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SURECLOUD LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present the strategic report for the year ended 30 June 2022,

Fair review of the business

The demand for GRC & Cyber Security products and services continues to be high in a post COVID-19 world,
which has enabled the group to grow and maintain its financial position. The results for the group for the year
ended 30 June 2022 are shown on page 8. The group has reported a loss after tax for the financial year of
£6,070,027 (2021: £2,582,522) which includes the impact of a share-based payment charge of £1,930,993 (2021:
£3,144,760) recognised in the year, which is considered to be an exceptional charge following the implementation
of a new Enterprise Management Incentive (‘EMI’) scheme in the prior year. Further details of this scheme can be
found in note 8. Net liabilities for the group at 30 June 2022 were £3,766,612 (2021: £287,229).

During the prior year, the group obtained a Coronavirus Business Interruption Loan (‘CBILs") totalling £2,000,000.
This loan was repaid in full on 8 September 2021 foliowing the sale of the business to Sundial Bidco Limited.
Further details of the sale can be found in note 28.

Overall, the directors are pleased with the performance of the business in the year to 30 June 2022. Following the
acquisition of the business in September 2021 by Sundial Bidco Limited, an entity ultimately controlled by CGE
Partners LLP, the subsequent equity investment will enable the business to expand and increase its market share
in the GRC & Cyber Security markets as its moves into the next financial year.

Principal risks and uncertainties
The group's activities expose it to a number of financial risks, including foreign exchange risk, credit risk and
liquidity risk.

Foreign exchange risk
The foreign exchange risk arises because the group has operations in various parts of the world whose functional
currency is not the same as the functional currency in which the group is operating.

The overseas subsidiary operates a separate bank account, which is used solely for that subsidiary, thus limiting
the currency risk exposure. When currency is to be transferred between countries, this is planned in order to
minimise the exposure to foreign exchange fluctuations. The group’s net assets arising from such overseas
operations are exposed to currency risk resulting in gains or losses on retranslation into Sterling. The group does
not hedge its net investments in overseas operations as the cost of doing so is disproportionate to the exposure.

Credit risk

Credit risk is the risk of financial loss to the group if a customer fails to meet its contractual obligations. The
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of
financial position. The group actively manages its credit exposures by ensuring it engages with reputable and
established customers, and through the utilisation of a functional credit control facility. When increased exposure is
detected, action is taken to mitigate the risks. All outstanding receivables have been considered for credit risk and
are considered to be recoverable.

Liquidity risk

The objective of the group in managing liquidity risk is to ensure that it can meet its financial obligations as and
when they fall due. This is achieved by tightly managing cashflows. The group expects to meet its financial
obligations through operating cash flows and existing cash balances.

Key performance indicators
The board measures the performance of the group against budgets and its strategic objectives on a regular basis.
The board have set out the below key performance indicators for the group to maximise:

2022 2021
Turnover £10,761,800 £9,633,419

Gross margin ’ 91% 90%




SURECLOUD LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

Future developments : ,

Despite the ongoing impact of the pandemic and Ukraine war on the global macro environment & the UK economy
expecting to head into a recession, the directors consider the business to be in a strong position to negotiate the
inevitably challenging times that lie ahead.

On behalf of the board

C Haynes
Director




SURECLOUD LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their annual report and financial statements for the year ended 30 June 2022,

Principal activities
The principal activity of the group and company during the year was the design, development and delivery of
information security systems, applications and services.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors are unable to recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

C Haynes
R Hibbert (Resigned 10 November 2022)

N Rafferty

Research and development
Research in connection with developing new, and enhancing existing, products is carried out continuously
throughout the year.

Auditor
The auditor, RSM UK Audit LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit information and
to establish that the company’s auditor is aware of that information.

Disclosure of information in the strategic report
The group has chosen, in accordance with section 414C(11) of the Companies Act 2006, to present information
regarding its financial risk management and future developments in the strategic report.

On behalf of the board

C Haynes
Director

Date: 19/ 1 2/22 .................




