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NYOBOLT LIMITED

‘ STRATEGIC REPORT
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

* The directors present their strategic report for the 9 month period ended 31 December 2022.

Overview and principal activities

The principal activity of Nyobait Limited (the "Company") and its subsidiary (together the "Group”} is to provide
end-to-end ultrafast charging battery solutions. We seek to provide:

® & & o

Record fast charging that enables battery charging within minutes to allow maximum uptimes.
Highest power densities to enable smaller and lighter batteries.

Long cycle life to reduce tota! cost of ownership.

Improved safety across a wider temperature range.

Business review

Since its incorporation in 2019, Nyobolt has made significant progress in the development of fast charging, high
power, long cycle life batteries. During 2022, key highlights were:

First demonstrators within mobile charging and home appliance applications.

Widened our product base to 4 product offerings.

Awarded grants from the UK Government's Automotive Transformation Fund and Faraday Battery
Challenge.

Established key cell manufacturing partnerships to build initial launch volumes.

Secured a grant of Nyobolt's patent of an electrode material which extends charging capabilities over a
wider temperature range.

Registered 11 trademarks.

Secured £50m in Series B funding including a further strengthening of our strategic material supplies in
order to build our launch platforms for future revenues.

Continued to hire giobal talent with total headcount reaching 69 at 31 December 2022.

Financial key performance indicators

Throughout the period to December 2022, the Group's principal financial key performance indicator has been
the control of cash balances and cash outflow in order to remain within the annual budget, which is set by the
Board each year, and therefore to ensure the Group has enough cash to fund future planned activity.

31

December 31 March 31 March
2022 2022 2021
£ £ £
Cash and cash equivalents 43,332,402 2,908,450 6,928,076

Cash outflow . .
Cash outflow from operating activities (7,667,360) (4,069,484) (1,504,499)
Cash outflow from investing activities (2,345,169) (670,365) (103,625)
Cash outflow from financing activities - excluding shares issued (194,441) (84,661) {5,833)
Total cash outflow (10,206,970) (4,824,510) (1,613,957)
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NYOBOLT LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

Financial key performance indicators {continued)

The Group's forecast position was strengthened during the period through the successful closure of the Series
B funding round, the government grants for research and development projects, and research and development
tax credits received.

Future developments

The Group will continue with its research and development activities aimed at building on its knowledge in
battery technologies commercialising this knowledge by and securing its first customer contract.

The Group will also continue to evaluate opportunities to accelerate research and development activities,
manufacturing cost reduction, and enhanced product development reach through strategic partnerships, where
these are in shareholders' best interests.

Principal risks and uncertainties

The principal risks and mitigating factors are as follows:

Funding Risk Mitigation

The Group's cash resources are exhausted before it « In addition to equity funding, the Directors are

becomes cash generative. regularly in dialogue with a number of banks and
other organisations to investigate working capital
facilities.

o In July 2022, the Group closed the Series B
funding round securing a £50m investment.

Currency Risk Mitigation

We are exposed to both translation and transaction « The Group ensures that the net exposure is kept
risk. In addiﬁon, transactions are conducted in to an accep(ab|e level by buymg or Se]ﬁng foreign
currencies other than pounds sterling. currencies at spot rates where necessary to

address short term imbalances.

Financial risk management

The key risks to the Group and the policies and procedures put in place by management to manage them are
summarised below:

Foreign exchange risk
Foreign exchange risk arises when individual Group entmes enter into transactions denominated in a currency
other than their functional currency.

The Group's policy is, where possible, to allow Group entities to settle liabilities denominated in their functional
currency. Where Group entities have liabilities denominated in a currency other than their functional currency
(and have insufficient reserves of that currency to settle them), the Group ensures that the net exposure is kept
to an acceptable level by buying or selling foreign currencies at spot rates where necessary to address short
term imbalances. In order to monitor the continuing effectiveness of this policy, the finance function produces a
weekly summary, analysed by the major currencies held by the Group, of available cash reserves.
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NYOBOLT LIMITED

STRATEGIC REPORT (CONTINUED)
.FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

Financial risk management {continued)

Liquidity Risk
The Group's liquidity risk management requires the company to maintain sufficient liquid assets (mainly cash
and cash equivalents) to be able to pay debts as and when they become due and payable.

The Group manages liquidity risk by maintaining adequate cash reserves by continuously monitoring actual and
forecast cash flows.

Other financial risks

Due to the nature of the Group activities and its cash reserves, the Group is not materially impacted by Price
risk, Interest rate risk or Credit risk, however, the Board continuously monitors actual and forecast cash flows,
cash reserves and performance of the business to ensure adequate policies and processes are in place should
the Group become subject to further financial management risks.

People

The Group has a small number of employees but those it has are situated and are deployed on the Group's
business around the world. The Group ensures that it complies with all local fabour laws and applies what the
directors believe are appropriate standards and systems to monitor and to ensure the welfare of those
employees.

Governance

Each Board meeting addresses compliance by the Company with its corporate governance codes and
reinforces the Board's requirement that its business be conducted with integrity and with due regard for ethical
standards.

This report was approved by the board on 8 September 2023 and signed on its behalf.
DocuSignad by:
SHTvAeddy

Director
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NYOBOLT LIMITED

DIRECTORS' REPORT
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

The directors present their report and the audited financial statements for the 9 month period ended 31
December 2022.

Principal activity
Details are provided in the Strategic Report on pages 3 - 5.
Reporting period and framework

These financial statements have been prepared for the 8 month period from 1 April 2022 to 31 December 2022
(the "period") in order to align the Company's reporting date with the calendar year end. As such the results are
not directly comparable with the prior period.

Comparative disclosures reported within these financial statements are for the year ended 31 March 2022 ("31
March 2022") and the year ended 31 March 2021 (31 March 2021").

This is the first time that these financial statements have been prepared under IFRS. The Company financial
statements have been converted from previously prepared financial statements in compliance with United
Kingdom Accounting Standards including Financial Reporting Standard 102, the 'Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland’ (FRS 102).

The date of transition to IFRS is 1 April 2020. The principles and requirements for first time adoption are set out
in IFRS 1. A summary of changes is given in note 23.

This is the first time consolidated financial statements for the Group have been prepared and hence there are
no comparatives prepared under Local GAAP to reconcile to.

Prior period adjustment

The Company has made a prior year adjustment to the fair value estimation of share-based payments charge.
Previously, the share price used in the valuation was based on the share price of the [atest share funding round.
It has been determined that the use of the back-solve method used to calculate implied fair value of each share
class by working back from the Black-Scholes-Merton Option Pricing Model represents a more appropriate
estimation of the implied fair value of the share price in respect of the latest considerations of the rights for the
different share classes in a liquidity event. The change in the fair value estimation methodology for the share
options charge reflects management's judgment in utilizing a more appropriate and reliable approach to
determine the fair values.

The Company has made a prior period reclassification adjustment for deposits paid on capital equipment. This
adjustment involves moving the deposits from the ‘Other receivables’ account to the ‘Assels under construction'
account.

As this is the first time consolidated financial statements for the Group have been prepared there are no
restated consolidated comparatives to reconcile to. A summary of the impact on the Company financial
statements is given in note 22.

Results and dividends

The consolidated statement of comprehensive income is set out on page 14 and shows the loss for the period.
The loss for the 9 month period ended 31 December 2022 was £9,308,789 (31 March 2022; £7,696,598, 31
March 2021: £1,190,613). No dividend will be paid in respect of the period (31 March 2022: £nil, 31 March 2021:
£nil).
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NYOBOLT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

Directors

The directors who served during the 9 month period and through to the date of signing these financial
statements, unless otherwise stated, were:

Sai Shivareddy

Elaine Loukes (resigned 7 July 2022)
Martin Frost

Richard Green

Clare Grey

Andrew Matthes

Mark Newman (resigned 22 April 2022)
Christopher Doyle

IQ Capital Directors Nominees Ltd
Julian Critchlow

Hady Seyeda (appointed 7 July 2022)

Going Concern

The Company was incorporated in 2019 and the Group and Company have incurred losses since inception as it
invests in research and development and operational activities to build the platforms for future growth. The
development of battery technologies is 2 complex task encompassing new materials, their interactions with the
numerous chemistries within batteries and associated management and control systems. During this
development phase of the Group's evolution, new applications arise which allows wider markets for exploitation
and the markets which can utilise the Group's products are vast and growing.

The Group expects to incur further losses for the immediate future as these investments continue. At the same
time, the Group continues to build valuable knowledge in battery technologies which it seeks to protect via
patents and trademarks. The value of such intellectual property is not reflected within these financial
statements.

As at 31 December 2022, the Group and Company had cash and cash equivalents balances of £43,332,402
and £41,167 495 respectively. The financial statements of the Group and Company have been prepared on the
basis that the Group and Company are a going concern. In reaching this conclusion, the directors have
considered projections of cash flows, applied various stress tests and considered the likelihood of future cash
inflows.

