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CYNERGY3 COMPONENTS LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business and future developmaents

Reed Relays

Reed relay sales grew in 2021 by 8.5%. This increase in sales was due to an increase in sales of its HV (High
Voltage) reed relays. Cynergy3 won a significant project where our HV relays were designed into a piece of test
equipment for testing slectric vehicles. In addition, our distribution partners have won multiple smaller projects in the
medical and test equipment markets. |n total, C3s HV reed relay revenue grew by 31% in 2021

By contrast, sales of if RF (Radio Frequency) reed relays contracted by 6% in 2021. The RF reed relays are
traditionally used in military communications equipment, with legacy designs where sales cycle are unpredictable.
Late in 2021 a new project was approved for RF reed relays in a railway application which will start to ship in 2022,
returning this product line to growth,

Liquid Level Sensors (LLS)

In 2021 sales increased by 15%. Qur continued focus on increasing our product offering, particularly in catalogue
distribution, saw C3 add new distributors in Easterm Europe and the US. Additionally, sales prices were increased in
2021 in response to continual material cost increases imposed on C3. New products are planned for development
and will be launched to market during 2022.

Principal risks and uncertainties
The Company seeks to minimise the risk of losing customers by continuing its strategy of adding value to its products
through innovative engineering, excellent customer service and strong relationships with major customers.

The Company also seeks to understand the markets in which it trades and will adapt its focus and strategy
accordingly.

The Company is following Brexit developments and has considered the impact of the UK's departure from the EU on
the Company. The directors do not consider it necessary to take any action until the potential cutcome becomes
clearer.



CYNERGY3 COMPONENTS LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Key performance indicators

The turnover of Company increased in 2021 by 9% from £11.29m to £12.29m. The increase in sales being attributable
to the increase in RF reed relay sales. The Company's trading resulted in an overali profit before taxation of £2,663k
which is up 56% from last year's profit of £1,705k.

During 2021 we have spent £258k (2020: £229k) on capital items with a further spend of £250k planned for 2022.
This increased expenditure is as a result of our strategy of a) Focusing our engineering efforts and is required to
support new design in opportunities. b} Increase our productivity through increased automation.

The directors also monitor cash closely and there has been a decrease in the bank balance of £269k (2020: £1,830k
increase) in the year to a closing balance of £3,087k (2020: £3,357k).

Financial risk management objectives and policies

The company uses various financial instruments which include cash, trade debtors and trade creditors that arise
directly from its operations. The main purpose of these financial instruments is to raise finance for the company's
operations. The existence of these financial instruments exposes the company to a number of financial risks, which
are described in more detail below.

The main risks arising from the company’s financial instruments are credit risk, price risk and interest rate risk. The
directors review and agree policies for managing each of these risks and they are summarised below.

Credit risk

The company’s principal financial assets are cash and trade debtors. The credit risk associated with cash balances
are limited. The directors continue to closely monitor bank credit worthiness. Additional credit risk arises from trade
debtors. In order to manage credit risk, management monitor customer balances closely, using recent payment
history and aged balances to determine the trading relationship going forward.

Price risk
The company is exposed to price risk for the purchase of materials used in the manufacturing process. The company
moritors the price of raw material, particularly rare earth materials, and purchases in bulk wherever possible.

Interest rate risk
The company finances its operations through retained profits and cash resources. The company’s cash assets are

held in floating interest rate accounts. Trade debtors and creditors do not attract interest and are therefore not subject
to interest rate risk.

On behalf of the board

%/6/)\/

M G Freve
Director

13 December 2022



CYNERGY3 COMPONENTS LIMITED
DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of designing, developing, marketing, and manufacturing
electronic compenents.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

F E Devita {Appointed 1 October 2020}
M G Freve (Appointed 1 October 2020)

Results and dividends
The results for the year are set out on page 7.

No Crdinary dividends were paid in the year £Nil {2020: £Nil). The directors do not recommend payment of a dividend.

Qualifying third party indemnity provisions
The company has made qualifying third-party indemnity provisions for the benefit of its director during the year. These
provisions remain in force at the reporting date.

Strategic report

The company has chosen in accordance with Companies Act 2006, s.414C(11} to set out in the company's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations
2008, Sch. 7 to be contained in the directors' report. It has done so in respect of future developments and key
performance indicators.

On behalf of the board

S

M G Freve
Director

13 December 2022



CYNERGY3 COMPONENTS LIMITED
DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report and the Director's Report and the financial
slatements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the director
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.



