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For the year ended 31 March 2023

Group Strategic Report
The Director presents the Group’s Strategic Report for the year ended 31 March 2023.
Principal business activities

The principal activity of the Group remains the supply of pressings, cabs, assemblies and new product
development services to the off-highway, power generation, automotive and commercial vehicle market
sectors.

The principal activity of the Company was that of a holding Company.
Review of the business and results for the year

For the second consecutive year, the combination of a strong order book and increased input costs took turnover
to record levels for the group, with annual sales of £84.5m (2022: £76.6m).

The aftereffects of covid were still evident through the year, most notably in terms of labour and skill shortages,
particularly with regard to manual welding resources. Some elements of the wider supply chain still struggled
through the year, this had an impact on our customers demand patterns and ultimately caused disruption to our
production effectiveness.

General inflationary pressure has been seen across the Group, through the complete supply and value chain,
which places obvious pressure on margins.

One of Fablink Cab Systems Limited major customers filed for bankruptcy during the year, with a balance
owing the company of £1.2m. This balance has been written off in full. This also will have an impact on the
coming financial year, whereby approximately £8m of anticipated related production sales will not take place.

Without doubt, the above effects combined to suppress margins and profit. Despite this, | am pleased to report
a positive EBITDA performance for the year of £4.8m (2022: £5.2m).

These results stand the Group in good stead as we continue to consolidate our position in our established
markets whilst also broadening our process and product capabilities, supporting our strategy of targeting new
markets. At the close of the reported period, the business was making preparations to move into two new state
of the art manufacturing facilities, situated -in and just outside of Wolverhampton. This move has been a long

- time in planning and will see a significant investment in capacity and technology as we continue our drive to
increase automation in our core processes, a key aspect of our strategy as we strive for operational excellence
across all our manufacturing sites.

The business continues to be successful in winning major new contracts which will increase the dilution of our
revenue streams across a broadened customer base.

Principal risks and uncertainties

The Group's principal financial instruments comprise a revolving credit facility, term loan, government backed
RLS loan, invoice discounting facility, inter-group loans, leases and cash. The main purpose of these financial
instruments is to raise finance for the Group's operations. The Group has various other financial instruments
such as trade debtors and trade creditors which arise directly from its operations. The Group does not enter into
derivative transactions.
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FABLINK GROUP HOLDINGS LIMITED
For the year ended 31 March 2023

Group Strategic Report (continued)
Principal risks and uncertainties (continued)

It is, and has been throughout the period under review, the Group's policy that no trading in financial
instruments shall be undertaken. The main risks arising from the Group's financial instruments are interest rate
risk, commodity price risk, foreign currency risk, liquidity risk and credit risk. The board reviews and agrees
policies for managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to market risk for changes in interest rates relates primarily to the Group's debt
obligations which includes its revolving credit facility, term loan, government backed RLS loan, invoice
discounting facilities and leases. The Group's policy is to manage its interest cost using a balanced portfolio of
fixed and variable rate loans and borrowings. The Group's policy is to utilise the undrawn proportion of funds
on its invoice discounting arrangement for its cashflow needs. The Group finances specific large plant
acquisitions via leases.secured specifically on the assets being acquired.

Commodity price risk

The Group's exposure to the price of steel is high, therefore selling prices are monitored regularly to reduce the
impact of such risk. The Group also buys the majority of its steel through customer negotiated contracts with
suppliers. This allows for selling prices to be changed in line with changes in steel prices, again reducing the
risk.

Foreign currency risk
Sales to customers outside the United Kingdom are transacted in Sterling and movements in exchange rates do
therefore not significantly affect the Group's profits.

Liguidity risk

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of
a mix of shorter and longer term financing arrangements. The Director believes the Group has adequate
financing facilities available for the foreseeable future.

Credit risk
The Group trades with only recognised credit worthy third parties. It is the Group’s policy that receivable
balances are monitored on an on-going basis with the result that the Group’s exposure to bad debts is not
significant.
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Group Strategic Report (continued)
Financial key performance indicators
During the period, the performance of the Group was monitored using key performance indicators which

included revenue, profit before tax and earnings before interest, tax, depreciation, amortisation and other items
as per the Board (EBITDA):

2023 2022
(£°000s)
Revenue 84,467 76,550
(Loss)/profit before tax (823) 1,547
EBITDA 4,807 5,214

EBITDA reconciles to operating profit as follows:

2023 2022
(£°000s)
Operating profit 489 2,285
Depreciation charge for property, plant and equipment (note 12) 651 567
Depreciation charge for right-of-use assets (note 13) 2,497 2,362
Impairment of trade receivables (Note 8) 1,170 -
EBITDA 4,807 5,214

Directors' section 172 (1) statement of compliance

Under section 172 of the Companies Act, the director of the Group has a duty to promote the success of the
Group for the benefit of the shareholders as a whole. This section of the report is designed to set out how the
director has complied with his obligations in this regard.

The director of the Group, acting in accordance with his duties under s172 of the Companies Act 2006, has
acted in good faith and in a manner which he considers promotes the success of the Group for the benefit of its
members as a whole, and in doing so has had regard to a range of matters when making decisions for the long
term.

Business relationships

Having traded for over 15 years, the need to build strong long-standing relationships with both our customers
and suppliers is paramount to the success of the group and its longevity. The Group engages with a variety of
stakeholders, including customers, suppliers and appropriate trade bodies which assists in making balanced and
appropriate decisions for the Group’s strategy. The board considers stakeholder engagement as an important
part of maintaining the Group’s integrity and reputation.

Our people

The Group is committed to being a responsible business. Our behaviour is aligned with the expectations of our
people, customers, shareholders, communities and society as a whole. People are at the heart of delivering
quality specialist services both internally and externally. For our business to continue to succeed we continually
seek to improve our peoples’ training and performance development, bringing through talent and ensuring we
operate as efficiently as possible.
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.Group Strategic Report (continued)
Directors' section 172 (1) statement of compliance (continued)

Disabled employees

The Group gives full consideration to applications for employment from disabled persons where the
requirements of the job can be adequately fulfilled by a disabled person. Where existing employees become
disabled, it is the Group’s policy wherever practicable to provide continuing employment under normal terms
and conditions and to provide training, career development and promotion to disabled employees wherever
appropriate.

Diversity
Our employment policies do not discriminate on the grounds of gender, colour, race, ethnicity, marital status,
sexual orientation, religious beliefs or disability.

Employee engagement

Our workforce is our most valuable asset. The Group invests in their training using the latest available
technology in order for them to carry out their work. The health, safety and wellbeing of our employees is one
of the prilary considerations in the way we conduct our business. The Group continuously engages with its
employees and takes on board their recommendations when considering the future of the business.

Community, charity and environment

We supporl our staff in Uieir charitable endeavours, encouraging them (o gel involved with uigauisations or
events, alongside promoting their causes to our workforce to encourage sponsorship and awareness. As a
business we also like to be proactive with fundraising and we support a variety of initiatives throughout the
year.

Culture and values

The Group recognises the importance of having the right corporate culture. Our long-term success depends on
achieving our strategic goals the right and fair way, so we look after the best interests of our shareholders,
customers, people, suppliers, and other stakeholders.

Shareholders .

Management are committed and openly engaged with shareholders through regular board meetings and
effective dialogue. The shareholders and their representatives are actively engaged in understanding our
strategy, culture, people and the performance of our shared objectives for the short, medium and longer terms.

Payment of suppliers

With respect to suppliers the Group policy for the payment of suppliers is to agree to terms of payment in
advance in line with normal trade practices and, provided a supplier performs in accordance with the agreement,
to abide by such terms.

Political donations

The Group does not make any donations to any political party or organisation.

Approved by the Director and signed on its behalf by:

/ DocuSigned by:
EZM Westle,

DBAEEA3BC1F1426...

R Westley
Director
28 March 2024



DocuSign Envelope ID: 9F3E7586-DD54-461F-BACO-5FF8EF11F54B

FABLINK GROUP HOLDINGS LIMITED
For the year ended 31 March 2023

Director’s Report

The director presents his report and the financial statements for the year ended 31 March 2023.
Results and dividends

The loss for the year, éfter taxation, amounted to £579,000 (2022: profit of £1 ,219,006).

The director did not recommend the payment of an interim dividend during the period and does not recommend
a payment of a final dividend (2022: £150,000)

Director

.The director who served during the year and up to the date of signing the financial statements was:
R Westley

Going concern

The director has reviewed the financial position of the Group and believes that it is appropriate to adopt the
going concern basis of accounting in preparing the financial statements.

Results for the year to 31 March 2023 have been impacted significantly by labour and skill shortages, supply
chain disruption and general inflationary pressure. All of which have combined to reduce margins.

Post year end performance has continued to be challenging. In particular, new automotive contracts have run
signilicantly below expecled levels whilst the business has continued to carty overhead cost and capacily in
anticipation of higher volumes. This is a supply chain issue, not a demand issue. The labour market has also
remained difficult, particularly in the Northeast region of the UK and has continued to impact margins. The
relocation of the Wolverhampton business has also caused a level of production inefficiency and a significant
level of exceptional one-off cost. We continue to engage with key creditors and stakeholders in order to mitigate
any business disruption.

