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DRUMGRANGE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction
The directors present their Strategic Report for the year ended 31 December 2022.
Principal activity and business review

The company executes defence contracts in both the Maritime and Land domains. These contracts can be performed either direct with the Ministry of
Defence or as sub-contracts into the large tier one Primes. Drumgrange Operates from its two sites in Chertsey, and Partland.

The company is typically engaged in the design, development, integration and qualification of designated projects in the areas of Seonar,
Communications and Signature Management. As part of the project delivery the highly qualified and experienced teams will be asked to deliver

inngvative solutions. Revenue is also generated from on-going support contracts which provides some stability for future years.

The company takes advantage of the Research and Development tax credit scheme, not only for qualifying designated projects, but also for private
venture work (effectively the team will search for targeted innovative solutions, which may result in future marketable praducts).

During the year the company benefited from several major contracts resulting in higher revenue levels and a healthy pipeline of work.
As shown in the company's statement of income and retained earnings on page 9, the company's turnover increased by 18.8% (2021 - 21.3%)
compared to the previous year which has resulted in a profit before tax of £570,301 {2021 — profit before tax of £666,111). The directors anticipate

continued profitability in 2023 as the company continues to retain a healthy pipeline of work.

The statement of financial position on page 10 of the financial statements shows an decrease in net assets due tc excess dividends cver profits in the
year to a value of £6,154,681 however the balance sheet remains healthy and salvent.

Principal risks and uncertainties

The company's revenue is largely frem the undertaking of naval and military defence contracts, it remains exposed to increased risk that defence
spending may reduce. However, given the increase global uncertainty and the recognition by government of the need to retain higher deference
spend, this risk has reduced.

The company operates in a niche industry, with a number of larger competitors and competition remains challenging.

The key barrier to further growth remains retaining and recruiting experienced and qualified staff in a competitive market.

Interest rate risk

The company finances its operations through cash held from retained profits. It does have borrowings in respect of its Portland site. The company
currently borrows at a fixed rate of interest abave the Bank of England base rate which in the director's epinion is sustainable for the next 12 months
however they actively monitor the market in conjunction with the bank to manage the company's exposure to interest rate fluctuations.

Liguidity and cash flow risk

The company manages its liquidity risk by structuring their borrowings to ensure repayments are made over a suitable pericd. Cash flow risk is
managed through daily menitoring of working capital requirements.

Financial risk management, objectives and policies

There are no matters concerning financial risk which are material for the assessment of the assets, liabilities, financial position and profit or loss of the
company.
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DRUMGRANGE LIMITED

STRATEGIC REPORT {(CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Financial key performance indicators

The directors will continue to review the operating performance of the company on a regular basis.
The main key performance indicators the directors used to monitar performance during 2022 were;
Gross profit margin

The gross profit margin is 20.5% but this remains consistent based on historical levels.

Cashflow

The company has cash reserves of £4.2m (2021: £4.5m). The company generates consistent cash inflows from operations and has liabilities that are
known and are usually discharged without recourse to external funding.

The company regularly pays dividends but will only do so where adequate cash reserves are maintained. It was noted that dividends totalling
£533,0580 {2021 - £Nil) were paid in the period.

The company operated throughout the period within the overall facilities preovided by the bank.
Going concern

The business retains sufficient reserves and cash to manage periodic slow downs, and therefore the accounts should be prepared on a geing concern
basis.

Future Developments

The company continues tc invest in Research and Development, and continues to win long term projects, as well as continuing to receive income from
reoccurring support work.

The new management team are also now well established and continue to evolve the business to meet new technological and commergial challenges.

This report was approved by the board and signed on its behalf.

Director

Date: 3 August 2023
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DRUMGRANGE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022,

Directors

The directors who served during the year were:

G Howe

B Howe

R Howe

S Abraham

P Hardman

Directors' Responsibilities Statement

The directors are responsible for preparing the Strategic Report, Directors' Report and the financial statements in
accordance with applicable law and regulations. Company law requires the directors to prepare financial statements for
each financial year. Under that law the directors have elected to prepare the financial statements in aceordance with United
Kingdom Generally Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law}). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the siate of affairs of the company and of the profit or loss of the company for that year.