The Group will require further funding or cash generation from commercial revenue agreements to achieve its
short-term strategic goals, and in this regard a material uncentainty which may cast significant doubt about the
Group's and the Company’s ability to continue as a going concern is considered to be present. The inability to
attract further funding or generate cash from revenue agreements may impact future activities and may require
the scale back of expansion and capital expenditure or the delay of launch programs, and may impact the ability
to discharge future liabilities or longer-term obligations. The Group continues to maintain dialogue with potential
investors, customers and other partners to develop its commercial plans. Although there is no certainty that
further funding will be received or that cash will be generated from revenue agreements in the next 12 months,
the directors believe they will be able to do so and therefore the financial statements of the Group and the
Company have been prepared on a going concern basis.

Political donations and political expenditure

The Group's policy is to make no donations or contributions to political parties, donations or contributions to
political parties for the period was £nil (31 March 2022: £nil, 31 March 2021: £nil).
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NYOBOLT LIMITED

'DIRECTORS' REPORT (CONTINUED)
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

Future developments

Details are provided in the Strategic Report on pages 3 - 5.
Financial risk management

Details are provided in the Strategic Report on pages 3 - 5.
Research and development

The Group's investment in research and development, excluding staff costs, for the period amounted to
£2,691,361 (31 March 2022; £1,292,056, 31 March 2021 £656,401), of which all costs were expensed in the
period.

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and Financial Statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the Group and the Company financial statements in accordance with UK-adopted
international accounting standards.

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Group and Company and of the profit or loss of the Group for
that period. In preparing the financial statements, the directors are required to:

® select suitable accounting policies and then apply them consistently;

. state whether applicable UK-adopted international accounting standards have been followed, subject to
any material depantures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group and company will continue in business.

The directors are responsible for safeguarding the assets of the Group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Group's and Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Group and Company and enable them to ensure that the financial statements comply
with the Companies Act 2006.
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NYOBOLT LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE 8 MONTH PERIOD ENDED 31 DECEMBER 2022

Directors' indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third- party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the financial year and is currently in force. The Group also purchased and maintained
throughout the financial year Directors’ and Officers' liability insurance in respect of itself and its directors.

Directors’ confirmations

In the case of each director in office at the date the directors’ report is approved:

o so far as the director is aware, there is no relevant audit information of which the Group's and Company's
auditors are unaware; and '
o they have taken all the steps that they ought to have taken as a director in order to make themselves

aware of any relevant audit information and to establish that the Group’s and Company's auditors are
aware of that information.

Auditors

The auditors, PricewaterhouseCoopers LLP, will be 'proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board on 8 September 2023 and signed on its behalf,
DocuSigned by:
E13AFB793A45483 |

Sai Shivareddy
Director
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NYOBOLT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NYOBOLT LIMITED

Report on the audit of the financial statements

Opinion
In our opinion, Nyobolt Limited’s group financial statements and company financial statements (the “financial
statements”):

e give a true and fair view of the state of the group's and of the company’s affairs as at 31 December 2022
and of the group’s loss and the group’s and company's cash flows for the 8 month period then ended:

o have been properly prepared in accordance with UK-adopted international accounting standards as applied
in accordance with the provisions of the Companies Act 2006; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the consolidated and company statements of financial position as at 31
December 2022; the consolidated statement of profit or loss and other comprehensive income, the consolidated
and company statements of changes in equity and consolidated and company statements of cash flows for the
period then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under 1ISAs (UK) are further described in the Auditors' responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of
the disclosure made in note 2 to the financial statements concerning the group’s and the company's ability to
continue as a going concern, The group and company will require further funding or cash generation from
commercial revenue agreements to achieve their short-term strategic goals which is not yet committed. These
conditions, along with the other matters explained in note 2 to the financial statements, indicate the existence of
a material uncertainty which may cast significant doubt about the group’s and the company's ability to continue
as a going concern. The financial statements do not include the adjustments that would result if the group and
the company were unable to continue as a going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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NYOBOLT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NYOBOLT LIMITED

Reporting on other information

The ather information comprises all of the information in the Annual Report other than the financial statements
and our auditors' report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. if we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disctosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below. '

Strategic Report and Directors’ Report

in our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the period ended 31 December 2022 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the company or to
cease operations, or have no realistic alternative but to do so.

.Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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NYOBOLT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NYOBOLT LIMITED

Irregularities, including fraud, are instances of non-compliance with faws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance
with laws and regulations related to the Companies Act and relevant tax legislation, and we considered the
extent to which non-compliance might have a material effect on the financial statements. We evaluated
management's incentives and opportunities for fraudulent manipulation of the financial statements (including the
risk of override of controls), and determined that the principal risks were related to the posting of inappropriate
journal entries and management bias in accounting estimates. Audit procedures performed by the engagement
team included:

» making inquiries with management and those charged with governance, inciuding consideration of known or
suspected instances of non-compliance with laws and regutations and fraud;

e reading relevant meeting minutes inciuding those of the board of directors;

» verifying financial statement disclosures and agreeing to supporting documentation to assess that
disclosures are in compliance with applicabie laws and regulations;

» identifying and testing journal entries, in particular certain journal entries posted with unusual account
combinations;

« designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing;
and

« challenging the assumptions made by management in their significant accounting estimates, in particular in
relation to the fair value of share options.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through colfusion

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.ul/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume respansibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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NYOBOLT LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF NYOBOLT LIMITED

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or
the company financial statements are not in agreement with the accounting records and returns.

We’have no exceptions to report arising from this responsibility.

Other matter

The financial statements for the years ended 31 March 2022 and 31 March 2021, forming the corresponding
figures of the financial statements for the period ended 31 December 2022, are unaudited.

Andrew Stubley (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cambridge

8 September 2023
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NYOBOLT LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE 9 MONTHS ENDED 31 DECEMBER 2022

Revenue
Gross profit

Other operating income
Administrative expenses

Loss from operations

Finance income
Finance expense

Loss before tax
Taxation

Loss for the period

Note

LN

Other comprehensive (expense) / income:
items that will or may be reclassified to profit or

loss:

Exchange (losses) / gains arising on translation on

foreign operations

Other comprehensive (expense) / income for the

period, net of tax

Tota! comprehensive expense

The notes on pages 23 - 70 form part of these financial statements.

9 months Yearended Yearended
ended 31 31 March 31 March
December 2022 2021
2022 (Unaudited) (Unaudited)
£ £ £
38,633 32 302 -
38,633 32,302 -
638,165 127,499 251,429
(11,362,262) (8551,070) (1,467,116)
(10,685,464) (8391,269) (1,215687)
225,801 63 -
{(6,348) (4,913) (481)
(10,466,011) (8,396,119) (1,216,168)
1,157,222 699,521 25,555
(8,308,789) (7,696,598} (1,190,613)
(74,197) 13,961 (669)
(74,197) 13,961 (669)
{9,382,986) (7,682,637)

(1,191,282)
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NYOBOLT LIMITED

- CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

31 31 March 31 March 01 April
December 2022 2021 2020
2022 (Unaudited) (Unaudited} (Unaudited)
Note £ £ £ £
Assets
Non-current assets
Property, plant and equipment 12 3,127,538 1,061,507 139,116 -
3,127,538 1.061,507 139,116
Current assets
Trade and other receivables 14 2,295,255 931676 176,899 17,607
Cash and cash equivalents 43,332,402 2,908,450 6,928,076 285,759
45,627 657 3,840,126 7,104,975 303.366
Total assets 48,755,195 4,901,633 7,244,091 303,366
Liabilities
Non-current liabilities
Lease liabilities 16 58,441 196,492 28,415 -
Deferred tax liability 11 227871 58,400 17,963 -
286,112 254 892 46,378 .
Current liabilities
Trade and other liabilities 15 1,018,531 524,105 185.689 376,388
Lease liabilities 16 120,159 169,470 16,380 -
1,138,690 693,575 202,069 376,388
Total liabilities 1,424,802 948,467 248,447 376,388
Net assets / (liabilities) 3,953,166 6,995,644 (73,022)

Continued on next page.

47,330,393
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NYOBOLT LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

31 31 March 31 March 01 April
December 2022 2021 2020
2022 (Unaudited) (Unaudited) (Unaudited)
Note £ £ £ £
Equity attributable to equity
holders of the company
Share capital 17 4 3 3 1
Share premium reserve 20 59,059,985 9,059,923 8,259,946 -
Share option reserve 20 6,600,332 3,840,182 - -
Foreign exchange reserve 20 (60,905) 13,292 (669) -
Retained earnings 20 (18,269,023) (8,960,234) (1,263,636) (73,023)
TOTAL EQUITY 47,330,393 3.853,166 6,995,644 (73,022)

The notes on pages 23 - 70 form part of these financial statements.

The financial statements of Nyobolt Limited (registered number 11863045) were approved and
authorised for issue by the board of directors on 8 September 2023 and were signed on its behalf by:

DocuSigned by:

E 13AFBT9IA45483.