SURECLOUD LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law, the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law, the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

 select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SURECLOUD LIMITED

Opinion

We have audited the financial statements of SureCloud Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 30 June 2022, which comprise the consolidated statement of comprehensive income, the
consolidated statement of financial position, the company statement of financial position, the consolidated statement
of changes in equity, the company statement of changes in equity, the consolidated statement of cash flows and the
notes to the financial statements, including significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:
* give a true and fair view of the state of the group's and of the parent company's affairs as at 30 June 2022 and
of the group's loss for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the group and parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company's ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SURECLOUD LIMITED
(CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the
directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or
» the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements, to perform audit procedures to help
identify instances of non-compliance with other laws and regulations that may have a material effect on the financial
statements, and to respond appropriately to identified or suspected non-compliance with laws and regulations
identified during the audit. .

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses, and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and for
the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the group
audit engagement team:

« obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework
that the group and parent company operate in and how the group and parent company are complying with the
legal and regulatory framework;

* inquired of management, and those charged with governance, about their own identification and assessment of
the risks of irregularities, including any known actual, suspected or alleged instances of fraud; and

» discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SURECLOUD LIMITED
(CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We performed audit
procedures to detect non-compliance which may have a material impact on the financial statements which included
reviewing financial statement disclosures, and reviewing tax computations, returns and R&D claims.

The group audit engagement team identified the risk of management override of controls and revenue cut-off as the
areas where the financial statements were most susceptible to material misstatement due to fraud. Audit procedures
performed included but were not limited to testing manual journal entries and other adjustments and evaluating the
business rationale in relation to significant, unusual transactions and transactions entered into outside the normal
course of business, and reviewing a sample of revenue transactions from either side of the year end to ensure they
have been recorded in the appropriate accounting period.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Mayewse Fikerton

Mayulee Pinkerton CA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Davidson House

Forbury Square

Reading

Berkshire, RG1 3EU

19f12/22




SURECLOUD LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2022

Turnover
. Cost of sales

Gross profit

Other administrative expenses
Share-based payment expense
Other operating income

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before taxation |
Tax on loss

Loss for the financial year

Notes

1

2022
£

10,761,800
(929,314)

9,832,486
(12,730,604)
(1,930,993)
67,333
(4,761,778)

478
(108,633)

(4,869,933)
(1,200,094)

(6,070,027)

Loss for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2021
£

9,633,419

(937,782)

8,695,637

(9,178,210)
(3.144,760)
107,533

(3,519,800)

137
(81,759)

(3,601,422)

1,018,900

(2,582,522)




SURECLOUD LIMITED

Company Registration No. 05703655

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within on
year .
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year .

Provisions for liabilities

Net liabilities

Capital and reserves

Called up share capital -
Share premium account
Capital redemption reserve
Share-based payment reserve
Profit and loss reserves

Total equity

Notes

12
13

16

17

18

20

22 .

23
23
23
23

2022

2,226,205
3,878,306

6,104,511

(11,279,435)

1,778,077
93,936

1,872,013

(5,174,924)

(3,302,911)

(463,701)

(3,766,612)

3,603
804,496
1,230

(4,575,941)

(3,766,612)

2021

1,603,623
146,431

1,750,054

3,372,073

2,877,900

6,249,973

(6,570,021)

(320,048)

1,430,006

(1,717,235)

(287,229)

3,311
145,137
1,230
3,144,760

(3,581,667)

(287,229)

19/12/22

The financial statements were approved by the board of directors and authorised for issue on =70 7000

are signed on its behalf by:

C Haynes
Director




SURECLOUD LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2022

Company Registration No. 05703655

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net (liabilities)/assets

Capital and reserves

Called up share capital

Share premium account
Capital redemption reserve
Share-based payment reserve
Profit and loss reserves

Total equity

Notes

12
13
14

16

17

18

20

22
23
23
23
23

2022

1,778,077
92,143
3,848

1,874,069

3,630,766
3,161,637

6,782,403

(10,795,707)

(4,013,304)

(2,139,235)

(463,701)

(2,602,936)

(3,412,265)

3,603
804,496
1,230

(2,602,936)

2021

1,603,623
144,203
3,849

1,751,675

4,516,730
2,697,693

7,214,423

(6,320,480)

893,943

2,645,618

(1,717,235)
928,383

3,311
145,137
1,230
3,144,760
(2,366,055)

'928,383

As permitted by section 408 Companies Act 2006, the company has not presented its own statement of
comprehensive income and related notes as it prepares group financial statements. The company’s loss for the year

was £6,121,963 (2021 - £2,675,999).

