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DISTRELEC LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction

Distrelec Limited (“the Company”) is part of the Distrelec Group of Companies, headquartered in Switzerland
with the business being founded in 1973. Distrelec Group is a leading high-service online and catalogue
distributor for electronics, automation, and measurement technology, as well as IT and accessories

The Company supports the distribution of electronic, IT and automation technology products to the electronics
and engineering industry. Based in the UK the Company provides centralised professionalised support in
executing the strategy for the Distrelec Group which includes the provision of category, inventory and product
management, software development and engineering as well as digital marketing services.

Business review

The Company recorded a pre-tax profit of £460k (2021- £354k), reflecting reduced interest charges on loans
which were fully paid-up during the course of 2021.

Operating income reduced to £8,658k (2021- £9,098k) reflecting lower operating charges due to completion of ‘
group-wide transformation programme during 2021.

Administrative expenses were maintained broadly in line with 2021 despite inflationary pressures at £6,430k
(2021 -£6,390k).

Principal risks and uncertainties

The Company has a comprehensive risk management process with major risks being reviewed by the
Management Review Committee on a monthly basis. Actions are identified and taken where necessary to help
mitigate these risks. All areas of risk are evaluated within the business including operational, financial, IT,
governance and compliance, human resources and brand reputation.

The Company’s business improvement strategy reflects a cyclical view of risks, issues, actions and mitigation on
a .regular basis to maximise operational and financial potential. As part of the business transformation
programme the Board implemented a dedicated risk management framework around operational stability;
financial outcomes and contractual compliance during a period of heavy change management during 2020 and
2021.

Financial key performance indicators

The Company’'s Key Performance Indicators (KPIs) are reviewed and discussed at least monthly by the senior
management team. KPIs are set at the start of the year as part of the Company’s financial budgeting and
forecasting process. .

Reviews are based upon a balanced scorecard approach which considers KPIs relating to staff engagement,
operational excellence, budget performance and long term growth. In addition there are a range of operational
KPls which are reviewed daily and weekly by the senior management team.

This encompasses are range of KPIs to monitor and manage the business effectively. These are both financial
and non-financial: volume of sales, stock availability, speed of dispatch to customer, turnover, gross profit, gross
margin (%), earnings before interest, tax, depreciation and amortisation and non-recurring and other items
(EBITDA), and EBITDA %. These KPlIs indicate the volume of work the Company has undertaken as well as the
efficiency and profitability of the Group as a whole. During the period the Company performed in line with
expectations. There were no material or significant exceptions to report for the year.
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DISTRELEC LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors' statement of compliance with duty to promote the success of the Company

As part of a large group, the Company’s Directors ensure the overall strategy and long term objectives of the
Company are consistent with Distrelec Group. The directors fulfil their duties by delegating day to day decision
making to employees of the Company and recognise that such delegation is only possible because of the robust
governance structure in place, which aims at implementing strict norms and efficient processes to ensure that all
operations create long-term value for shareholders and other stakeholders. This involves the maintenance of an
efficient organisational structure, systems for internal control and enterprise risk management and transparent
internal and external reporting.

The Directors have insight of the performance of the Company alongside the European business area results
and this gives them the opportunity to assess local management’'s implementation of the agreed strategy. The
Directors consider the main stakeholders of the company to be its employees, customers, suppliers and local
community. The Director's regularly assess employees’ engagement, leadership and commitment to strategy
through regular engagement surveys.

The Distrelec brand and reputation is built on trust, which means that all actions and decisions must be governed
by principles of ethics, integrity, and respect for people and care for the environment. The Distrelec Code of
Conduct is mandatory for all employees and dictates the minimum standards required in the area of the
environment and health and safety.

This report was approved by the board on 29 March 2023 and signed on its behalf.