Monthly trading and cashflow forecasts for the period to 31 March 2025 were prepared to reflect a plausible
downside scenario, taking into consideration the potential effects of economic uncertainty.

During the year to 31 March 2025 profit margins are expected to return to more normal levels, through a change
in the commercial framework on certain key contracts and an assessment of product profitability to align the
order book with available labour capacity. Levels of demand in certain parts of the off-highway and
construction sectors have reduced slightly, however the Group has already secured a number of new orders
with both new and existing customers. Some restructuring of overheads and manufacturing facilities across the
Group has already taken place with additional cost reduction measures available should sales demand fall to
below the forecasted level.

The forecasts demonstrate cash headroom across the Group’s available facilities. As at 31 March 2023 financial
cavenants attached to certain loans were breached, however sibsequent to the year end the Gronp has obtained
a formal covenant waiver from the bank, which states that the loan balances will not be immediately called
upon. This formal waiver also relaxes the covenant targets going forward.

Having considered all relevant information the director has a reasonable expectation that the Group will have
sufficient resources to manage its business risks successfully and to continue in operation for the foreseeable
future. Based on the above, the director believes it remains appropriate to prepare the financial statements on a
going concern basis.
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Director’s Report (continued)
Future developments

The Director expects the activities as detailed in the Strategic Report to continue for the foreseeable future
without material change. - -

Employee involvement

The Group is committed to promoting policies to ensure that employees and those who seek to work for the
Group are treated equally regardless of sex, marital status, age, creed, race or ethnic origin. The Group gives
full and fair consideration to applications for employment received from people with disabilities, having regard

for their particular aptitudes and abilities. The Group's policy is to provide equal opportunities to its entire staff
on the basis of objective criteria and personal merit.

Qualifying third party indemnity provisions

The Group has provided qualifying third-party indemnity provisions in respect of the Director who was in force
during the period and at the date of the report.

Greenhouse gas emissions, energy consumption and energy efficiency action

None of the Group's UK subsidiaries are large companies and, therefore, are not obliged to report under the
SECR regulations. Accordingly, the Group has excluded the data from these companies from its report. The
parent Company consumes less than 40MWh of energy per year and is, therefore, exempt from providing full
disclosure in this Directors' Report.

Matters covered in the Strategic Report

For a review of the business, details of financial risk objectives and policies and engagement with suppliers,
customers and others, please refer to the Group Strategic Report.

Director’s Responsibilities Statement

The Director is responsible for preparing the Annual Report and Financial Statements in accordance with
applicable law and regulation.

Company law requires the Director to prepare financial statements for each financial year. Under that law the
Director has prepared the financial statements in accordance with UK-adopted international accounting
standards.

Under Company law, the Director must not approve the financial statements unless he is satisfied that they give
a true and fair view of the state of affairs of the Company and of the loss of the Company for that year.

In preparing the financial statements, the Director is required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable UK-adopted international accounting standards have been followed,
subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the Company will continue in business.

The Director is responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

-t
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Director’s Report (continued)

The Director is also responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable him to ensure that the financial statements comply with the Companies Act 2006.

Disclosure of information to auditor

The Director confirms that:

. “so far as he is aware, there is no relevant audit information of which the Company and Group’s
auditor is unaware; and
. the Director has taken all the steps that he ought to have taken as a Director in order to make

himself aware of any relevant audit information and to establish that the Company and Group’s
auditor is aware of that information.

Independent auditors

The auditors, Cooper Parry Group Limited, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

* On behalf of the Board

DocuSigned by:
. EM Westley

DBAEEA3BC1F1428...

R Westley
Director
28 March 2024
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Independent Auditor's Report to the Members of Fablink Group Holdings Limited
Opinion

We have audited the financial statements of Fablink Group Holdings Limited (the ‘parent Company’) and its
subsidiaries (the ‘Group’) for the year ended 31 March 2023 which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Statement of Financial Position, the Consolidated Statement of
Changes in Equity, the Consolidated Statement of Cash Flows, the Company Statement of Financial Position,
the Company Statement of Changes in Equity and the related notes to the financial statements, including a
summary of significant accounting policies.

The financial reporting framework that has been applied in the preparation of the group financial statements is
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the United Kingdom.
The financial reporting framework that has been applied in the preparation of the parent Company financial
statements is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United
Kingdom Generally Accepted Accounting Practice).

In our opinion:

. the financial statements give a true and fair view of the state of the Group’s and of the parent
Company’s affairs as at 31 March 2023 and of the Group’s loss for the year then ended;

. the Group financial statements have been properly prepared in accordance with IFRSs as adopted
by the United Kingdom;

. the parent Company financial statements have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

. the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilitics under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Group and parent
Company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the United Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group and parent Company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.
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Independent Auditor's Report to the Members of Fablink Group Holdings Limited
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The director is responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement
in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Director’s Report for the financial
year for which the financial statements are prepared is consistent with the financial statements;
and '

. the Group Strategic Report and the Director’s Report have been prepared in accordance with

applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and their environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Director’s Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

¢ adequate accounting records have been kept; or

e returns adequate for our audit have not been received from branches not visited by us; or
o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not obtained all the information and explanations that were considered necessary for the
purpose of our audit.

Responsibilities of directors for the financial statements

As explained more fully in the director’s responsibilities statement, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the director determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the Group’s and the parent
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the director either intends to liquidate the Group or the
Company or to cease operations, or have no realistic alternative but to do so.

10
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Independent Auditor's Report to the Members of Fablink Group HoldingS Limited
(continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

Our assessment focused on key laws and regulations the Group has to comply with and areas of the financial
statements we assessed as being more susceptible to misstatement. These key laws and Regulations included
but were not limited to compliance with the Companies Act 2006, International Financial Reporting Standards
(IFRSs) as adopted by the United Kingdom, United Kingdom Generally Accepted Accounting Practice (UK
GAAP) and relevant tax legislation.

We are not responsible for preventing irregularities. Our approach to identifying and assessing the risks of
material misstatement in respect of irregularities, including fraud and non-compliance with laws and
regulations, was as follows:

e the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e we identified the laws and regulations applicable to the Group through discussions with the director
and other management, and from our commercial knowledge and experience of the industry;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence where applicable; and

e identified laws and regulations were communicated within the audit team regularly and the team
remained alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the Group’s financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

¢ tested journal entries to identify unusual transactions;

e assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias;

e investigated the rationale behind significant or unusual transactions;

e reviewed the Group’s basis for provisions; and

¢ reviewed accounts of certain nominal codes for indication of any management override.
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Independent Auditor's Report to the Members of Fablink Group Holdings Limited
(continued)

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

e agreeing financial statement disclosures to underlying supporting documentation;
e enquiring of management as to actual and potential litigation and claims; and
s reviewing correspondence with HMRC and associated parties.

Whilst considering how our audit work addressed the detection of irregularities, we also consider the likelihood
of detection based on our approach. Irregularities arising from fraud are inherently more difficult to detect than
those arising from error.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the Group’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Group’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Group and the Group’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

b Gy

Paul Rowley (Senior Statutory Auditor)
for and on behalf of

Cooper Parry Group Limited
Statutory Auditor

Cubo Birmingham

3rd Floor

Two Chamberlain Square
Birmingham

West Midlands

B3 3AX

Date: 28 March 2024
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FABLINK GROUP HOLDINGS LIMITED

Consolidated Statement of Comprehensive Income
For the year ended 31 March 2023

Notes 2023 2022
(£°000s)
Revenue 4 84,467 76,550
Cost of sales (75,277) (66,271)
Gross profit 9,190 10,279
Distribution costs (1,995) (1,923)
Administrative expenses (5,970) . (6,001)
Impairment of financial assets 67) an
Other operating income 5 501 7
Operating profit before other items 1,659 2,285
Impairment of trade receivables 8 (1,170) -
Operating profit ' 5 489 2,285
Finance costs 9 (1,312) (738)
(Loss)/profit before taxation (823) ' 1,547
Income tax credit/(expense) 10 244 (328)
(Loss)/profit for the financial year (579) 1,219
(Loss)/profit for the year attributable to:
Equity holders of the parent (579) 1,219
Total comprehensive (expense)/income for the year attributable to:
Equity holders of the parent (579) 1,219

The notes on pages 17 to 43 form part of these financial statements.

There was no other comprehensive income for 2023 (2022: £nil).

13
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FABLINK GROUP HOLDINGS LIMITED

Consolidated Statement of Financial Position
As at 31 March 2023

Company registered number: 10648520

31 March 31 March

(£°000s) Notes 2023 2022
ASSETS
Non-current assets
Goodwill 11 580 580
Property, plant and equipment 12 4,998 4,179
Right-of-use assets . 13 13,272 9,410
Investments 14 75 75
18,925 14,244
Current assets
Inventories 16 10,118 9,718
Trade and other receivables 17 17,088 16,817
Cash and cash equivalents . 18 1,226 198
28,432 26,733
TOTAL ASSETS 47,357 40,977
EQUITY AND LIABILITIES
Equity
Issued capital 19 , - -
Capital contribution 19 178 178
Merger reserve 19 1,466 1,466
Retained earnings ) 19 1,053 1,632
Total equity 2,697 3,276
Non-current liabilities
Interest-bearing loans and borrowings 20 1,045 8,886
Lease liabilities 13 5,050 5,653
Deferred tax liabilities 15 19 252
6,114 14,791
Current liabilities
Interest-bearing loans and borrowings 20 15,105 3,869
Lease liabilities 13 5,911 2,503
Trade and other payables 22 17,336 16,119
Provisions 21 194 419
38,546 22,910
Total liabilities 44,660 37,701
TOTAL EQUITY AND LIABILITIES 47,357 40,977

The notes on pages 17 to 43 form part of these financial statements.

