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SOLARTRON METROLOGY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic report for the year ended 31 December 2021.

Review of the business
The company's key financial indicators for the year were as follows:

2021 2020 Change

£'000 £'000 %
Turnover 22,566 16,952 33.12
Operating profit 6,121 4,405 38.96
Operating profit as a % of sales 27.12% 25.99% -
Net current assets 3,930 6,590 (40.36)
Total equity 6,994 8,819 (20.69)

2021 results showed a 33% increase in sales revenue as the company benefited from a recovery in the
automotive sector and the global economic recovery following the 2020 impact of the Covid pandemic.
Operating profit increased to 27% with ongoing cost reductions generating improved levels of margin.

On 28th May 2021, the company acquired the assets of Gagesoft LLC for £1,054,000. Gagesoft is the market
leader in gauging readout and analysis software. The company intends to develop the Gagesoft product
range, which will then be sold globally, leveraging significant pull through sales of Solartron’s existing gauging
products.

The company’s product portfolio includes ranges of both digital and analogue pencil probes and a wide range
of associated niche products. Sales of the niche products help to pull through sales of pencil probes and
electronics where there is less differentiation in the market place.

Covid-19 Impact

Sales in some regions returned to pre-Covid levels at the end of 2020, with all other regions following during
the early part of 2021. The post Covid recovery has taken sales back to the levels experienced before the
pandemic, and cost reductions made during the prior year have largely remained in place during the recovery.

The company continues to review Covid risks related to sales globally. Risks to manufacturing capacity and
the company’s staff are still monitored on a regular basis.

Principal risks and uncertainties

The company operates in a competitive global environment. Where customers only require mainstream
products, they can switch to competitor products if they judge that the competitor product offers better value.
We continue to focus on the quality and reliability of our products to give good value over the product life and
to monitor competitor activity to maintain our competitiveness.

The company is impacted by exchange fluctuations, especially of the Euro and USD, but we continue to
mitigate this as far as possible by increasing the proportion of purchases made in these currencies to reduce
our overall exposure.

In addition, the directors have also considered the specific new risks arising from the Covid -19 pandemic such
as customer and supply chain interruption.

Financial risk management

The company's principal financial instruments comprise trade debtor, trade creditor and inter-company
balances. The company does not enter into derivative transactions and it is, and has been throughout the
period under review, the company's policy that no trading in financial instruments shall be undertaken.

The main risk arising from the company's financial instruments is foreign currency risk. The company has
translational currency exposures arising from sales and purchases in foreign currencies. It is AMETEK Group
policy not to hedge against foreign currency transactions and balances in subsidiary operations.




SOLARTRON METROLOGY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

S$172(1) statement

The Directors promote the success of the company for the benefit of the sole shareholder and that of
the shareholders of its ultimate parent (AMETEK Inc) while taking into account, amongst other
matters, the following:

Long-term consequences — by preparing 5-year strategic plans as well as short term
forecasts, all of which are discussed with and approved by Divisional and Group
Management

Interests of company employees — see statement headed “Employee Involvement” in the
Directors’ Report

Relationships with suppliers, customers and others — by agreeing contracts and terms of
trade with, rather than imposing on, our trading partners to ensure they are mutually
beneficial.

The impact on the community and the environment- see statement headed “Community &
Environment” in the Directors’ Report

The desirability of maintaining a high reputation for standards of business conduct —
including overseeing an annual reporting and certification process to ensure all relevant
employees are aware of the high standards set in this regard and a mechanism to notify the
company of any shortcomings, including a “whistle-blowing” hotline.

On behalf of the board

BE o

B P Wilson
Director
29 July 2022




SOLARTRON METROLOGY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Company Registration No. 04220056
The directors present their report for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of the manufacture and sale of sensor measurement
products.

Results and dividends
The results for the year are set out on page 11.

The totai distribution of dividends for the year ended 31 December 2021 was 24,483,000 (2020: £4,746,000).
3,000,000 ordinary shares of £1 each were cancelled during the year resulting in an increase in the profit and
loss reserve.

