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Ridgeway Piant Co Limited

Strategic Report
For the Year Ended 31 Decembes 2022

Introduction

The directors have the pleasuse in presenting the Strategic report of the company for the year o 31 December
2022.

Principal activity and business review

The, principal activity of the company during the year was the sale and hire of specialist construction products.

The directors aie satisfied with the trading results for the year which is in line with expectation. The results for the
company show a pre-tax profit of £1,628,305 (2021: £646,427) for the year ended 31 December 2022 and turnover
for the year of £15,400,270 (2021: £14,541,341). The company’s net assets at 31 December 2022 were £6,462,413
(2021: [£4,533,432).

Principal risks and uncertainties

The directors consider that the principal risks and uncertainties faced by the company are in the following
calegorics:

Economic risk

The company ts exposed to the nisk of forcign exchange losses, increased interest rates and inflation having an

adverse impact on served markets.

Competition risk
The directors of the company manage competition risk through close attention to produce quality.

Liguidity and cash flow risk

The company's policy is to ensure that sufficicat resources are available to ensure that all obligations are met as
they fall due.

Financial key performance indicators

The company considers gross profit margin to be an imporrant indicator of the underlying performance of the

business. Gross profit maegin for the company was 31.5% compared with 27.1% in 2021.

This repott was approved by the board on 19 September 2023 and signed onits behalf.

e o

S C Kane
Dircctor
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Ridgeway Plant Co Limited

Directors' Report
For the Year Ended 31 December 2022

The directors present theie report and the financial statements for the year ended 31 December 2022.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Dircctors’ report and the financial statements
in accordance with applicable faw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
dircctors have clected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accountinig Practice), including Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ircland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policics for the Company's financial statements and then apply them consistently;
[ make judgments and accounting estmates that ate reasonable and prudent;
° state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explined in the financial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any dme the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Acr 2006. They ate also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £1,305,603 (2021 - £508,551).
The directors have not recommended a dividend (2021: £Nil).
Directors

The directors who served during the year were:

M L Kanc
S C Kane

Future developments
The directors plan to continue its current activities.
Branches outside the United Kingdom

The company operates a branch in the Republic of Ireland.
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Ridgeway Plant Co Limited

Directors' Report (continued)
For the Year Ended 31 December 2022

Matters covered in the Strategic Report

Under Schedule 7.1A of ‘Large and Medium-Sized Companies and Groups (Accounting and Reporting)
Regulations 2008, the company has elected to disclose the following directors' report information in the Suatcgic

Report:

—  Principal activity and business review;
— Principal risks and uncertainties; and
- Financial key performance indicators.

Disclosure of information to auditor

Each of the persons who are directors at the tirme when this Directors' report is approved has confirmed that:

° so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaivire, and
N the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audic information and to establish that the Company's auditor is aware of that information.
Post balance sheet events
There are no post balance sheet events.requiring disclosure.
Auditor

The auditor, Grant Thornton (NI) LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 19 September 2023 and signed on its behalf.
!

S C Kare
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited

Opinion

We have audited the financial statements of Ridgeway Plant Co Limited, which comprise the Statement of
comprehensive income, the Balance sheet, the Statement of cash flows, the Statement of changes in equity for the
financial year ended 31 December 2022, and the related notes to the financial statements, including a summary of

significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Treland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, Ridgeway Plant Co Limited's financial statements:

° give a truc and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of the
assets, habilities and financial position of the Company as at 31 December 2022 and of its financial
performance and cash tlows for the tinancial year then ended; and

° have been preparced in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internadonal Standards on Audidng (UK) (ISAs (UK)') and applicable
law. Qur responsibilities under those standards are further described in the 'Responsibilities of the auditor for the
audit of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requitements that ate relevant to our audit of the financial statements tn the United Kingdom, namely the
FRC's Ethical Standard and the cthical pronouncements established by Chartered Accountants Ireland, applicd as
determined to be appropriate in the circumstances of the endty. We have fulfilled our other ethical responsibilitics
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In audiung the financial statements, we have concluded that the dircctors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to eveats or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from the date when the financial statemnents ace authorised for

ssue.