19/12/22

The financial statements were approved by the board of directors and authorised for issue on 700000 and

are signed on its behalf by:

C Haynes
Director

-10-



SURECLOUD LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:

Loss and total comprehensive income for the year
Own shares acquired

Redemption of shares

Share-based payment

Balance at 30 June 2021

Year ended 30 June 2022:
Loss and total comprehensive income for the year
Issue of share capital '
- Share-based payment
Transfers

Balance at 30 June 2022

Notes

22

Share Share CapitalShare-based Profit and Total
pital premi redempti payment loss
account reserve reserve reserves
£ £ £ £ £ £
4,087 145,137 454 - (76,307) 73,371
- - - - (2,582,522) (2,582,522)
- - - - (922,838)  (922,838)
(776) - 776 - - -
- - - 3,144,760 - 3,144,760
3,31 145,137 1,230 3,144,760 (3,581,667)  (287,229)
- - - - (6,070,027) (6,070,027)
292 659,359 - - - 659,651
- - - 1,930,993 - 1,930,993
- - - (5,075,753) 5,075,753 -
3,603 804,496 1,230 - (4,575,941) (3,766,612)

11 -



SURECLOUD LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:

Loss and total comprehensive income for the year
Own shares acquired

Share-based payment

Redemption of shares

Balance at 30 June 2021

Year ended 30 June 2022:

Loss and total comprehensive income for the year
Issue of share capital

Share-based payment

Transfers

Balance at 30 June 2022

Notes

22

Share Share CapitalShare-based Profit and Total
capital premium redemption payment loss
account reserve reserve reserves

£ £ £ £ £ £

4,087 145,137 454 - 1,232,782 1,382,460

= - - - (2,675,999) (2,675,999)

- - - - (922,838)  (922,838)

- - - 3,144,760 - 3,144,760

(776) - 776 - - -

3,31 145,137 1,230 3,144,760 (2,366,055) 928,383

- - - - (6,121,963) (6,121,963) .

292 659,359 - - - 659,651

- - - 1,930,993 - 1,930,993

- - - (5,075,753) 5,075,753 -

3,603 804,496 1,230 - (3,412,265) (2,602,936)

-12 -



SURECLOUD LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes refunded/(paid)

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities
Proceeds from'issue of shares
Redemption of shares
Proceeds from borrowings
Repayment of borrowings

Net cash (used in)/generated from
financing activities

Net increase in cash and cash equivalents

Notes

24

Cash and cash equivalents at beginning of year

Effect of foreign exchange rates

Cash and cash equivalents at end of year

2022
£ £
2,972,100
(108,633)
515,782
3,379,249
(1,019,650)
(44,032)
478
(1,063,204)
659,651
(2,000,000)
(1,340,349)
975,696
2,877,900
24,710
3,878,306

2021
£ £
981,831
(81,759)
(7,770)
892,302
(944,007)
(119,713)
137
(1,063,583)
(922,838)
2,000,000
1,077,162
905,881
1,986,029
(14,010)
2,877,900

-13-



SURECLOUD LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies

Company information
SureCloud Limited (“the company”) is a private company limited by shares and is registered and incorporated
in England and Wales. The registered office is 3rd Floor, 9 Greyfriars Road, Reading, Berkshire RG1 1NU.

The group consists of SureCloud Limited and all of its subsidiaries.

The group's and company's principal activities and nature of its operations are disclosed in the directors'
report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” and the requirements of the Companies Act 2006.