Going Concern

The company’s business activities, together with the factors likely to affect its future development, its financial
position, financial risk management objectives and details of the company’'s exposure to risk are described in the
strategic report on page 1. As noted on pages 11 and 13 respectively, the Company has generated a profit after
tax of £2,541,000 for the year-ended 31 December 2021 and has net current assets of £3,930,000 and net
assets of £6,994,000 at this date.

In assessing whether the financial statements should be prepared on a going concern basis the Directors have
considered the impact of COVID-19 and global supply chain issues on the Company. In this regard, the
Directors note the Company operates in diverse markets and industries and has a wide customer base. Market
conditions recovered back to pre-pandemic levels during the year, with the automotive sector showing
particularly strong growth as manufacturers invest in new models, with a focus on new Electric Vehicle
platforms. Many customers delayed capital projects during the uncertainty of 2020, and most of the delayed
projects were restarted during 2021.

The company took significant actions to reduce the cost base during 2020 and has been cautious in respect of
adding back costs as the revenue line increased during 2021. Some costs, such as travel, are not expected to
recover to pre-pandemic levels as new ways of working have been implemented.

During the early part of the Covid recovery the company identified supply chain issues, related in particular to a
number of Integrated Circuits used in the digital product range. Strategic stock was procured to cover
manufacturing needs through to the end of 2022, and into 2023. Additionally, the company invested in product
development to allow a wider range of IC’s to be used in the product. Much of the strategic inventory has been
procured at significantly inflated prices, and the company has implemented price increases to customers to
protect profit margins.

As part of its ongoing thorough analytical review process, the Company produces monthly financial reporting
packs which are reviewed both internally and by the AMETEK UPT Division. A regional operating review was
conducted in September 2021, for which the company provided analysis of performance, including incremental
sales and decremental margin comparing month to month movements to highlight the strong performance
achieved through strong cost controls and cash management. A Strategic Plan has also been prepared and
presented to AMETEK, showing the anticipated orders, sales and profit for the years 2022 to 2025. This also
included a SWOT and competitive analysis (Porter’s Five Forces) which were updated to ensure that there is a
clear view of the challenges faced, and the actions needed to adapt to changing cwcumstances

During the twelve months ended 31 December 2021 and driven by both the reduction in COVID-19 impacts, and
the recovery in the automotive sector, the Company has seen an increase in sales of 33% compared to 2020.
The company'’s differentiated product set has allowed the underlying strong margins to be maintained, and the
cautious approach to investing in cost increases has resulted in an overall improvement in margins over the
year. The Directors note the Company is part of the larger AMETEK Inc group which also traded profitably in
each quarter of 2021 and has significant undrawn lines of credit.

-3-



SOLARTRON METROLOGY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

While past performance is no guarantee of the future, the Directors believe that the right actions continue to be
taken to navigate uncertain times. Furthermore, the forecasts for the next 12 months, which have been updated
to reflect the risks associated with COVID-19, the global supply chain restrictions and increasing inflation, show
the Company is expected to continue to trade profitably and generate operating cash inflows on a standalone
basis.

The Directors’ have stress tested the forecasts for the remainder of 2022 and for the first 7 months of 2023
noting the most significant factor impacting the cash inflows for the Company is the level of revenues being
generated. These stress tests show that, without minimal management actions to mitigate costs, a fall in
forecast revenues of 50% would be required over 12 months from date of approval of these financial statements
for the Company to run out of liquid funds.

On the basis of their assessment, including the factors detailed above, the Directors have concluded it is
appropriate for the Company’s 2021 financial statements to be prepared on a going concern basis.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

B P Wilson
T C Bache
P Zetti

Directors’ insurance

AMETEK Inc. has indemnified all directors of the company against liability in respect of proceedings brought by
third parties, subject to the conditions set-out in the Companies Act 2006. Such qualifying third party indemnity
provision was in force during the year and remains in place to the date of this report.

Financial instruments
Details of financial instruments are set out in the strategic report on page 1.

Research and development
The company continues an active programme of research and development in all areas of its activities, with the
constant review of existing products and development of new products being an integral part of its programme.