In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explain the
company's transacticns and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.

Results and dividends

The profit/loss for the year, after taxation, amounted to £432,615 {2021 - £615,293).

Dividends paid in the year amounted to £533,050 (2021 - £Nil).

Research and Development

Drumgrange provides Research and Development activities in a number of specialist areas. These include Senar signal
processing, VLF communications and Training and Simulation. Core to these activities is the provision of mathematical
modelling and simulation services, Technical and Feasibility Studies, System Prototyping and Evaluation and the Provision
of System Simulators and Stimulators.

Disclosure of information in the strategic report

The company has chosen in accordance with Section 414C(11) of the companies Act 2006 {Strategic Report and Directors'



Report) regulations 2013 to set out within the company's Strategic Report, the Company's Strategic Report Information
required by Schedule 7 of the large and Medium Sized Companies and Groups (Accounts and Repeort) Regulation 2008,

Thisg includes information that would have been included in the business review and details of the principal risks and

uncertainties and future developments.
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DRUMGRANGE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditors
Each of the persons who are directors at the time when this Director's Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit informaticn of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in arder to be aware of any relevant audit information and to
eslablish that the Company’s auditors are aware of that information.

Auditor

Under section 487(2) of the Companies Act 2008, Menzies LLP will be deemed tc have been reappeinted as auditors 28 days after these financial
statements were sent to members or 28 days after the latest date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

Director

Date: 3 August 2023

Page 4



DRUMGRANGE LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DRUMGRANGE LIMITED

Opinion

We have audited the of Drumgrange Limited (the 'Company’} for the year ended 31 December 2022, which comprise the Statement of Income and
Retained Earnings, the Statement of Financial Position, the Statement ¢f Cash Flows and the related notes, including a summary of significant
accounting pelicies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' {United
Kingdem Generally Accepted Accounting Practice).

In our epinion the :

give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards en Auditing (UK) (ISAs (UK)) and applicable law. Qur responsibilities under these
standards are further described in the Auditors' responsibilities for the audit of the secticn of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to cur audit of the in the United Kingdom, including the Financial Reporting Council's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concemn basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least twelve months frem when the
financial statements are authorised for issue.

CQur respensibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Other infermation

The other information comprises the infarmation included in the Annual Report other than the financial statements and cur Auditars’ Report therean.

The directors are responsible for the other informatien contained within the Annual Repert. Our opinion on the financial statements does not cover
the other information and, except to the extent ctherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
Qur responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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DRUMGRANGE LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DRUMGRANGE LIMITED
(CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and the Directors' Report for the financial year for which the are prepared is consistent with the ;
and
the Strategic Report and the Directors’ Report have been prepared in accordance wilh applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have not identified
material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us;
or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibiliies Statement set out on page , the direclors are responsible for the preparation of the and for
being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation
of that are free from material misstatement, whether due to fraud or error.

In preparing the , the directors are responsible for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.
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DRUMGRANGE LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DRUMGRANGE LIMITED
(CONTINUED)

Auditers' responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the as a whole are free from material misstatement, whether due to fraud or error,
and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line wilh our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below:

The Company is subject to laws and regulations that directly affect the financial statements including financial reporting legislation. We
determined that the following laws and regulations were most significant including UK Companies Act, employment law and tax legislation. We
assessed the extent of compliance with these laws and regulations as part of our procedures on the related financial statement items.

We understood how the Company is complying with those legal and regulatory frameworks by, making inguiries to management, those
responsible for legal and compliance proceduras and the company secretary.

The engagement partner assessed whether the engagement team collectively had the appropriate competence and capaktilities to identify or
recoghise non-campliance with laws and regulations. The assessment did not identify any issues in this area.

We assessed the susceptibility of the Companys financial statements to material misstalement, including how fraud might oceur. Audit
procedures performed by the engagement team included.