The financial statements are prepared in Sterling, which is the functional currency of the company Monetary
amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements for
parent company information presented within the consolidated financial statements:

* Section 4 ‘Statement of Financial Position’: Reconciliation of the opening and closing number of
shares;

» Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

_» Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument;
basis of determining fair values; details of collaterai, loan defaults or breaches, details of hedges,
hedging fair value changes recognised in profit or loss and in other comprehensive income;

« Section 26 ‘Share based Payment: Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share options,
how the fair value of options granted was measured, measurement and carrying amount of liabilities
for cash-settled share-based payments, explanation of modifications to arrangements;

¢ Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of SureCloud Limited and all of its subsidiaries (that
is entities that the group controls through its power to govern the financial and operating policies so as to
obtain economic benefits). Subsidiaries acquired during the year are consolidated using the purchase
method. Their results are incorporated from the date that control passes.

All financial statements are made up to 30 June 2022. Where necessary, adjustmenfs are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

-14 -



SURECLOUD LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

Going concern

The demand for GRC & Cyber Security products and services continues to be high in a post COVID-19 world,
which has enabled the company to grow and maintain its financial position. The company continues to deliver
work to clients remotely which offers it an advantage as staff are used to working from home. The products
and services offered by the company are sold in sectors that are driven by regulation leading to a strong
business case for clients to buy or to renew products for up to 3 years at a time.

The company repaid the Coronavirus Business Interruption Loan in full in September 2021. Equity investment
was secured from CGE Partners LLP in September 2021, which will enable the company to expand and
increase its market share in the GRC & Cyber Security markets as it moves through the next financial year.

Based on the above, and in addition to forecasts and the action plans prepared, the directors consider it
appropriate for the financial statements to be prepared on the going concern basis and expect the group will
have sufficient available funds to meet its obligations as they fall due for a period of not less than 12 months
from the date of signing these financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Software sales
Turnover for software sales is measured using the software as a service ("SaaS") model. Software sales are
recognised on a straight line basis over the term of the contract.

Professional services
Revenue from contracts for the provision of professional services is recognised in the period that the work is
performed.

The amounts by which revenue exceeds payments on account is classified as accrued income within other
debtors, and the amounts by which payments on account exceed revenue is classified as deferred income in
creditors. . :

Research and development

The group capitalises development expenditure as an intangible asset when it is able to demonstrate all of the
following: ,

(a) The technical feasibility of completing the development so the intangible asset will be available for use or
sale. ‘

(b) Its intention to complete the development and to use or sell the intangible asset.

(c) Its ability to use or sell the intangible asset.

(d) How the intangible asset will generate probable future economic benefits.

(e) The availability of adequate technical, financial, and other resources to complete the development and to
use or sell the intangible asset.

(f) Its ability to measure reliably the expenditure attributable to the intangible asset during its development.

Capitalised development expenditure is initially recognised at cost and subsequently measured at cost less
accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Development costs 33% straight line
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1 Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases: . .

Equipment 33% straight line
Fixtures and fittings 33% reducing balance
Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

In the separate financial statements of the company, interests in subsidiaries are initially measured at cost
and subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities. ' '

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to-estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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1 Accounting policies (Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of interest.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow group
companies, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at
a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on
the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.
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1 Accounting policies (Continued)

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting
date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.

Share-based payments
During the previous year, the company established an Enterprise Management Incentive (‘(EMI') scheme
referred to as the SureCloud EMI Plan (‘the plan’).

Equity-settled share-based payments recognised under the plan are measured at a fair value at the date of
grant by reference to the fair value of the equity instruments granted based on an observable market price,
being the price paid in relation to the acquisition of the group subsequent to the year end. The fair value
determined at the date of grant is expensed on a straight-line basis, with a corresponding entry to equity, over
the vesting period based on the estimate of shares that will eventually vest. The vesting period has been
determined as the period from the date of grant to the date of the vesting event, that is the date of acquisition,
also referred to as an exit event in accordance with the terms of the plan. Further details of the acquisition can
be found in note 28.

Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability.
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1 Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements; estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements:

Deferred taxation

Deferred tax assets and liabilities are assessed on the basis of assumptions regarding the future, the
likelihood that assets will be realised and liabilities will be settled, and estimates as to the timing of those
future events and as to the future tax rates that will be applicable. The directors have determined a deferred
tax liability of £463,701(2021: £752,578 asset) to be recognised in these financial statements.

Capitalised development costs

Key accounting estimates in preparing the financial statements include the capitalisation of and amortisation
period for capitalised development costs. Management has to make judgements as to whether development
expenditure has met the criteria for capitalisation or whether it should be expensed in the year. Development
expenditure is capitalised only after its reliable measurement, technical feasibility and commercial viability can
be demonstrated.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows:

Capitalised development costs

In determining the amortisation period, the directors estimate the useful life of the developed asset by
determining the period over which the group expects to consume the asset's future economic benefits, with
reference to future revenues expected to be generated.
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2 Judgements and key sources of estimation uncertainty (Continued)

Debtors recoverability

Estimates are made relating to the recoverability of receivable balances to reflect unrecoverable amounts due
to known defaults, and defaults incurred but not reported at the year end, which from experience are known to
exist. The directors have assessed a provision of £11,600 (2021: £2,800) should be held against trade debtor
balances outstanding at the reporting date and accordingly, this provision is reflected within these financial

statements.

There were no other estimates and assumptions considered to have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial year.

3 Turnover and other revenue

2022 2021
£ £
Turnover analysed by class of business
Software services 10,761,800 9,633,419
2022 2021
£ £
Turnover analysed by geographical market
United Kingdom 9,760,325 8,428,232
United States of America 710,329 576,791
Rest of Europe : ‘ 244 348 512,410
Rest of World 46,798 115,986
10,761,800 9,633,419
4 Employees
The average monthly number of persons (including directors) employed during the year was:
Group Company
2022 2021 2022 2021
Number Number Number Number
Sales, development and administrative 112 94 110 92
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4 Employees (Continued)

Their aggregate remuneration comprised:

Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 6,830,747 6,735,906 6,652,620 6,443,354
Social security costs 807,275 757,893 807,275 757,893
Pension costs 144,919 138,606 129,050 137,615
Share-based payments 1,930,993 3,144,760 1,930,993 3,144,760

9,713,934 10,777,165 9,619,938 10,483,622

Salaries capitalised (1,019,650) (944,006) (1,019,650) (944,006)

8,694,284 9,833,159 8,500,288 9,539,616

5 Directors' remuneration

) 2022 2021

£ £

Remuneration for qualifying services 157,905 734,469
Company pension contributions to defined contribution schemes 14,127 52,168
172,032 786,637

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2022 2021

£ £

Remuneration for qualifying services n/a 293,019
Company pension contributions to defined contribution schemes n/a 21,586

As total directors' remuneration was less than £200,000 in the current year, no disclosure is provided for that
year. Following the acquisition of the company as detailed in note 28, the directors’ remuneration was borne
by the parent company and is not recharged to SureCloud Limited.

There were three directors accruing benefits in a defined contribution pension scheme during the year (2021:
two).
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6

Operating loss

2022 2021

£ £
Operating loss for the year is stated after charging/(crediting):
Exchange differences (11,249) 2,504
Government grants (67,333) (107,533)
Depreciation of owned tangible fixed assets 82,229 67,940
Loss on disposal of tangible fixed assets 14,521 -
Amortisation of intangible assets 845,196 598,454
Share-based payments 1,930,993 3,144,760
Operating lease charges 306,393 266,450

The group received a loan under the Coronavirus Business Interruption Loan Scheme ("CBILs") during the
prior year. The interest totalling £67,333 (2021: £94,259) on the interest free period of the loan which the
group has benefited from has been recognised as grant income during the year.