The financial statements on pages 17 to 43 were approved and authorised for issue by the Board on 28 March 2024 and
signed on its behalf by:
DocuSigned by:
Riclard Westley

DBAEEA38C1F1426...

R Westley
Director
28 March 2024
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FABLINK GROUP HOLDINGS LIMITED

Consolidated Statement of Cﬁanges in Equity

For the year ended 31 March 2023

Issued Capital Merger Retained Total

(£7000s) capital contribution reserve earnings equity
At 1 April 2021 - 178 1,466 563 2,207
Profit for the year - - - 1,219 1,219
Total comprehensive income for the year : - - - 1,219 1,219
Dividends - - - (150) (150)
At 31 March 2022 - 178 1,466 1,632 3,276
At 1 April 2022 - 178 1,466 1,632 3,276
Loss for the year - - - (579) (579)
 Total comprehensive expense for the year - - - (579) (579)
At 31 March 2023 - 178 1,466 1,053 2,697

The notes on pages 17 to 43 form part of these financial statements.
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FABLINK GROUP HOLDINGS LIMITED

Consolidated Statement of Cash Flows
For the year ended 31 March 2023

(£°000s)

Cash flows from operating activities

(Loss)/profit after taxation

Adjustments to reconcile profit after tax to net cash flows:

Depreciation and impairment of property, plant and equipment and right- of-
use assets

Impairment of trade receivables

Gain on disposal of property, plant and equipment

Finance costs

Working capital adjustments:
Decrease/(increase) in trade and other receivables
Increase in inventories

Increase in trade and other payables
(Decrease)/increase in provisions

Interest paid

Income tax (paid)/received

Net cash flows generated from operating activities

Cash flows from investing activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Loan advances to related parties

Net cash flows utilised in investing activities

Cash flows from financing activities

Payment of principal portion of lease liabilities
Proceeds from borrowings

Repayment of borrowings

Movement in invoice discounting

Dividends paid to equity holders of the parent

Net cash flows generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 17 to 43 form part of these financial statements.

Notes 2023 2022
(579) 1,219

12,13 3,148 2,929
67 77

5 (131) -
9 1,312 738
195 (3,891)

(400) (3,762)

1,217 3,759

(225) 136

1,312) (730)

(750) 349

2,542 824

196 -

(2,090) (1,208)

- (719)

(1,894) (1,927)

2,970) (2,347)

2,500 9,000

(643) (5,691)

1,528 264

(35) (115)

380 1,111

1,028 8

18 198 190
18 1,226 198
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023

1. General information

Fablink Group Holdings Limited (the ‘Company’) is a private limited Company limited by shares and incorporated in
England and Wales. Its registered head office is located at Unit 2, Quarry Road, Brixworth, Northampton, NN6 9UB.

The consolidated financial statements of Fablink Group Holdings Limited and its subsidiaries (collectively, the ‘Group’)
for the year ended 31 March 2023 were authorised for issue in accordance with a resolution of the Director on 28 March
2024.

The principal activity of the Group remains the supply of pressings, cabs, assemblies, and new product development
services to the off- highway, power generation, automotive and commercial vehicle market sectors.

2. Significant accounting policies

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the United Kingdom. The consolidated financial statements have been prepared
on a historical cost basis, except for a trade investment that has been measured at fair value, Note 14. The consolidated
financial statements are presented in Pound Sterling, rounded to the nearest thousand £000.

The parent Company’s financial statements have been prepared on a historical cost basis and in accordance with Financial
Reporting Standard 102 (FRS 102), the Financial Reporting Standard applicable in the United Kingdom and the Republic
of Ireland and the Companies Act 2006.

2.2 Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 31 March
2023. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an
investee if, and only if, the Group has:

«  Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investee);

»  Exposure, or rights, to variable returns from its involvement with the investee;

«  The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and when
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

*  The contractual arrangement(s) with the other vote holders of the investee
«  Rights arising from other contractual arrangements
«  The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the date the
Group gains control until the date the Group ceases to control the subsidiary.

The Consolidated Statement of Comprehensive Income and each component of other comprehensive income (OCI) are
attributed to the equity holders of the parent of the Group and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group’s accounting policies. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated
in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-
controlling interest and other components of equity, while any resultant gain or loss is recognised in the Consolidated
Statement of Comprehensive Income. Any investment retained is recognised at fair value.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2.3 Going concern

The director has reviewed the financial position of the Group and believes that it is appropriate to adopt the going concern
basis of accounting in preparing the financial statements.

Results for the year to 31 March 2023 have been impacted significantly by labour and skill shortages, supply chain
disruption and general inflationary pressure. All of which have combined to reduce margins.

Post year end performance has continued to be challenging. In particular, new automotive contracts have run significantly
below expected levels whilst the business has continued to carry overhead cost and capacity in anticipation of higher
volumes. This is a supply chain issue, not a demand issue. The labour market has also remained difficult, particularly in
the Northeast region of the UK and has continued to impact margins. The relocation of the Wolverhampton business has
also caused a level of production inefficiency and a significant level of exceptional one-off cost. We continue to engage
with key creditors and stakeholders in order to mitigate any business disruption.

Monthly trading and cashflow forecasts for the period to 31 March 2025 were prepared to reflect a plausible downside
scenario, taking into consideration the potential effects of economic uncertainty.

During the year to 31 March 2025 profit margins are expected to return to more normal levels, through a change in the
commercial framework on certain key contracts and an assessment of product profitability to align the order book with
available labour capacity. Levels of demand in certain parts of the off-highway and construction sectors have reduced
slightly, however the Group has already secured a number of new orders with both new and existing customers. Some
restructuring of overheads and manufacturing facilities across the Group has already taken place with additional cost
reduction measures available should sales demand fall to below the forecasted level.

The forecasts demonstrate cash headroom across the Group’s available facilities. As at 31 March 2023 financial covenants
attached to certain loans were breached, however subsequent to the year end the Group has obtained a formal covenant
waiver from the bank, which states that the loan balances will not be immediately called upon. This formal waiver also
relaxes the covenant targets going forward.

Having considered all relevant information the director has a reasonable expectation that the Group will have sufficient
resources to manage its business risks successfully and to continue in operation for the foreseeable future. Based on the
above, the director believes it remains appropriate to prepare the financial statements on a going concern basis.

2.4 Summary of significant accounting policies

The following are the significant accounting policies applied by the Group in preparing its consolidated financial
statements:

a) Revenue

The principal activity of the Group is the supply of pressings, cabs, assemblies and new product development services to
the off- highway, power generation, automotive and commercial vehicle market sectors.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or
services.

Revenue from the supply of metal pressings, operating cabs assemblies, and fuel and hydraulic tanks is recognised at the
point in time when control of the asset is transferred to the customer, generally upon collection of the equipment by the
customer. The normal credit term is within 30 days from collection.

Revenue from the manufacture of tooling equipment is recognised over time based on the actual costs to the end of the
reporting period as a proportion of the total costs expected to be incurred. It is determined based on an estimate of the
future costs to be incurred to deliver the performance obligation. Estimates of revenue, costs or the extent of progress
toward completion are revised if circumstances change. In some instances where the manufacture of the tooling equipment
is subcontracted, the Group has concluded that it is the principal in these types of arrangements because it controls the
goods before transferring them to the customer.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)
a) Revenue (continued)

Most customers (whether local or international) collect the goods from Fablink’s warehouses and therefore assume the
risk and title of those goods upon collection. Revenue is therefore recognised at a point-in-time, when the goods are
collected by the customers.

The Group considers whether there are other promises in the contract that are separate performance obligations to which
a portion of the transaction price needs to be allocated (e.g., warranties).

In determining the transaction price for the sale of metal pressings, operating cabs assemblies, fuel and hydraulic tanks,
the Group considers the effects of variable consideration, existence of a significant financing component, non-cash
consideration, and consideration payable to the customer (if any).

The Group typically provides warranties for general repairs of defects that existed at the time of sale, as required by law.
These assurance-type warranties are accounted for as warranty provisions.

The Group's revenue constitutes a single performance obligation with a warranty provision which is accounted for in line
with the timing of revenue recognition.

b) Foreign currencies

The Group’s consolidated financial statements are presented in Pound Sterling, which is also the parent Company’s
functional currency. For each entity, the Group determines the functional currency and items included in the financial
statements of each entity are measured using that functional currency.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non- monetary items measured at
fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in administrative
expenses.

¢) Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic
benefits and hence all expenditure on research shall be recognised as an expense when it is incurred. Intangible assets are
recognised from the development phase of a project if and only if certain specific criteria are met in order to demonstrate
the asset will generate probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic lives, which range from
3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the
expenditure is treated as if it were all incurred in the research phase only.

d) Government grants

Other operating income in the prior year included amounts received under the Coronavirus Job Retention Scheme
("CJRS”) to reimburse the Group for the wages of certain employees who were furloughed during the period but who
remained on the Group's payroll. As this scheme involved a transfer of resources from government to the entity, it met the
definition of a government grant.