Employee involvement

It is the company's policy to keep employees fully informed of matters affecting them as employees and to make
them aware of the financial and economic factors influencing company performance. Encouragement is given to
employees to contribute towards the company's financial performance by means of an annual bonus scheme for
certain employees.

Community and Environment
The company is fully committed to pursuing the best environmental practice and conducting its activities in a
way that fully recognises its responsibilities to the environment.

UK Streamlined Energy and Carbon Reporting (SECR)

The company has complied with the UK Streamlined Energy and Carbon Reporting (SECR) requirements along
with other UK entities that are part of the UK organisational structure of AMETEK Inc. The relevant information is
reported in our highest UK entity, AMETEK European Holdings Limited.




SOLARTRON METROLOGY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Post reporting date events
The company has declared and paid dividends amounting to £1,623,000 since 31 December 2021.

On 24 February 2022 Russia commenced military operations in Ukraine resulting in a number of countries
(including the US, UK and EU) imposing new sanctions against certain entities and individuals in Russia. No
adjustments have been made within these financial statements in respect of the conflict. The Directors note the
Company has no significant exposure to Ukraine or Russia in either its supply chain or customers. Accordingly,
the Directors do not consider the conflict will have any direct impact on its future financial performance or
position. The Directors will continue to monitor the wider economic impact of the conflict and the exposure this
has on the Company.

Auditor
The auditor, Ernst & Young LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board

BE WS

B P Wilson
Director
29 July 2022




SOLARTRON METROLOGY LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent; :
- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




SOLARTRON METROLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SOLARTRON METROLOGY LIMITED

Opinion

We have audited the financial statements of Solartron Metrology Limited for the year ended 31 December 2021
which comprise the Income Statement, the Balance Sheet, the Statement of comprehensive income, the -
Statement of changes in equity and the related notes 1 to 27, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period from the date of approval of financial statements through to 31 July 2023..

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or-
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.




SOLARTRON METROLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOLARTRON METROLOGY LIMITED

. Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.




SOLARTRON METROLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOLARTRON METROLOGY LIMITED

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resuiting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

Our approach was as follows:

* We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting framework (Financial
Reporting Standard 102 as applied in accordance with Section 408 of the Companies Act 2006), the
Companies Act 2006 and compliance with the relevant direct and indirect tax regulation in the United
Kingdom. In addition, the company has to comply with laws and regulations relating to its operation,
including health and safety, employees and General Data Protection Regulation.

* We understood how the Company is complying with those frameworks by verifying that, material
transactions are recorded in compliance with FRS102 and where appropriate the Companies Act 2006.
Compliance with other operational laws and regulation was covered through making enquiries of
management and those charged with governance, reading board minutes and correspondence with
relevant authorities.

* We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur through internal team discussion and inquiry of management and those charged
with governance. We considered the procedures and controls that the Company has established to
address the risks identified, or that otherwise prevent, deter and detect fraud and gained an understanding
as to how those procedures and controls are implemented and monitored. Through these procedures we
determined there to be a risk of management override and a fraud risk around revenue recognition and in
particular overstating revenue recognition around the year end date. With respect to revenue recognition
around the year end date we selected a sample of revenue transactions recognised in the period leading
up to and post 31 December 2021 and performed detailed testing, including agreeing to source
documentation to validate that the revenue had been recognised in the appropriate period. With respect to
management override to the posting of non-standard manual journals inciuding non-standard journals to
increase reveénue, we used data analytics to sample from the entire population of journals, identifying
specific transactions which did not meet our expectations based on specific criteria which we investigated
further to gain an understanding of the transaction and agree to source documentation ensuring
appropriate authorisation of the transactions.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.




SOLARTRON METROLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOLARTRON METROLOGY LIMITED

Use of our report

This report is made solely tothe company's members, as a body; in accordarice with“*Chapter 3 of Part 16 of the
Conipanies Act 2006. Our audit: work has been undertaken so that we- might state to the company’s members
those matters we .are reduired to state to them in a@n auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not.accept or.assume responsibility to anyone other thari the company and the
company's members, asa body, for our audit work, for this report, or for the opinions.we have formed.