The company received a grant totalling £Nil (2021: £13,274) from the UK Government in relation to the
Coronavirus Job Retention Scheme. The scheme was introduced in March 2020 in an effort to help employers
avoid the need to make mass redundancies as a result of the impact of COVID-19. The scheme was available
for all UK companies with no attached conditions which may resulit in the funds needing to be repaid.

Auditor's remuneration

2022 2021
Fees payable to the company's auditor and associates: ; £ £
For audit services
Audit of the financial statements of the group and company 36,500 28,500
For other services
Taxation compliance services . 5,400 3,050
Other taxation services 10,000 8,450
All other non-audit services 8,400 11,875
23,800 23,375

Share-based payment transactions

During the previous year, the company established an Enterprise Management Incentive (‘EMF’) scheme
referred to as the SureCloud EMI Plan (‘the plan’).

The options issued under the plan may not be exercised until such times as an exit is contemplated. An exit is
determined to be either (i) an asset sale; (ii) a capital raising (which the board has determined should be
treated as an exit); and (iii) a share sale. The options are settled in equity once exercised. If the options
remain unexercised after a period of ten years from the date of grant, the options expire.

As discussed in note 28, the company brought in a strategic investor during the year and the directors
consider the consideration receivable from this investment to constitute an exit event under the terms of the
plan, and to provide a reasonable estimate of the fair value of the options at the date of grant given the close
proximity of time between the date of grant and the exit event.
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10

Share-based payment transactions (Continued)

Group

Outstanding at 1 July 2021
Granted

Forfeited

Exercised

Outstanding at 30 June 2022

Exercisable at 30 June 2022

Number of share options

Weighted average exercise

price
2022 2021 2022 2021
Number Number £ £
3,560 ) 233.00 .
- 3,560 . 233.00
(644) - 233.00 .
(2,916) ; 233.00 .
3,560 - 233.00

A share-based payment charge of £1,930,933 (2021: £3,144,760) has been recognised in the year in respect
of the options granted during the year. Following the sale of the company, 2,916 options were exercised. The
remaining unvested options lapsed at the date of sale and the share-based payment reserve was transferred

to the profit and loss reserves.

Interest receivable and similar income

Interest income
Interest on bank deposits

Interest payable and similar expenses

Interest on bank overdrafts and loans
Other interest

Total finance costs

2022

478

2022

49,833
58,800

108,633

2021

81,759

81,759
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11

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax charge/(credit)

2022 2021

£ £

1,361 (278,425)
(17,546) (3,219) -

(16,185) (281,644)

778,936 (732,418)

291,907 (4,838)

145,436 -

1,216,279 (737,256)

1,200,094  (1,018,900)

The total tax charge/(credit) for the year included in the income statement can be reconciled to the loss before

tax multiplied by the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Effect of change in tax rate

Fixed asset timing differences

Research and development tax credit

Other timing differences

Deferred tax adjustments in respect of prior years

Overseas tax adjustments

Deferred tax not recognised

Taxation charge/(credit)

2022 2021

£ £
(4,869,933)  (3,601,422)
(925,287) (684,270)
358,782 22,259
(17,546) (3,219)
291,907 (4,838)
(2,858) (1,419)
25,169 (144,351)
- (191,595)

145,436 -
20,001 (11,467)
1,304,490 -
1,200,094  (1,018,900)
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12 Intangible fixed assets

Group and company

bevelopment

costs
£
Cost
At 1 July 2021 2,739,367
Additions - internally developed 1,019,650
At 30 June 2022 3,759,017
Amortisation and impairment
At 1 July 2021 1,135,744
Amortisation charged for the year 845,196
At 30 June 2022 1,980,940
Carrying amount
At 30 June 2022 1,778,077
At 30 June 2021 1,603,623
Tﬁe amortisation of development costs is recognised within administrative expenses.
13 Tangible fixed assets
Group Equipment Fixtures and Computers Total
fittings
. £ £ £ £
Cost
At 1 July 2021 330,600 2,153 20,910 353,663
Additions 44,032 - - 44,032
Disposals - (2,153) (20,910) (23,063)
Exchange adjustments 887 - - 887
At 30 June 2022 375,519 . - 375519
Depreciation and impairment
At 1 July 2021 202,756 2,153 2,3:23 207,232
Depreciation charged in the year 78,163 - 4,066 82,229
Eliminated in respect of disposals - (2,153) (6,389) (8,542)
Exchange adjustments 664 - - 664
At 30 June 2022 281,583 - - 281,583
Carrying amount
At 30 June 2022 93,936 - - 93,936
At 30 June 2021 127,844 - 18,587 146,431
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13 Tangible fixed assets (Continued)