Our responsibilities, and the responsibilities of the directors, with respect to going concern are described in the
relevant sections of this report.
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k % Grant Thornton

Independent Auditot's Repott to the Members of Ridgeway
Plant Co Limited (continued)

Other information

Other information comprises the information included in the Aanual Report, other than the financial statements
and our Auditor's report thercon, including the Directors' report and the Strategic Report. The directors are
tesponsible for the other information. Our opinion on the financial statements docs not cover the informatdion and,
except to the extent othenwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other informadon is materially inconsistent wich the financial statements ot our
‘knowledge obtained in the audit, or otherwise appears to be matedally misstated. [f we ideadfy such material
inconsistencies in the financial statements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Directors' report and the Strategic Report for the financial year for which the
financial statements are prepared is consistent with the financial statements, and

e the Directors’ report and the Strategic Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its eavitonment we have obtained in the
course of the audit, we have not identified matetial misstatements in the Directors' report and the Strategic Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

° adcquate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

° the financial statements arc not in agreement with the accounting records and returns; or

o certain disclosures of directors’ remuneration specified by law are not made; or

° we have not received all the infotmation and explanations we require for our audit.
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@ Grant Thornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of management and those charged with gevernance for the financial
statements

Management is responsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS102 and for such internal
control as the directors determine is nceessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to coatinue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are tesponsible for overseeing the Company's financial reporting process.
Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to obrain reasonable assurance about whether the financial statements as a whole
ate free from material misstatement, whether due to fraud or error, and to issue an Auditor’s report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the agpregate, they could reasonably be expected to
nfluence the economic decisions of users taken on the basis of these financial statements.

A further description of an auditor’s responsibiliies for the audit of the financial statements is located on the
Financial Reporting Council's website at www frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor's report.

Explanation as to what extent the audit was considered capable of detecting irregularitics, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularides, including
fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatement in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance
with ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below:

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to compliance with Employment Law, Environmental Regulations and Health
and Safety Laws and we considered the extent to which non-compliance might have a material effect on the
financial statemcents. We also considered those laws and regulations that have a ditect impact on the preparation of
the financial statements such as Companies Act 2006 ind applicable tax laws. We evaluated management's
incentives and opportunides for fraudulent manipwlaton of the financial statements (including the risk of override
of controls), and determined that the principal risks were related to posting inappropriate journal entsies o
manipulate financial performance and management bias through judgements and assumptions in significant
accounting estimatcs, in particular in relation to significant one-off or unusual transactions.
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&> GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of the auditor for the audit of the financial statements (continued)

Explanation as to what ¢xtent the audit was consideted capable of detecting irregularides, including
feaud (continucd)

We apply professional scepticism through the audit to cousider potential deliberate omission or concealment of
significant uansactions, or incomplete/inaccurate disclosures in the financial statements.

In response to these principal risks, our audit procedures included but were not limited to:

- inquitics of managements on the polices and procedures in place regarding compliance with laws and
regulations, including consideration of known or suspected instances of non-compliance and whether they
have knowledge of any acrual, suspected or alleged fraud;

- inspection of the company's regulatory and legal correspondence and review of minutes of the board of
directors meetings during the year to corroborate inquirics made;

- gaining an understanding of the internal controls established to mitigate risk related to fraud,

- discussion amongst the engagement team in relation to the idendfied laws and reguladons and regarding the
manipulation of financial statements throughout the audit;

- identifying and testing journal entries to address the risk of inappropriate journals and management override of
controls;

- designing audit procedutes to incorporate unpredictability atound the nature, timing or extent of our testing;

- challenging assumptions and judgements made by management in their significant accounting estimates,
including estimating useful lives of tangible fixed assets, allowance for the impairment of trade debtors and
allowance for the impairment of stock; and

— review of the financial statement disclosures to underlying supporting documentation and inquiries of
management.

The primary responsibility for the prevention and detection of irrcgularities including fraud rests with those
charged with governance and management. As with any audit, there remains a risk of non-detection or
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations or override of
mternal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, ot for the opinions we have formed.

e

Louise Kelly (Senior statutory auditor)
for and on behalf of

Grant Thornton (NI) LLP

Chartered Accountants

Statutory Auditors

Belfast

Date: 19 September 2023
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Ridgeway Plant Co Limited

Statement of Comprehensive Income
For the year ended 31 December 2022

Note
T'urnover 4
Cost of sales
Gross profit
Disuibuton costs
Administratve expeases
Operating profit S
Interest receivable and similar income 8
Interest payable and similar expenses 9
Profit before tax
Tax on profit 10

Profit for the financial year

There was no other comprehensive income for 2022 (2021: /Nil).
All amounts relate to continuing operations.