Statutory Auditor

Reading

2 G- 07~ Zo2L
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SOLARTRON METROLOGY LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Taxation

Profit for the financial year

The income statement has been prepared on the basis that all operations are continuing operations.

1"

Notes

2021
£'000

22,566
(9,812)

12,754

(3,506)
(3,127)

6,121

20
(83)

6,058

(3.517)

2,541

2020
£'000

16,952
(7,401)

9,551

(2,743)
(2,848)
445

4,405

30

4,435

@

4,433
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SOLARTRON METROLOGY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2021
£'000

2,541

2,541

2020
£'000

4433 .

4,433
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SOLARTRON METROLOGY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets
Goodwill
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

13
13
14

15

16

18

19

20
22

2021
£'000

1,389
3,022
2,351
6,762

(2,832)

" £'000

992
2,079

3,071

2020
£'000

1,260
4,969
2,341
8,570

(1,980)

£'000

194
2,039

2,233

6,590

8,823

The financial statements were approved by the board of diréctors and authorised for issue on 29 July 2022 and

are signed on its behalf by:

BE e

B P Wilson
Director

Company Registration No. 04220056
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SOLARTRON METROLOGY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share Profit and Total

capital loss equity
reserve

Notes £'000 £'000 £'000

Balance at 1 January 2020 6,000 3,040 9,040
Profit for the year - 4,433 4,433
Dividends 12 - (4,746) (4,746)
Equity settled share-based payments - 92 92
Balance at 31 December 2020 6,000 2,819 8,819
Profit for the year - ' - 2,541 2,541
Dividends 12 - (4,483) (4,483)
Equity settled share-based payments - 117 117
Reduction of shares 20 (3,000) 3,000 -
Balance at 31 December 2021 3,000 3,994 6,994
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SOLARTRON METROLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

Accounting policies

Company information
Solartron Metrology Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 2 New Star Road, Leicester, LE4 9JD.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” (“FRS 102") and the requirements of the
Companies Act 2006. The financial statements were approved for issue on the date shown on the
Statement of Financial Position.

The financial statements are prepared in sterling, which is the functional currency of the cbmpany.
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intended to give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements:
- The requirement to present a statement of cash flows and related notes
- financial instrument disclosures, including:

« categories of financial instruments

« items of income, expenses, gains or losses relating to financial instruments and;

» exposure to and management of financial risks
- share based payment disclosures, including:

+ adescription of each type of share based payment arrangement that has existed and;

- details of exercises and vests during the period
- related party transaction disclosures, including (i) transactions with wholly owned subsidiaries of the
AMETEK Inc group and (it} disclosures related to key management remuneration.

Going concern

The company’s business activities, together with the factors likely to affect its future development, its
financial position, financial risk management objectives and details of the company’s exposure to risk are
described in the strategic report on page 1. As noted on pages 11 and 13 respectively, the Company has
generated a profit after tax of £2,541,000 for the year-ended 31 December 2021 and has net current
assets of £3,930,000 and net assets of £6,994,000 at this date.

In assessing whether the financial statements should be prepared on a going concern basis the Directors
have considered the impact of COVID-19 and global supply chain issues on the Company. In this regard,
the Directors note the Company operates in diverse markets and industries and has a wide customer base.
Market conditions recovered back to pre-pandemic levels during the year, with the automotive sector
showing particularly strong growth as manufacturers invest in new models, with a focus on new Electric
Vehicle platforms. Many customers delayed capital projects during the uncertainty of 2020, and most of the
delayed projects were restarted during 2021.

The company took significant actions to reduce the cost base during 2020 and has been cautious in
respect of adding back costs as the revenue line increased during 2021. Some costs, such as travel, are
not expected to recover to pre-pandemic levels as new ways of working have been implemented.

-15-



SOLARTRON METROLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021.,

-t

1 Accounting policies (Continued)

During the early part of the Covid recovery the company identified supply chain issues, related in particular
to a number of Integrated Circuits used in the digital product range. Strategic stock was procured to cover
manufacturing needs through to the end of 2022, and into 2023. Additionally, the company invested in
product development to allow a wider range of IC’s to be used in the product. Much of the strategic
inventory has been procured at significantly inflated prices, and the company has implemented price
increases to customers to protect profit margins.