R Patel
Director
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DISTRELEC LTD

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting ‘Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £439,630 (2021 - £280,458).
The Directors do not propose any dividends for the current year (2021 — nil).
Directors

The directors who served during the year were:

R Patel (appointed 1 May 2020)
E L Hoten (appointed 1 July 2019, resigned 15 April 2021)
E Sacca (appointed 15 April 2021)

Future developments

The Company will support Distrelec Group increase its virtual (non-stocked) catalogue of articles by over
100,000 during the course of 2023 to capitalise on its digitalization and global reach. The Company will continue
to develop its technology in line with the direction set by the Swiss Headquarter which enhances customer
experience, conversion rates and increases market share. Combined with higher digital marketing activity and
digital sales order entry, online sales order ratio will increase to > 70% by 2025. Consolidating on the efforts of
the transformation and digital professionalization since 2020, the next three years is an era of growth and
potential to win market share across its diverse base of customers, capitalizing on the generational shift of
buyers towards e-commerce.
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DISTRELEC LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Auditor

The auditor, Crowe U.K. LLP, will be proposed for reappointment in accordance with section 485 of the
" Companies Act 2006. '

This report was approved by the board and signed on its behalf.

G—

R Patel
Director

Date: 29 March 2023
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DISTRELEC LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DISTRELEC LTD

Opinion

We have audited the financial statements of Distrelec Ltd (the ‘Company') for the year ended 31 December
2022, which comprise the Statement of comprehensive income, the Balance sheet, the Statement of changes in
equity and the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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DISTRELEC LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DISTRELEC LTD (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements. :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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DISTRELEC LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DISTRELEC LTD (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements. The laws and regulations we considered in this context were the
Companies Act 2006 and Taxation legislation. We identified the greatest risk of material impact on the financial
statements from irregularities, including fraud, to be the override of controls by management and revenue
recognition.

« Management override of controls - Our audit procedures to respond to these risks included enquiries of
management about their own identification and assessment of the risks of irregularities, sample testing on
the posting of journals and reviewing accounting estimates for indication of bias.

* Revenue recognition - Our audit procedures included a review of the general controls around revenue,
consideration of the design of controls around revenue recognition and a walkthrough to confirm these; sample
testing of transactions taking place within the year, and verification of revenue being recognised in the correct
period by examination of transactions on either side of the year end i.e. cut-off testing.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. We are not responsible for preventing non-compliance and cannot
be expected to detect non-compliance with all laws and regulations. These inherent limitations are particularly
significant in the case of misstatement resulting from fraud as this may involve sophisticated schemes designed
to avoid detection, including deliberate failure to record transactions, collusion or the provision of intentional
misrepresentations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.
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DISTRELEC LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DISTRELEC LTD (CONTINUED)

Vaeg 5t
Vicky Szulist (Senior statutory auditor)

for and on behalf of
Crowe U.K. LLP

Statutory Auditor

3rd floor

The Lexicon

Mount Street
Manchester

M2 5NT

Date: 29th March 2023
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DISTRELEC LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Administrative expenses
Other operating income
Other operating charges

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2022 (2021:£NIL).

. The notes on pages 13 to 25 form part of these financial statements.

Note

2022 2021
£ £
(6,429,543)  (6,389,762)
8,657,907 9,098,442
(1,799,155)  (2,265,647)
429,209 443,033
31,090 13,452

- (101,959)
460,299 354,526
(20,669) (74,068)
439,630 280,458
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DISTRELEC LTD
REGISTERED NUMBER: 10698604

BALANCE SHEET

AS AT 31 DECEMBER 2022

Fixed assets

Intangible assets
Tangible assets

Current assets

Note

Debtors: amounts falling due after more than

one year

Debtors: amounts falling dué within one year 1

Cash at bank and in hand

12

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Other provisions

Net assets

Capital and reserves

Called up share capital
Share premium account
Other reserves

Profit and loss account

13

15

16
16
16

4,024,643
1,284,315
141,044

5,450,002

(1,555,156)

2022
£

845,329
63,629

898,958

3,894,846

4,793,804

4,793,804

2,000
1,999,000
9,561,905

(6,769,101)

- 4,793,804

2021

1,562,140
116,823

1,678,963

2,024,554
1,976,251
191,457

4,192,262

(1,444,386)
2,747,876

4,426,839

(72,665)
(72,665)