The notes on pages 14 to 27 form part of these financial statements.

2022 2021
£

15,400,270 14,541,341
(10,553,264)  (10,597,432)
4,847,006 3,943,909
(2,095,622)  (1,744,397)
(1,099,782)  (1,550,966)
1,651,602 648,546
726 2,519
(24,023) (4,638)
1,628,305 646,427
(322,702) (137,876
1,305,603 508,551
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Ridgeway Plant Co Limited

Registered number:NI007818

Balance Sheet
As at 31 December 2022

Note
Fixed assets
Tangible fixed assets 1
Current assets
Stocks 12
Debtors: amounts falling due within one year 13
Current asset ivestments 14
Cash at bank and in hand 15

Current liabilities

Creditors: amounts falling duc within one year 16

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year 17

Provisions for liabilities

Deferred tax 20

Net assets

Capital and reserves

Called up share capical 21
Capital redemption reserve 22
Profic and loss account 22

Shareholders’ funds

4,080,182
2,811,914

2,760
1,503,761

8,398,617

(3,817,183)

(121,311)

2022
£

1,545,313

1,545,313

4,581,434

6,126,747

(166,401)

(121,311)

5,839,035

25,000
62,700
5,751,335

5,839,035

2:587,896
3,349,497

2,760
2,142,197

8,082,350

(4,478,254)

(110,298)

1,527,460

1,527,460

3,604,096

5,131,556

(487,826)

(110,298)

4,533,432

25,000
62,700
4,445,732

4,533,432

The financial statemencs wete approved and authorised for issue by the board and were signed on its behalf on

19 September 2023.

2 p+

S C Kane
Director

The notes on pages 14 to 27 forin part of these financial statements.
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Ridgeway Plant Co Limited

Statement of Changes in Equity
For the Year Ended 31 December 2022

Capital
Calted up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 January 2022 25,000 62,700 - 4,445,732 4,533,432
Profit for theyear - - 1,305,603 1,305,603
At 31 December 2022 25,000 62,700 5,751,335 5,839,035
Statement of Changes in Equity
For the Year Ended 31 December 2021
Capital
Called up tcdemption Profit and
shate capital teserve  loss account  Total equity
£ £ £ £
At 1 January 2021 25,000 62,700 3,937,181 4,024,881
Profit for the yeat - - 508,551 508,551
At 31 December 2021 25,000 62,700 4,445,732 4,533,432

The notes on pages 14 to 27 form part of these financial statements.
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Ridgev&ay Plant Co Limited

Statement of Cash Flows
For ‘the Year Ended 31 December 2022

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest received

~ Taxation charge

(Increasce) in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors

Corporation tax paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of rangible fixed asscts
Salc of tangible fixed asscts
Interest recetved

HP interest paid

Net cash from investing activities

2022 2021
£

1,305,603 508,551
239,974 225,573
(50,432) (53,988)
24,023 14,883
(726) 2,519)
322,702 137,876
(1,492,286)  (640,539)
537,583 (874,613)
(988,868) 489,549
(16,821) (73,695)
(179,248)  (238,922)
(242,895)  (168,514)
87,000 95,238
726 2,519
(4,875) (3,614)
(160,044)  (74371)
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Ridgeway Plant Co Limited

- Statement of Cash Flows (continued)
For the Year Ended 31 December 2022

2022 202t

£ £
Cash flows from financing activities
New loans received - 800,000
Repayment of loans (231,202) (74,832)
Repayment of finance leases , (48,799) (38,850)
Interest paid (19,148) (41,269)
Net cash used in financing activities (299,144) 645,049
Net (decrease)/increase in cash and cash equivalents (638,436) 331,756
Cash and cash cquivalents at beginning of year 2,142,197 1,810,441
Cash and cash equivalents at the end of year 1,503,761 2,142,197
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand ) 1,503,761 2,142,197

The notes on pages 14 to 27 form parc of these financial statements.
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Ridgeway Plant Co Limited

Analysis of Net Debt

For the Year Ended 31 December 2022

Cashac bank anﬁ in hand
Long term loans
Short term loans

Finance lease obligations

The notes on pages 14 to 27 forin part of these financial statements.

