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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic report for the year ended 31 December 2021,

BUSINESS REVIEW AND FUTURE DEVELOPMENTS
The results of the company for the year ended 31 December 2021 saw increase in activity which translated into increased revenue
and profitability compared to the prior period due to the impact of the Covid pandemic in the 2020 accounts.

The directors expect the group to operate at a similar level of activity in 2022 due to the economic effect of Covid-19 being reduced
and an increase in demand for energy projects.

Key Performance Indicators

The directors consider that the key financial perfformance indicators are those that communicate the financial performance and
strength of the company as a whole, these being turnover, gross profit, operating profit and profit before taxation as set out in the
profit and loss account.

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties faced by the group relate to the level of demand for its services. The company looks to reduce
this risk by diversifying into new markets, longer term contracts and phasing of project works.

The group's operations expose it to a variety of financial risks that include the effects of changes in interest rates. The company has
in place a risk management programme that seeks to manage the financial exposures of the company. Supply chainrisk is low due
to most contracts including free issue materials from clients or material escalation provisions in contracts.

EMPLOYMENT POLICIES AND EMPLOYEE INVOLVEMENT

The company has a culture of continuous improvement through investment in people at all levels within the company. Employment
risk is principally around securing suitably qualified and competent personnel, this is managed through long term projects and
ongaing training and development. The company is committed to pursuing equality and diversity in all its employment activities
including recruitment, training, career development and promotion and ensuring there is no bias or discrimination in the treatment of
people.

Environment

The company is committed to minimising our own environmental impacts through reducing energy consumption, emissions, water
use and waste. We help to provide improvements for the environment by providing preducts and services that improve the
sustainability of our end users' operations, in particular reducing energy and water use, lowering carbon emissions and reducing
waste.

ON BEHALF OF THE BOARD:

N D Revell - Director

19 August 2022
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report with the financial statements of the company for the year ended 31 December 2021,

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2021.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2021 to the date of this report.

A T Davies
C Ferguson
N D Revell
L N Revell

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are respensible for preparing the Strategic Report, the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Acccunting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue
in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLCSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of
which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken as a director in
order to make himself aware of any relevant audit information and to establish that the company's auditors are aware of that
information.

AUDITORS
The auditors, Bevan Buckland LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

N D Revell - Director

19 August 2022
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
LEDWOOD MECHANICAL ENGINEERING LIMITED

Opinion

We have audited the financial statements of Ledwoced Mechanical Engineering Limited (the ‘company’} for the year ended 31
December 2021 which comprise the Income Statement, Other Comprehensive Income, Balance Sheet, Statement of Changes in
Equity and Notes to the Financial Statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' {United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statemenits in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information
The directors are responsible for the other information. The cther information comprises the information in the Strategic Report and
the Directors' Report, but does not include the financial statements and our Report of the Auditors thereon.

Our apinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the cther information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
LEDWOOD MECHANICAL ENGINEERING LIMITED

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with |SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Extent to which the audit was considered capable of detecting irregularities, including fraud

We identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, and then,
design and perferm audit procedures responsive to those risks, including obtaining audit evidence that is sufficient and appropriate
to provide a basis for our opinion.

We discussed our audit independence complying with the Revised Ethical Standard 2019 with the engagement team members
whilst planning the audit and continually monitored our independence throughout the process.

ldentifying and assessing potential risks related to irregularities.
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws
and regulations, our procedures included the following:
- enquiring of management, including obtaining and reviewing supporting documentation, concerning the Company's policies
and procedures relating to:
- identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance;
- detecting and responding to the risks of fraud and whether they have knowledge of any actual. suspected or alleged
fraud;
- the internal controls established to mitigate risks related to fraud or noncompliance with laws and regulations;
- discussing among the engagement team how and where fraud might occur in the Financial Statements and any potential
indicators of fraud. As part of this discussion, we identified potential for fraud in the following areas;
- Assumptions used when valuing amounts recoverable on contract
- obtaining an understanding of the legal and regulatory frameworks that the Company operates in, focusing on those laws
and regulations that had a direct effect on the Financial Statements or that had a fundamental effect on the operations of the
Company. The key laws and regulations we considered in this context included the UK Companies Act and relevant tax
legislation,

Audit response to risks identified

In addition to the above, our procedures tc respond to risks identified included the following:

- reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with relevant
laws and regulations;

- enquiring of management concerning actual and potential litigation and claims; performing analytical procedures to identify
any unusual or unexpected relationships that may indicate risks of material misstatement due to fraud;

- reading minutes of meetings of those charged with governance and reviewing correspondence with HMRC; and

- in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries and
other adjustments;

- assessing whether the judgements made in making accounting estimates are indicative of a potential bias; and

- evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and
remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
LEDWOOD MECHANICAL ENGINEERING LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might state to the company's members those matters we are required to
state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report,
or for the opinions we have formed.

