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ICON AEROSPACE TECHNOLOGY LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022.

Fair review of the business
The results for the year are shown on page 8.

The key performance indicators that are used by the directors include sales, gross profit and EBITDA.

2022 2021
£000 £000
Revenue . ' 18,959 13,910
Gross profit 6,639 4,213
Profit before tax 4,465 2,653
EBITDA 5,177, 3,237,

Overall, the performance for the year was considered good by the directors with continued strong performance
mainly due to the recovery in the aerospace industry since early 2021 following the easing of Covid-19 related
restrictions. The business was reorganised in 2019 and continued to see the benefits of process improvement and
cost reduction programmes as well as investment in new equipment that improved its cost base and contributed to
EBITDA. -

The company continued to perform well despite continued uncertainty in the market arising from the war in
Ukraine and the global economic situation mainly due to very strong and continued growth in the aerospace
industry. Gross profit margin improved from 30% to 35% due to the benefit of incremental volume together with
productivity improvements offsetting incremental costs. EBITDA improved by £1,940k over 2021 due to
improvements in gross profit offsetting the increase in administrative expenses which were driven mainly by
increases in staff costs.

The statement of financial position remains strong with net assets increasing by £1,350k on 2021. Stock increased
by £1,027k due to investment in working capital as a result of the growth of the business during the year. Debtors
increased by £1,266k and creditors increased by £831k principally related to increases in trade debtors and trade
creditors as a result of the overall increase in trade during the year. Cash decreased by £362k with strong cash
generation from operating activities and dividends of £2,300k being paid in the year.

Principal risks and uncertainties

The company has a global reach, through both its customer and supplier bases and therefore operates in several
currencies. The company minimises any exposure from currency movements where possible and uses foreign
exchange forward controls where appropriate, however the overall impact of foreign exchange differences is
deemed insignificant.

The company may be affected by fluctuations in the price and supply of key raw materials, although purchasing
policies and practices seek to mitigate, where practicable, such risks.

The company mainly trades with long standing customers which, together with robust credit control procedures,
enable management to control its level of credit risk.

Management controls and monitors its cash flow on a regular basis including forecasting future cash flows.

The directors have considered the continuing uncertainty surrounding the war in Ukraine, and the potential risks
and uncertainties this creates. The company works closely with customers, suppliers and other stakeholders to
assess the potential impact on supply chains and the business in general, and mitigate risks as appropriate. The
directors will continue to work with the company's customers, suppliers and other stakeholders to understand the
risks and uncertainties, and take actions to mitigate as these become known.




ICON AEROSPACE TECHNOLOGY LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Financial risk management

Exposure to credit risk arises in the normal course of business. The company's credit risk-is primarily attributed to
its trade receivables. The company has a credit policy in place and the exposure to credit risk is monitored on an
ongoing basis.

In the normal course of business the company is exposed to liquidity risk. The company's objective is to ensure that
sufficient resources are available to fund short term working capital and longer term strategic requirements. This is
achieved through ensuring that the group has sufficient cash and borrowing facilities in place.

Environment

The company recognises the importance of its environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to mitigate any adverse impact that might be caused by its
activities. Initiatives aimed at minimising the company's impact on the environment include safe disposal of
manufacturing waste, recycling and reducing energy consumption. : N

Research and development

During the period, the company has maintained its strong emphasis on research and development and the creation
of new products through the use of technologies, with total R&D costs of £2,600k (2021 - £1,688k). Activities
consisted of its own technical personnel working with the technica!l functions within established and potential
customers, academic institutions and external development providers that may lead to the enhancement of existing
products and the development of innovative new product solutions.

The company is com.mitted to investment in new plant and equipment to improve and increase its production
capacity. Capital expenditure during the year was £950k (2021 - £1,198k).

Future developments

2022 was a year of growth. With changes that have been made within the businesses to flex cost, invest in new
equipment, and improve business processes, the business is well placed to benefit from more favourable market
conditions. The business will endeavour to grow both organically and through acquisition in future periods.

On behalf of the board
DJE Beare

D J E Beare
Director

©14/07/23




ICON AEROSPACE TECHNOLOGY LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company is that of the design, manufacture and distribution of highly engineered
polymer products, predominantly focused on the aerospace and defence industry.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

D J E Beare
L Metcalfe
D P Bailey

. Results and dividends
The results for the year are set out on page 8.