The scheme was designed to compensate for staff costs and therefore amounts received were recognised in the income
statement over the same period as the costs to which they related.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)

e) Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.

f) Pensions

Defined contribution pension plan .

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no
further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive Income when they fall
due. Amounts not paid are shown in accruals as a liability in the Statement of Financial Position. The assets of the plan
are held separately from the Group in independently administered funds.

g) Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated Statement of
Comprehensive Income except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company and the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of Financial Position date, except that:

» The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits;

» Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been
met; and

*  Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint ventures
and the Group can control the reversal of the timing differences and such reversal is not considered probable in the
foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations,
when deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions
available for them and the differences between the fair values of liabilities acquired and the amount that will be assessed
for tax Deferred tax is determined using tax rates and laws that have heen enacted or substantively enacted by the reporting
date.

h) Goodwill

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units (CGUs)) and is not amortised but is tested annually for
impairment. :

Impairment
Impairment is determined for goodwill by assessing the recoverable amount of each CGU to which the goodwill relates.
The recoverable amount is the higher of the CGU’s fair value less costs of disposal and its value in use.

When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised. Impairment
losses relating to goodwill cannot be reversed in future periods.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued) '

2. Significant accounting policies (continued)

h) Goodwill (continued)

In practice, the Group assesses the recoverable amount of each CGU typically using a value in use approach. In assessing
a CGU’s value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the CGU.

The Group bases its impairment calculation on the most recent budgets and forecast calculations, which are prepared
separately for each of the Group’s CGUs to which the individual assets are allocated.

i) Property, plant and equipment

Property, plant and equipment under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using
the straight-line method.

Depreciation is provided on the following basis:

Land and buildings 5-15 years straight line
Plant and machinery . 5-15 years straight line
Fixtures and fittings 2-4 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate,
or if there is an indication of a significant change since the last reporting date.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal (i.e.,
at the date the recipient obtains control) or when no future economic benefits are expected from its use or disposal.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of the Consolidated Statement of Comprehensive Income
when the asset is derecognised.

Impairment

The Group assesses, at each reporting date, whether there is an indication that property, plant and equipment may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Group estimates the
asset’s recoverable amount.

Impairment losses of continuing operations are recognised in the statement of the Consolidated Statement of
Comprehensive Income in expense categories consistent with the function of the impaired asset.

j) Leases

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

a) fixed payments (including in-substance fixed payments), less any lease incentives receivable

b) variable lease payments that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

c) amounts expected to be payable by the Group under residual value guarantees

d) payments of penalties for terminating the lease, if the lease term reflects the Group exercising that option

The Group uses an incremental borrowing rate to calculate the lease liabilities.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)

J)  Leases (continued)

Right-of-use assets are recognised at the commencement date of the lease when the Group, as a lessee, has the right to use
an underlying asset for the lease term.

Right-of-use assets are measured at cost, less accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use assets includes:

a) the amounts of lease liabilities recognised

b) initial direct costs incurred,

¢) restoration costs, and

d) lease payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

If the ownership of the lease asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment testing. If any impairment of right-of-use assets is identified, the
value of the asset is amended with a corresponding charge to the income statement.

The Group applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option).

It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

k) Financial instruments

The Group's non-derivative financial assets comprise investments in equity instruments, trade and other receivables, cash
and cash equivalents.

Classification and Measurement

Financial instruments are classified either by business model or by reference to the IFRS default classification.
Classification by business model reflects how the Group manages financial assets to generate cash flows. A business model
assessment determines if cash flows result from holding financial assets to collect the contractual cash flows, from selling
those financial assets, or both. Business model assessment for financial assets is made at portfolio level, being the level at
which they are managed to achieve a predefined business objective.

Financial assets which are managed under a ‘held to collect’ business model and have contractual cash flows that comprise
solely payments of principal and interest are measured at amortised cost. The contractual terms of a financial asset are
considered in determining whether cash flows comprise solely payments of principal and interest.

Investments

The Group's investment represents investment in the ordinary shares of a private Company and these are required to be
carried at fair value under IFRS 9. The Group has opted to present the fair value movements in the carrying value of this
investment in profit and loss account. These investments are not subject to IFRS 9 ECL requirements.

The fair values of equity investments are determined by reference to active market transactions or using appropriate

valuation techniques where no active market exists. Upon disposal, the book value of the investments is derecognised, and
any resulting gain or loss recognised in the income statement.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)

k) Financial instruments (continued)

Trade and other receivables
Trade and other receivables are initially recognised as financial assets when the Group is contractually entitled to receive
cash. At initial recognition, they are measured at fair value.

The Group holds trade and other receivables with the objective of collecting the contractual cash flows and the cash flows
are solely payments of principal and interest and are subsequently measured at amortised cost using the effective interest
method, less any provision for impairment.

Cash and cash equivalents
Cash and cash equivalents include cash at bank and in hand and are held at amortised cost.

Trade and other payables/Interest-bearing loans and borrowings
Trade and other payables and interest-bearing loans and borrowings are initially recognised as financial liabilities when
the Group is contractually obliged to pay cash.

At initial recognition, these are measured at fair value at a prevailing market interest rate and subsequently measured at
amortised cost using the effective interest method until maturity. Any difference between the proceeds and the fair value
are included in equity as a capital contribution and is not subsequently remeasured.

Impairment

At each reporting date, the Group assesses whether a provision for impairment is required for financial assets carried at
amortised cost. The Group applies the simplified approach in IFRS 9 Financial Instruments to recognise a provision for
impairment for trade receivables based on lifetime expected credit losses, using credit loss history provision matrices.

The expected credit losses are assessed considering reasonable and supportable information, including that which is
forward-looking. The amount of expected credit losses (or reversal) is recognised in the Consolidated Statement of
Comprehensive Income. The gross carrying amount of a financial asset is written off to the extent that there is no realistic
prospect of recovery.

Finance cost
Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount.

Derecognition of financial assets
The Group derecognise a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset along with substantially all the risks and rewards of ownership to a third party.

On derecognition of a financial asset either partially or in its entirety, the difference between the asset's carrying value, the
sum of the consideration received and receivable, and any cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in the Consolidated Statement of Comprehensive Income.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Consolidated Statement of Comprehensive Income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the Consolidated Statement of
Financial Position if there is a currently enforceable legal right to offset the recognised amounts.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)

1) Current versus non-current classification

The Group presents assets and liabilities in the Statement of Financial Position based on current/non-current
classification. An asset is current when it is:

+  Expected to be realised or intended to be sold or consumed in the normal operating cycle;
¢ Held primarily for the purpose of trading;
«  Expected to be realised within twelve months after the reporting period.

Or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Group classifies all other assets as non-current.
A liability is current when:
« Itis expected to be settled in the normal operating cycle;
» It is held primarily for the purpose of trading;
¢ TItis due to be settled within twelve months after the reporting period.

Or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

m) Fair value measurement

The Group measures financial instruments such as equity instruments at fair value at each balance sheet date.

Fair value is the price that would be received td sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

The assumptions and methodologies underlying the calculation of fair values of financial instruments at the balance sheet
date are as follows:

Investments
The Group has determined fair values of its investments on the basis of recent market transactions.

Other financial instruments

For certain short-term financial instruments such as cash and cash equivalents and trade receivables and interest bearing
loans and borrowings, carrying value is a reasonable approximation of fair value. Fair values of certain non-interest bearing
borrowings at the date of transaction have been determined using discounted cash flow valuation techniques.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

2. Significant accounting policies (continued)

m) Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

n) Inventories

Inventories includes raw materials, work-in-progress, and finished goods. Cost of inventories comprise expenditure which
has been incurred in bringing the inventory to its present location and condition.

Inventories are valued at the lower of cost and net realisable value being the estimated selling price less costs to complete
or sell.

Cost is based on the cost of purchase on a first in, first out (FIFO) basis. Work in progress and finished goods include
labour and attributable overheads.

Impairment
At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recognised immediately in the Consolidated Statement
of Comprehensive Income.

0) Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are repayable
on demand and form an integral part of the Group's cash management.

p) Provisions

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that probably
requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation. :

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in the year that the
Group becomes aware of the obligation, and are measured at the best estimate at the Statement of Financial Position date
of the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial Position.

q) Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid.
Final equity dividends are recognised when approved by the shareholders at an annual general meeting.
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Notes to the consolidated financial statements for the year ended 31 March 2023
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3. Significant accounting judgements, estimates and assumptions

Preparation of the financial statements requires management to make significant judgements and estimates. The items in
the financial statements where these judgements and estimates have been made include:

Key judgements

Leases — lease terms

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.

The Group has several lease contracts that include extension and termination options. The Group applies judgement in
evaluating whether or not it is reasonably certain to exercise the option to renew or terminate the lease. In making its
evaluation, the Group considers all relevant factors that create an economic incentive for it to exercise either the renewal
or termination option.

Critical accounting estimates

Inventories

Certain factors could affect the realisable value of the Group's stocks, including customer demand and market conditions.
The Group considers usage, anticipated sales prices, effect of new product introductions, product obsolescence and other
factors when evaluating the value.