Sai Shivareddy

Director
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NYOBOLT LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Restated
31 31 March 31 March 01 April
December 2022*/ ** 2021* 2020°
2022 (Unaudited) (Unaudited) (Unaudited)
Note £ £ £ £
Assets
Non-current assets
Property, plant and equipment 12 1,412,634 876,586 139,116 -
{nvestments 13 1 567,798 1 -
1,412,635 1,444 384 139,117 -
Current assets
Trade and other receivables 14 7,085,109 1,159,603 394,596 17,607
Cash and cash equivalents 41,167,495 2,804,791 6,922,409 285,759
48,252,604 3,964 394 7,317,005 303,366
Total assets 49,665,239 5,408,778 7.456,122 303,366
Liabilities
Non-current tiabilities
Lease liabilities 16 58,441 143,088 28,415 -
Deferred tax liability 11 227671 58,400 17,963 -
286,112 201,468 46,378 “
Current liabilities
Trade and other liabilities 15 861,594 434 348 184,828 376,388
Lease liabilities 16 84 626 122,370 16,380 -
946.22'0 556,718 201,208 376,388
Total liabilities 1,232,332 758,186 247 586 376.388

Net assets / (liabilities) 48,432,907 4,650,592 7,208,536

Continued on next page.

(73.022)
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NYOBOLT LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

Restated
31 31 March 31 March 01 Apnil
December 2022 ** 2021° 2020*
- 2022 (Unaudited) (Unaudited) (Unaudited)
Note £ £ £ £
Equity attributable to equity
holders of the company
Share capital 17 4 3 3 1
Share premium reserve 20 59,059,985 9,059,923 8,259,946 -
Share option reserve 20 6,600,332 3.840,182 - -
Retained earnings 20 (17,227.414) (8,248,516) (1,051,413) (73,023)
TOTAL EQUITY 48,432 907 4.650,592 7,208,536 (73,022)

The notes on pages 23 - 70 form part of these financial statements.

The financial statements of Nyobolt Limited (registered number 11863045) were approved and
authorised for issue by the board of directors on 8 September 2023 and were signed on its behalf by:

OocuSigned by:

E€13AFB7953A45483 .

Sai Shivareddy
Director

Company statement of comprehensive income

As permitted by Section 408 of the Companies Act 2008, the income statement and statement of
comprehensive income of the parent company is not presented as part of these financial statements. The
parent company's result after taxation for the 9 month period ended 31 December 2022 was a loss of
£8,877,898; the year ended 31 March 2022: loss of £7,198,103 and the year ended 31 March 2021; loss
of £978,390. The Company has restated the share based payment charge for the year ending 31 March
2022. A summary of the impact on the company financial statements is given in note 22.

* This is the first time that the financial statements for Nyobolt Limited have been prepared under IFRS
and have been converled from previously prepared financial statements in compliance with United
Kingdom Accounting Standards including Financial Reporting Standard 102, the 'Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland’ (FRS 102). The directors have
taken the decision to present these financial statements under IFRS for the first time and to include two
comparative periods, thereby presenting a three-year track record under IFRS in order to preserve future
strategic flexibility.

The date of transition to [FRS is 1 April 2020. The principles and requirements for first time adoption are
set out in IFRS 1. A summary of changes is given in note 23.

** The Company has restated the share based payment charge and reclassed upfront payments for
capital expenditure to assets under construction balance for the year ending 31 March 2022. A summary
of the impact on the company financial statements is given in note 22
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NYOBOLT LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 1 APRIL 2020 TO 31 DECEMBER 2022

Share Share Foreign
Share premium option exchange Retained
capital reserve reserve reserve earnings Total
£ £ £ £ £ £

At 1 April 2020 1 - - - {73,023) (73,022)
Shares issued 2 8,259,946 - . - 8,259,948
Loss for the year - - - - (1,190,613) (1,190,613}
Other comprehensive
expense - - - (669) - (669)
Total changes in equity 2 8,259,946 - {669) (1,190,613) 7,068,666
At 31 March 2021 and 1
April 2021 3 8,259,946 - {669) (1,263,636) 6,995,644
Shares issued - 799,977 - - - 799,977
Share based payments - - 3,840,182 - . - 3,840,182
Loss for the year - - - - (7,696,598) (7,696,598)
Other comprehensive
income - - - 13,961 - 13,961
Total changes in equity - 799,977 3,840,182 13,961 (7,696,598) (3,042.478)
At 31 March 2022 and 1
April 2022 3 9,059,923 3,840,182 13,292 (8,960,234) 3,953,166
Shares issued 1 50,000,062 - - - 50,000,063
Share based payments - - 2,760,150 - - 2,760,150
Loss for the period - - - - (9.308,789) (9.308,789)
Other comprehensive
expense - - - (74,197) - (74,197)
Total changes in equity 1 50,000,062 2,760,150 (74,197) (9,308,789) 43,377,227
At 31 December 2022 4 59,059,985 6,600,332 (60,805) (18,269,023) 47,330,393

——— —————— ——————m— e S———— e——— e——————
= ————————— - ————————
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NYOBOLT LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM 1 APRIL 2020 TO 31 DECEMBER 2022

Share Share
Share premium option Retained
capital reserve reserve earnings Total
£ £ £ £ £
At 1 April 2020 1 . - {73,023) (73,022)
Shares issued 2 8,259,946 - - 8,259,948
Loss for the year - - - (978,390)  (978,390)
Total changes in equity 2 8,259,946 - (978,390) 7,281,558
3 8,259,946 - (1,051,413) 7,208,536
At 31 March 2021 and 1 April 2021
~ Shares issued - 799,977 - - 798,977

Share based payments (Restated*) - - 3,840,182 - 3,840,182
Loss for the year (Restated*) - - - (7,198,103) (7.198,103)
Total changes in equity (Restated") - 799,977  3.840,182 (7,198,103) (2.557,944)
At 31 March 2022 and 1 April 2022 3 9,059,923 4,729,315 (9,503,762) 4,285,489
(Previously stated)
Prior period adjustment - - (889,133) 1,254,236 365,103
At 31 March 2022 and 1 April 2022 3 5,069,923 3,840,182 (B8,249,516) 4,650,592
(Restated*)
Shares issued 1 50,000,062 - - 50,000,063
Share based payments - - 2,760,150 - 2,760,150
Loss for the period - - - {8,977.898) (8,977.898)
Total changes in equity 1 50,000,062 2,760,150 (8,977.898) 43,782,315

At 31 December 2022 4 59,059,985 6,600,332 (17,227,414) 48,432,907

* This is the first time that the financial statements for Nyobolt Limited have been prepared under IFRS and
have been converted from previously prepared financial statements in compliance with United Kingdom
Accounting Standards including Financial Reporting Standard 102, the ‘'Financial Reporting Standard applicable
in the United Kingdom and the Republic of ireland’ (FRS 102).

The Company has restated the share based payment charge for the year ending 31 March 2022. A summary of
changes is given in note 23.

Page 20



DocuSign Envelope 1D 88BB7982-43B8-4FAD-A571-CEBF0O3C3D9SC

NYOBOLT LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE 9 MONTHS ENDED 31 DECEMBER 2022

Cash flows from operating activities

Tax (credit) / charge

Net cash from operating activities
Investing activities

-Purchases of property, plant and equipment
Net cash from investing activities

Financing activities

Issue of ordinary shares

Principal repayment of lease liabilities
Interest repayment on lease liabilities

Net cash from financing activities

Net cash increase / (decrease) in cash and cash

equivalents

Cash and cash equivalents at the beginning of period
Exchange gains / (losses) on cash and cash equivalents

Cash and cash equivalents at the end of period

Note

19
11

12

16
16

9 months Year ended Year ended

ended 31 31 March 31 March
December 2022 2021
2022 (Unaudited) (Unaudited)

£ £ £
(8,356,178) (4,137,879) (1,492,210)
688,818 68,395 (12,289)

(7,667,360) (4,069,484) (1,504,499)

(2.345,169)  (670,365)  (103,625)
(2,345,169)  (670,365) (103,625)
50,000,063 799,977 8,259,948
(188,093)  (79,748) (5.352)
(6,348) (4,913) (481)
49,805,622 715,316 8,254,115
39,793,093 (4,024,533) 6,645,991
2,908450 6,928076 285759
630,859 4,907 (3.674)

43,332,402

2,908,450 6,928,076

Page 21



DocuSign Envelope I1D: 88BB87982-4388-4FAD-A571-CEBF03C3D99C

NYOBOLT LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE 9 MONTHS ENDED 31 DECEMBER 2022

Restated
9 months Year ended Yearended
ended 31 31 March 31 March

December  2022*/** 2021

i 2022 (Unaudited) (Unaudited)

Note £ £ £

Cash flows from operating activities 19 (12,176,403} (4,333,526) (1,488,545)
Tax (credit) / charge 11 689,903 68,723 (12,289)
Net cash from operating activities {11,486,500) (4,264,803) (1,510,834)