As part of its ongoing thorough analytical review process, the Company produces monthly financial
reporting packs which are reviewed both internally and by the AMETEK UPT Division. A regional operating
review was conducted in September 2021, for which the company provided analysis of performance,
including incremental sales and decremental margin comparing month to month movements to highlight
the strong performance achieved through strong cost controls and cash management. A Strategic Plan
has also been prepared and presented to AMETEK, showing the anticipated orders, sales and profit for the
years 2022 to 2025. This also included a SWOT and competitive analysis (Porter’'s Five Forces) which
were updated to ensure that there is a clear view of the challenges faced, and the actions needed to adapt
to changing circumstances.

During the twelve months ended 31 December 2021 and driven by both the reduction in COVID-19
impacts, and the recovery in the automotive sector, the Company has seen an increase in sales of 33%
compared to 2020. The company’s differentiated product set has allowed the underlying strong margins to
be maintained, and the cautious approach to investing in cost increases has resulted in an overall
improvement in margins over the year. The Directors note the Company is part of the larger AMETEK Inc
group which also traded profitably in each quarter of 2021 and has significant undrawn lines of credit.

While past performance is no guarantee of the future, the Directors believe that the right actions continue
to be taken to navigate uncertain times. Furthermore, the forecasts for the next 12 months, which have
been updated to reflect the risks associated with COVID-19, the global supply chain restrictions and
increasing inflation, show the Company is expected to continue to trade profitably and generate operating
cash inflows on a standalone basis.

The Directors’ have stress tested the forecasts for the remainder of 2022 and for the first 7 months of 2023
noting the most significant factor impacting the cash inflows for the Company is the level of revenues being
generated. These stress tests show that, without minimal management actions to mitigate costs, a fall in
forecast revenues of 50% would be required over 12 months from date of approval of these financial
statements for the Company to run out of liquid funds.

The Directors’ overall assessment is that the combined economic impacts of COVID-19, global supply
chain restrictions and inflation, while significant, have not impacted the longer-term viability or sustainability
of the Company. The Directors assess that with the Company’s customer, industry and market
diversification alongside its innovative and niche product lines the Company is well positioned to continue
business and can effectively overcome future market shocks, which the Company has proven in its
performance during the months since the World Health Organisation declared COVID-19 a global
pandemic. Based on this analysis, the Directors consider the aforementioned 50% fall in revenues that
would be required for the Company to run out of liquid funds is highly unlikely to occur.

On the basis of their assessment, including the factors detailed above, the Directors have concluded it is
appropriate for the Company's 2021 financial statements to be prepared on a going concern basis.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.3

1.4

1.5

Accounting policies (Continued)

Revenue recoghnition

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding VAT and
other sales taxes. Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have been passed to the buyer, which is dependent on the specific customer
agreements in place.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value
of net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life, and is amortised on a systematic basis over the estimated useful life of the goodwill.

The goodwill recorded relates to the acquisition of the Solartron Metrology business in 2001. The goodwiill
was considered to have a useful economic life of 20 years from the acquisition date and this is considered
to remain appropriate.

The Goodwill addition in the year relates to the acquisition of Gagesoft. The goodwill was considered to
have a useful economic life of 10 years from the acquisition date. and this is considered to remain
appropriate.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Patents

Patents are valued at cost less accumulated amortisation. Amortisation is calculated to write off the cost in
equal annual instalments over their estimated useful lives.

Intellectual Property and Customer Lists
Intellectual Property and Customer Lists are valued at cost less accumulated amortisation. Amortisation is
calculated to write off the asset over its useful economic life estimated at 10 years.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.6

17

Accounting policies . (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Freehold property over 30 years

Plant and machinery over 10 years
Fixtures, fittings & equipment over 7 to 10 years
Computer equipment over 3 years

Motor vehicles over 3 years
Toolings and moulds over 3 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in the income statement.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1.8

1.9

1.10

Accounting policies (Continued)

Stocks and work in progress
Stocks and work in progress are valued at the lower of cost and net realisable value. Cost includes all
costs incurred in bringing each product to its present location and condition, as follows:

- Raw materials, consumables and goods for resale are stated at purchase cost on a first in, first out basis.