Interim ordinary dividends were paid amounting to £2,300k (2021 - £2,370k). The directors do not recommend
payment of a final dividend.

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an Annual
General Meeting.

Statement of disclosure to auditor ‘

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit information and
to establish that the company’s auditor is aware of that information.

Strategic report .
The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors’' report. It has done so in respect of financial risk
management, research and development and future developments.

On behalf of the board
DJE Beare

D J E Beare
Director

14/07/23




ICON AEROSPACE TECHNOLOGY LTD

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements uniess they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to: .

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ICON AEROSPACE
TECHNOLOGY LTD

Opinion

We have audited the financial statements of Icon Aerospace Technology Ltd (the ‘company’) for the year ended 31
December 2022 which comprise the Income Statement, the Statement of Financial Position, the Statement of
Changes in Equity and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended,;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
 have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. '

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ICON AEROSPACE
TECHNOLOGY LTD (CONTINUED)

Matters on which we ére required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting uniess the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements, to perform audit procedures to help
identify instances of non-compliance with other laws and regulations that may have a material effect on the financial
statements, and to respond appropriately to identified or suspected non-compliance with laws and regulations
identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and for
the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit
engagement team:

» obtained an understanding of the nature of the industry and sector, including the legal and regulatory
frameworks that the company operates in and how the company is complying with the legal and regulatory
frameworks;

+ inquired of management, and those charged with governance, about their own identification and assessment of
the risks of irregularities, including any known actual, suspected or alleged instances of fraud;

« discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ICON AEROSPACE
TECHNOLOGY LTD (CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which included
reviewing financial statement disclosures, reviewing disclosure checklists to identify areas of non-compliance and
inspection and review of tax workings and computations prepared.

The most significant laws and regulations that have an indirect impact on the financial statements are those in
refation to health and safety. We performed audit procedures to inquire of management and those charged with
governance, and inspected relevant documentation, to understand whether the company is in compliance with
these law and regulations.

The audit engagement team identified the risk of management override of controls and revenue recognition (cut-off)
as the areas where the financial statements were most susceptible to material misstatement due to fraud. Audit
procedures performed in respect of management override controls included but were not limited to testing the
appropriateness of journal entries and other adjustments, assessing whether the judgements made and
assumptions used in making accounting estimates are indicative of potential bias and evaluating the business
rationale of any significant transactions that were unusual or outside the normal course of business. Audit
procedures performed in respect of revenue recognition (cut-off) included but were not limited to reviewing sales
transactions close to and around the year end date to determine transactions were accounted for in the correct
period based on the date goods were delivered to customers.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at: https://www.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Finlay Lamont (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Central Square

5th Floor

29 Wellington Street

Leeds

LS14DL

14/07/23




ICON AEROSPACE TECHNOLOGY LTD:

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Operating profit

Interest payable and similar expenses
‘Profit before taxation

Tax on profit

Profit for the financial year

Notes

2022
£000

18,959
(12,320)

6,639

(737)
(1,422)

4,480

(15)

4,465

(830)

3,635

2021
£000

13,910
(9,697)

4,213

(675)
(1,320)
451

2,669

(16)

2,653

(512)

2,141




Company Registration No. 00282648

ICON AEROSPACE TECHNOLOGY LTD

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

; 2022 2021
Notes £000 £000 £000 £000
Fixed assets
Intangible assets 9 263 384
Tangible assets 10 2,563 2,204
2,826 2,588
Current assets
Stocks ' " 2,715 1,688
Debtors 12 3,929 2,663
Cash at bank and in hand 823 1,185
' 7,467 5,536
Creditors: amounts falling due within
one year 13 (2,341) (1,510)
Net current assets ' 5,126 4,026
Total assets less current liabilities ' 7,952 6,614
Provisions for liabilities 14 ' (296) (308)
Net assets 7,656 6,306
Capital and reserves
Called up share capital 17 360 360
Other reserves 18 40 25
Profit and loss reserves 18 7,256 5,921
Total equity 7,656 6,306
’ . . . . 14/07/23
The financial statements were approved by the board of directors and authorised for issue on ........................ and
are signed on its behalf by:
DJE Beare
D J E Beare -
Director