Identifying and assessing the design effectiveness of controls management has in place to prevent and detect fraud;
¢ Understanding how those charged with governance considered and addressed the potential for override of controls or other inappropriate
influence over the financial reporting process; and

[

Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations.

As a result of the above procedures, we considered the opportunities and incentives that may exist within the organisation for fraud and identified
the greatest potential for fraud in the following areas:

]

Posting of unusual journals out of the normal course of business that may inflate revenue;

o

Estimates used in calculating amounts recoverable on leng term centracts in relation to final costs to complete.

Because of the inherent limitations of an audit, there is a risk that we will not detect all iregularities, including those leading to a material misstatement
in the financial statements or non-compliance with regulation. This risk increases the more that compliance with a law or regulation is removed from
the events and transactions reflected in the financial statements, as we will be less likely to hecome aware of instances of non-compliance. The risk is
also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional concealment, forgery, collusicn, emission or
misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/Awww frc.org.uk /Our-Work/Audit/Audit
-and-assurance/Standards -and-guidance /Standards-and-guidance -ferauditors /Auditors-responsibilities  -for-audit/Description  -of-auditors
-raspensibilities -for-audit.aspx.
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DRUMGRANGE LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF DRUMGRANGE LIMITED
(CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work
has been undertaken so that we might state to the Company’s members those matters we are required to state to them in an Auditors' Report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the

Company's members, as a body, for our audit work, for this repert, or for the opinions we have formed.

Sophie Said FCA (Senior Statutary Auditor)

for and on behalf of
Menzies LLP

Chartered Accountants
Statutory Auditor

36 Station Road
Egham

Surrey

TW20 SLF

3 August 2023
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DRUMGRANGE LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover

Cost of sales
Gross profit

Administrative expenses

Other operating income
Operating profit

Interest receivable and similar income

Interest payable and similar expenses
Profit before tax

Tax on profit

Profit after tax

Retained earings at the beginning of the year

Profit for the year

Dividends declared and paid

Retained earnings at the end of the year
The notas on pages 13 to 23 form part of these financial slatements.

Note

2022 2021
£ £
14,742,623 12,404,796
{11,714,420) {9,593,110)
3,028,203 2,811,686
(3,048,633) (2,608,318)
597,011 472,012
576,581 675,380
2,800 289
{9,080) {9,558)
570,301 666,111
{137,686) (50,818)
432,615 615,293
6,255,016 5,639,723
6,255,016 5,639,723
432,615 615,293
{533,050) B,
6,154,581 6,255,016
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DRUMGRANGE LIMITED
REGISTERED NUMBER:01460044

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash al bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Deferred tax

Net assets
Capital and reserves

Called up share capital

Profit and loss account

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Director

Date: 3 August 2023

Note

12

13
14

15

17

18
19

The notes on pages 13 to 23 form part of these financial statements.

2022
£
1,865,259
1,865,259
133,038
2,574,177
4,170,433
6,677,648
(2,258,465)
4,619,183
6,484,442
(289,488)
(40,273)
(40,273)
6,154,681
100
6,154,581
6,154,681

2021
£
2,005,082
2,005,082
125,266
3,219,203
4,544,548
7,689,021
(3,267,500
4,621,521
6,626,603
(313,996)
(57,491)
(57,491)
6,255,116
100
6,255,016
5,255,116
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DRUMGRANGE LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangble assets
Interest paid

Interest received

Taxation charge
{Increase)/decrease in stocks
Decrease in debtors
(Decrease)/increase in creditors
Corperation tax received

Accrued (income)/expenses

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Dividends paid

Interest paid

Net cash used in financing activities

Net (decrease)iincrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash al bank and in hand

The notes on pages 13 to 23 form part of these financial slatements.

