2,481
1,759 860 - 61 2,680

AN

chis not depreciated.
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FORTHE YEAR ENDED 30 SEPTEMBER 2022

14. Tangible assets (continued)

Company

Cost

At 1 October 2021
Additions
Disposals

At 30 September 2022
. Accumulated depreciation
~ At 1 October 2021

Charge for the year
Disposals

At 30 September 2022

" Net book value-

At 30 September 2022 -

At 30 September 2021

Included within freehold property is land of £850,000 (2021: £850,000) which is not_dépreciated.

1

o Assets

" Freehold Plantand  under .
property machinery construction Total
£000 - - £000 £000 £000
2,028 2777 &1 4866
- 79 3 82
12,028 2,856 64 4,948
267 1,969 - 2,236
34 - 239 - 273
2 ). . -
303 2,206 2,509
1,725 650 64 2,439
1,761 808 61 2,630
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TRUFLO AIR MOVEMENT LIMITED °

. NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 30 SEPTEMBER 2022

15.

- 16.

Investments

Company

Cost and Net Book Value

At 1 October 2021

At 30 September 2022

Subsidiary undertaking

The fgllowing'was a subsidiary undertaking of the Company:

Name : . - . Registered office

Philips and Temro Industries Rue du Roua, 704146, '
Europe Limited " Sprimont, Belgium

" -Principal activity

Manufacturing

_shares

- Investments
o in
subsidiary
companies
£000

‘825

825 -

Clasé of .
Holding

. Ordinary 100%

The dlrectors believe that the carrylng value of mvestments is supported by the dlscounted cashﬂows of

its sub5|d|ary
Stocks
G-roup Group Company  Company .

2022 2021. 2022 . 2021
£000. ~ £000 £000 © £000
~Raw materials and consumables 831 - 611 251 242
Work in progress .. : : ' 187 142 187 . 142
Finished goods and goods for resale B 159 257 159 . 257
1,177 1,010 597 641
Stock provisions included i above figure (102) (87) © (102) (87)

There is no significant difference between the replééemént cost 6f'work in progress and finished goods
and goods for resale and their carrylng amounts. Stocks, are stated after provisions for obsolete and low

movmg stock
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TRUFLO AIR MOVEMENT LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

17. .Debtors

Group Group Company Company -

2022 2021 2022 2021

. £000 £000 £000 £000

Trade debtors ' 2,225 2,106 1,908 1,832
Amounts owed by. group undertaklngs .3,1'05 1,805 7,688 6,537 |
* Other debtors A i 368 246 327 201

Prepayments and accrued income ‘ 110 113 99 101

Deferred taxation (note 21) ) 608 527 - -

6,416 4797 10,022 8,671

Provisions for trade debtors |mpa|rment ) . _

included above ' _ . (1) (3) (1) 3) .

Trade debtore are stated after provisions for impairment.

Group

Amounts owed by group undertakings are unsecured interest free have no fixed date of repayment and

are repayab!e on demand.

Compan y

Amounts owed by group undertaklngs includes £4,583,000 (2021 £4 779 000) fallmg due after more than
one year. It is unsecured, earns interest at 6.5% and is receivable in August 2027. The remaining amounts
owed by group undertakings are unsecured, mterest free, have no fixed date of repayment and are

repayable on demand

18. Cash at bank and in hand‘

Group

2022
£000

Cash at bank and in hand ' ' - 676

Group
2021
£000

1,000

Company
2022
£000

473

Company
2021
£000

547
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 30 SEPTEMBER 2022

19." Creditors: amounts fallihg due within one year

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

20. _Cre-ditors: amounts félling due after more than one year

Amounts owéd to group undértakings

Group Group Company .  Company
2022 2021 2022 ©. 2021
£000 £000 £000 £000
1,644 1,257 1,582 1,188

- .79 - 79
72 44 . 68 41.
16 52 9 43 .
315 301 266 - 244

2,047 1,733 1,925 1,595
Group Group. Company" Company.
2022 2021 2022 . 2021
£000 £000 ~ £000 . £000

6,992 5,556 6,649

5390 -

Amounts owed to group undertakings are unsecured, interest bearing at 6.5% and are repayable in.

August 2022.

21. Deferred taxation

Groqp

" Atbeginning.of year
Charged to profit or loss

At end of year

Company

Atbeginning of year
Charged to profit or loss

At end of year

- 2022
£000

. 88
- .80
168

2022
£000

. (438)
“(2)

(440)
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANC‘AL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

" 21. Deferred taxation (continue'd)'

The deferred tax balance is made up as follows:

Trading losses
Other timing differences

Comprising:
Asset - due within one year
Liability

22, Called up share capital

4

. Allotted, called up and fully paid

5,758,578 (2021: 5, 758 ,578) Ordinary shares of £1 (2021 £1) each

23. Reserves

Revaluation reserve

' Grodp

~Group - Company Company

2022 2021 - 2022 2021
"£000 . £000 £000 £000
608 527 - -
(440) (439) (440) (439) -
168. . 88 (440) $(439)
713 527 105 -
(545) (439) (545) (439)
168 88 (437) (439)
2022 2021

£000 £000

5,759 5,759

Revaluation reserve represents accumulated revaluation gains and losses for the year and prior years.