ICON AEROSPACE TECHNOLOGY LTD

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

-

Year ended 31 December 2021:

Profit for the year
Dividends
Share based payment expense

Balance at 31 December 2021

Year ended 31 December 2022:

Profit for the year
Dividends
Share based payment expense

Balance at 31 December 2022

Notes

Share
capital

£000

360

360

Other Profit and
reserves loss
reserves

£000 £000
- 6,150

- 2,141
- (2,370)

25 -

25 5,921

- 3,635
- (2,300)

15 -

40 7,256

Total

£000

6,510

2,141
(2,370)
25

6,306

3,635
(2,300)
15

7,656

-10 -



ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Icon Aerospace Technology Ltd is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office and principal place of business is Victoria Works, Thrumpton Lane,
Retford, Nottinghamshire, DN22 6HH.

The company's principal activities and nature of its operations are disclosed in the Directors' Report.

Accounting convention :

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies
Act 2006, including the provisions of the Large and Medium-sized Companies and Groups (Accounts and
Reports) Regulations 2008.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Reduced disclosure framework

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available.consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements:

» Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes
and disclosures;

* Section 11 'Basic Financial Instruments' and Section 12 'Other Financial Instrument Issues’;

* Section 26 ‘Share-based Payment’ — Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share options,
how the fair value of options granted was measured, measurement and carrying amount of liabilities
for cash-settled share-based payments, explanation of modifications to arrangements; and

* Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Northern Engineering
UK Limited. These consolidated financial statements are available from its registered office, Halgh Moor
Drive, Brooklands Park, Sheffield, South Yorkshire, $25 2JY.

Going concern

The directors have carried out a review of the company's resources and are confident that it has access to
sufficient funds to enable it to continue to meet its liabilities as they fall due for at least one year from the
approval of the financial statements. The financial statements have therefore been prepared on a going
concern basis.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for the sale of goods in the
ordinary nature of business. Turnover is shown net of Value Added Tax. Sales are recognised at the point at
which the company has fulfilled its contractual obligations and the risks and rewards attached to the product
have been transferred to the customer.

-1 -



ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Research and development expenditure

Research expenditure is written off to the Income Statement in the year in which it is incurred. Development
expenditure is written off in the same way unless the directors are satisfied as to the technical, commercial
and financial viability of individual projects. In this situation, the expenditure is deferred and amortised over
the period during which the company is expected to benefit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises
from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Software 20-33% straight line basis

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Plant and equipment 10% straight line basis
Fixtures and fittings 10-20% straight line basis
Computer equipment 20-33% straight line basis
Motor vehicles 10% straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

-12-



ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and direct labour, plus attributable production overheads based on a normal level
of activity.

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal level of
activity. Provision is made for any foreseeable losses where appropriate. No element of profit is included in
the valuation of work in progress.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Sectlon 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
. net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade debtors, amounts owed by group undertakings, and cash and bank
balances, are initially measured at transaction price including transaction costs and are subsequently carried
at amortised cost using the effective interest method.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss
is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

-13-



ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, amounts owed to group undertakings and
accruals, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at
a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settie on
the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are taxable or deductible in other periods. Current tax
assets and liabilities are measured using tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company's taxable profits and its results as stated in the financia! statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised
in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are
received. ’
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments. .

Share-based payments

Equity-settled share-based paymients are measured at fair value at the date of grant by reference to the fair
value of the equity instruments granted using the Black-Scholes model. The fair value determined at the grant
date is expensed on a straight-line basis over the vesting period, based on the estimate of shares that will
eventually vest. A corresponding adjustment is made to equity.

When the terms and conditions of equity-settled share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions and
under the modified terms and conditions are both determined at the date of the modification. Any excess of
the modified fair value over the original fair value is recognised over the remaining vesting period in addition
to the grant date fair value of the original share-based payment. The share-based payment expense is not
adjusted if the modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an
acceleration of vesting and the amount that would have been recognised over the remaining vesting period is
recognised immediately.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

Included within other operating income shown in the Income Statement are amounts received from the UK
Government in respect of the Coronavirus Job Retention Scheme (CJRS).
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Foreign exchange.
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair value, the rate when

that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements ‘
The directors do not consider there to be any judgements which have a material impact on the financial
statements.