2022 2021

£ £

432,615 615,293
212,353 189,538
- (4,130)

9,080 9,558
{2.800) (289)
137,686 50,818
(7.769) 149,379
258,977 122,389
{1,003,079) 1,663,063
828,156 -
(597,011) (472,012)
268,208 2,323,607
{72,530) (446,209)

- 13,948

2,800 289
(69,730) (431,972)
{30,464) (31,883)
{533,050) -
{9.080) (9,558)
{572,594) (41,441)
(374,116) 1,850,194
4,544,549 2,694,355
4,170,433 4,544,549
4,170,433 4,544,549
4,170,433 4,544,549
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DRUMGRANGE LIMITED

ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash al bank and in hand
Debt due after 1 year
Debt due within 1 year

The notes on pages 13 to 23 form part of these financial statements.

At 1 January At 31 December

2022 Cash flows 2022

£ £ £
4,544,549 (374,116) 4,170,433
{313,9926) 24,508 {289,488)
(33,124) 5,956 {27,238)
4,197,359 {343,652) 3,853,707
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

Statement of compliance

These financial statements have been prepared in compliance with FRS 102, 'The Financial Repeorting Standard

applicable in the UK and the Republic of Irgland’

Comp

Drum

any information

grange Limited is a private company limited by shares, incorporated and domiciled in England and VWales. The

address of its registered office which is it's principal place of business, is disclosed on the company informaticn

page.

Accounting policies

31

3.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specifiec within these accounting
policies and in accerdance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

Revenue

The revenue shown in the profit and loss account represents amounts receivabile for goods and services provided during the year in the
normal course of business, net of trade discounts, VAT and cther sales related taxes.

In respect of long-term coniracis and contracts for on-going services, revenue represents the value of work done in the year, including
estimates of amounts nct invoiced. Revenue from the rendering of these services are measured by reference to the stage of completion
of the scrvice transaction at the end of the reporting period provided that the outcome can be reliakly estimated, When the outcome
cannot be reliably estimated, revenue is recognised only to the extent that expenses reccgnised are recoverable based on costs
incurred to date.

3.3 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such indication exists, the reccverable
amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use. An impairment loss is
recognised where the carrying amount exceeds the recoverable amount.
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Accounting pelicies (continued)

33

3.4

3.5

3.6

3.7

3.8

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, on both a straight
line and reducing balance basis.

Depreciaticn is provided on the following basis:

Frechold property - 2% straight linc on cost
Long-term leasehold property - over period of lease
Motor vehicles - 25% reducing balance
Computer equipment - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is
an indicaticn of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell. Cost is
based on the cost of purchase on a first in, first out basis. Work in progress and finished goods include labour and attributable

overheads.

At each reporting date, stocks are assessed far impairment. If stock is impaired, the carrying amount is reduced to its selling price less
costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

Financial instruments

The Company only enlers inlo basic linancial instrumenl ransaclions hat resull in the recognilion of financial assels and liabilities like
trade and other debtors and creditors, loans from banks and other third parties, loans 1o related parties and investments in ardinary
shares.
Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest methoc so that the amount charged is at
a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid. Final equity
dividends are recognised when approved by the shareholders at an annual general meeting.

Operating leases: the Company as lessee
Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line basis over the lease term,
unless another systematic basis is representative of the time pattern of the lessee’s benefit from the use of the leased asset.
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Accounting pelicies (continued)

39 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company has no further payment
obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liability in the Statement of Financial Pasition. The assets of the plan are held separately from the Company in independently
administered funds.

3.10 Current and deferred taxation
The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in equity is also

recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the reporting date,
except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal
of deferred tax liabilities or other future taxahle profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of businass combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

311 Amounts recoverable on contracts
Amounts recoverable on contracts represent the excess of the value of work carried out to the balance sheet
date over cumulative payments on account.

3.12 Payments on account

Payments on account included in creditors represent the excess of payments an account received over the

value of work carried cut to the balance sheet date.
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Accounting pelicies (continued)

3.13 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic benefits and
hence all expenditure on research shall he recognised as an expense when it is incurred. Intangible assets are recognised from the
development phase of a project if and only if certain specific criteria are met in order to demonstrate the asset will generate probable
future economic benefits and that its cost can be reliably measured. The capitalised development costs are subsequently amortised on
a straight-line basis over their useful economic lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the develapment phase of an internal project, the expenditure is
treated as if it were all incurred in the research phase only.

4. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions

that affect the amounts reported. These estimates and judgements are continually reviewed and are hased on experience and other factors,
including expectations of future events that are believed te be reasonable under the circumstances.

The judgements (apart from those involving estimations) that management has made in the process of applying the entity’s accounting
policies and that have the most significant effect on the amounts recognised in the financial statements are as follows:

Estimates of the costs to complete in long term projects - the matching of revenue and costs on the long term projects is based on the
total costs to complete estimated at the tender stage. Where additional costs are incurred due to customer variations on contracts,
additional revenue is either agreed or any changes to the expected margin is recognised at the earliest stage. The estimate of overall
costs to complete is one of the largest estimates affecting the amount of revenue recegnised.

5. Turnover

An analysis of turnover by class of business is as follows:

2022 2021

£ £

Rendering services 14,742,623 12,404,796
14,742,623 12,404,796

2022 2021

£ £

United Kingdom 14,742,623 12,404,796
14,742,623 12,404,796
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

6. Other operating income

Research & Development expenditure credit

7. Profit before taxation

The profit before taxation is stated after charging:

Research & development charged as an expense
Depreciation of tangible fixed assets

Other operating lease rentals

Defined contribution costs

Fees payable for the audit of the financial statements

8. Employees

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social security costs

Cost of defined contribution schame

The average menthly number of employees, including the directors, during the year was as follows:

Praduction staft
Administrative staff

Directors

2022 2021
£ £
597,011 472,012
597,011 472,012
2022 2021
£ £
4,592,393 3,630,862
212,353 189,538
131,749 137,179
319,636 183,678
30,500 28,000
2022 2021
£ £
6,673,830 5,457,673
828,485 650,409
319,636 183,678
7,821,951 6,291,760
2022 2021
No. No.
106 86

8

5
119 99
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

9. Directors’ remuneration

Directors' emoluments

Company contributions to defined contribution pension schemes

During the year retirement henefits were accruing to no directors (2027 - NiL) in respect of defined contribution pension schemes.

The highest paid director received remuneration of £160,000 (2021 - £140,000) and benefits in kind totalling £7,322 {2021 - £7,413).

10. Interest payable and similar expenses

Mortgage interest payable

11. Taxation

Corporation tax

Current 1ax on profits for the year
Adjustments in respect of previous periods

Current year charge on RDEC

Total current tax

Deferred tax

Origination and reversal of timing differences

Effect of change in UK tax rates

Total deferred tax

Taxation on profit on ordinary activities

2022 2021

£ £
571,514 485,774
12,203 46,335
583,717 532,109
2022 2021

£ £

9,080 9,558
9,080 9,558
2022 2021

£ £
25,699 (15,298)
15,7173 (41,472)
113,432 59,682
154,904 22,912
154,904 32,912
{13,086) 4,107
{4,132) 13,799
{17,218) 17,906
137,686 50,818
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (20271 - the same as} the standard rate of corporation fax in the UK of

set out below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 18% (2021 -
19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Capital allowances for year in excess of depreciaticn

Deferred tax not recognised on RDEC

Research and development claim

Adjustments to tax charge in respect of pricr periods

Surrender of tax loses for R&D credit refund

Other permament differences

Effect of change in UK tax rates

R&D expenditure credits

Total tax charge for the year

Factors that may affect future tax charges

19% (2021 - 19%) as
2022 2021
£ £
570,301 666,111
108,357 126,561
608 1,891
5,690 1,765
113,432 89,682
{108.355) (146,535)
15,772 {41,472)
- 4,747
- 380
(4,132) 13,799
6,314 -
137,686 50,818

Change to the UK corporaticn tax rates were substantively enacted as part of Finance Bill 2021 on 10 June 2021. These include an increment

of the rate of corporation tax to 25% from 19% from 1 April 2023.
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