CYNERGY3 COMPONENTS LIMITED
STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit
Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit
Profit for the financial year

Retained eamnings brought forward
Dividends

Retained earnings carried forward

Notes

10

2021
£

12,293,280
(7.944,773)

4,348,507
(840,783)
(857,463)

12,318

2,662,579

3

2,662,582
(458,996)
2,203,586

8,959,387

11,162,973

2020
£

11,288,549
(7,210,858)

4,077,691
(726,006)
(1,647,318)
0
1,704,367

153

1,704,520
248,239
1,952,759

7,006,628

8,859,387



CYNERGY3 COMPONENTS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Company Registration No.

03049081

Fixed assets
Intangible ascets
Tangible assets

Investments
Deferred tax

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assels

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

"
12
13
14

17

18

19

14

21
22

2021 2020
£ £ £
823,144
2,254,515
31,395
3,077,659
1,416,237 1,422,936
6,104,232 2,817,776
3,087,278 3,356,639
10,607,747 7,597,351
(2,053,828) {1,303,673)
8,553,919
11,631,578
11,662,973
500,000
11,162,973
11,662,973

966,078
2,254,615

3,220,593

6,293,678

9,514,271

(54,884)

9,459,387

500,000

8,959,387

9,459,387

The directors consider that the company is entitled to exemption from requirement to have an audit under the
provisions of section 479A of the Companies Act 2006 (“the Act”) and members have not required the company to
obtain an audit for the year in question in accordance with section 476 of the Act.

The directors acknowledge their responsibility for complying with requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.

M G Freve
Director

The financial statements were approved and authorised for issue 13 December 2022 on behalf of the board by:
5]



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1

Accounting policies

Company information

Cynergy3 Components Limited is a private company limited by shares domiciled and incorporated in England
and Wales. The registered office is 1 London Street, Reading, United Kingdom, RG1 4PN. The principal place
of business is Ferndown Industrial Estate, 7 Cobham Rd, Wimbome BH21 7PE.

The company's principal activities are disclosed in the Director's Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of ireland” (‘FRS 102"} and the requirements of the Companies Act 2006,
including the provisions of the large and medium-sized Companies and Groups {Accounts and Reports)
Regulations 2008.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

In accordance with FRS 102, the company has taken advantage of the exemptions from the following disclosure
requirements:

. Section 7 ‘Statement of Cash Flows' — Presentation of a Statement of Cash Flow and related notes
and disclosures;

. Section 11 ‘Basic Financtal Instruments’ & Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values;

. Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Cynergy3 Components Limited is a wholly owned subsidiary of Cynergy 3 Limited. The results of Cynergy3
Components Limited are included in the consolidated financial statements of the ultimate parent company
Sensata Technologies Holding Plc.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably,
it is probable that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or to be incurred in respect of the transaction can be measured reliably.



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Intangible fixed assets — goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of
net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful
life and is amortised on a systematic basis over its expected life, which is ten years.

Tangible fixed assets
Tangible fixed assets are measured at cost net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Land and buildings leasehold 4 years straight line
Plant and machinery 5 years straight line
Fixtures, fittings and equipment 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Research and development

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Fixed asset investments

Interests in subsidiaries and jointly controlled entities are initially measured at cost and subsequently measured
at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit
or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price Jess costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are alsc recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term liquid
investments with original maturities of three months or less.



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financia! statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost using
the effective interest methad unless the arrangement constitutes a financing transaction, where the financial
asset is measured at the present value of the future receipts discounted at a market rate of interest.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables and amounts due to group undertakings, are initially
recognised at transaction price unless the arangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs, Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to the profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on the net
basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (Continued)

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised ¢
the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recegnition in the financia
statements. Deferred tax assels are recognised only to the extent that it is probable that they will be recovered
by the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is recognised on income and expenses from subsidiaries and interests in jointly controlled entities,
that will be assessed to or allow for tax in a future period except where the company is able to control the
reversal of the timing difference and it is probable that the timing difference will not reverse in the foreseeable
future.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination and the amounts that can be deducted or assessed for tax. The deferred
tax recognised is adjusted against goodwill.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recagnised immediateiy as an expense when the company is demonstrably cornmitted
to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.

Leases
Rentals payable under operating leases, including any lease incentives received, are charged as an expense
on a straight-line basis over the term of the relevant lease.

Foreign exchange
Transactions in currencies other than the functional currency {foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate toc gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Stock impairment

Stock is held at the lower of cost and net realisable value. The net realisable value is estimated based on the
expected sales price for eachitem. A provision is recognised for any stock items held in excess of net realisable
value. Slow moving stock items are also included in the provision based on the age of these items. At year end
a total provision of £458,905 has been recognised. This method involves management estimation as the selling
price for these items and the timing of future sales is uncertain.

Impairment of fixed asset investmenis

The company holds investments of £2,254,515 as detailed in note 13. The investments are reviewed for
impairment on an annual basis. Impairment is calculated by estimating the future cash flows discounted at a
suitable rate to ascertain the recoverable amount. Where the recoverable amount is lower than book value an
impairment is recognised. Management consider the investments not to be impaired and so no impairment has
been recognised.