(305,334)

New At 31
At 1 January finance December
2022 Cash flows leases 2022

£ £ £ £

2,142,197 (638,436) - 1,503,761
(425,836) 313,741 - (112,095)
(299,331) (29,433) - (328,764)
(104,586) 48,794 (51,500) (107,292)
1,312,444 (51,500) 955,610
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

General information

Ridgeway Plant Co Limited is a private company limited by shares and incorporated in Northern Ircland.
The rtegistered office is 103 Airport Road West, Belfast, BT3 9ED. The company's registered number is

NI007818.

Accounting policies

2.1

2,2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companics Act
2006.

The preparation of financial statements in compliance with FRS 102 requires the use of cereain critical
accounting estimates. It also requires management to cxercise judgment in applying the Company’s
accounting policies (see note 3).

The tollowing principal accounting policies have been applied:

Going concern

After reviewing the company's forecast and projections, the dircctors have a reasonable expectaton
that the Company has adequate resources to continuc in operational existence for the foresceable
future. The Company therefore continues to adopt the going concern basis in preparing the financial
statements.

Foreign currency transtation

Functional and presentation cutrency

The Company's functonal and presentational cwrrency is GBP.
Transactions and balances

Foreign currency transactions arc translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At cach period end foreign curreacy monctary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate when

fair value was determined.

Foreign exchange gains and losses resulting from the sctdement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilides denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges. '

Forcign cxchange gains and losses that relate to borrowings and cash and cash equivalents are

xchange g ek oreowings anc ! :
presented in the Statement of comprehensive income within 'finance income oz costs’. All other foreign
exchange gains and losses ate presented in profit or loss within ‘other operating income’.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued)

2,4

2.5

2.6

2.7

2.8

2.9

Revenue

Revenue is recognised o the extent thar it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, valué added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following condidons are satisfied:

° the Company has uansferred the significant risks and rewards of ownership to the buyer;

° the Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor cffective control over the goods sold;

° t_he amount of revenue can be measured reliably;

° it is probablie that the Company will receive the consideration due under the transaction; and

° the costs incurred or to be incurted in respect of the transaction can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease

term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-
linc basis over the lease term, unless another systemauc basis is representative of the time pattern of the
lessee's benefit from the use of the leased asset.

Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substandally all of the benefits and risks of ownership are assuned by the company. Obligations under
such agrcements are included in creditors net of the finance charge allocated to future petiods. The
finance clement of the rental payment is charged to profit or loss so as o produce a constant periodic
rate of charge on the net obligation ourstanding in each period.

Interest income

[nterest income is recognised in profit or loss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method
so that the amount charged is at a constant rate on the carrying amount. Issuc costs are initially

recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.
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Ridgeway Piant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2, Accounting palicies (continued)
2.10 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined conuibution plan is a
pension plan under which the Company pays fixed contributions into a sepacate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a Hability in the Balance sheet. The assets of the plan are held separately from
the Company in independently administered funds.

2.11 Current and deferred taxation

The tax expense for the year compriscs current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and cxpensc recognised as other comprehensive
income or to an item recognised directly in cquity is also recognised in other comprehensive income or
dircetly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and
gencerates income.

Deferred tax balances are recognised in respect of all dming differences that have originated but not
reversed by the balance shect date, except that:

. The recognition of defecred tax asscts is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax Liabilities or other future taxable profits; and

° Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences benween the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred eax is determined
‘using tax rates and laws that have been enacted or substanuvely enacted by the balance sheet date.

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historieal cost less accumulated depreciation
and any accumulated impaitinent losses. Historical cost includes expenditure that is directly actributable
10 bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Company. The carrying amount of the replaced part is derccognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued)}

2,12 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives.