Profit and loss account

The accumulated losses represent accumulated comprehensive income for the year and Iosses in pruor

years less dividends paid.
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TRUFLO AIR MOVEME.NT LIMITED -

NOTES TO THE FINANCIAL STATEMENTS"
FOR THE YEAR ENDED 30 SEPTEMBER 2022

24,

+25.

26.

27.

: Contmgent Irabllltles :

There were no contingent liabilities for both the Group and Company at 30 September 2021 or 30

‘ September 2022.

Capltal commltments

At 30 September the Group and Company had capltal commltments as foIIows

Group Group

2022 2021
© £000 £000

Contracted for but not provided in these financial statements S - -

Pension commitments

The peneion cost charge for the Group represents 'cbntributibns payable by the Group te the personal
pension plans of certain employees and amounted to £121,902 (2021: £1-08,547). : . '

The pension cost eharge, for the Cpmpany represents contributions payable by the Company to the
personal pension plans of certain employees and amounted to £115,444 (2021: £101,931). :
Commitments under operating Ie'ases

At 30 September the Group and the Company had future minimum lease payments under non-
cancellable operating leases as foIIows

Group 'Group :

2022 - 2021

o ' £000 © £000 -
Not later than 1 year . _ _ ' 15 8
Later than 1 year and not later than 5 years ’ o .o 27 - 17
2. = %
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022 .

28.

Related party transactions

Group 2022

During fhe year the Group undertook the related party transactions as listed below:

Sales to
£000

Name : . ’
PTI Engineered Engine Components =~ - = 1,011

(Yizheng) Ltd China
Phillips and Temro Industries Inc. 451
PTI Europe ' : -
‘ 1,462
Company 2022

Purchases

" from

. £000

481

- 439

920

" Amounts

owed to
£000

44
6,948

6,992

During the year the Company ﬁndertpok the related party transactions as Iisted below: .

- Sales to
£000

Name o ‘ .
. PTI Engineered Engine Components 889

(Yizheng) Ltd China ‘

Phillips and Temro Industries Inc. A 286
PTI Europe -
1,175

Purchases
from
£000

267

267

Amounts
owed to
£000

6,649

6,649

Amounts
owed by .
£000

547
2,557

4,584
7,688

Amounts

~ owed by

£000
547
2,557

4,584
- 7.688
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TRUFLO AIR MOVEMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

28. Related party transactions (contmued) . . ' ’ , - B
Group 2021 '

During the year the Group undertook the related party transactions as listed below: -

Sales to Purchases Amounts Amounts
g from owedto . owedby
£000 £000 £000 - £000
.Name ) : . :
PTI Engineered Engine Components 1,131 , 37 - 8
(Yizheng) Ltd China , : :
Phillips and Temro Industrles Inc. _ 238 540 5,556 1,133
PTI Europe 4 ' ' - " - - 4779
1,369 _ 577 - 5,556 - - 6,583
Company 2021

'During the year the Company undertook the related party transactions as listed below}

Salesto  Purchases Amounts . Amounts
_ . from . owed to owed by
£000 £000 ~ £000 £000
Name ~ ‘ : : ’ ' '

PTI Engineered Engine Components : 1,047 - - 625

(Yizheng) Ltd China . - S . a
Phillips and Temro Industries Inc 145 - : 259 5,390 1,133
PT! Europe i : - - - ) - . 4779
1,192 259 5,390 6,537

The above are all related parties by virtue of being fellow companies of the ultimate shareholders of the

.. Company. The transactions are all at arms' length and relate to the provision of goods and services between - .

the partles associated with the Company s principal activity. -

See note for dlsclosure of the dlrectors remuneration and key management compensation.

29. Post balance sheet events -

There are no post Balance Sheet events that would signifi cantly affect the operatuons or profltabmty of the
Group. . .
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" TRUFLO AIR MOVEMENT LIMIfED

30.

Ultiméte parentlund'ertaking and controlling party

. The directors consider that the Cdmpany's immediate pa-rent undertaking as at 30 September 2022 was

PTI Silencing-Cooling Holdings LLC. as a result of its ownership of 100% of the issued share capital. On
23 December 2019 the ownership was transferred to Phillips & Temro Industrles Inc. The-directors
consider that the controlling party of the Group is Harbour Group

The ultimate parent undertakmg, controlling party and the smallest and largest group to consolidate is
Harbour Group, a privately owned company registered in the United States of America, by virtue of their
acquisition on 12 March 2015 of the 100% shareholding in Phillips & Temro Industries Inc. Copies.of the
Harbour Group consolidated financial statements can be obtained from 7733 Forsyth Blvd, 23rd Floor Saint

- Louis, Missouri 63105 United States of America.
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