Company Equipment Fixtures and Computers Total
‘ fittings

£ £ £ £
Cost
At 1 July 2021 324,705 2,153 20,9j0 347,768
Additions 43,326 - - 43,326
Disposals - (2,153) (20,910) (23,063)
At 30 June 2022 368,031 - - 368,031

Depreciation and impairment

At 1 July 2021 199,089 2,153 2,323 203,565
Depreciation charged in the year . 76,799 - 4,066 80,865
Eliminated in respect of disposals - (2,153) (6,389) (8,542)
At 30 June 2022 275,888 - - 275,888

Carrying amount
At 30 June 2022 92,143 - - 92,143

At 30 June 2021 125,616 - 18,587 144,203

14 Fixed asset investments

Group Company
2022 2021 2022 2021
Notes ‘ £ £ £ £
Investments in subsidiaries 16 - - 3,849 3,849
Movements in fixed asset investments
Company Shares in
group
undertakings
£
Cost or valuation
At 1 July 2021 and 30 June 2022 3,849
Carrying amount
At 30 June 2022 3,849
At 30 June 2021 3,849
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15 Subsidiaries

Details of the company'’s subsidiaries at 30 June 2022 are as follows:

Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
SureCloud Inc 6010 W Spring Creek Pkwy, Plano, TX  IT setvices Ordinary 100.00
75024-3569, USA
16. Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: ' £ £ £ £
Trade debtors 1,522,986 1,438,474 1,487,132 1,387,857
Corporation tax recoverable 322 499,919 322 499,919
Amounts owed by group undertakings - - 1,461,644 1,245,639
Other debtors 71,614 - 74,161 70,834 73,474
Prepayments and accrued income 631,283 606,941 610,834 557,263
2,226,205 2,619,495 3,630,766 3,764,152
Deferred tax asset (note 20) . - 752,578 - 752,578
2,226,205 3,372,073 3,630,766 4,516,730
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
17  Creditors: amounts falling due within one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Other borrowings 19 - 282,765 - 282,765
Trade creditors 350,236 415,796 349,437 402,558
Amounts owed to group undertakings 3,918,109 - 3,918,109 -
Other taxation and social security 1,635,284 1,041,529 1,631,071 1,041,529
Other creditors 38,276 420,296 38,276 419,189
Accruals and deferred income 5,337,530 4,409,635 4,858,814 4,174,439
11,279,435 6,570,021 10,795,707 6,320,480
Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
18 Creditors: amounts falling due after more than one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Other borrowings 19 - 1,717,235 - 1,717,235
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19

20

Borrowings

Other loans

Payable within one year
Payable after one year

Group Company
2022 2021 2022 2021
£ £ £ £
- 2,000,000 - 2,000,000
- 282,765 - 282,765
- 1,717,235 - 1,717,235

Other loans relate to the Coronavirus Business Interruption Loan (CBILs) received during the prior year. The
UK Government guarantees 80% of the finance to the lender and pays interest and any fees for the first 12

months. The loan is secured by way of a fixed charge over 1,000 Ordinary shares of the company.

The loan was repaid in full on 8 September 2021.