Depreciation is provided on thé following basis:

Frechold property - 2% straight line

Plant & machinery - 25% reducing balance
Motor vehicles - 25% reducing balance
Fixtures & fictings - 25% reducing balance

2.13 Impairment of assets

At each reporting date fixed asscts ace revicwed to determine whether there is any indication that those
assets have suffered an itmpairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset is estimated and compared with its catrying amount. If
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immcdiately in-profit or loss.

If an impairment loss subsequendy reverses, the carry amount of the assct is increased ¢o the revised
estimate of its recoverable amount, but not in excess of the amount that would have been deternined
had no impairment loss been recognised for the asset in prior years. A reversal of an impaicment loss is
recogniscd immediately in profit or loss.

2.14 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
meéasured initially ac fair value, inclusive of transaction costs, and arc mecasured subsequently at
amortised cost using the effective interest inethod, less any impairment.

2.15 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated sclling price less costs
to complete and scll. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stocks are impaiced, the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued)

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalry
on notice of not mote than 24 hours. Cash equivalents are highly liquid invesunents that mature in no
more than three months from the date of acquisition and that are readily converuble to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts thac are
repayable on demand and form an integral part of the Company's cash management.

2.17 Creditors

Shore-term creditors are measured at the transaction price. Other financial babilities, including bank
loans, are measuced initially at fair value, inclusive of transaction costs, and are measured subsequently
at amortised cost using the cffective interest method.

2.18 Provisions for liabilities

Provisions are made where an eveat has taken place chat gives the Company a legal or constuctve
obligation that probably requires setdement by a transfer of economic benefiy, and a reliable estimate
can be tade of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of
the obligation, and are measured at the best estimate at the balance sheet date of the expenditure

required to settle the obligation, taking into account relevant risks and uncertaintics.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.19 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial asscts and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly cepayable or reccivable within one year), including loans and
other accounts receivable and payable, are initially measurcd at present value of the future cash flows
and subsequently at amortised cost using the effecuve interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequenty, at the undiscounted amount of the cash or other consideraton expected to be paid or
received. Flowever, if the arrangements of a short-term instrument consttute 2 financing wansaction,
like the payment of a tzade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the
present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortised cost, unless it qualifies as a loan from a director in the case of a small
company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost arc assessed at the end of each reporting
pedod for objective cvidence of impairment. If objective evidence of impairment is found, an
impatrment loss is recognised in the Statement of compechensive income.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (cantinued)
2.19 Financial instruments (continued)

For financial assets measured at amorlised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present valuc of cstimated cash flows discounted at the
assct's original effective interest rate. 1€ a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial asscts measured at cost less impairment, the impairment loss is measured as the difference
berween an asset's carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offscr and the net amount reported in the Balance sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to setde on a net basis
or to realise the asset and settle the Lability simultaneously.

Judgments in applying accounting policies and key sources of estimation uncertainty

When preparing the financial statements, manageinent undertakes 2 number of judgments, estimates and
assumptions about the recognition and measutement of assets, liabilities, income and expenses. The
following are significant management judgments in applying the accounting policies of the company that
have the most significant effect on the financial statements.

Allowances for impairment of trade debtors

The Company estimates the allowance for doubtful trade debtors based on assessment of specific accounts
where the Company has objective evidence comprising default in payment terms or sigaificant financtal
difficulty thar certain customers ate unable to mect their financial obligations. In these cases, judgment used
was based on the best available facts and circumstances including but not limited to, the length of the
relationship.

Estimating allowance for slow moving and obsotete inventory
Management evaluates the realisability of inventory on a case by case basis and makes adjustments to the
inventory based on an analysis of the historical usage on individual inventory items.

Estimating useful fives of tangible fixed assets

The company estimates the useful lives of tangible fixed assets based on the period over which the assets are
expected to be available for use. The estimated useful lives are reviewed periodicaliy and ace updated if
expectations differ from previous estimates due to physical wear and tear, technical or commetcial
obsolescence and legal or other limits on the use of those assets.

Turnover
The whole of the trnover is attributable to the principal activity of the Company.
No analysis of mumover by class of business or geographical segment has been disclosed in the financial

statements as, in the opinion of the directors, such disclosure would be prejudicial to the interests of the
Company.
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Ridgeway Plant Co Limited

‘Notes to the Financial Statements

For the Year Ended 31 December 2022

8.