Investing activities

Purchases of property, plant and equipment {(Restated**) 12 (732,432) (565,832) (103.625)
investment in subsidiary - - (1

Net cash from investing activities (732,432) (565,832) (1 0'3.626}
Financing activities

Issue of ordinary shares ' 50,000,063 799,977 8,259,948
Principal repayment of lease liabilities (Restated®) 186 (122,371) (73,701) (5,352)
Interest repayment on lease liabilities (Restated*) 16 (4,529) (4.124) (481)
Net cash from financing activities 49,873,163 722,152 8,254,115

Net cash increase / (decrease) in cash and cash

equivalents ' 37,654,231 (4,108,483) 6,639,655
Cash and cash equivalents at the beginning of period 2,804,791 6,922.409 285,769
Exchange gains / (losses) on cash and cash equivalents 708,473 (9,135) (3,005)
Cash and cash equivalents at the end of period 41,167,495 2,804,791 6,922,408

* This is the first time that the financial statements for Nyobolt Limited have been prepared under IFRS
and have been converted from previously prepared financial statements in compliance with United
Kingdom Accounting Standards including Financial Reporting Standard 102, the ‘Financial Reporting
Standard applicable in the United Kingdom and the Republic of ireland’ (FRS 102).

The Company has restated the share based payment charge for the year ending 31 March 2022. A
summary of changes is given in note 23.

** The Company has restated the share based payment charge and reclassed upfront payments for
capital expenditure to assets under construction balance for the year ending 31 March 2022. A summary
of the impact on the company financial statements is given in note 22.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

1. Reporting entity

Nyobolt Limited (the 'Company’) is a limited company incorporated in the United Kingdom, and registered
and domiciled in England and Wales. The Company's registered office is at Unit 2 Evolution Business
Park, Milton Road, Impington, Cambridge, Cambs, CB24 9NG (formerly registered office was at The
Bradfield Centre 184 Cambridge Science Park, Milton Road, Cambridge, United Kingdom, CB4 0GA).

These consolidated financial statements comprise the Company and its subsidiary (collectively the
'Group"). These financial statements are presented in pounds sterling, because that is the currency of the
primary economic environment in which the Group operates. Foreign operations are included in
accordance with the policies set out in note 2.

The principal activity of the Group is to provide end-to-end ultrafast charging battery solutions. We seek

to provide:

¢ Record fast charging that enables battery charging within minutes to allow maximum uptimes.
¢ Highest power densities to enable smaller and lighter batteries.

* Long cycie life to reduce total cost of ownership.

¢ Improved safety across a wider temperature range.

2. Accounting policies

Basis of preparation

The Group's consolidated and the Company's individual financial statements have been prepared in
accordance with UK-adopted international accounting standards and with the requirements of the
Companies Act 2006 as applicable to companies reporting under those standards.

The Company has taken advantage of the exemption available under section 408 of the Companies Act
2006 and elected not to present its own Statement of Comprehensive Income in these financial
statements.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies. The principal accounting policies adopted in the preparation of
the consolidated financial statements are set out below.

The accounting policies below relate to the Group’s consolidated and the Company's individual financial
statements and have been consistently applied to all years presented, unless otherwise stated.

Reporting period

These financial statements have been prepared for the 9 month period from 1 April 2022 to 31 December
2022 (the "period") in order to align the company's reporting date with the calendar year end. As such the
results are not directly comparable with the prior period.

Comparative disclosures reported within these financial statements are for the year ended 31 March
2022 (“31 March 2022") and the year ended 31 March 2021 ("31 March 2021").
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

Consolidated financial statements

The consolidated financial statements of the Group have been prepared in accordance with international
accounting standards in conformity with the requirements of the Companies Act 2006. This is the first
time consolidated financial statements for the Group have been prepared and hence there are no
comparatives prepared under Local GAAP to recancile to,

This is the first time that the financial statements for Nyobolt Limited have been prepared under {FRS and
have been converted from previously prepared financial statements in compliance with United Kingdom
Accounting Standards including Financial Reporting Standard 102, the ‘Financial Reporting Standard
applicable in the United Kingdom and the Republic of ireland’ (FRS 102), The directors have taken the
decision to present these financial statements under IFRS for the first time and to include two
comparative periods, thereby presenting a three-year track record under IFRS in order to preserve future
strategic flexibility.

The date of transition to IFRS is 1 April 2020. The principles and requirements for first time adoption are
set out in IFRS 1. A summary of changes is given in note 23.

The preparation of financial statements in compliance with UK-adopted international accounting
standards in conformity with the requirements of the Companies Act 2006 requires the use of certain
critical accounting estimates. it also requires Group management to exercise judgment in applying the
Group's accounting policies, The areas where significant judgments and estimates have been made in
preparing the financial statements and their effects are disclosed in note 3.

Basis of consolidation

The Group financial statements consolidate those of the Company and the subsidiary. Subsidiaries are all
entities (including structured entities) over which the Group has control. The Group controls an entity
where the Group is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries
are fully consolidated from the date on which controi is transferred to the Group. They are deconsolidated
from the date that control ceases.

Inter-company transactions, balances and unrealised gains on transactions between group companies
are eliminated-on consolidation.

Going concern

The Company was incomporated in 2019 and the Group and Company have incurred losses since
inception as it invests in research and development and operational activities to build the platforms for
future growth. The development of battery technologies is a complex task encompassing new materials,
their interactions with the numerous chemistries within batteries and associated management and control
systems. During this development phase of the Group’s evolution, new applications arise which allows
wider markets for exploitation and the markets which can utilise the Group's products are vast and
growing.

The Group expects to incur further losses for the immediate future as these investments continue. At the
same time, the Group continues to build valuable knowledge in battery technologies which it seeks to
protect via patents and trademarks. The value of such inteliectual property is not reflected within these
financial statements.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies {continued)

Going concern (continued)

As at 31 December 2022, the Group and Company had cash and cash equivalents balances of
£43,332,402 and £41,167,495 respectively. The financial statements of the Group and Company have
been prepared on the basis that the Group and Company are a going concern. In reaching this
conclusion, the directors have considered projections of cash flows, applied various stress tests and
considered the likelihood of future cash inflows.

The Group will require further funding or cash generation from commercial revenue agreements to
achieve its short-term strategic goals, and in this regard a material uncertainty which may cast significant
doubt about the Group’s and the Company’s ability to continue as a going concern is considered to be
present. The inability to attract further funding or generate cash from revenue agreements may impact
future activities and may require the scale back of expansion and capital expenditure or the delay of
launch programs, and may impact the ability to discharge future liabilities or longer-term obligations. The
Group continues to maintain dialogue with potential investors, customers and other partners to develop
its commercial plans. Although there is no certainty that further funding will be received or that cash will
be generated from revenue agreements in the next 12 months, the directors believe they will be able to
do so and therefore the financial statements of the Group and the Company have been prepared on a
going concern basis.

Revenue

The Group applies IFRS 15 Revenue from contracts with customers. Revenue is recognised to the extent
that the Group obtains the right to consideration in exchange for its performance and applies the five-step
method to:

i. identify contracts with its customers;

ii. determine performance obligations arising under those contracts;
iii. set an expected transaction price,

iv. allocate that price to the performance obligations; and

v. recognise revenues as and when those obligations are satisfied.

Product sales

Revenue is recognised when control of the products has transferred, being when the products are
delivered to the customer, and there is no unfulfiled obligation that could affect the customers'
acceptance of the products. Delivery occurs when the products have been shipped to the location
specified in the sales ordering process, the risks of obsolescence and loss have been transterred to the
customer, and either the customer has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has objective evidence that all criteria for acceptance
have been satisfied.

Revenue from product sales is recognised based on the price specified in the contract, net of any agreed
discounts. Revenue is only recognised to the extent that it is highly probable that a significant reversal will
not occur. Any refund liabilities would be included in trade and other payables. No element of financing is
deemed present as the sales are made with a credit term of 30 days, which is consistent with market
practice.

A receivable is recognised whén the products are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

Revenue for the 8 months ended 31 December 2022 and the year ending 31 March 2022 consists of
materials samples provided to potential customers. There were no additional or ongoing contractual
obligations associated with these transactions.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies {continued)

New standards, amendments and interpretations in issue but not early adopted

Certain new accounting standards, amendments to accounting standards and interpretations have been
published that are not mandatory for 31 December 2022 reporting periods and have not been early
adopted by the Group. These standards, amendments or interpretations are not expected to have a
material impact on the entity in the current or future reporting periods and on foreseeable future
transactions.

Research and development expenditure credit

Where the Group receives research and development expenditure credits ("RDEC") the amount is
recognised as a credit to taxation in profit or loss, and included in other receivables on the statement of
financial position.