Impairment of goodwill

Impairment exists when the carrying value of an asset or cash generating unit (CGU) exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The Group determines the recoverable
amount of goodwill based on value in use, being the present value of future cash flows based on two-year financial
budgets.

The recoverable amount for goodwill has been determined based on value in use, being the present value of future cash
flows based on two-year financial budgets. Cash flows for the periods beyond existing budgets have been extrapolated
using a 2% long-term GDP annual growth rate in all periods. The discount rate applied against the anticipated future cash
flows is based on a pre-tax estimated weighted average cost of capital of 7.5% (2022: 7.3%).

A reasonable change in the key assumptions used in assessing the goodwill for impairment, such as EBITDA and the
pre-tax weighted average cost of capital, would not have a significant impact on the difference between value in use and
the carrying value.

Provision for estimated credit losses of trade receivables )
The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on days past due
for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the matrix
to adjust the historical credit loss experience with forward-looking information. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.

The Group’s historical credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future.

The expected credlt loss rates are 3.4% for the year ended 31 March 2023, (31 March 2022: 2.1%). A 5% change in
expected credit loss rates would result in a movement in expected credit loss provisions of £5,600 as at 31 March 2023,
(31 March 2022: £6,000).
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Notes to the consolidated financial statements for the year ended 31 March 2023

(continued)

4. Revenue

An analysis of revenue by class of business is as follows:

(£°000s)
Sale of goods

Analysis of revenue by country of destination:

(£7000s)
United Kingdom
Rest of Europe

Rest of World

5. Operating profit

The operating profit is stated after charging/(crediting):

(£2000s)

Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Exchange differences

Gain on disposal of tangible fixed assets
Other operating income'

2023 2022
84,467 76,550
84,467 76,550

2023 2022
80,557 72,055

3,086 2,991
824 1,504
84,467 76,550
2023 2022
651 567
2,497 2,362
99 32
(131) -
(501) 0]

! Other operating income during the current year relates to a research and development expenditure credit (“RDEC”)
receivable. In the prior year, this related to amounts receivable under the Coronavirus Job Retention Scheme ("CJRS") to
reimburse the Company for the wages of certain employees who were furloughed during the period but who remained on

the Company's payroll.

6. Auditor’s remuneration

Fees payable to the Group’s auditor and its associates in respect of:

(£7000s)

Fees payable to the Group’s auditor and its associates for the audit of the Group’s annual

financial statements
Audit of the Group’s subsidiaries

2023 2022
21 8
69 75
90 83
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7. Employees

Staff costs, including Director’s remuneration, were as follows:

2023 2022

(£70005)
Wages and salaries 20,854 © 18,425
Social security costs 1,991 1,660
Pension costs 422 379
23,267 20,464

The average monthly number of employees, including the Director, during the year was as follows:

2023 2022

(Number)
Production _ 611 603
Sales and distribution i 8 6
Administration 69 60
' 688 669

Pension commitments

The pension cost represents contributions payable by the Group to the personal pension plans of certain employees and
amounted to £422,000 (2022: £379,000).

Contributions totalling £70,000 (2022: £47,000) were payable to the funds at the year end and are included within other
creditors.

8. Impairment of trade receivables

2023 2022

(£7000s)
Impairment of trade receivables 1,170 -

During the year, a customer of the Group filed for bankruptcy. As at 31 March 2023, the customer had a balance owing to
the Group of £1,170,000. This balance has been written off in full.

9. Finance costs

2023 - 2022

(£7000s)
Interest on bank loans 610 195
Interest on lease liabilities 412 402
Interest on shareholder loans 45 44
Interest on invoice discounting facility . 243 97
Other interest payable 2 -
1,312 738
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10. Taxation

2023 2022
(£°000s)
Corporation tax
Current tax charge 59 -
Adjustment to the tax credit in respect of previous periods (70) 29
1 29
Deferred tax
Origination and reversal of timing differences (375) 299
Adjustment to the tax credit in respect of previous periods 142 -
Total deferred tax (233) 299
Income tax (credit)/expense . (244) 328

Factors affecting tax (credit)/expense for the year

The tax assessed for the year is lower than (2022: higher than) the standard rate of corporation tax in the UK of 19% (2022:
19%). The differences are explained below:

2023 2022
(£7000s)
(Loss)/profit on ordinary activities before tax (823) 1,547
(Loss)/profit on ordinary activities multiplied by the standard rate of corporation tax in the UK
of 19% (2022: 19%). (156) 294
Effects of:
Expenses not deductible for tax purposes 90 23
Other tax adjustments, reliefs and transfers @) -
Fixed asset differences (71) 12
Additional deduction for super deduction 98) (&]0)]
Adjustment to tax (credit)/expense in respect of prior periods (70) 29
Prior year deferred tax adjustment 142 -
Changes in tax rates leading to a decrease in the tax charge (77) -
Total tax (credit)/expense for the year (244) 328

Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would increase to a maximum
of 25% from 1 April 2023. This was substantively enacted on 24 May 2021.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled, or the asset

is realised, based on tax law and the corporation tax rates that have been enacted, or substantively enacted, at 31 March
2023. As such, the deferred tax rate applicable at 31 March 2023 is 25% and deferred tax has been remeasured at this rate.
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11. Goodwill

Goodwill
(£°000s) -
Cost and net book value
At 1 April 2022 and 31 March 2023 580

Goodwill is monitored by management at the entity level of the Group’s trading entities. Goodwill has been allocated as

follows:
(£7000s) ‘
Fablink UK Limited 290
Fablink Cab Systems Limited 290

580

The recoverable amount for goodwill has been determined based on value in use, being the present value of future cash
flows based on two-year financial budgets. Cash flows for the periods beyond existing budgets have been extrapolated
using a 2% long-term GDP annual growth rate in all periods. The discount rate applied against the anticipated future cash
flows is based on a pre-tax estimated weighted average cost of capital of 7.5% (2022: 7.3%).

A reasonable change in the key assumptions used in assessing the goodwill for impairment, such as EBITDA and the pre-

tax weighted average cost of capital, would not have a significant impact on the difference between value in use and the
carrying value.
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12. Property, plant and equipment

Land and Plant and Fixtures and
buildings machinery fittings Total
(£7000s) |
Cost )
At 1 April 2022 - 7,410 1,865 9,275
Additions - 1,871 219 2,090
Disposals - (185) (113) (298)
Reallocations - 99 ©7 2
Reclassifications 37 (37) - -
At 31 March 2023 ‘ 37 9,158 1,874 11,069
Depreciation
At 1 April 2022 - 3,453 1,643 5,096
Charge for the year 2 562 87 651
Disposals - (136) 7 (233)
Reallocations ‘ - 779 (222) 557
Reclassifications 23 (23) - -
At 31 March 2023 25 4,635 1,411 6,071
Net book value
At 31 March 2023 12 4,523 463 4,998
At 31 March 2022 - 3,957 222 4,179
13. Leases
Right-of-use assets

Leasehold Plant and Fixtures and

properties equipment Fittings Total
(£°000s)
Cost
At 1 April 2022 7,665 8,965 - 16,630
Additions 4,839 889 182 5,910
Disposals (184) (125) (182) (491)
Reallocations - 99) 97 2)
Reclassifications - (205) 205 -
At 31 March 2023 12,320 9,425 302 22,047
Depreciation .
At 1 April 2022 2,320 4,900 - 7,220
Charge for the year 1,567 869 61 2,497
Disposals (82) (121) (182) (385)
Reallocations - (779) 222 (557)
Reclassifications - (188) 188 -
At 31 March 2023 3,805 4,681 289 8,775
Net book value
At 31 March 2023 8,515 4,744 13 13,272
At 31 March 2022 5,345 4,065 - 9,410
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(continued)

13. Leases (continued)

Lease liabilities

(£7000s)

Current

Non-current

Total lease liabilities

Maturity analysis — contractual undiscounted lease payments

(£000s)
* Within one year
Between one and two years
Between three and five years
Over five years

Total undiscounted lease payments

31 March 2023

31 March 2022

5,911 2,503
5,050 5,653
10,961 8,156

31 March 2023

31 March 2022

Amounts recognised in the Consolidated Statement of Comprehensive Income were:

(£000s)
Interest on lease liabilities (included in finance costs)

14. Investments

(£7000s)

Cost or valuation
At 1 April 2022
Additions

At 31 March 2023

2,742 2,737
2,472 2,425
2,254 1,828
6,591 2,073
14,059 9,063
2023 2022
412 402
Trade

investments
75
75

Investments measured at fair value through the Consolidated Statement of Comprehensive Income

During the year ended 31 March 2021, the Group acquired 10% of the share capital of Rocket Caravans Limited for a

consideration of £75,000, which is considered to be equal to its fair value as at 31 March 2022 and 2023.
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(continued)
15. Deferred tax

Non-current

(£°000s)

At the beginning of the year .

Credited/(charged) to the Consolidated Statement of Comprehensive Income
At the end of the year

At the end of the year

(£7000s)

Accelerated capital allowances
Tax losses carried forward
Temporary differences

At the end of the year

16. Inventories

(£°000s)
Raw materials
Work in progress

Finished goods

The difference between purchase price or production cost of stocks and their replacement cost is not material.