Key sources of estimation uncertainty
The following key sources of estimation uncertainty have had the most significant effect on amounts
recognised in the financial statements:

Research and development tax credit

The company incurs expenditure in relation to its research and development activities under which enhanced
levels of tax relief are expected to be available. The significant estimates, which are subject to agreement with
HMRC, relate to the interpretation of the tax legislation and include determining whether work on certain
projects constitutes qualifying costs and the level of relief available. The amounts included in these financial
statements are the best estimate of the amounts expected to be received and reflect past experience as well
as detailed consideration of the specific costs and circumstances relating to the period under review. See note
6 for the value of research and development costs.

Impairment of debtors

The company makes an estimate of the recoverable value of trade debtors. When assessing impairment of
trade debtors, management considers factors including the current credit rating of the debtor, the ageing
profile of debtors and historical experience. See note 12 for the net carrying amount of the debtors and
associated impairment provision.

Stock provisioning

The company manufactures polymer products and is subject to changing consumer demands. As a result it is
necessary to consider the recoverability of the cost of stock and the associated provisioning required. When
calculating the stock provision, management considers the nature and condition of the stock, as well as
applying assumptions around anticipated saleability of finished goods and future usage of raw materials. See
note 11 for the net carrying amount of the stock and impairment losses recognised in the year.

Share based payments

Inputs and assumptions subject to estimation include the number of awards that will ultimately vest, the risk
free rate inherent in the model, the likelihood of future exit and the assumed period to exercise of the options.
The expense recognised for share-based payments during the year is shown in note 22.
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3 Turnover

An analysis of the company's turnover is as follows:

2022 2021
£000 £000
Turnover analysed by class of business
Manufacture of polymer products 18,959 13,910
2022 2021
£000 £000
Turnover analysed by geographical market :
United Kingdom 8,290 7,374
Rest of Europe 3,726 1,882
Rest of the world 6,943 4,654
18,959 13,910

4 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021
Number Number
Production 159 147
Sales and distribution 6 7
Administration 10 10
175 164

Their aggregate remuneration comprised:
2022 2021
£000 £000
Wages and salaries 5,782 4773
Social security costs 475 403
Pension costs 312 135
6,569 5,311
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5

Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2022
£000

331

2021
£000

476
10

486

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 1 (2021 - 1).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Operating profit
Operating profit for the period is stated after charging/(crediting):

Exchange losses/(gains)
Research and development costs
Government grants

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amortisation of intangible assets

Impairment of stocks recognised or reversed
Share-based payments

Operating lease charges

2022
£000

123
38

2022
£000

2,600

38
575

®)

2021
£000

Included within operating profit is £nil (2021 - £451k) received from the UK Government in respect of the
Coronavirus Job Retention Scheme (CJRS) which was utilised by the company during the year as a result of

the Covid-19 pandemic.
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) |
FOR THE YEAR ENDED 31 DECEMBER 2022

7 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2022
£000

743

842

U

(12)

H

830

2021
£000

295
(19)

276

236

512

In the March 2021 Budget it was announced that the standard rate of corporation tax would remain at 19%,

increasing to 25% from 1 April 2023.

The total tax charge for the year included in the Income Statement can be reconciled to the profit before tax

multiplied by the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Taxation charge for the period

8 Dividends

Interim paid

2022
£000

4,465

848
(17)

2022
£000

2,300

During the year, dividends paid were £6.39 (2021 - £6.58) per Ordinary share of £1 each.

2021
£000

2,653

2021
£000

2,370
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

9

10

Intangible fixed assets

Cost

At 1 January 2022

Additions

At 31 December 2022 .
Amortisation and impairment
At 1 January 2022

Amortisation charged for the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

There are no contractual commitments to acquire intangible assets (2021 - £nil).

The amortisation charge for the year is recognised within cost of sales.