Government grants

Government grants relating to expenditure are recognised as income over the periods when the related
costs are incurred, and a receivable is recognised when there is reasonable assurance that the grant
conditions will be met, and the grants will be received after the period end,

There are no unfulfilled conditions or other contingencies attaching to these grants.
Foreign currencies

The individual financial statements of each Group company are presented in the currency of the primary
economic environment in which it operates (its functional currency). For the purpose of the consolidated
financial statements, the results and financial position of each Group company are expressed in pounds
sterling, which is the functional currency of the Group, and the presentation currency for the consolidated
financial statements.

In preparing the financial statements of the individual companies, transactions in currencies other than
the entity's functional currency (foreign currencies) are recorded at the rates of exchange prevailing on
the dates of the transactions. At each balance sheet date, monetary assets and liabilities that are
denominated in foreign currencies are retransiated at the rates prevailing on the balance sheet date.
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not retransiated.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's
foreign operations are translated at exchange rates prevailing on the balance sheet date. income and
expense items are translated at the average exchange rates for the period, uniess exchange rates
fluctuate significantly during that period, in which case the exchange rates at the date of the transactions
are used. Exchange differences arising, if any, are classified as equily and recognised in the Group's
foreign currency translation reserve. In the event that the foreign operations are disposed of, such
translation differences are then recognised as income or as expenses in the period in which the operation
is disposed of.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

Research and development expenditure

An internally generated, or separately acquired, intangible asset arising from development (or from the
development phase of an internal project) is recognised if, and only if, all the following conditions have
been demonstrated:

the technical feasibility of completing the intangible asset so that it will be available for use or sale;
the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic benefits;

the availability of adequate technical, financial and other resources to complete the development and
to use or sell the intangible asset; and

o the ability to measure reliably the expenditure attributable to the intangible asset during its
development.

The amount initially recognised for such intangible assets is the sum of the expenditure incurred from the
date when the intangible asset first meets the recognition criteria listed above. Where no internally
generated intangible asset can be recognised on the above basis, development expenditure is
recognised in profit or loss in the period in which it is incurred.

The capitalised assets will be amortised over their useful lives.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Interest receivable and similar income

Interest receivable is recognised on an accruals basis, by reference to the principal outstanding and at
the effective interest rate applicable.

Share based payments
The Group operates equity settled share based compensation plans for remuneration of its employees.

The fair value of equity-settled share based payments to employees is determined at the date of grant
and is expensed over the vesling period based on the Group's estimate of shares or options that will
eventually vest.

Where options and awards over the Company's shares have been issued to the empioyees of the
subsidiary undertaking, the fair value of employee services performed (equal to the share-based
payments) has been recorded as a capital contribution. The Company recharges the relevant amount of
the share-based payments to its US subsidiary. Consequently, the amount recharged is offset against the
carrying value of its investments.

The Group has no cash-settled arrangements.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies {continued)

Taxation

The income tax expense or credit for the period is the tax payable on the current period’s taxable income,
based on the applicable income tax rate for each jurisdiction, adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries where the company and its subsidiary operate and
generate taxable income:

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax
assets and liabilities and where the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current tax

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods that are unpaid at the balance sheet date. Deferred
income taxes are calculated using the liability method on temporary differences.

Deferred tax

Deferred tax is generally provided on the difference between the carrying amounts of assets and liabilities
and their tax bases. Deferred tax on temporary differences associated with shares in subsidiaries is not
provided if reversal of these temporary differences can be controlled by the Group and it is probable that
reversal will not occur in the foreseeable future. '

In addition, tax losses available to be carried forward as well as other income tax credits are assessed for
recognition as deferred tax assets.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to
apply to their respective period of realisation, provided they are enacted or substantively enacted at the
reporting date. Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised
to the extent that it is probable that they will be availabie to offset against any future taxable income.

Management bases its assessment of the probability of future taxable income on the Group's latest
approved budget forecast, which is adjusted for significant non-taxable income and expenses and
specific limits to the use of any unused tax loss or credit. Specific tax rules in the other legislations in
which the Group operates are also taken into account. If a positive forecast of taxable income indicates
the probable use of a deferred tax asset, especially when it can be utilised without a time limit, that
deferred tax asset is recognised in full. The recognition of deferred tax assets that are subject to certain
{egal or economic limits or uncertainties is assessed individually by management based on the specific
facts and circumstances.

Current and deferred tax is recognised in profit or loss, except 1o the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.
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NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

Accounting policies (continued)

Property, plant and equipment

Property, plant and equipment is recorded at cost net of accumulated depreciation and any provision for
impairment.

Depreciation is provided using the straight-line method to write off the cost of the asset less any residual
value over its useful economic life. The residual values of assets are reviewed annually and revised
where necessary. Depreciation expense in included within administrative expenses in the Consolidated
Statement of Comprehensive Income. Assets' useful economic lives are as follows.

Plant and equipment - 5 - 10 years on cost
Office equipment - 3 years on cost

Cost includes expenditure that is directly attributable to the acquisition of the items.

Right to use assets are depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis.

Assets under construction relate to payments for the purchase and installation of piant and equipment
and are not depreciated until the equipment is fully available for use. At that point, the assets are
transferred to plant and equipment and are depreciated over their useful economic lives.

Repairs, maintenance, and operational inspection costs are expensed as incurred.

Investments

Investments, including investments in subsidiaries and associates, are stated at cost less provision for
any impairment in value. The value in use basis is used for the impairment calculation and any
impairment is recognised immediately in the Statement of Comprehensive Income. Impairment reviews
are undertaken at least annually or more frequently where there is an indication of impairment.

Leases

As outlined earlier in Note 2, the Group at transition has applied IFRS 16 Leases in replacement to IAS
17.

The Group is a lessee of office premises with new lease agreements commencing after the effective date
of transition to IFRS. The Group also is party to non-qualifying leases being right of access agreements,
leases of low value or leases of less than twelve months.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

¢ fixed payments, including in-substance fixed payments.
variable lease payments that depend on an index or rate, initially measured using the index or rate at
the commencement date.

« amounts expected to be payable under a residual value guarantee; and

o the exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise such an option
to extend and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

Page 29



DocuSign Envelope (D: 888879B2-4388-4FAD-A571-CEBF03C3D989C

NYOBOLT LIMITED
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FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

Leases (Continued)

The fease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Group's estimate of the amount expected to be payable under a residual value guarantee
or if the Group changes its assessment of whether it will exercise a purchase, extension or termination
option.

When the lease liabilily is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

Right-of-use assets are initially measured at cost comprising the following;

the amount of the initial measurement of the lease liability,

any lease payments made at or before the commencement date less any lease incentives received;
any direct initial costs;

restoration costs.

e ® ¢ o

" The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those
of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The Group presents right-of-use assets in ‘property, plant and equipment and lease liabilities as a
separate line in the statement of financial position.

Financial assets

Financial assets are recognised in the Group's Statement of Financial Position when the Group becomes
a party to the contractual provisions of the instrument.

Financial assets are classified into the following categories: trade and other receivables, and cash at
bank and on hand.

Trade receivables

Trade and other receivables are measured on initial recognition at fair value, and are subsequently
measured at amortised cost using the effective interest rate method, less any impairment.

Company - receivables from subsidiaries

The Company's financial assets also include loans to its subsidiary. Directors of the Company use cash
flow forecasts to determine the recoverability of intercompany balances over a period of time and the
level of discounting required to reflect the likely timing of future receipts against baiances that are
technically repayable on demand (in line with IFRS 9 expected credit loss methodology).
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2. Accounting policies {continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and balances with banks and similar institutions.
Cash equivalents comprise bank deposits and money market funds, which are readily convertible to
known amounts of cash with a maturity of three months or less and are subject to an insignificant risk of
changes in value.

Financial liabilities
Financial liabilities are classified according to the substance of the contractual arrangements entered into.
Trade and other payables

Trade and other payables are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

3. Critical accounting judgements and estimation uncertainty

In the application of the Company's accounting policies, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. These estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

Judgements in applying accounting policies:
Research and Development costs

Capitalisation of development costs in accordance with IAS 38 requires analysis of the technical feasibility
and commercial viability of the project in the future. This in turn requires a long-term judgement to be
made about the development of the industry in which the development will be marketed. Where the
Directors consider that sufficient evidence exists surrounding the technical feasibility and commercial
viability of the project, which indicates that the costs incurred will be recovered they are capitalised within
intangible fixed assets. As at 31 December 2022, the Directors do not consider that sufficient evidence
exists surrounding the technical feasibility and commercial viabilty of the projects, as such no
development costs have been capitalised within intangible fixed assets.
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3. Critical accounting judgements and estimation uncertainty (continued)
Sources of estimation uncertainty:
Share based payments

The calculation of share based payments expense requires the setection of an appropriate valuation
model and the Group has used the Black-Scholes option pricing model. The use of this model involves
the estimation of employee retention rate and the implied fair value estimate of the share price.