31 March 31 March
2023 2022
(252) 76
233 (328)

19) (252)

31 March 31 March
2023 2022
(1,425) (786)
1,299 457
107 77

19 (252)

31 March 31 March
2023 2022

859 1,052
8,550 8,013
709 653
10,118 9,718

An impairment loss of £1,984,000 (2022: loss of £173,000).was recognised in cost of sales against inventory during the

year due to slow-moving and obsolete stock.

Included in the impairment loss was £1,800,000 recognised in cost of sales arising from bespoke fabricated materials

having to be provided for due to a customer of the Group who filed for bankruptcy.
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17. Trade and other receivables

31 March 31 March
2023 2022
(£°000s)
Current
Trade receivables - gross 13,091 12,639
Less provision for expected credit losses (1,282) (129)
Trade receivables — net 11,809 12,510
Amounts owed by related parties 3,246 1,774
Other receivables 487 814
Prepayments and accrued income 1,073 1,712
Corporation tax receivable 473 7
5,279 4,307
Total trade and other receivables 17,088 16,817
Amounts owed by related parties are repayable on demand, unsecured and interest free.
Information about the credit exposures are disclosed in Note 25.
18. Cash and cash equivalents
31 March 31 March
2023 2022
(£'000s)
Cash at bank and in hand 1,226 198
19. Share capital and reserves
31 March 31 March
2023 2022

(£2000s)

Allotted, called up and fully paid

750 (2022: 750) A Ordinary shares of £0.10 each - -
750 (2022: 750) B Ordinary shares of £0.10 each - -

750 (2022: 750) C Ordinary shares of £0.10 each - -

The A, B and C Ordinary shares rank pari passu in all respects but constitute separate classes of shares for the purposes of
declaring dividends.

Reserves

Retained earnings represent all current and prior period retained profits and losses less dividends paid.
A capital contribution represents the equity portion of the non-interest bearing shareholder loan.

The Merger reserve represents the premium on shares issued to previous shareholders as part of the acquisition of Fablink
Group. This is treated as a share for share exchange for merger relief purposes.
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20. Interest bearing loans and borrowings

31 March 31 March
2023 2022
(£°000s)
Non-current : '
Bank loans 389 8,240
Shareholder loans 656 646
: 1,045 8,886
Current
Bank loans 10,350 642
Invoice discounting facility 4,755 3,227
‘ 15,105 3,869
16,150 12,755
Bank loans

Bank borrowings are secured by a fixed and floating charge over the assets of the Group and Company.

The loan balances comprise a bank loan of £1,000,000, which is repayable over instalments and is scheduled to be fully
paid in September 2025. This loan facility incurs interest at 2.95% over the base rate. As at 31 March 2023, the outstanding
balance on this loan was £639,000 (2022: £882,000).

Additionally, the Group has an agreement under the RLS scheme of £8,000,000, which is repayable over instalments and
is scheduled to be fully paid in December 2025. This loan facility incurs interest at 4.13% over the base rate. As at 31
March 2023, the outstanding balance on this loan was £7,600,000 (2022: £8,000,000).

The Group also has a revolving credit facility with a limit of £2,500,000. This facility was fully drawn down during the
year and is to be settled in December 2025. This credit facility incurs interest at 2.75% over the base rate.

The Group has bank loans which have covenants attached to them. As at 31 March 2023, these covenants were breached,
resulting in these loan balances being classified as current. Subsequent to the year end though, the Group has obtained a
formal covenant waiver from the bank, which states that the loan balances will not be immediately called upon. This
formal waiver also relaxes the covenant targets going forward. The balance of these loans as at 31 March 2023 was
£10,100,000.

Shareholder loans

The shareholder loans amount is the balance at 31 March 2023 from an unsecured amount of £1,000,000 advanced to
purchase the Fablink Group on 31 March 2017. £500,000 (2022: £500,000) of the original amount accrues interest at a
rate of 7% per annum. The remainder is non-interest bearing.

Invoice discounting facility
The invoice discounting facility is recognised as a financing facility which is secured by fixed and floating charges over
the Group’s trade debtors’ portfolio.
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21. Provisions

31 March 31 March
2023 2022

(£7000s)
Warranty and dilapidation provisions . 194 419

Warranty provisions - Assurance-type warranties

A provision is recognised for expected warranty claims on products sold during the year, based on past experience of the
level of returns. It is expected that these costs will be incurred in the next financial year. Assumptions used to calculate
the provision for warranties were based on current sales levels and current information available about returns based on
the warranty period for all products sold.

The amount of provision for warranty claims at 31 March 2023 is £68,000 (2022: 279,000).

Dilapidation provision

A provision is recognised for expected dilapidation costs in relation to the termination of property leases. The level of
provision is based on the termination date and an assessment of the expected costs. Assumptions used to calculate the

dilapidation provision were based on past experience and an assessment of condition of the property.

The amount of provision for dilapidation costs at 31 March 2023 is £126,000 (2022: £140,000).

22. Trade and other payables

31 March 31 March
2023 2022
(£°000s)

Creditors: Amounts falling due within one year
Trade payables 12,670 10,923
Amounts owed to related parties 54 32
Other taxation and social security 1,477 1,473
Other creditors 640 479
Accruals and deferred income 2,495 3,212
17,336 16,119

Amounts owed to related parties are payable on demand, unsecured and interest-free.
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23. Analysis of net debt

Cash and
cash Shareholder Invoice
equivalents Bank loans loans discounting ) Leases Total
(£000s)
At 1 April 2021 190 (5,573) (636) (2,963) (9,491) (18,473)
Cash flows 8 5,691 - (264) 2,347 7,782
New loans - (9,000) (10) - - (9,010)
New leases - - - - (1,012) (1,012)
At 31 March 2022 198 (8,882) (646) (3,227) (8,156) (20,713)
Cash flows 1,028 643 - (1,528) 2,970 3,113
New loans - (2,500) (10) - - (2,510)
New leases - - - - (5,170) (5,170)
Termination of leases - - - - 199 199
Rent increases - - - - (804) (804)
At 31 March 2023 1,226 (10,739) (656) (4,755) (10,961) (25,885)
24. Financial instruments
Financial assets and liabilities
The carrying amounts of financial assets and financial liabilities were as follows:
31 March 31 March
2023 2022

(£7000s)

Financial assets measured at fair value through the Consolidated Statement of
Comprehensive Income

Investments measured at fair value through the Consolidated Statement of Comprehensive 75 75
Income (Note 14)

Financial assets measured at amortised cost

Cash and cash equivalents (Note 18) 1,226 198
Trade and other receivables (Note 17) - 15,542 15,098
Total financial assets measured at amortised cost - 16,768 15,296

Financial liabilities measured at amortised cost

Interest-bearing loans and borrowings (Noté 20) 16,150 12,755
Lease liabilities (Note 13) 10,961 8,156
Trade and other payables (Note 22) 15,859 14,646
Total financial liabilities measured at amortised cost 42,970 35,557

Cash and cash equivalents comprise cash at bank and in hand.
The carrying value of financial assets of the Group are materially in line with their fair values.

The fair values of the liabilities are also considered to be equal to their carrying values, given they carry interest at market
rates. Within shareholders loans, there is a portion that is interest bearing and a portion that is interest free. In respect of
this loan the difference between the proceeds and fair value of the loan was recognised as capital contribution.

Financial assets measured at amortised cost comprise of trade debtors, other debtors and amounts owed by related parties.

Financial liabilities measured at amortised cost comprise of bank loans, invoice discounting facilities, amounts due under
finance leases and hire purchase contracts, trade creditors, amounts owed to related parties, other creditors and accruals.
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24. Financial instruments (continued)

Financial instruments measured at fair value

Fair value is defined as the price that would be received to sell an asset in an orderly transaction between market
participants at the reporting date.

Financial instruments that are measured in the balance sheet at fair value are disclosed by level of the following fair value
measurement hierarchy:

Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

Measurement of fair value of investments
The Group has only one investment in shares of a private Company for which the fair value has been measured based on
recent transactions. The investment has been categorised as Level 3 in accordance with IFRS fair value measurement.

25. Financial risk management objectives and policies

Introduction

The Group’s principal financial assets include trade receivables, and they derive directly from its operations. The Group
also holds investments in equity instruments.

The Group’s principal financial liabilities, other than derivatives, comprise loans and borrowings, and trade and other
payables. The main purpose of these financial liabilities is to finance the Group’s operations.

The Group is exposed to market risk, liquidity risk and credit risk. The Group’s senior management oversees the
management of these risks. The Group’s senior management is supported by a financial risk committee that advises on
financial risks and the appropriate financial risk governance framework for the Group.

i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices. Market risk comprises three types of risk: interest rate risk, foreign exchange risk and other price risk,
such as equity price risk and commodity risk.

Financial instruments affected by market risk include loans and borrowings, deposits, and equity investments.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term debt
obligations with floating interest rates.

The Group manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings.

An increase/decrease of 100 basis points would result in a decrease/increase of £147,000 (2022: £118,000) in profit before
tax.

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market
environment.
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25. Financial risk management objectives and policies (continued)

Foreign exchange risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes
in foreign exchange rates. )

The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s operating activities.