4,354,174

2,000
1,999,000
9,561,905

(7,208,731)

4,354,174

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

@

R Patel
. Director
Date: 29 March 2023
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DISTRELEC LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

At 1 January 2021

Comprehensive income for the
year

Profit for the year

Other comprehensive income for
the year

Total comprehensive income for
the year

Contributions by and-
distributions to owners

Transfer between other reserves

Total transactions with owners

At 1 January 2022

Comprehensive income for the .
year

Profit for the year

Other comprehensive income for
the year :

Total comprehensive income for
the year

Total transactions with owners

At 31 December 2022

The notes on pages 13 to 25 form part of these financial statements.

Called up

Share

Capital

premium contribution

Profit and

share capital account reserve loss account Total equity
£ £ £ £ £
2,000 1,999,000 - (7,489,189)  (5,488,189)
) ) . 280,458 280,458

- - - 280,458 280,458

- - 9,561,905 - 9,561,905

- - 9,561,905 - 9,561,905
2,000 1,999,000 9,561,905 (7,208,731) 4,354,174
- - - 439,630 439,630

- - - 439,630 439,630
2,000 1,999,000 9,561,905 (6,769,101) 4,793,804
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DISTRELEC LTD

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

At1 At 31

January December

2022 Cash flows 2022

£ £ £

Cash at bank and in hand 191,457 (50,413) 141,044

191,457 (50,413) 141,044

The notes on pages 13 to 25 form part of these financial statements.
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

General information

Distrelec Ltd (the "Company") is a private company limited by shares and incorporated, domiciled and
registered in England and Wales in the UK. The registered number is 10698604 and the reglstered
address is 2 St Peter's Square, Manchester, United Kingdom, M2 3AA.

Accounting policies

21

2.2

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Going concern

As the global economy recovered from the pandemic bringing a leve! of stability and growth for the
Company the Ukrainian and Russian conflict introduced a new risk and uncertainty. Even before UN
sanctions were imposed the Company's Directors in line with the Swiss Headquarter took the
decision to cease supporting any trade with Russia and its affiliated subsidiaries. While this led to
loss in Group sales income it was not material to the Company's operations or financial standing. In
light of this the Company's Directors confirms there are no adjusting events for the year ended 31
December 2022 and has not further impact on the going concern basis of preparation. The Directors
are therefore satisfied that the Company’s Accounts are prepared on a going concern basis.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.-Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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DISTRELEC LTD

/
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
Accounting policies (continued)

2.

25

2.6

2.7

28

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Pensions .

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid

are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately
from the Company in independently administered funds.
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.9 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other.
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

«  The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.10 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Software systems _ - 5 years

2.11 Tangible fixed assets

Tangible fixed assets "under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

2.11 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Fixtures and fittings - 5 years
Office equipment - 3 years

The assets' residual values, useful lives and dépreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.12 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.14 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. '

2.15 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure

required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

2.16 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognitién of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

third parties, loans to related parties and investments in ordinary shares.

Other operating income

2022 2021
£ £
Other operating income 8,657,907 9,092,411
Government grants receivable - 6,031
8,657,907 9,098,442
-Auditor’s remuneration
During the year, the Company obtained the following services from the Company's auditor: .
Employees
Staff costs were as follows:
2022 2021
£ £
Wages and salaries 4,335,750 4,140,505
Social security costs ‘587,439 445,432
Cost of defined contribution scheme 191,188 167,234
5,114,377 4,753,171

During the penod staff costs amounting to £2,290,054 (2021: £887,045) was recharged to the parent

company for work on specific projects.

The average monthly number of employees, including directors, during the year was 100 (2021 - 118).
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Interest receivable

Interest receivable from group companies

Interest payable and similar expenses

Finance leases and hire purchase contracts

2022 2021

£ £
31,000 13452
31,090 13,452
2022 2021

£ £

. 101,959

] 101,959
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Taxation

Corporation tax

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

Factors. affecting tax charge for the year

2022 2021

£ £
59,535 -
59,535 -
59,535 -

(38,866) 74,068

(38,866) 74,068

20,669 74,068

The tax assessed for the year/period is higher than (2020 - higher than) the standard rate of corporation
tax in the UK of 19% (2021 - 19%). The main difference is due to the recognition of a deferred tax asset

being restricted to thoses taxable losses expected to reverse within 12 months of the year end.