Sensitivity analysis has been performed to consider the impact on the fair value of the share based
payments charge if the employee retention rate were to improve by 5%, decrease by 5% and decrease by
10%. If the retention rate improves by 5%, the charge will increase by £367,000, if the retention rate
decreases by 5%, the charge will decrease by £367,000, and if the retention rate decreases by 10%, the
charge will decrease by £733,000.

Sensitivity analysis has been performed to consider the impact on the fair value of the share based
payments charge if the implied fair value estimate of the share price were to be 5% higher, 5% lower and
10% lower. If the share price was 5% higher, the charge will increase by £349,000, if the share price was
5% lower, the charge will decrease by £349,000, and if the share price was 10% lower, the charge will
decrease by £703,000.

Company - receivables from subsidiaries

The Company's financial assets also include a loan to its subsidiary. The Directors have assessed
recoverability of the Company subsidiary loan using cash flow forecasts. An expected credit loss has
been recognised by the Company by discounting the loan balances at 31 December 2022 to reflect the
uncertainty of timing for future revenues.

Sensitivity analysis has been performed to consider the impact on the present value in the scenario
where the repayments are made on time, or delayed by 12 months and where the subsidiary is unable to
repay the loan. If the repayment is on time, the present value increases by £615,000, if the repayment is
delayed by 12 months, the present value increases by £384,000 and if the subsidiary is unable to repay
the loan, the present value will be £nil.
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4. Financial instruments - risk management
The Board of Directors of Nyobolt Limited has overall responsibility for the determination of Nyobolt
Limited's risk management objectives and policies. The risk profile for the Group and Company similar in
nature, therefore, reference to "Group” risk management policies applies to the Group and Company.
The Group has in place a risk management programme that seeks to limit the adverse effects on the
financial performance of the Group. All funding requirements and financial risks are managed based on
policies and procedures adopted by the board.

The Group does not enter into derivative transactions or trade in financial instruments and the directors
believe the Group is not materially exposed to commodity price risk.

The Group is exposed to the following financial risks:

¢ Foreign exchange risk
» Liquidity risk

The Group is exposed to risks that arise from its use of financial instruments. The principal financial
instruments used by the Group, from which financial instrument risk arises, are as follows:

¢ Trade and other receivables
e Cash and cash equivalents
e Trade and other payables

To the -extent financial instruments are not carried at fair value in the consolidated statement of financial
position, book value approximates to fair value.

Trade and other receivables are measured at amortised cost. Book values and expected cash flows are
reviewed by the Board and any impairment charged to the consclidated statement of comprehensive
income in the relevant period.

Trade and other payables are measured at amortised cost.

Financial instruments by category

Financial assets

31

December 31 March 31 March
2022 2022 2021
Group £ £ £
Cash and cash equivalents 43,332,402 2,908,450 6,928,076

Trade receivables - 22,073 -
Other receivables 1,740,639 854 171 112,881
Receivables at amortised cost 1,740,639 876,244 112,881
Financial assets at amortised cost 45,073,041 3,784,694 7,040,957
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4. Financial instruments - risk management (continued)

Financial assets (continued)

31
December 31 March 31 March
2022 2022 2021
Company £ £ £
Cash’and cash equivalents 41,167,495 2.804,791 6,922,409
Amounts owed by subsidiary undertakings 4,831,000 250,000 248,296
Other receivables 1,701,745 854,171 112,881
Receivables at amortised cost 6,532,745 1,104,171 361,177
Financial assets at amortised cost 47,700,240 3,908,962 7,283 586
Financial liabilities at amortised cost
M
December 31 March 31 March
2022 2022 2021
Group £ £ £
Current
Trade payables 102,316 148,075 107,421
Other payables 4,154 - 2,479
Accruals 787,014 323,225 50,042
- Trade and other payables 893,484 471,300 159,942
Lease liability . 120,159 169,470 16,380
1,013,643 640,770 176,322
Non-current
Lease liability 58,441 196,492 28,415
Financial liabilities at amortised cost 1,072,084 837,262 204,737
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4. Financial instruments - risk management (continued)

Financial liabilities at amortised cost {continued)

31
December 31 March 31 March
2022 2022 2021
Company £ £ £
Current

Trade payables 98,340 139,927 107,421
Other payables . - 1,618
Accruals 638,207 241,616 50,042
Trade and other payables 736,547 381,543 159,081
Lease liability ) 84,626 122,370 16,360
821,173 503,913 175,461

Non-current
Lease liability 58,441 143,068 28,415

Financial liabilities at amortised cost 879,614 646,987 203,876

Risk management policies

The key risks to the Group and the policies and procedures put in place by management to manage them
are summarised below:

Foreign exchange risk

Foreign exchange risk arises when individual Group entities enter into transactions denominated in a
currency other than their functional currency. The Group's policy is, where possible, to allow Group
entities to settle liabilities denominated in their functional currency. Where Group entities have liabilities
denominated in a currency other than their functional currency (and have insufficient reserves of that
currency to settle them), the Group ensures that the net exposure is kept to an acceptable level by buying
or selling foreign currencies at spot rates where necessary to address short term imbalances.

In order to monitor the continuing effectiveness of this policy, the finance function produces a weekly
summary, analysed by the major currencies held by the Group, of available cash reserves.
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4. Financial instruments - risk management (continued)
Foreign exchange risk {continued)
The following tables detail the Group's exposure at the end of the reporting period to currency risk arising

from recognised assets or liabilities denominated in US dollars (USD) and Euros (EUR) being reported in
GBP. The exposure risk to other such currencies at Group and Company is immaterial.

31
December 31 March 31 March
2022 2022 2021
Group £ £ £
uUsD
Cash and cash equivalents 23,297,900 229,197 4,951
Other payables and accruals - - 32,775
23,297,900 229,197 37,726
31
December 31 March 31 March
2022 2022 2021
Company £ £ £
uUsD
Cash and cash equivalents 21,132,993 125,538 -
Other payables and accruals - - 32,775
21,132,993 125,538 32,775
M
December 31 March 31 March
2022 2022 2021
Group and Company £ ) £ £
EUR
Cash and cash equivalents .. 20,740 51,807 -
Other payables and accruals ' - 551 567
20,740 52,358 567
Liquidity Risk

The Group's liquidity risk management requires the company to maintain sufficient liquid assets (mainly
cash and cash equivalents) to be able to pay debts as and when they become due and payable.

The Group manages liquidity risk by maintaining adequate cash reserves by continuously monitoring
actual and forecast cash flows. .
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4.  Financial instruments - risk management (continued)
Other financial risks

Due to the nature of the Group activities and its cash reserves, the Group is not materially impacted by
Price risk, Interest rate risk or Credit risk, however, the Board continuously monitors actual and forecast
cash flows, cash reserves and performance of the business to ensure adequate policies and processes
are in place should the Group become subject to further financial management risks.

Capital management .
The Group's capital is made up as follows:

31

December 31 March 31 March
2022 2022 2021
£ £ £
Share capital 4 3 3
Share premium reserve 59,059,985 9,059,923 8,259,946

Share Option Reserve 6,600,332 3,840,182 -
Foreign exchange reserve (60,905) 13,292 (669)
Retained earnings ) (18,269,023) (8960,234) (1,263,636)
Total equity 47,330,393 3953166 6,995,644

e E———— 3 ————— -
Nyobolt Limited's objectives when maintaining capital is:

o to safeguard the entity's ability to continue as a going concern, so that it can continue to develop its
products to provide returns for shareholders and benefits for other stakeholders; and

e to ultimately provide an adequate return to shareholders by through the commercialisation of its
products and services commensurately with the level of risk.

The capital structure of Nyobolt Limited consists of shareholders’ eduity as set out in the consolidated

statement of changes in equity. All working capital reqwrements are financed from existing cash
resources and fund raising. .
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5. Revenue

The Group derives revenue from the transfer of goods at a point in time.

31
December 31 March 31 March
2022 2022 2021
£ £ £
Sale of goods 38,633 32,302 -

38,633 32,302 -

Analysis of revenue by country of destination:
31
- ’ December 31 March 31 March
2022 2022 2021
£ £ £
Europe . - 10,850 -
USA 38,633 21,452 -
38,633 32,302 -
6. Other operating income
K] |
December 31 March 31 March
2022 2022 2021
£ £ £
RDEC tax credit 51,224 841 26,046
R&D government grants 586,941 126,658 225,383

638,165 127,499 251,429

The Group was awarded grants from the InnovateUK Automotive Transformation Fund. These grants are
for feasibility studies to support the automotive industry to accelerate the adoption of technologies,
supporting the transition to deliver net-zero emission vehicles.
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7. Operating loss

The operating loss has been arrived at after charging / (crediting)

31

December 31 March 31 March
] 2022 2022 2021
-£ £ £
Staff costs 4,527,109 2,408,866 446,487

Share based payment charge i 2,760,150 3,840,182 -
Research and development costs (excluding staff costs) 2,691,361 1,292,056 656,401
Depreciation of property, plant and equipment 98,135 55,807 9,084
Depreciation of right of use assets 181,003 93,070 5,572
Foreign exchange (gains)flosses (7056,056) 9,054 3,005

' Fee payable to the Company's auditors for the audit of the
consolidated financial statements 109,826 . - -

9,662,528 7,699,035 1,120,549

Smmm————
8. Finance income
31
December 31 March 31 March
T 2022 2022 2021
- £ £ £
Bank interest 225,801 63 -
9. Finance expense
31
December 31 March 31 March
2022 2022 2021
£ £ £

Interest on leases 6,348 4,913 481

———
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10.