- Work in progress and finished goods are stated at cost of direct materials and labour plus attributable
overheads based on a normal level of activity.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to
completion and disposal.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial assets

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial assets are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets are classified into specified categories. The classification depends on the nature and
purpose of the financial assets and is determined at the time of recognition.

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Other financial assets classified as fair value through the income statement are measured at fair value.

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and receivables' or as 'amounts due from group undertakings', if
appropriate. Loans and receivables are measured at .amortised cost using the effective interest method,
less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.

Impairment of financial assets
Financial assets, other than those held at fair value through the income statement, are assessed for
indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. The impairment loss is recognised in the income statement.
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1.1

1.12

1.13

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Financial liabilities

Basic financial liabilities are initially measured at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Other financial liabilities classified as fair value through the income
statement are measured at fair value.

Other financial liabilities

Other financial liabilities are initially measured at fair value, net of transaction costs. They are subsequently
measured at amortised cost using the effective interest method, with interest expense recognised on an
effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability to the net
carrying amount on initial recognition.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk.

Taxation
The tax expense represents the sum of the current tax payable and deferred tax movements in the period.

Current tax

The current tax payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date. :
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1.14

1.15

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision in measured at present value the unwinding of
the discount is recognised as a finance cost in the income statement in the period it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday ‘entitlement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
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1

1.16

1.17

1.18

1.19

1.20

1.21

Accounting policies (Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Share-based payments

The cost of equity-settled transactions with employees is measured by reference to the fair value at the
date at which they are granted and is recognised as an expense over the vesting period, which ends on
the date on which the relevant employees become fully entitled to the award. Fair value is determined
using an appropriate pricing model. No expense is recognised for awards that do not ultimately vest.

At each year end date before vesting, the cumulative expense is calculated, representing the extent to
which the vesting period has expired and management's best estimate of the achievement or otherwise of
non-market conditions that impact on the number of equity instruments that will ultimately vest. The
movement in cumulative expense since the previous statement of financial position date is recognised in
the income statement for the year (as part of wages and salaries) with a corresponding reserve transfer to
the profit and loss reserve.

There are no non-equity settled share-based payments.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the income statement for the period.

Research and development
Research expenditure is written off to the income statement in the year in which it is incurred.

Government grants
Government grants are recognised as income over the periods when the related costs are incurred.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported in the financial statements. The following are considered to
have the most significant effect on the amounts recognised in the financial statements:

» Stocks — the determination of provision required to ensure that stock is recorded at the lower of
cost and net realisable value.

« Fixed assets — the determination on whether impairment provisions are required to reduce the
carrying value of tangible assets.

+ Warranty provision - the warranty provision is. estimated based on current forecasts of the likely
amount required to settle the liability.

« Intangible assets - the determination on whether impairment provisions are required to reduce the
carrying value of intangible fixed assets.
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3 Turnover and other revenue
An analysis of the company's turnover is as follows:

Turnover analysed by geographical market

2021 2020

£'000 £'000

Europe 7,163 5,858
Asia 7,252 4,649
Americas (excluding USA) 1,410 1,070
USA 6,741 5,375
22,566 16,952

4 Other income
Other income included Government grants received amounting to £0 (2020: £445,000).

5 Operating profit .
2021 2020

Operating profit for the year is stated after charging/(crediting): £'000 £000
Exchange losses/(gains) 85 3)
Research and development costs 737 675
Depreciation of owned tangible fixed assets 410 422
Loss on disposal of tangible fixed assets 2 -
Amortisation of intangible assets -256 594
Cost of stocks recognised as an expense 4,710 3,107
Impairment of stocks recognised or reversed 11 14
Hire of plant and machinery 31 29
6 Auditor's remuneration
The analysis of auditor's remuneration is as follows:
2021 2020
£'000 £'000
Fees payable to the company's auditors for the audit of the company's
annual accounts 46 32
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7 Employees