Whilst the majority of the Group’s operations are based in the UK where transactions are largely denominated in in British
pounds sterling, the Group also engages in transactions that are primarily denominated in Euros and US Dollars. The
Group is therefore exposed to potential changes in foreign exchange rates for/from these currencies.

i) Market risk (continued)

The net foreign exchange gains/losses recognised in the Consolidated Statement of Comprehensive Income are disclosed
in Note 5. The Group’s exposure to foreign currency risk at the end of the reporting period was as follows:

31 March 31 March
2023 2022
(£°000s)
Cash
GBP 1,226 198
31 March 31 March
2023 2022
(£°000s)
Trade receivables
GBP 11,809 12,510
31 March 31 March
2023 2022
(£°000s) :
Trade payables .
GBP ' 12,280 10,488
US Dollars 133 67
Euros 257 368
12,670 10,923

Commodity price risk

The Group's exposure to the price of steel is high, therefore selling prices are monitored regularly to reduce the impact of
such risk. The Group also buys the majority of its steel through customer negotiated contracts with suppliers. This allows
for selling prices to be changed in line with changes in steel prices, again reducing the risk.
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25. Financial risk management objectives and policies (continued)

ii) Liquidity risk

The Group monitors its risk of a shortage of funds using a liquidity planning tool.

(£°000s)

Analysis of contractual cash flow maturities
At 31 March 2022

Interest-bearing loans and borrowings

Lease liabilities

Trade and other payables

At 31 March 2023

Interest-bearing loans and borrowings
Lease liabilities

Trade and other payables

iii)  Credit risk

Carrying Contractual Less than More than
amount cash flows 12 months 12 months
12,755 719 3,869 8,886
8,156 9,063 2,737 6,326
16,119 - 16,119 -
37,030 9,782 22,725 15,212
16,150 719 15,105 1,045
10,961 14,059 2,742 11,317
17,336 - 17,336 -
44,447 14,778 35,183 12,362

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,

leading to a financial loss.

The Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial

instruments.

(£000s)
At 31 March 2022
0-30 days

31-60 days

61-90 days

More than 90 days

At 31 March 2023
0-30 days

31-60 days

61-90 days

More than 90 days

The Group has no collaterals.

Estimated
total gross
carrying Lifetime Trade Probability
amount at expected receivables - of Default
default credit loss Net (“PD”) rate
10,452 59 10,393 27%
791 25 766 89%
372 11 361 72%
1,024 34 990 100%
12,639 129 12,510
10,966 64 10,902 18%
277 36 241 65%
400 67 333 76%
1,448 1,115 333 100%
13,091 1,282 11,809
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25. Financial risk management objectives and policies (continued)

Provision against trade receivables

Movements in lifetime expected credit losses on trade receivables were as follows:

31 March 31 March
2023 2022

(£°000s)
Balance at the beginning of the year 129 51
Charge for the year 1,153 78
Balance at the end of the year 1,282 129

26. Capital risk management

For the purpose of the Group’s capital management, capital includes issued capital, and all other equity reserves
attributable to the equity holders of the parent.

The primary objective of the Group’s capital management is to maximise the shareholder value, and among other things,
to ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings.

The Group has bank loans which have covenants attached to them. As at 31 March 2023, these covenants were breached,
resulting in these loan balances being classified as current. Subsequent to the year end though, the Group has obtained a
formal covenant waiver from the bank, which states that the loan balances will not be immediately called upon. This
formal waiver also relaxes the covenant targets going forward. The balance of these loans as at 31 March 2023 was
£8,500,000.

An analysis of net debt is provided in Note 23.

27. Capital commitments and contingencies

Capital commitments

There were capital commitments of £73,000 at 31 March 2023 (2022: £173,000).

Contingent liabilities

The Group is party to an unlimited inter-Company guarantee with HSBC which includes Fablink Group Holdings Limited,
Fablink Limited, Fablink UK Limited, Fablink Cab Systems Limited, Fablink Tank Systems Limited, Fablink Toolspec
Limited, Global Supply Chain Solutions Limited, Streamline Panels and Assemblies Limited and Streamline Bodies and

Assemblies Limited, dated 2 October 2019. The total amount outstanding at the year end under this arrangement was
£15,493,000 (2022: £12,108,000). No loss is expected to arise from this arrangement.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

28. Related party transactions

During the year, purchases of £1,153,000 (2022: £958,000) were made from Electropaint Limited. Loans were also made
to Electropaint Limited and the balance outstanding at 31 March 2023 was £522,000 (2022: £478,000). R A Westley is a
Director and majority shareholder of this Company.

During the year rent was chargcd by WRC Properties Limited of £223,000 (2022: £180,000). Loans were also made to
WRC Properties Limited and the balance outstanding at 31 March 2023 was £178,000 (2022: £178,000). R A Westley is
a Director and shareholder of this Company.

During the year rent was charged by The Westley Partnership LLP of £208,000 (2022: £120,000). As at 31 March 2023,
an amount of £54,000 (2022: £32,000) was owed to The Westley Partnership LLP, an entity in which R A Westley exerts
significant influence.

During the year, sales of £50,000 (2022: £160,000) were made to David Brown Automotive Limited. Loans were also
made to David Brown Automotive Limited and the balance outstanding at 31 March 2023 was £2,466,000 (2022:
£1,118,000). R A Westley is a Director of this Company.

During the year, loans were made to Rocket Caravan Limited and the balance outstanding at 31 March 2023 was £80,000.
R A Westley is a Director and shareholder of this Company.

During the year, loans were made to R A Westley who is a director of the Company. As at the 31 March 2023 the balance
outstanding was £248,000 and is included within other receivables.

As at 31 March 2023, there were shareholder loans payable of £656,000 (2022: £646,000) included as shareholder loans.
Key management personnel compensation

Key management personnel includes the Director of the Company.

2023 2022

(£°000s)
Director’s emoluments 360 360
Company contributions to defined contribution pension schemes 1 6
361 366

During the year retirement benefits were accruing to 1 Director (2022: 1) in respect of defined contribution pension
schemes.

The Director, as the sole director of the Group is the highest paid director. The highest paid director received remuneration
of £361,000 (2022: £366,000).

29. Controlling party

The controlling party of the Group is R A Westley, the Director and majority shareholder of Fablink Group Holdings
Limited.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2023
(continued)

30. Standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory for 31 March 2023
reporting periods and have not been early adopted by the Group and do not plan to adopt them before their effective dates.

These are as follows:
Effective for annual periods beginning on or after 1 January 2023:

* IFRS 17 - Insurance Contracts

«  Classification of Liabilities as Current or Non-current - Amendments to 1AS 1

«  Definition of Accounting Estimates - Amendments to IAS 8

«  Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

»  Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to IAS 12

Effective for annual periods beginning on or after 1 January 2024:

.* Supplier Finance Arrangements — amendments to IAS 7 and IFRS 7
» Lease Liability in a Sale and Leaseback - amendments to IFRS 16
*  Non-current Liabilities with Covenants — amendments to IAS 1
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FABLINK GROUP HOLDINGS LIMITED

Company Statement of Financial Position
As at 31 March 2023

Company registered number: 10648520

(£7000s) Notes 2023 2022

Fixed assets

Investments o 4 3,116 3,116
3,116 3,116
Current assets
Debtors: amounts falling due within one year 5 8,053 6,978
Cash and bank and in hand 6 170 122
8,223 7,100
Creditors: amounts falling due within one year . 7 (10,515) 477)
Net current assets (2,292) 6,623
Total assets less current liabilities 824 9,739
Creditors: amounts falling due after more than one year 8 (719) (8,319)
Net assets ' 105 1,420
Capital and reserves
Called up share capital 12 - -
Merger reserve 13 1,466 1,466
Profit and loss account 13 (1,361) (46)
Total equity 105 1,420

The notes on pages 46 to 52 form an integral part of these financial statements.

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements. The loss after tax for the Company
was £1,315,000 (2022: profit of £965,000).

The financial statements on pages 46 to 52 were approved and authorised for issue by the Board on 28 March 2024 and
signed on its behalf by:

i~ DocySignad by:
* .DB’AEEAMC!E"AZB:.».'
R Westley
Director

28 March 2024
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FABLINK GROUP HOLDINGS LIMITED

Company Statement of Changes in Equity
For the year ended 31 March 2023

Issued Merger Profit and Total
(£7000s) capital reserve loss account equity
At 1 April 2021 - 1,466 (861) 605
Profit for the year - - 965 965
Total comprehensive income for the year - - 965 965
Dividends - - (150) (150)
At 31 March 2022 - 1,466 (46) 1,420
At 1 April 2022 - 1,466 (46) 1,420
Loss for the year - - (1,315) (1,315)
Total comprehensive expense for the year - - (1,315) (1,315)
At 31 March 2023 - 1,466 (1,361) 105

The notes on pages 46 to 52 form an integral part of these financial statements.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023

1. Basis of preparation

The separate financial statements of the parent Company have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of these financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the Group's accounting policies (see note 3 on
page 26).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements.