Staff numbers and costs

Group staff costs, including directors’ remuneration, were as follows:

K} |
December 31 March 31 March
2022 2022 2021
£ £ £
Wages and salaries 4,017,293 2,170,530 425,203
Social security costs 356,298 179,921 15,315
" Other pension costs 163,518 58,415 5,969
Share based payments 2,760,150 3,840,182 -
7,287,259 6,249,048 446,487
Company staff costs, including directors' remuneration, were as follows:
31
December 31 March~ 31 March
2022 2022 - 2021
) £ £ £
Wages and salaries » 2,423,465 1,542,423 309,543
Social security costs 245,382 127,972 15,315
Other pension costs 113,471 50,244 5969
Share based payments 1,653,207 3,272,385 -
- 4,435,525 4,993,024 330,827

The Group operates a defined contribution scheme for its directors and employees. The pensions cost
charge represents the contributions payable by the Company. There were no contributions outstanding at

the year end. (2022: £nil)

The Group average monthly number of employees, including directors, during the period was as follows:

31

December 31 March 31 March

2022 2022 2021

Number Number Number

Technical and R&D . 43 23 5
Administration and central functions ) 11 7 2
54 30 7
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10.

Staff numbers and costs (continued)

The Company average monthly number of employees, including directors, during the year was as follows:

31
December 31 March 31 March
2022 2022 2021
. £ £ £
Technical and R&D 29 15 4
Administration and central functions 8 7 2
7. 22 6

- Group and Company

Directors’ remuneration is included in staff costs. Directors' remuneration for the period is set out below.

31
December 31 March 31 March
2022 2022 2021
£ £ £
Wages and salaries - g © 219,897 195,885 79,250
Social security costs ) 21,754 13,661 8,689
Other pension costs 13,808 4,404 1,262

255,459 213,950 89,201

The highest paid director received remuneration for the period of £156,000 (31 March 2022: £104,000, 31
March 2021 £73,000). During the period pension contributions of £14,000 (31 March 2022: £4,000, 31
March 2021; £1,000) were made in respect of 2 directors (31 March 2022: 1, 31 March 2021: 1). The
Group does not contribute to any pension schemes other than defined contribution schemes.

No directors exercised share options during the 9-month period ended 31 December 2022, year ended
31 March 2022 or year ended 31 March 2021.

During the period the company did not pay any compensation to directors or past directors in respect of
loss of office (31 March 2022: £nil, 31 March 2021: £nil).
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11. Taxation

31
December 31 March 31 March
2022 2022 2021
£ ’ £ £
Analysis of tax (credit) / charge in the period
Current tax
UK R&D tax credits (1,327,578) (740,286) (43,518)
Foreign tax charge ‘ 1,085 328 -
Total current tax (1,326,493) (739,958) (43,518)
Deferred tax ) )
Origination and reversal of timing differences 169,271 40,437 17,963
Taxation on loss on ordinary activities (1,157,222) (699.521) (25,555)

Reconciliation of total tax to the accounting loss

The credit for the period can be reconciled to the loss per the Consolidated statement of comprehensive
income as follows:

31
December 31 March 31 March
B ' 2022 - 2022 ° 2021
Reconciliation of total tax to the accounting loss £ £ £
Loss for the period (10,466,011) (8396,119) (1,216,168)

Expected tax credit based on corporation tax rate 19% (1,988,542) (7,595,263) (231,072)

Expenses not deductible for tax purposes 464,935 465,328 13,994
Net capital allowances . (238,139) (64,275) {19,689)
R&D Tax Credit Enhancement (983,244) (548,278) (32,231)
R&D Expenditure Credit (51,224) (841) (26,046)
Foreign tax charges ) 31,909 3,601 40,322
Deferred tax 169,271 40,437 17,963
Losses not utilised 1,437,812 999,770 211,204

Total tax credit for the period (1,157,222) (699,521) (25,555)
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1.

Taxation (continued)

Tax losses

The Group has tax losses for the period ending 31 December 2022 of £7,314,236 (31 March 2022:
£3,525,355, 31 March 2021: £1,104,990) that are available indefinitely for offset against future taxable
profits in those companies in which the losses arose to the extent that offset is available against similar
trading activities.

Unused tax losses for which no deferred tax asset has been recognised at 25% (31 March 2022: 25%,
March 2021: 19%)

31

December 31 March 31 March

2022 2022 2021

Tax losses £ £ £
Unused tax losses for which no deferred tax asset has been

recognised 1,828,559 881,339 209,948

No deferred tax asset has been recognised due to the unpredictability and uncertainty of future taxable
profit.

Deferred tax liability
Group and Company'

The deferred tax liability relates to accelerated tax depreciation on capital equipment.

31
December 31 March 31 March
2022 2022 2021
£ £ £
Balance brought forward 58,400 17,963 -
Charged to profit or loss 169,271 40,437 17,963

Balance at period end ] 227,671 58,400 17,963

In the Budget 2020, the UK Government announced that the corporation tax main rate (for all profits
except ring fence profits) for the years starting 1 April 2020 and 2021 would remain at 19%. In the Spring
Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate would
increase to 25% (rather than remaining at 19%, as previously enacted). This new law was substantively
enacted on 24 May 2021. In the Autumn Statement in November 2022, the UK Government confirmed
the increase in corporation tax rate to 25% from April 2023 will go ahead.
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12.

Property, plant and equipment

Group

Cost
At 1 April 2020
Additions

At 31 March 2021
Additions

At 31 March 2022
Additions

Disposals

Transfer between classes

At 31 December 2022

Accumulated depreciation
At 1 April 2020
Charge for the period

At 31 March 2021
Charge for the period

At 31 March 2022
Charge for the period
Depreciation on disposals

At 31 December 2022

Net book value

At 31 March 2021

At 31 March 2022

At 31 December 2022

Rightof use  Plant and Office Assets under

lease asset equipment equipment construction Total
£ £ £ £ £

50,147 100,962 2,663 - 153,772
50,147 100,962 2,663 - 163,772
400,903 335,317 28,438 305,610 1,071,268
451,050 436,279 32,101 305,610 1,225,040

- 520,796 51,623 1,772,750 2,345,169
(88,885) ) - ' - - (88,885)

- 231,694 - (231,694) -
362,165 1,188,769 83,724 1,846,666 3,481,324
Right of use Plant and- Office Assets under

lease asset equipment equipment construction Totat
£ £ £ £ £

5,672 8,878 206 - 14,656
5,572 8,878 206 - 14,656
93,070 50,192 5,615 - 148,877
98,642 59,070 5,821 - 163,533
181,003 83,567 14,568 - 279,138
(88,885) - - - (88,885)
190,760 142,637 20,389 - 353,786
44,575 92,084 2,457 - 139,116
352,408 377,209 26,280 '305,610 1,061,507
171,405 1,046,132 63,335 1,846,666 3,127,538
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12.

Property, plant and equipment (continued)

Company

Cost
At 1 April 2020
Additions

At 31 March 2021
Additions

At 31 March 2022
Additions

Disposals

Transfer between classes

At 31 December 2022

Accumulated depreciation

At 1 April 2020
Charge for the pericd

At 31 March 2021
Charge for the period

At 31 March 2022
Charge for the period
Depreciation on disposals

At 31 December 2022

i‘let book value

At 31 March 2021

At 31 March 2022

At 31 December 2022

Assets under
Rightof use  Plant and Office construction
lease asset equipment equipment (Restated) Total
£ £ £ £ £
50,147 100,862 2,663 - 153,772
50,147 100,962 2,663 - 153,772
294,344 232,404 27,818 305,610 860,176
344 491 333,366 30,481 305,610 1,013,948
- 451,500 32,697 248,235 732,432
(88,885) - - - (88,885)
- 231,694 - (231,694) -
255,606 1,016,560 63,178 322,151 1,657,495
Assets under
Right of use Plant and Office construction
lease asset equipment equipment (Restated) Total
£ £ £ £ £
5,572 8,878 206 - 14,656
5,672 8,878 206 - 14,656
75,310 42,051 5,345 - 122,706
80,882 50,929 5,651 - 137,362
123,168 60,875 12,351 - 196,384
(88,885) | - - - (88,885)
115,155 111,804 17,902 - 244,861
44,575 92,084 2,457 - 139,116
263,609 282,437 24,930 305,610 876,586
140,451 904,756 45,276 322,151 1,412,634
—————— 3
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13.