Factors that may affect future tax charges

At the year end the Company had trading losses to carry forward against future profits totalling £6.5m -
(2020 - £7m). A deferred tax asset has been recognised in respect of those losses expected to reverse

within 12 months. :
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Intan_gible assets

Cost
At 1 January 2022

At 31 December 2022
Amortisation

At 1 January 2022
Charge for the year on owned assets

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

3,583,373

3,583,373

2,021,233
716,811

2,738,044

845,329

1,562,140
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

Tangible fixed assets

Cost or valuation
At 1 January 2022
Additions

At 31 December 2022
Depreciation

At 1 January 2022
Charge for the year on owned assets

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Fixtures and Office
fittings  equipment Total
£ £ £
839,343 255,887 1,095,230
- 53,335 63,335
839,343 309,222 1,148,565
737,628 240,779 978,407
99,647 16,882 116,529
837,275 257,661 1,094,936
2,068 51,561 53,629
101,715 15,108 116,823

Page 21



DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

12,

Debtors
2022 2021
' £ £
Due after more than one year
Amounts owed by group undertakings 4,024,643 2,024,554

4,024,643

2,024,554

The amount due after more than one year is loan to a fellow subsidiary on 12 May 2021 and is due for
repayment on 31 March 2023. The interest rate in 2021 is 1.125% and will be reviewed and fixed

_annually.
2022 2021
. £ £
Due within one year

Amounts owed by group undertakings 395,949 1,632,508
Other debtors 111,175 156,772
Prepayments and accrued income 670,965 219,611
Deferred taxation ' ' 106,226 67,360
1,284,315 1,976,251

Cash and cash equivalents
2022 2021
£ £
Cash at bank and in hand 141,044 191,457
141,044 191,457
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13.

14,

Creditors: Amounts falling due within one year

2022 2021
£ £
Trade creditors 186,433 170,149
Amounts owed to group undertakings 5,706 -
Other taxation and social security 167,790 152,317
Other creditors 239 1,624
Accruals and deferred income 1,194,988 1,120,296

1,655,156 1,444,386

Loans owed to group undertakings are repayable on demand. The interest charged on these amounts is
fixed between 2.09% and 5.50% p.a.

Deferred taxation

2022

£

At beginning of year 67,360

Utilised in year 38,866

At end of year _ 106,226
The deferred tax asset is made up as follows:

2022 2021

£ £

Tax losses carried forward 106,226 67,360

106,226 67,360
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

15.

16.

17.

18.

Provisions
Lease
incentive
£
At 1 January 2022 72,665
Utilised in year (72,665)

At 31 December 2022 -

Reserves
Capital contribution reserve

During the prior year AURELIUS Investment NL 1 B.V. made a capital contribution fo CHF12,000,000 to
Distrelec Limited in order to settle outstanding liabilities due to Distrelec AG. This amount is non-
distributable.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £191,188 (2021 -
£167,234). Contributions totalling £33,877 (2021 - £31,085) were payable to the fund at the balance sheet
date and are included in creditors.

Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021

£ £
Not later than 1 year . 584,537 -
Later than 1 year and not later than 5 years 1,977,817 -

2,562,354 -
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DISTRELEC LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19.

Controlling party

At the year end the Company was a wholly owned subsidiary undertaking of Distrelec B.V., a company
incorporated in Netherlands.

The Company's ultimate parent company and controlling party is AURELIUS EquityOpportunities SE &
Co. KGaA, incorporated in Germany. The consolidated financial statements are available from AURELIUS
EquityOpportunities SE & Co. KGaA, Ludwig-Ganghover-Strasse 6, 82031 Grunwald, Germany and
available online at:

www.aureliusinvest.com/en/equity-opportunities/investor-relations-en/financial-reports/

Page 25