3 Turnover

An analysis of the company’s tumover is as follows:

2021 2020
£ £
Turnover analysed by class of business
Sale of goods 12,293,280 11,288,549
2021 2020
£ £
Turnover analysed by geographical market
United Kingdem 2,863,950 2,516,528
Rest of Europe 1,941,518 1,540,277
United States of America 4,646,599 3,455,493
Rest of World 2,841,213 3,776,251

12,293,280 11,288,549




CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

4

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2021 2020
Number Number
Manufacturing 87 92
Research and development 7 7
Sales and administration 12 12
106 111

Their aggregate remuneration comprised:
2021 2020
£ £
Wages and salaries 3,132,754 2,915,343
Social security costs 309,607 273,408
Pension costs 130,629 109,097

3,572,990 3,297,848

Director's remuneration
2021 2020

Remuneration for gualifying services - -
Company pension contributions to defined contribution schemes - -

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to Nil (2020: Nil).

Remuneration disclosed above include the following amounts paid to the highest paid director:

2021 2020
£ £

Remuneration for qualifying services - -
Company pension contributions to defined contribution schemes - -




CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

6

Operating profit

2021 2020
Operating profit for the year is stated after charging/{crediting): £ £
Exchange {gains)/losses 91,399 125,638
Research and development costs - 40,000
Fees payable to the company's auditor for the audit of the company's financial
statements - -
Depreciation of owned tangible fixed assets 356,325 365,859
Cost of stocks recognised as an expense 3,160,142 3,516,825
Operating lease charges 201,523 195,680

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to a loss of £91,399 (2020 - a loss of
£125,638).

Interest receivable and similar income

2021 2020
£ £
Interest income
Interest on bank deposits 3 153
Interest payable and similar expenses
2021 2020
£ £
Other interest - -
Dividends
2021 2020
£ £

Final paid - -




CYNERGY3 COMPONENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10 Taxation

2021 2020
£ £

Current tax
UK corporation tax on profits for the current period - -
Adjustments in respect of prior periods 545,275 {194,777}
Total current tax 545,275 (194,777)
Deferred tax
Origination and reversal of timing differences {37,623) {562,775)
Changes in tax rates (6,482) -
Adjustment in respect of prior periods (42,174) (687)
Total deferred tax (86,279)) (248,239)
Tota! tax charge 458,996 (248,239)

The total tax charge for the year included in the profit and loss account can be reconciled to the profit before
tax multiplied by the standard rate of tax as follows:

2021 2020

£ £
Profit before taxation 2,662,582 1,704,520
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2020: 19.00%) 505,891 323,859
Deferred Tax not recognised - (96,340)
Adjustments in respect of prior years - (194,777)
Effect of change in corporation tax rate (6,482) 7,522
Group relief 0 (244,096)
Research and development tax credit 0 0
Deferred tax adjustments in respect of prior years {42,174) (43,723)
Other differences 1,761 {684)
Taxation charge for the year 458,996 (248,239)

“In the March 2021 Budget, the UK Govemnment announced that legisiation would be
introduced in Finance Bill 2021 to increase the main rate of UK corporation tax from 19% to
25%, effeclive from 1 April 2023. Finance Bill 2021 received Royal Asset on 10 June 2021
and became Finance Act 2021. As the changes had not been substantively enacted at the
balance sheet date, the deferred tax balances as at 31 December 2021 continue to be
measured at a rate of 19%.”



CYNERGY3 COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

11 Intangible fixed assets

Goodwill
£
Cost
At 1 January 2020 and 31 December 2020 1,432,479
Amortisation and impairment
At 1 January 2020 and 31 December 2020 1,432,479
Carrying amount
At 31 December 2020 -
At 31 December 2019 -
12 Tangible fixed assets
Land and Plant and Fixtures, Total
buildings machinery fittings and
leasehold equipment
£ £ £ £
Cost
At 1 January 2021 486,710 5,018,367 652,818 6,157,895
Additions 14,365 230,895 12,732 257,992
Disposals - (44,600) - (44,800)
At 31 December 2020 501,075 5,204,662 665,550 6,371,287
Depreciation
At 1 January 2021 378,203 4,290,700 522,915 5,191,818
Depreciation charged in the year 27,042 236,020 93,263 356,325
Eliminated in respect of disposals - - - -
At 31 December 2021 405,245 4,526,720 616,178 5,548,143
Carrying amount
At 31 December 2021 95,830 677,942 49,372 823,144
At 31 December 2020 108,506 727,668 129,904 966,078
13 Fixed asset investments
2021 2020
Notes £ £