70

Operating profit

The opcrating profit is stated aftee charging:

2022 2021
£ £
Deprcciation of tangible fixed asscts - owned 193,724 197,447
Depreciation of tangible fixed asscts - leased 46,250 28,126
Auditors remuneration - audit fec 9,500 6,400
Defined contribution pension cost 101,455 37,556
Profit on disposal of fixed assets (50,432) (53,988)
Employees
2022 2021
£ £
Wages and salaries 1,773,974 2,028,142
Social security costs 201,963 264,643
Cost of defined conuibution scheme 101,455 37,556

2,077,392 2,330,341

The average monthly number of employees, including the directors, during the year was as follows:

2022 2021
No. No.
Selling & Distribution 38 38
Management & Admin 8 7
46 45
Directors’ remuneration
2022 2021
£ £
Directors' emoluments 91,345 606,200
Company contributions to defined contribution pension schemes 4,000 -

95,345 606,200

During the year retitement benefits were accruing to 1 director (2021 - 1) in respect of defined contribution
pension schemes.

The highest paid disector received remunecration of £91,345 (2021 - £606,200).
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Ridgeway Plant Co Limited

Notes to the Financial Statements

For the Year Endéd 31 December 2022

80

10.

{nterest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payable
Finance leases and hire purchasc contracts

Taxation

Corporation tax

Current tax on profics for the year

Total current tax

Deferred tax

Otigination and reversal of timing differences
Total defeered tax

Taxation on profit on ordinary activities

2022 2021
£ L
726 2,519
2022 2021
£ £
19,148 1,024
4,875 3,614
24,023 4,638
2022 2021

£
311,689 86,443
311,689 86,443
11,013 51,433
11,013 51,433
322,702 137,876
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 - higher than) the standard rate of corporation tax in the

UK of 19% (2021 - 19%). The differences arc explained below:

Profit on ordinary activities before tax

Profit on ordinary activities muldplicd by st'mdmd ratc of corporation tax in
the UK of 19% (2021 - 19%)

Effects of:

Expenses not deductible for tax purposes, othcr than goodwill amortisation
and impairment

Deferred tax recognised at a diffecent rate
Remeasurement of deferred tax for changes in tax rates
Foreign tax

Forcign PE cexemption

Fixed asset tuning differences

Total tax charge for the year

Factors that may affect future tax.charges

2022 2021
£ £

1,628,305 646,427

309,378 122,821
. 2,170

- 1
2,644 26,471

. 29,823
- (41,367)
10,680 (2,043)
322,702 137,876

The standard rate of UK Corporation Tax is to remain at 19% unal 31 March 2023. The Finance Acr 2021,
which was published on 11 March 2021 and received Royal Assent on 10 June 2021, states that this cate is to
be increased from 19% to 25% from 1 April 2023. In summary, the rate of corporation tax from 1 Apuil
2023 will increase to 25% for companies generating taxable profits of more than £250,000. The current 19%
tax rate will continue to apply to 'small’ compantes with profits less than £50,000, with a 'taper relief rate’ for
those companies with profits between the new thresholds. Deferred rax assets and labilices have been
recognised using the tax rates applicabie for the date the assets and liabilities are expected to reverse.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

12,

Tangible fixed assets

Frechold Plant & Motor  Fixtures &
property  machinery vchicles fittings Tortal
£ £ £ £ £

Cost ot valuation
At 1 January 2022 1,501,356 861,060 560,760 256,679 3,179,855
Additons - 220,416 72,795 1,184 294,395
Disposals - (151,612) - (1,899) (153,511)
At 31 December 2022 1,501,356 929,864 633,555 255,964 3,320,739
Depreciation
At 1 January 2022 519,283 565,588 356,162 211,362 1,652,395
Charge for the year 30,026 128,975 69,348 11,625 - 239,974
Disposals - (115,208) - (1,735) (116,943)
At 31 Decemnber 2022 549,309 579,355 425,510 221,252 1,775,426
Net book value
At 31 December 2022 952,047 350,509 208,045 34,712 1,545,313
At 31 December 2021 982,073 295,472 204,598 45,317 1,527,460

— g . e e, pe— — a—

The net book value of assets held under hire purchase contracts, included within motor vehicles above, was
£128,942 (2021: £115,974).