H

The average monthly number of persons (including directors) employed by the company during the year

was:
2021 2020
Number Number
Production staff 88 86
Engineering staff . 11 10
Sales and Marketing staff 4 4
Administrative staff 9 9
112 109

Their aggregate remuneration comprised:
2021 2020
£'000 £'000
Wages and salaries 4,049 3,472
Social security costs 392 367
Pension costs 266 230
4,707 4,069

Included in wages and salaries is a total expense for share-based payments in relation to equity-settled
transactions of £117,000 (2020: £92,000), of which £87,000 (2020: £55,000) relates to restricted shares
and £30,000 (2020: £37,000) relates to share options.

Further details of the share-based payment arrangements applicable are given in the group financial
statements of the ultimate parent entity AMETEK Inc.
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8

10

"

Directors' remuneration 2021 2020

£'000 £'000
Remuneration for qualifying services 386 290
Company pension contributions to defined contribution schemes 32 29

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 2 (2020 - 2).

The number of directors who exercised share options during the year was 2 (2020 - 2).

The number of directors who received shares under long term incentive schemes during the year was 2
(2020 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

2021 2020
£'000 £'000
Remuneration for qualifying services . 206 187
Company pension contributions to defined contribution schemes 31 28

The highest paid director has exercised share options during the year.
The highest paid director has received shares under a long term incentive scheme during the year.

Interest receivable 2021 2020
. ' £'000 £'000

Interest income

Bank interest receivable - 1

Interest receivable from group companies 20 29

Total interest receivable 20 30

Interest payable and similar expenses

2021 2020

£'000 £'000
Other interest 83 -
Taxation

2021 2020

£'000 £'000
Current tax
UK corporation tax on profits for the current period 1,232 -
Adjustments in respect of prior periods 2,495 -
Total current tax 3,727 -
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1

12

Taxation (Continued)
Deferred tax ‘

Origination and reversal of timing differences (67) 8
Changes in tax rates ‘ (66) )
Adjustment in respect of prior periods (77) 1

Total deferred tax (210) 2
Total tax charge 3,517 2

The tax charge in relation to the prior year has resulted because the 2019 and 2020 statutory accounts
were based on group relief and capital allowances being claimed. A decision was made not to claim any
group relief and capital allowances resulting in the resubmission of the 2019 tax computations to disclaim
group relief and capital allowances. The 2020 tax computations were filed on the same basis.

The actual charge for the year can be reconciled to the profit per the income statement as follows:

2021 2020

£'000 £'000
Profit before taxation . 6,058 4,435
Expected'tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2020: 19.00%) 1,151 843
Tax effect of expenses that are not deductible in determining taxable profit 15 49
Effect of change in tax rates (66) )
Group relief received for nil payment - (884)
Under provided in prior years™* 2,417 1
Taxation for the year 3,517 2

* Under provision in prior years of £2,417,000 is not a result of an error in the prior years but is due to a
change in decision following an assessment of the Governments corporation tax changes for future years.

Factors that may affect the future tax charge

The company's profits for this accounting period are taxed at a rate of 19%. In his Spring 2021 Budget
statement on 3 March 2021, the Chancellor of the Exchequer announced a major reform to the corporate
tax regime, with an increase in the rate of tax from. 19% to 25% to apply from April 2023. Deferred tax
balances have been stated at 25%.

Dividends
2021 2020
£'000 £'000
Ordinary dividends paid 4,483 4,746
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13

Intangible fixed assets

Cost
At 1 January 2021
Additions - separately acquired

At 31 December 2021
Amortisation and impairment
At 1 January 2021

Amortisation charged for the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

On 28 May 2021, the company acquired the intellectual property and trademarks

consideration of $1,500,000.