Deferred taxation

The major deferred tax liabilities and assets recognised by the group and company are:

Group

Accelerated capital allowances
Tax losses

Company

Accelerated capital allowances
Tax losses

Movements in the year:

Asset at 1 July 2021
Charge to profit or loss
Effect of change in tax rate - profit or loss

Liability at 30 June 2022

Liabilities Liabilities Assets Assets
2022 2021 2022 2021

£ £ £ £

463,701 - - 377,822

- - - 374,756

463,701 - - 752,578
Liabilities Liabilities Assets Assets
2022 2021 2022 2021

£ £ £ £

463,701 - - 377,822

- - - 374,756

463,701 - - 752,578
Group Company

2022 2022

£ £
(752,578) (752,578)

924,372 924,372

291,907 291,907

463,701 463,701
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20

21

22

23

Deferred taxation (Continued)

The deferred tax liability relates to timing differences arising on capitalised research and development. This
timing differences are expected to reverse over 4 years.

No deferred tax asset has been recognised‘in respect of the gross trading losses of £8,096,893 as the timing
and amount of future reversal of these losses is uncertain.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ ' £
Charge to profit or loss in respect of defined contribution schemes 144 919 138,606

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.

There were unpaid pension contributions of £34,250 (2021: £25,361) outstanding at the year end.

Share capital
Group and Company

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid .
Ordinary shares of 10p each : 36,027 33,111 3,603 3,311

During the year, the company issued 2,916 Ordinary shares of 10p each for total consideration of £659,651.
Share premium totalling £659,359 has been recognised in respect of this issue.

Ordinary share rights:
Each share carries full rights with respect to voting, receiving dividends and, in the event of winding up, a
capital distribution.

Reserves

Share premium account
Consideration received for shares issued above their nominal value net of transaction costs.

Capital redemption reserve
The capital redemption reserve represents the cumulative non-distributable reserves arising as a result of the
redemption of shares.

Share-based payment reserve
Cumulative share-based payment expense for the company's share option scheme.

Retained earnings
Retained earnings represent the cumulative profit and loss net of distributions to owners.

-29.-



SURECLOUD LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

24 Cash generated from group operations

2022 2021
£ £

Lbss for the year after tax (6,070,027) (2,582,522)
Adjustments for: .
Taxation charged/(credited) 1,200,094 (1,018,900)
Finance costs 108,633 81,759
Investment income (478) (137)
Loss on disposal of tangible fixed assets 14,521 -
Amortisation and impairment of intangible assets 845,196 598,454
Depreciation and impairment of tangible fixed assets 82,229 67,940
Equity-settled share-based payment expense 1,930,993 3,144,760
Movements in working capital:
Increase in debtors . (106,530) (424,319)
Increase in creditors 4,967,469 1,114,796
Cash generated from operations 2,972,100 981,831

25 Analysis of changes in net funds - group

1July 2021 Cash flowsExchange rate 30 June 2022

movements
£ £ £ £
Cash at bank and in hand 2,877,900 975,696 24,710 3,878,306
Borrowings excluding overdrafts -+ (2,000,000) 2,000,000 - -
877,900 2,975,696 24,710 3,878,306

26 Operating lease commitments

Lessee

At the reporting end date, the group had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year ' 32,072 247,236 32,072 247,236
Between one and five years i - 32,072 - 32,072
32,072 279,308 32,072 279,308
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27

28

Related party transactions

The company has taken advantage of the exemptions provided by Section 33 under FRS 102 ‘Related Party
Disclosures’ and has not disclosed transactions entered into between two or more members of a group,
provided that any subsidiary undertaken which is party to the transaction is wholly owned by a member of that

group.
Included within other debtors is £Nil (2021: £20,000) of amounts owed to the group by directors.

Controlling party

During the year, Sundial Bidco Limited, a company registered in England and Wales, acquired 100% of the
Ordinary share capital of SureCloud Limited. Sundial Bidco Limited is ultimately controlled by CGE Partners
LLP and therefore CGE Partners LLP is considered to be the ultimate controlling party from the acquisition
date.

The parent of Sundial Bidco Limited is Sundial Midco Limited, which prepares group financial statements.
Copies can be obtained from Companies House, Crown Way, Cardiff CF14 3UZ. The smallest and largest
group in which this company is consolidated is that headed by Sundial Midco Limited.
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