Stocks
2022 2021
£ £
Finished goods and goods for resale R 4,080,182 2,587,896

Finished goods and goods for resale, ate stated after provision for impairment of £174,547 (2021:
£252,322).
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

13. Debtors: Amounts falling due within one year

2022 2021

£ £

Trade debtors ' 2,755,630 3,287,553
56,284 61,944

Prepayments and accrued income

2,811,914 3,349,497

14, Current asset investments

2022 2021
£ £
Unlisted investments 2,760 2,760
15. Cash and cash equivalents
2022 2021
£ L

Cash at bank and in hand - 1,503,761 2,142,197

16. Creditors: Amounts falling due within one year

2022 2021

£ L

Bank loans 328,764 299332
Trade creditors : 2,008,268 2,382,368
Corporation tax 323,964 89,096
Other raxation and social security 393,081 313,361
Finance lease and hire purchase contracts 52,986 42,596
Other creditors 343,739 282,644
Accruals and defesred income 366,381 1,068,857

3,817,183 4478254
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Ridgeway Plant Co Limited

Notes to the Financial Statements

For the Year Ended 31 December 2022

16.

17.

18.

Creditors: Amounts falling due within one year {continued)

Trade and other creditors are payable at various dates over the coming months in accordance with the

suppliers’ usual and customary credit terms.

The bank loans relate to the Coronavirus Business Interruption Loan (CBIL) scheme. Under the CBIL
scheme, the UK Government may provide a guarantee to Danske Bank in the even of non-payment by the
Company in respect of the Loan on the terms agreed by the Bank, the British Business Bank and the UK

Government subject to certain eligibility criteria.

Corporation tax and other taxes including social security are repayable at various dates over the coming

months in accordance with the applicable statutory provisions.

Asscts held under lease and hire purchase agreements are sccured against the asset to which they relate,

Creditors: Amounts falling due after more than one year

Bank loans

Finance leases and hire purchase contracts

Loans

Analysis of the macrity of loans is given below:

Amounts falling due within ane year

Bank loans

Amaunts falling due 1-2 years

Bank loans

2022 2021

£ L
112,095 425,836
54,306 61,990
166,401 487,826
2022 2021

£ L
328,764 299,332
112,095 425836
440,859 725,168
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

19.

20.

21.

Hire purchase and finance leases

Minimum lease- payments under hire purchase fall due as follows:

Within one year
¥

Benween 1-5 years

Deferred taxation

At beginning of yeat
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Fixed asset uming differences

Short term timing differences

Share capital

Allotted, called up and fully paid

16,667 (2021 - 16,667) Ordinary A shares of £1.00 cach
8,333 (2021 - 8,333) Ordinary B shares of £1.00 each

2022 2021

£ £
52,986 42,596
54,306 (1,990
107,292 104,586

2022

£

(110,298)

(11,013)

(121,311)

2022 2021

£ £
(124,395)  (112,269)
3,084 1,971
(121,311)  (110,298)
2022 2021

£ £
16,667 16,667
8,333 8,333
25,000 25,000
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Notes to the Financial Statements
For the Year Ended 31 December 2022

22.

23.

24,

25.

26.

27.

28.

Reserves

Called up share capital

Represents the nominal value of shares that have been issued.
Capital redemption reserve

Includes share capital purchased by the Company.

Profit & loss account

Includes ali current and prior period retained profits and losses.

Pension commitments

The company operates a defined contibution pension scheme. The assets of the scheme ate held separately
from thosc of the company in an independently administered fund. The pension cost charge represents
conuibutions payable by the group to the fund and amounted to £101,435 (2021: £37,556). Contributions

of £15,873 (2021: £7,885) were payable to the fund at the balance sheet date.

Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-canceliable

operating leases for each of the following periods:

2022 2021

£ £

Within one year 52,986 42,597
Between 1-5 years 54,306 61,990
107,292 104,587

Related party transactions

At the balance sheet date, amounts were payable to the directoes of £327,866 (2021: £274,759). There were

no other related party transactions.

Post balance sheet events

There are no post balance sheet events requiring disclosure.

Controlling party
The company is controlled by the directors.

Comparative information

Comparative information has been reclassified where nccessary to confirm to the current financiat year

presentation.
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