Tangible fixed assets

" Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation

At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Plant and Fixtures and

equipment
£000

6,764
682

(119)

7,327

5,132
367

(116)

5,383

1,944

1,632

fittings
£000

968
261
(16)

1,213

429
191

4

616

597

539

Computer Motor
equipment vehicles
£000 £000
397 37

6 -

403 37

373 28

16 1

389 29

14 8

24 9

Software

£000

416

417

32

122

154

263

|

384

Total

£000
8,166
949
(135)
8,980
5,962
575
(120)

6,417

2,563

2,204
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

12

13

14

Stocks .
2022
£000

Raw materials and consumables 2,648

Work in progress 67
2,715

During the year, an impairment reversal of £nil (2021 - £33k) was recognised within cost of sales.

Debtors

2022
Amounts falling due within one year: £000
Trade debtors . 3,206
Corporation tax recoverable -
Amounts owed by group undertakings 25
Prepayments and accrued income 698

3,929

2021
£000

1,648
40

1,688

2021
£000

2,102
53

10
498

2,663

At the year end, a provision of £52k (2021 - £61k) was recognised against trade debtors in respect of

amounts receivable from customers from whom receipt is considered doubtful.

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

Creditors: amounts falling due within one year

2022

£000
Obligations under finance leases -
Trade creditors . 1,301
Amounts owed to group undertakings -
Corporation tax 106
Other taxation and social security 171
Other creditors 48
Accruals and deferred income 715

2,341

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

Provisions for liabilities

2022
Notes £000
Deferred tax liabilities : 15 296

2021
£000

19
652
54

228
30
527

1,510

2021
£000
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ICON AEROSPACE TECHNOLOGY LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

15

16

17

Deferred taxation

The major deferred tax liabilities and assets recognised by the company are:

Liabilities
2022
Balances: £000
Accelerated capital allowances. 299
Other short term timing differences ' (3)
296
Movements in the year:
Liability at 1 January 2022
Credit to profit or loss
Liability at 31 December 2022
Retirement benefit schemes
2022
Defined contribution schemes £000
Charge to profit or loss in respect of defined contribution schemes 312

. Liabilities
2021
£000

312
)

308

2022
£000

308
(12)

296

2021
£000

135

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. Included

within creditors at the year end is amounts payable to the pension scheme of £43k (2021 - £30k).

Share capital

2022
. £000
Ordinary share capital
Issued and fully paid
360,000 Ordinary shares of £1 each 360
360

2021
£000

360

360

There is a single class of ordinary shares. The Ordinary shares, which carry no right to fixed income, each

carry the right to one vote at general meetings of the company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

18

19

20

21

22

Reserves

Other reserves
Other reserves relate to share options issued by the parent undertaking to employees of the company and
reflects the value of that contribution by the parent.

Profit and loss reserves
Cumulative profit and loss net of distributions to owners.

Financial commitments, guarantees and contingent liabilities

The company has provided a cross guarantee over a loan agreement between Sanders Industries Holdings
Inc., an intermediate parent undertaking, and a third party lender. The loan contains a fixed and floating
charge over the assets of the company.

Operating lease commitments

Lessee
At the reporting date the company had outstanding commitments for future minimum lease payments under
non-canceliable operating leases, which fall due as follows:

2022 2021

£000 £000
Within one year 430 428
Between one and five years 1,671 1,605
In over five years 1,973 2,373

4,074 4,406
Capital commitments
Amounts contracted for but not provided in the financial statements:

2022 2021

£000 £000
Acquisition of tangible fixed assets ) 1,495 472

Share based payment

During the year, the directors of the company continued to hold share options as part of a group share-based
payment schemeThe cumulative share based payment expense recognised in equity at 31 December 2022
totalled £40k (2021 - £25k). A share based payment charge of £15k (2021 - £25k) has been recorded in
respect of the year ended 31 December 2022 within administrative expenses in the Income Statement.
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23

Ultimate controlling party

The company is a wholly owned subsidiary of Northern Engineering UK Limited, a company incorporated in
England and Wales, which is the parent of the smallest group for which consolidated accounts are drawn up.

S| Holdings Inc., a company incorporated in the United States of America, heads the largest group of
undertakings for which consolidated financial statements are prepared which contain the results of Icon
Aerospace Technology Limited. Consolidated financial statements are not publicly available, and the
registered office of Sanders Industries Holdings Inc. is 3701 East Conant Street, Long Beach, California
90808, United States of America.

Arcline Capital Partners LP, a partnership incorporated in the Cayman Islands, is considered the company’s
ultimate parent undertaking and controlling party.
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