Tangible fixed assets

Cost or valuation
At 1 January 2022
Additions

At 31 December 2022

Depreciation
At 1 January 2022

Charge for the year on owned assets

At 31 December 2022

Net book value
Al 31 December 2022

At 31 December 2021

Long-term

Freehold leasehold Computer
property property Motor vehicles Equipment Total
£ £ £ £ £
1,821,370 582,195 442,550 473,712 3,310,827
- - 72,530 72,530
1,821,370 582,195 442 550 546,242 3,392,357
311,209 435,272 297,690 270,574 1,314,745
30,008 18,365 36,267 127,713 212,353
341,217 453,637 333,957 398,287 1,527,098
1,480,153 128,558 108,593 147,955 1,865,259
1.510,161 146,923 144,860 203,138 2,005,082
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Stocks
2022 2621
£ £
Raw materials and consumables 133,038 125,269
133,038 125,269
In the opinion of the directors, the replacement cost of stocks is not materially different from the values included in
the financial statements.
14. Debtors
2022 2021
£ £
Trade debtors 676,397 855,154
Other debtors 3,150 -
Prepayments and accrued income 119,046 42,874
Amounts recoverable on long-term contracts 1,292,005 1,451,547
Tax recoverable 483,579 869,628
2,574,177 3,219,203
15. Creditors: Amounts falling due within one year
2022 2021
£ £
Bank loans 27.238 33,194
Trade creditors 843,465 948,305
Qther taxation and sccial security 610,292 979,908
Qther craditors 1,087 1,087
Accruals and deferred income 776,383 1,305,006
2,258,465 3,267,500

There is a £500,000 overdraft facility and a £255,000 CLASS guarantee facility available to Drumgrange Limited
which is secured against the assets of the business. There are two additional guarantees of £12,082 and £39,631
which are also held against the assets of the business.

The bank lcans are secured by a legal charge on the company's freehold properties, Units 1 & 2, The Forum,

Cherisey and Unit 15, South Way, Portland.
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16. Creditors: Amounts falling due after more than one year

Bank loans

2022 2021

£ £
239,488 313,996
289,488 313,996

The bank loans are secured by a legal charge on the company's freeheold properties, Units 1 & 2, The Forum, Chertsey and Unit 15, South

Way, Portland.

Included above within creditors is an amcunt of £131,783 {2021 - £161,671} in respect of liabilities payable or repayable by installments which

fall due for payment after more than five years from the reporting date.

This amount is repayable at a rate of the Bank of England Base Rate + 2.5%.

17. Deferred taxation

At beginning of year

Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

18. Share capital

Allotted, called up and fully paid

210 {2021 - 410) Ordinary shares of £0.01 each shares of £0.01 each
9,790 (2021 - 8,590) Ordinary A shares of £0.01 each shares of £0.01 each

2022

£
(57,491)

17,218
(40,273)

2022 2021

£ £
{40,273) (57,491)
{40,273) (57,491)
2022 2021

£ £

2 4

08 96

100 100
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DRUMGRANGE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19.

20.

21.

22.

Reserves
Profit and loss account

This reserve records retained earnings and accumulated losses.

Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-cancellable operating leases for each of the
following periods:

2022 2021

£ £

Not later than 1 year 128,864 128,864
Later than 1 year and not later than 5 years 500,000 503,864
Later than 5 years 218,403 343,403
847,267 976,131

Related party transactions

Buring the year dividends were paid to Mr G Howe totalling £488,950 (2021: £nil), Mrs B Howe of £38,500 (2021: £nil), Mrs S Abraham of
£1,680 (2021: £nil) and Mr P Hardman £3,920 (2021: £nil).

The company rents premises from the Drumgrange Ltd Relirement Benefit Scheme, a pension scheme of which Mr

G Howe and Mrs B Howe are trustees and beneficiaries, for an annual rental of £129,250 (2021: £125,000). At the year end the company
owed £37,500 to the Drumgrange Retirement Benefit Scheme in respect of rent (2021: £37,500).

During the year services weare provided by a company, owned by a close family member. Total transactions in the year equated to £20,406
with the year end balance due of £7,889 {2021: £9.683).

Controlling party

The company is controlled by G. Howe, & director, by virtue of his majority interest in the issued ordinary share

capital of the company.
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