14 Tangible fixed assets

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021

Accumulated depreciation and impairment
At 1 January 2021

Charge for the year

Eliminated on disposal

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Goodwill

£'000

11,870

11,870

11,676
194

11,870

194

Freehold Fixtures,
property fittings &
equipment
£'000 £'000
1,750 1,144
131 36

- (1
1,881 1,179
1,212 1,050
42 31

- (1
1,254 1,080
627 99
538 94

Intellectual

property
and
trademarks

£'000

1,600
1,054

2,654

1,600
62

1,662

992

Plant and
machinery

£'000

© 5,833
287
(117)

6,003

4,426
337
(113)

4,650

1,353

1,407

Total

£'000

13,470
1,054

14,524

13,276
256

13,632

992

194

of Gagesoft, Inc for a

Total

£'000

8,727
454
(118)

9,063

6,688
410
(114)

6,984
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15 Stocks

Raw materials and consumables
Work in progress
Finished goods and goods for resale

16 Debtors
Amounts falling due within one year:
Trade debtors
Amounts due from fellow subsidiary undertakings undertakings
Corporation tax recoverable

Other debtors
Prepayments and accrued income

Deferred tax asset (note 17)

Amounts falling due after more than one year:

Deferred tax asset (note 19)

Total debtors

3,022

2020
£'000
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17 Deferred taxation

The following are the major deferred tax assets recognised by the company and movements thereon:

. 2021 2020

Balances: . £'000 £'000

Decelerated capital allowances : 226 22

Other timing differences 48 43

274 65

2021

Movements in the year: £000
Asset at 1 January 2021 (65)
Net origination differences taken to income statement (66)
Effect of change in tax rates taken to income statement @7
Adjustment in respect of prior years taken to income statement (66)
Asset at 31 December 2021 (274)

The company expects deferred tax assets of £8,000 to reverse in 2022.
18 . Creditors: amounts falling due within one year

2021 2020

£'000 £'000

Trade creditors 1,100 920

Amounts due to fellow subsidiary undertakings 742 503

Corporation tax payable 208 -

Other taxation and social security 98 111

Accruals and deferred income 684 446

2,832 1,980

Included within trade creditors is £185,000 of advance payments received from customers.
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19 Provisions for liabilities

Warranty provision

Movements on provisions:

At 1 January 2021
Additional provisions in the year

At 31 December 2021

20 Share capital

Ordinary share capital
Issued and fully paid
3,000,000 Ordinary Shares of £1 each

2021
£'000

~

2021
£'000

3,000

3,000

2020
£'000

H

£'000

w N

~

2020
£'000

6,000

6,000

3,000,000 Ordinary shares of £1 each for cancelled during the year for nil consideration resulting in an

increase in the Profit and Loss reserve.

21 Retirement benefit schemes

The total costs charged to income in respect of defined contribution schemes was £265,000 (2020:

£230,000).

22 Profit and loss reserves

This account includes all current and prior period retained profits and losses.

23 Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

2021
£'000

32
52

84

2020
£'000
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24

25

26

27

Financial commitments, guarantees and contingent liabilities

The company has issued bank guarantees to the value of £150,000 (2020: £150,000) in favour of HM
Revenue and Customs.

Capital commitments

Amounts contracted for but not provided in the financial statements:

2021 2020
£000 £'000
Acquisition of tangible fixed assets - 128

Events after the reporting date

The company has declared and paid dividends amounting to £1,623,000 since 31 December 2021.

On 24 February 2022 Russia commenced military operations in Ukraine resulting in a number of countries
(including the US, UK and EU) imposing new sanctions against certain entities and individuals in Russia.
No adjustments have been made within these financial statements in respect of the conflict. The Directors
note the Company has no significant exposure to Ukraine or Russia in either its supply chain or customers.
Accordingly, the Directors do not consider the conflict will have any direct impact on its future financial
performance or position. The Directors will continue to monitor the wider economic impact of the conflict
and the exposure this has on the Company.

Controlling party

The immediate parent company is Taylor Hobson Limited, a company registered in England and Wales.

The ultimate parent company and controlling party is AMETEK Inc., a company incorporated in the United
States of America. AMETEK Inc. prepares group financial statements which include the company and are
the smallest and largest consolidated accounts that the company is included in, and copies can be
obtained from 2 New Star Road, Leicester LE4 9JD.
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