Henry Lloyd-Davies (Senior Statutory Auditor)
for and on behalf of Bevan Buckland LLP
Chartered Accountants

And Statutory Auditors

Ground Floor Cardigan House

Castle Court

Swansea Enterprise Park

Swansea

SA7 9LA

19 August 2022
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Noles £ £

TURNOVER 3 27,418,665 19,768,038
Cost of sales (24,444 985} (18,885,203}
GRQSS PROFIT 2,973,680 882,835
Administrative expenses (2,580,199} (1,666,253}

393,481 (783,418)
Other operating income 4 196,847 958,676
OPERATING PROFIT 6 590,328 175,258
Interest receivable and similar income 311 880

590,639 176,138
Interest payable and similar expenses 7 (3,515) -
PROFIT BEFORE TAXATION 587,124 176,138
Tax on profit 8 {48,535) 37,178
PROFIT FOR THE FINANCIAL YEAR 538,589 213,316

The notes form part of these financial statements
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Noles £ £
PROFIT FOR THE YEAR 538,589 213,316
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME FOR
THE YEAR 538,589 213,316

The notes form part of these financial statements
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium

Revaluation reserve

Capital redemption reserve
Retained earnings
SHAREHOLDERS’ FUNDS

Notes

9

10
11

12

13

15

16
17
17
17
17

BALANCE SHEET
31 DECEMBER 2021

2021
£ £
1,105,768
11,199,574
1,957 456
13,157,030
3,224,669
9,932,361
11,038,129
(66,231)
10,971,898
93,500
19,500
960,717
200,000
9,698,181
10,971,898

2020
£ £

1,226,827

10,680,108

2,292,354

12,972,462

3,691,815

9,280,647

10,507,474

(72.335)

(1,830}
10,433,309

93,500
19,500
960,717
200,000
9,159,592
10,433,309

The financial statements were approved by the Board of Directors and authorised for issue on 19 August 2022 and were signed on

its behalf by:

N D Revell - Director

The notes form part of these financial statements
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

Balance at 1 January 2020

Changes in equity
Total comprehensive income
Balance at 31 December 2020

Changes in equity
Total comprehensive income
Balance at 31 December 2021

Balance at 1 January 2020

Changes in equity
Total comprehensive income
Balance at 31 December 2020

Changes in equity
Total comprehensive income
Balance at 31 December 2021

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up
share Retained Share
capital garnings premium
£ £ £
93,500 8,946,276 19,500
- 213,316 -
93,500 9,159,592 19,500
- 538,589 -
93,500 9,698,181 19,500
Capital
Revaluation redemption Total
reserve reserve equity
£ £ £
960,717 200,000 10,219,993
- - 213,318
980,717 200,000 10,433,309
- - 538,589
960,717 200,000 10,971,898

The notes form part of these financial statements
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

STATUTORY INFORMATION

Ledwood Mechanical Engineering Limited is a private company, limited by shares , registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The financial statements
have been prepared under the historical cost convention as modified by the revaluation of certain assets.

Financial Reporting Standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™:

« the requirements of Section 7 Statement of Cash Flows;
« the requirement of paragraph 3.17(d);
« the requirement of paragraph 33.7.

Significant judgements and estimates
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be appropriate and reasonable in the circumstances.

a) Critical judgements in applying the company's accounting policies

The directors do not consider there to be any critical accounting judgements to the financial statements.
b) Key accounting estimates and assumptions

i} Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives and
residual values of the assets. The useful economic lives and residual values are re-assessed annually. They are amended
when necessary to reflect current estimates, based on technalogical advancement, future investments, economic utilisation
and the physical condition of the assets. See note 9 for the carrying amount of the property plant and equipment, and note
2 for the useful economic lives for each class of assets.

ii) Long term contracts

Where the Company enters into long term contracts, revenue is recognised on the percentage of completion basis. Under
the percentage of completion methed, the Company makes an estimate of the percentage to complete for a project and
recognises the proportion of revenue and profit accordingly. In forecasting the profitability of contracts, management makes
best estimates of the impact of customer disputes and claims brought by contractors. Any expected losses on long term
contracts are recoghised immediately and are written off to the Statement of comprehensive income.