In preparing the separate financial statements of the parent Company, the Company has taken advantage of the following
disclosure exemptions available under FRS 102:

*  Only one reconciliation of the number of shares outstanding at the beginning and end of the period has been
presented as the reconciliations of the parent Company would be identical;

+  No statement of cash flows has been presented for the parent Company;

< Disclosures in respect of the parent Company's financial instruments have not been presented as equivalent
disclosures have been provided in respect of the Group as a whole; and

2. Accounting policies
The following principal accounting policies have been applied.
a) Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.

b) Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated Statement of
Comprehensive Income except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of Financial Position date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits;

»  Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met; and

«  Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint
ventures and the Company can control the reversal of the timing differences and such reversal is not considered
probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations,
when deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions
available for them and the differences between the fair values of liabilities acquired and the amount that will be assessed
for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted by the reporting
date.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023 (continued)

2. Accounting policies (continued)
¢) Investments in subsidiaries
Investments in subsidiaries are measured at cost less accumulated impairment.

d) Debtors

Short term debtors are measured at transaction price, less any impairment. Loan receivables are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.

e) Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

f) Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method.

g) Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third parties and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised cost
using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade debtors
and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other consideration
expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective
evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the Consolidated
Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a
financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's
carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the Group
would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and settle the liability simultaneously.

h) Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid.
Final equity dividends are recognised when approved by the shareholders at an annual general meeting.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023 (continued)

3. Employees

The Company has no employees other than the Director, who was remunerated by other group companies in both the
current and prior period.

4. Fixed asset investments

Investments
in subsidiary Trade
companies investments Total
(£7000s)
Cost or valuation
At 1 April 2022 and 31 March 2023 3,041 75 3,116
Direct subsidiary undertakings
The following were direct subsidiary undertakings of the Company:
Name Registered office Principal activity Class of Holding
shares
Fablink Limited Unit 2 Quarry Road, Brixworth Holding Company Ordinary 100%
Industrial Estate, Brixworth,
Northampton, NN6 9UB
Fablink Cab Systems Limited Unit 2 Quarry Road, Brixworth Manufacturing of Ordinary 100%
[ndustrial Estate, Brixworth, fabricated metals
Northampton, NN6 9UB
Fablink Tank Systems Limited Evenwood, Bishop Auckland, Manufacturing of Ordinary 100%
Co Durham, DL14 9NJ fabricated metals
Global Supply Chain Solutions c/o Fablink, Unit 2 Quarry Road, Dormant Ordinary 100%
Limited Brixworth Industrial Estate,
Brixworth, Northampton, NN6 9UB
Streamline Panels and Assemblies 24 Gallowhill Road, Manufacturing of Ordinary 100%
Limited Brackmills Industrial Estate, fabricated metals
Northampton, NN4 7EE
Streamline Bodies and Arcwell Works Stafford Road, Dormant Ordinary 100%
Assemblies Limited Fordhouses, Wolverhampton,
West Midlands, VW10 7EJ
Fablink Toolspec Limited Unit 2 Quarry Road, Brixworth Manufacturing of Ordinary 100%
Industrial Estate, Brixworth, fabricated metals
Northampton, NN6 9UB
The following was an indirect subsidiary undertaking of the Company:
Name Registered office Principal activity Class of Holding
shares
Fablink UK Limited Unit 2 Quarry Road, Brixworth Manufacturing of Ordinary 100%

Industrial Estate, Brixworth,
Northampton, NN6 9UB

fabricated metals

Global Supply Chain Solutions Limited (Company no: 05509253), Streamline Panels and Assemblies Limited (Company
no: 06635450) and Streamline Bodies and Assemblies Limited (Company no: 07726489) are all exempt from the
requirements of an audit under section 479A of the Companies Act 2006 as Fablink Group Holdings Limited has provided
these companies with a parental guarantee.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023 (continued)

5. Debtors: amounts falling due within one year

2023 2022

(£°000s) .
Amounts owed by group undertakings 5,864 6,269
Amounts owed by related parties . 1,458 599
Prepayments and accrued income 32 38
Deferred tax asset (Note 11) 451 72
Other debtors 248 -
8,053 6,978

Amounts owed by group undertakings and related parties are repayable on demand, unsecured and interest free.

6. Cash and cash equivalents

2023 2022
(£°000s)
Cash at bank and in hand 170 122
7. Creditors: Amounts falling due within one year
2023 2022
(£7000s)
Amounts owed to group undertakings 326 -
Bank loans (Note 9) 10,100 400
Other creditors 22 58
Accruals and deferred income ) 67 19
10,515 477
8. Creditors: Amounts falling due after more than one year
2023 2022
(£000s)
Bank loans (Note 9) - 7,600
Shareholder loans 719 719
719 8,319
9. Loans
2023 2022
(£°000s)
Amounts falling due within one year
Bank loans - ' 10,100 400
Amounts falling due after more than one year
Bank loans - 7,600
Shareholder loans 719 719
719 8,319
10,819 8,719
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023 (continued)

9. Loans (continued)

Bank loans
Bank borrowings are secured by a fixed and floating charge over the assets of the Group and Company.

The Company has an agreement under the RLS scheme of £8,000,000, which is repayable over instalments and is
scheduled to be fully paid in December 2025. This loan facility incurs interest at 4.13% over the base rate. As at 31 March
2023, the outstanding balance on this loan was £7,600,000 (2022: £8,000,000).

The Company also has a revolving credit facility with a limit of £2,500,000. This facility was fully drawn down during
the year and is to be settled in December 2025. This credit facility incurs interest at 2.75% over the base rate.

The Company has bank loans which have covenants attached to them. As at 31 March 2023, these covenants were
breached, resulting in these loan balances being classified as current. Subsequent to the year end though, the Company has
obtained a formal covenant waiver from the bank, which states that the loan balances will not be immediately called upon.
This formal waiver also relaxes the covenant targets going forward. The balance of these loans as at 31 March 2023 was
£10,100,000.

Shareholder loans

The shareholder loans amount is the balance at 31 March 2023 from an unsecured amount of £1,000,000 advanced to
purchase the Fablink Group on 31 March 2017. £500,000 (2022: £500,000) of the original amount accrues interest at a
rate of 7% per annum. The remainder is non-interest bearing. '

10. Financial instruments

2023 2022

(£7000s)
Financial assets
Cash and cash equivalents 170 122
Financial assets measured at amortised cost 7,570 6,868

7,740 6,990
Financial liabilities
Financial liabilities measured at amortised cost 11,234 8,796

Cash and cash equivalents comprise cash at bank and in hand.

Financial assets measured at amortised cost comprise amounts owed by group undertakings, amounts owed by related
parties and other debtors.

Financial liabilities measured at amortised cost comprise amounts owed by group undertakings, amounts owed by related
parties, bank loans and other borrowings, accruals and other creditors.
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FABLINK GROUP HOLDINGS LIMITED
Notes to the Company financial statements for the year ended 31 March 2023 (continued)

11. Deferred taxation

2023 2022
(£°000s)
At the beginning of the year 72 198
Credited/(charged) to the Consolidated Statement of Comprehensive Income 379 (126)
At the end of the year 451 72
At the end of the year
. 31 March 31 March
© 2023 2022
" (£2000s)
Tax losses carried forward 451 72
At the end of the year 451 72
12. Share capital
31 March 31 March
2023 2022

(£7000s)

Allotted, called up and fully paid .o

750 (2022: 750) A Ordinary shares of £0.10 each - -
750 (2022: 750) B Ordinary shares of £0.10 each - -

750 (2022: 750) C Ordinary shares of £0.10 each - -

13. Reserves
Merger reserve

The Merger reserve represents the premium on shares issued to previous shareholders as part of the acquisition of Fablink
Group. This is treated as a share for share exchange for merger relief purposes.

Profit and loss account

Includes all current and prior period retained profits and losses.

14. Capital commitments

There were no capital commitments at 31 March 2023 (31 March 2022: £nil).

15. Contingent liabilities

The Company is party to an unlimited inter-Company guarantee with HSBC which includes Fablink Group Holdings
Limited, Fablink Limited, Fablink UK Limited, Fablink Cab Systems Limited, Fablink Tank Systems Limited, Fablink
Toolspec Limited, Global Supply Chain Solutions Limited, Streamline Panels and Assemblies Limited and Streamline
Bodies and Assemblies Limited, dated 2 October 2019. The total amount outstanding at the year end under this
arrangement was £15,493,000 (2022: £12,108,000). No loss is expected to arise from this arrangement.
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Notes to the Company financial statements for the year ended 31 March 2023 (continued)

16. Related party transactions

The Company has taken advantage of the exemption under section 33 of FRS 102 to not disclose transactions with wholly
owned group members.

During the year loans were made to David Brown Automotive Limited and the balance outstanding at 31 March 2023 was
£1,378,000 (2022: £599,000). R A Westley is a Director of this Company.

During the year, loans were made to Rocket Caravan Limited and the balance outstanding at 31 March 2023 was £80,000.
R A Westley is a Director and shareholder of this Company.

During the year, loans were made to R A Westley who is a director of the Company. As at the 31 March 2023 the balance
outstanding was £248,000.

As at 31 March 2023, there were shareholder loans payable of £719,000 (2022: £719,000) included within shareholder
loans.

Key management personnel
Key management personnel is considered to be the Director of the Company, who received no remuneration from the
Company (2022: £nil). The Director was remunerated by other group companies in both the current and prior period.

17. Controlling party

The controlling party of the Company is R A Westley, the Director and majority shareholder of Fablink Group Holdings
Limited.
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