Investments in subsidiaries 13 2,254 515 2,254 515




CYNERGY3 COMPONENTS LIMITED
SCHEDULE OF ADMINISTRATIVE EXPENSES (CONTINUED)}
FOR THE YEAR ENDED 31 DECEMBER 2021

13  Fixed asset investments {Continued)

Movements in fixed asset investments

Cost or valuation
At 1 January 2020 & 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

14 Deferred taxation/Provisions for liabilities
Notes

Deferred tax liabilities 15

15 Deferred taxation

Shares in group
undertakings

£

2,254,515

2,254,515

2,254,515

2021 2020
£ £

31,395 (54,884)

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Accelerated capital allowances

Movements in the year:
Liability at 1 January 2021
Reverse Charge to profit or loss

Charge to profit or loss

Asset at 31 December 2021

2021 2020
£ £

31,395 (54,884)

2021
£

(54,884)

86,279

31,395

The deferred tax asset set out above is expected to reverse in the foreseeable future and relates to accelerated

capital allowances that are expected to mature within the same period.



CYNERGY3 COMPONENTS LIMITED
SCHEDULE OF ADMINISTRATIVE EXPENSES (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

16 Subsidiaries

Details of the company’s subsidiaries at 31 December 2021 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect

Cynergy3 Components Fab a) Dormant Ordinary

Limited 100.00 -

Impress Sensors and a) Production of sensors Crdinary

Systems Limited 100.00 -

a)} 7 Cobham Road, Femdown Industrial Est, Wimborne, Dorset. BH21 7PE.

17 Stocks
2021 2020
£ £
Raw materials and consumables 655,259 687,388
Work in progress 506,277 354,628
Finished goods and goods for resale 254 701 380,920

1,416,237 1,422,936

Raw materials include £98,986 (2020: £151,908) of rhodium recognised at the lower of cost and net realisable
value on a first in first out basis. Based on the prevailing market value of rhodium at the year end, the
replacement cost of the stock hclding as at 31 December 2021 is estimated to be £2,389,500 (2020:
£3,564,960).

Stock includes an impairment of £459,805 (2020. £401,612).

18 Debtors

2021 2020
Amounts falling due within one year: £ £
Trade debtors 1,098,445 1,656,204
Amounts owed by group undertakings 333,183 298,678
Amounts owed by undertakings in which the company has a participating
interest 4,441,970 542,686
Other debtors 140,392 232,405
Prepayments and accrued income 890,242 87,802

6,104,232 2817775




CYNERGY3 COMPONENTS LIMITED
SCHEDULE OF ADMINISTRATIVE EXPENSES (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

19

20

21

22

23

Creditors: amounts falling due within one year

2021 2020

£ £

Trade creditors 936,782 771,556
Amounts due to group undertakings 36,116 157,905
Corporation tax 394,075 0
Other taxation and social security 0 0
Accruals and deferred income 686,855 374,212

2,053,828 1,303,673

Other tax and social security include amounts that are secured against £20,000 (2020: £20,000} of bank
balances included within cash at bank and in hand.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or ioss in respect of defined contribution schemes 130,629 109,097

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

2021 2020
£ £
Ordinary share capital
Issued and fully paid
500,000 Ordinary shares of £1 each 500,000 500,000
500,000 500,000

Each ordinary share carries the right to one vote at general meetings of the company, has full rights to dividends
and has specific rights to capital sale or liquidation.

Reserves

Profit and loss reserves
Retained earnings of the company represent cumulative profit and loss net of distributions to owners.

Financial commitments, guarantees and contingent liabilities

The company, together with other group companies, have acted as guarantors in respect of amounts owed by
Cynergy3 Property Limited, a fellow group company, to National Westminster Bank PLC. At the reporting date
an amount of £Nil (2020: £Nil) was included in the guarantee.
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24 Operating lease commitments

Lessee

At the reporting end date, the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 198,818 201,523
Between one and five years 586,694 594 514
785,514 796,036

25 Related party transactions

During the year, sales of £2,775 (2020: £1,774) were made to Cynergy3 Auro Technologies Private Limited, a
company in which Cynergy3 Components Limited had a joint venture interest. In addition, the company made
purchases of £37,947 (2020: £38,926). At the year end, the company was owed £5,466 (2020: £11,167) by

Cynergy3 Auro Technologies Private Limited..

During the year, purchases of £53,553 (2020. £44,611) and sales of £6,243 (2020: £1,591) were made to
Industrial interface Limited, a fellow subsidiary of the group. At the year end the company owed £5,866 (2020:

£1,413) to industrial interface Limited.

26 Ultimate parent undertaking and controlling party

The Company’s ultimate parent undertaking and controlling party is Sensata Technologies Holding Plc., a

company registered in England and Wales.