Revenue recognition

Revenue, which excludes value added tax and trade discounts is the fair value of the consideration received and receivable
and represents the invoiced value of goods and services supplied and the value of contract work undertaken during the
year.

Long term contract balances are assessed on a contract by contract basis and are reflected in the Statement of
Comprehensive Income as confract activity progresses. Any expected losses on long term contract balances are
recognised immediately and are written off to the profit and loss account. Where it is considered that the outcome of a long
term contract can be assessed with reasonable certainty before its conclusion, the prudently calculated attributable profit is
recognised in the profit and loss account as the difference between reported turnover and related costs for that contract.

Page 11 continued...



LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

ACCOUNTING POLICIES - continued

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that
cost is incurred, if the replacement part is expected to provide incremental future benefits to the Company. The carrying
amount of the replaced part is derecognised. Repairs and maintenance are charged to the Statement of Comprehensive
Income during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using
the straight-line method. The estimated useful lives range as follows:

The estimated useful lives range as follows:
%

Freehold buildings 4

Plant, machinery and equipment 20 - 33.33
Fixtures and fittings 20

Leasehold land and buildings are depreciated over 25 years or over the remaining term of the lease, whichever is the
shorter. Freehold land is not depreciated. The assets' residual values, useful lives and depreciation methods are reviewed,
and adjusted prospectively if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
within 'administrative expenses' in the Statement of Comprehensive Income.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met. Where a
grant does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A
grant received hefore the recognition criteria are satisfied is recognised as a liability.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable prcfits.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Page 12 continued...



LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

ACCOUNTING POLICIES - continued

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet
date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arriving at the operating resuit.

Leased assets
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the lease.

At inception the company assesses agreements that transfer the right to use assets. The assessment considers whether
the arrangement is, or contains, a lease based on the substance of the arrangement.

Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments under
operating leases are charged to the profit and loss account on a straight-line basis over the period of the leass.

Pension costs and other post-retirement benefits

The company operates a defined contribution pension scheme. Contributions payable to the company's pension scheme
are charged to profit or less in the period to which they relate.
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

ACCOUNTING POLICIES - continued

Debtors

Short term debtors are measured at tfransaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amontised cost using the effective interest method, less
any impairment.

Cash
Cash includes cash in hand and at bank, along with restricted cash balances held in escrow in support of contractual
commitments. Bank overdrafts, when applicable, are shown within borrowings in current liabilities.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method.

Finance costs
Finance costs are charged tc the Statement of Comprehensive Income over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount.

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.

Provisions are charged as an expense to the profit and loss account in the year that the Company becomes aware of the
obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure required to settle the
obligation, taking into account relevant risks and uncertainties.

Distribution to equity holders

Dividends and other distributions to the company's shareholders are recognised as a liability in the financial statements in
the period in which the dividends and other distributions are approved by the shareholders. These amounts are recognised
in the staterment of changes in equity.

Related party transactions
The company discloses transactions with related parties which are naot wholly owned within the same group. It does not
disclose transactions with members of the same group that are wholly owned.

Financial Instruments

The Company only enters into basic financial instruments transactions that result in the recognition of financial assets and
liabilities like trade and other accounts receivable and payable, loans from banks and other third parties and loans to
related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised cost
using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
payables or receivables, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration, expected to be paid or received. However if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a rate of
interest that is not a market rate or in case of an outright short-term loan not at market rate, the financial asset or liability is
measured, initially, at the present value of the future cash flow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Statement of Comprehensive Income.

Feor financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a
financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

Financial assets and liakilities are offset and the net amount reported in the Balance Sheet when there is an enforceable

right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the
liability simultaneously.
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

TURNOVER
The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2021 2020
£ £
United Kingdom 27,418,665 19,680,925
Europe - 87,113
27,418 665 19,768,038
OTHER OPERATING INCOME
During the year the following government support was received during the ongoing pandemic
Grant received £
Jobs Retention Scheme 149,330
There are no unfulfiled conditions attached to these to the above grants received.
EMPLOYEES AND DIRECTORS
2021 2020
£ £
Wages and salaries 14,040,360 11,372,562
Social security costs 1,618,179 1,203,753
Other pension costs 239,473 229,349
15,898,012 12,805,664
The average number of employees during the year was as follows:
2021 2020
Production 218 193
Admin 30 32
248 225
2021 2020
£ £
Directors' remuneration 490,620 529,727
Directors’ pension contributions to money purchase schemes 9,823 9,818
The number of directors 1o whom retirement benefits were accruing was as follows:
Money purchase schemes 3 3
Information regarding the highest paid director is as follows:
2021 2020
£ £
Emoluments etc 320,000 320,000
Pension contributions to money purchase schemes 1,319 1,314
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

OPERATING PROFIT

The operating profit is stated after charging/{crediting):

2021 2020
£ £
Hire of plant and machinery 611,033 1,096,931
Other operating leases 108,475 40,825
Depreciation - owned assets 133,132 180,038
Profit on disposal of fixed assets (8,375) (781}
Foreign exchange differences (2,857) 15,927
Development expenditure 207,428 206,610
Auditor's remuneration - audit fees 15,000 15,000
Auditor's remuneration - non audit fees 10,000 10,000
Release of deferred grants 6,104 {15,000}
INTEREST PAYABLE AND SIMILAR EXPENSES
2021 2020
£ £
Bank interest 3,515 -
TAXATION
Analysis of the tax charge/(credit)
The tax charge/{credit) on the profit for the year was as follows:
2021 2020
£ £
Current tax:
UK corportation tax 46,826 (27,898)
Deferred tax 1,709 {9,280}
Tax on profit 48,535 {37,178}

Reconciliation of total tax charge/(credit) included in profit and loss
The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is explained
below:

2021 2020
£ £

Profit before tax 587,124 176,138
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2020 - 19%) 111,554 33,466
Effects of;
Expenses not deductible for tax purposes 40,765 55,010
Income not taxahle for tax purposes (79,689) (90,289)
Adjustments to tax charge in respect of previous periods 542 (35,365)
Effects of group relief / other reliefs (23,694) -
Tax rate changes (943) -
Total tax charge/{credit) 48 535 {37,178}
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

TANGIBLE FIXED ASSETS

Fixtures
Freehold Long Plant and and
praperty leasehold machinery fittings Totals
£ £ £ £ £

COST OR VALUATION
At 1 January 2021 1,549,497 211,000 2,075,949 260,521 4,096,987
Additions - - 12,073 - 12,073
Disposals - - (32,585} - (32,585)
At 31 December 2021 1,549,497 211,000 2,055,437 260,521 4,076,455
DEPRECIATION
At 1 January 2021 542,349 211,000 1,856,270 260,521 2,870,140
Charge for year 61,292 - 71,840 - 133,132
Eliminated cn disposal - - {32,585) - (32,585)
At 31 December 2021 603,641 211,000 1,895,525 260,521 2,970,687
NET BOOK VALUE
At 31 December 2021 945,856 - 159,912 - 1,105,768
At 31 December 2020 1,007,148 - 219,679 - 1,226,827

The company took the exemption available under FRS102 and has elected to treat the latest valuation of its freehold

property as its deemed cost. The details of the latest valuation are set out below.

The company's freehold property was valued at 15 May 2012 by an external valuer, DTZ Debenham Tie Leung Limited,
Chartered Surveyors. The valuation was in accordance with the RICS Appraisal and Valuation Standards. The property has

been valued on the basis of its existing use value.

Cost or valuation at 31 December 2021 is represented by:

Fixtures
Freehold Long Plant and and

property leasehold machinery fittings Totals

£ £ £ £ £
Valuation in 2009 805,497 - - - 805,497
Cost 744,000 211,000 2,055,437 260,521 3,270,958
1,549,497 211,000 2,055437 260,521 4,076,455

If Freehold properties had not been revalued they would have been included at the following historical cost:

2021 2020

£ £
Cost 744,000 744,000
Aggregate depreciation 437,000 437,000
Value of land in freehold land and buildings 17,000 17,000

Freehold properties were valued on existing use value basis on 15 May 2012 by DTZ Debenham Tie Leung Limited .
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 DECEMBER 2021

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Amaounts recoverable on contract
Other debtors

R&D claim debtor

Tax

Delerred lax assel

Prepayments and accrued income

CASH AT BANK AND IN HAND

Cash at hank and in hand includes £nil (2020; £807,219) of restricted cash balances.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Payments on account

Trade creditors

Amounts owed to group undertakings
Tax

Social security and other taxes

VAT

Other creditors

Accruals and deferred income
Accrued expenses

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Accruals and deferred income

LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

Within one year
Between one and five years
In more than five years

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 January 2021
Credit to Income Statement during year
Balance at 31 December 2021

Page 18

2021 2020
£ £
922,974 1,523,082
8,064,516 7,919,243
2,190,112 1,147,760
- 2,496
- 31,832
- 10,459
3,928 -
18,044 45,236
11,199,574 10,680,108
2021 2020
£ £
- 414,719
761,018 1,274,065
1,457 476 -
5,014 -
214,508 366,241
182,986 1,243,801
82,213 67,848
6,000 6,000
515,456 319,141
3,224 669 3,691,815
2021 2020
£ £
66,231 72,335
2021 2020
£ £
60,600 112,000
303,000 448,000
4,098,000 3,923,000
4. 461,600 4,483,000
2020
£
1,830
Deferred
tax
£
1,830
(5,758}
(3,928)
continued...
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

CALLED UP SHARE CAPITAL

Authorised: 2021 2020
£ £
250,000 (2019: 250,000) 'A’ ordinary shares of 10p each 25,000 25,000
550,000 (2019: 550,000) 'B' ordinary shares of 10p each 55,000 55,000
200,000 (2019: 200,000) 'C’ ordinary shares of 10p each 20,000 20,000
200,000 (2019: 200,000) 'A' preference shares of £1 each 200,000 200,000
300,000 300,000
Alloted, called up and fully paid 2021 2020
Equity shares £ £
250,000 (2019: 250,000) 'A’ ordinary shares of 10p each 25,000 25,000
550,000 (2019: 550,000) 'B' ordinary shares of 10p each 55,000 55,000
135,000 (2019: 135,000) 'C’ ordinary shares of 10p each 13,500 13,500
93,500 93,500

Dividends will not be paid to the holders of "B" or "C" ordinary shares without the consent of the holders of the "A" ordinary
shares. The holders of all ordinary shares rank pari passu in a winding up of the company.

RESERVES
Capital
Retained Share Revaluation redemption
eamings premium reserve reserve Totals
£ £ £ £ £

At 1 January 2021 9,159,592 18,500 960,717 200,000 10,339,809
Profit for the year 538,689 538,589
At 31 December 2021 9,698,181 18,500 960,717 200,000 10,878,338

A summary of reserves held is shown below:

Share premium account
The balance on this reserve represents the accumulated premiums on share issues.

Revaluation reserve
The balance on this reserve represents accumulated revaluation surpluses.

Capital redemption reserve
The balance on this reserve represents reserves arising on the redemption of redeemable share capital.

Profit and loss account
The profit and loss account represents accumulated profits, losses and distributions of the company.

PENSION COMMITMENTS

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from those
of the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £239,473 (2020: £219,531).

CONTINGENT LIABILITIES
2021 2020

£ £
Bank guarantees and performance bonds 477,546 1,321,000
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LEDWOOD MECHANICAL ENGINEERING LIMITED (REGISTERED NUMBER: 04045742}

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2021

RELATED PARTY DISCLOSURES
During the year the following related party transactions took place:
- £481,000 (2020: £247,976) was paid to Ledwood Protective Coatings Limited for painting and blasting services.

A company in which one of the Directors of Ledwood Mechanical Engineering Ltd has a controlling interest, provided
supplies on an arms length basis totalling £2,978.

ULTIMATE CONTROLLING PARTY

The directors regard Ledwood Hoeldings Limited, a company incorporated in England and Wales, as being the ultimate
parent company by virtue of its effective interest in 99% of the company's share capital.

Ledwood Holdings Limited is the parent undertaking of the largest and smallest group of undertakings to consolidate these
financial statements at 31st December. The consolidated financial statements of Ledwood Holdings Limited can be
obtained from Waterloo Industrial Estate, Pembroke Dock, Pembrokeshire, SA72 4RR. N Revell is considered to be the
controlling party due to his controlling interest in Ledwood Holdings Limited.
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