) Investments

Details of the Company's subsidiaries at the end of the reporting period are as follows:

Country of
Name incorporation Registered office
4 Crosby Drive,
Nyobolt inc USA Bedford, MA, 01730

Investment in subsidiary

Company

Cost and net book value
At 1 April 2020
Additions

At 31 March 2021
Capital contributions arising from share-based payments
Recharge to subsidiary of share-based payments

At 31 March 2022
Capital contributions arising from share-based payments

Recharge to subsidiary of share-based payments

At 31 December 2022

Proportion of

ownership

100% Ordinary
shares

Nature of business

Research and
development activities

Total

1
567,797

567,798
1,106,943
(1,674,740)

Where options over the Company's shares have been issued to the employees of the subsidiary
company, the fair value of employee services performed (equal to the share-based payments) has been
recorded as a capital contribution.. The Company recharges the relevant amount of the share-based
payments to its US subsidiary. Consequently, the amount recharged is offset against the carrying value of

its investments. .
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14.

Trade and other receivables

Group

Trade receivables

Other receivables

Prepayments and accrued income
Corporation tax receivable

Company

Other receivables

Prepayments and accrued income
Corporation tax receivable

Amounts owed by subsidiary undertakings

31
December 31 March 31 March
2022 2022 2021
£ £ £
- 22,073 -
361,837 113,044 43,317
554,616 55,432 64,018
1,378,802 741,127 69,564
2;295,255 931,676 176,899
31 31 March
December 2022 31 March
2022 (Restated) 2021
£ £ £
322,943 113,044 43,317
552,364 55,432 33,419
1,378,802 741,127 69,564
4,831,000 250,000 248,296
7,085,109 1,159,603 394,596

Nyobalt Limited has a loan of £6,558,494 (31 March 2022: £339,983, 31 March 2021: £248,296) with
Nyobolt Inc with a current impairment provision of £1,727,494 (31 March 2022: £89,983, 31 March 2021;

£nil).

The joan with Nyobolt Inc is repayable on demand and interest is charged at the Long-term Applicable
Federal Rates (AFR). The rate for the period ending 31 December 2022 is 4.34% (31 March 2022:

2.14%, 31 March 2021: 1.62%).
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14.

Trade and other receivables (continued)

Expected credit losses

The movement in the expected credit loss provision in the period was as follows:

31
December

Expected credit loss brought forward
Charge in the period

Expected credit loss at period end

2022
£

89,983
1,637,511

31 March 31 March

2022 2021
£ £
89,983 -

1,727,494

89,983 -

Expected credit loss has been calculated using the period over. which we expect the loan to be paid

discounted to the present value.

15. Trade and other payables

Group

Trade payables

Other payables

Other tax and social security
Accruals

31
December 31 March 31 March
2022 2022 2021
£ £ £
102,316 148,075 107,421
4,154 - 2,479
125,047 52,805 25,747
787,014 323,225 50,042
1,018,531 524,105 185,689
———————— ———p————

The directors consider that the carrying amount of trade payables approximates their fair value.

Company

Trade payables

Other payables

Other tax and social security
Accruals

31
December 31 March 31 March
2022 2022 2021
£ £ £
98,340 139,927 107,421
- - 1,618
125,047 52,805 25,747
638,207 241,616 50,042
861,594

434,348 184,828

The directors consider that the carrying amount of trade payables approximates their fair value.
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16.

Leases

On adoption of IFRS, including IFRS 16, the Group applied the fully retrospective approach and
recognised an additional right of use asset and lease liabilities in respect of leased office spaces.

When measuring lease liabilities, The' directors applied an incremental borrowing rate of 3% in
determining the present value calculation.. This rate was assessed as being the 2 years to 31 December
2022 average Bank of England base plus 2%, rounded up to account for rise in interest rates in 2022;

The Group and Company's right of use asset and lease liabilities at 31 December 2022, 31 March 2022
and 31 March 2021 is as follows:

Group
31
December 31 March 31 March
2022 2022 2021
£ £ £
Right of use asset '
Balance brought forward 352,408 44,575 -
Additions : . - 400,903 50,147
Disposals (88,885) - -
Depreciation, net of disppsals (92,118) (93,070} (5,572)
Balance at period end 171,405 352,408 44,575
31
December 31 March 31 March
2022 2022 2021
£ £ £
Lease liabilities
Balance brought forward 365,962 44,795 -
Additions L - 400,903 50,147
Repayment of lease liabilities (194,441) (84,661) (5,833}
Interest on lease liabilities 6,348 4,913 481
Foreign exchange movement ’ 731 12 -
Balance at period end 178,600 365,962 44,795
———————

Page 49



DocuSign Envelope ID: 888879B2-43B8-4FAD-A57 1-CEBF03C3D99C

NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

16.

Leases (continued)

Company .

Right of use assets
Balance brought forward

Additions
Disposals
Depreciation, net of disposals

Balance at period end

Lease liabilities

Balance brought forward
Additions

Repayment of lease liabilities
Interest on lease liabilities

Balance at period end

31
December 31 March 31 March
2022 2022 2021
£ £ £
263,609 44,575 -
- 294,344 50,147
(88,885) to- -
(34,273) (75,310) (5,572)
140,451 263,609 44,575
31
December 31 March 31 March
2022 2022 2021
£ £ £
265,438 44,795 -
. 294,344 50,147
(126,900) (77,825) (5,833)
4,529 4,124 481
143,067 265,438 44,795
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16. Leases (continued)

Lease liabilities per the statement of financial position

31
December 31 March 31 March
2022 2022 2021
£ £ £
Group
Current lease liabilities . 120,159 169,470 16,380
Non-current lease liabilities (2 - 5 years) 58,441 196,492 28,415
178,600 365,962 44,795
p— — ———
‘ 31
- December 31 March 31 March
2022 2022 2021
£ £ £
Company
Current lease liabilities . 84,626 122,370 16,380
Non-current lease liabilities (2 - 5 years) 58,441 143,068 28,415
143,067 265,438 44,795

The Group and Company's average lease term under IFRS 16 is 3 yéars. -

17. Share capital
Group and Company

Nyobolt Limited's authorised share capital is summarised in the table below.

31
- December 31 March 31 March
2022 2022 2021
Number. Number Number
Ordinary shares of £0.000001 each 1,408,160 1,408,160 1,408,160
A Ordinary shares of £0.000001 each 1,265,434 1,265,434 1,183,385
B Ordinary shares of £0.000001 each : 839,068 - -

3,512,662 2,673,594 2,591,545
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17.

Share capital (continued)

Group and Company

Nyobolt Limited's issued, and fully paid share capital is summarised in the table below. .

Ordinary shares of £0.000001 each
A Ordinary shares of ?0,000001 each
B Ordinary shares of £0.000001 each

Ordinary shares of £0.000001 each
A Ordinary shares of £0.000001 each
B Ordinary shares of £0.000001 each

31
December 31 March 31 March
2022 - 2022 2021
Number Number Number
1,408,160 1,408,160 1,408,160
1,265,434 1,265,434 1,183,385
839,068 - -
3,512,662 2,673,594 2,591,545
31 ,
December 31 March 31 March
2022 2022 2021
pence pence pence
141 141 141
126 126 118
84 - -
351 267 259

During the 9 months to 31 December 2022 the Company issued 839,068 B Ordinary shares with a par
value of £0.000001 for a total consideration of £50,000,063.

During the -year to 31 March 2022 the Company issued 82,049 A Ordinary shares with a par value of
£0.000001 for a total consideration of £739,977.

During the year to 31 March 2021 the Company subdivided its ordinary share capital from 1,000 shares
with a-par value of £0.001 to 1,000,000 with a par value of £0.000001. During the year to 31 March 2021
the Company issued 708,160 Ordinary and 883,385 A Ordinary shares with a par value of £0.000001 for
a total consideration of £8,259,948 (2020: 1,000 shares with a par value of £0.001 for a consideration of

£1). During the year to 31 March 2021 the Company redesignated 3

shares.

00,000 ordinary shares as A ordinary
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18.

Share based payments

The company has an EMI share option scheme for ali employees of the company and an unapproved
share option scheme for other key individuals.

EMI share option scheme

In July 2021, 445,167 new equity-settled share-based payment arrangements were granted to 7
employees with an exercise price of £0.01 vesting over 3 years. There were no performance conditions
associated with these options.

In March 2022, 83,960 new equity-settled share-based payment arrangements were granted to 15
employees ‘with an exercise price of £0.01 vesting over 3 years. There were no performance conditions
associated with these options.

In July 2022, 46,624 new equity-settled share-based payment arrangements were granted to 10
employees with an exercise price of £0.01 vesting over 3 years. There were no performance conditions
associated with these options.

Unapproved share option scheme

In July 2021, 158,500 new equity-settled share-based payment arrangements were granted to 8 key
individuals with an exercise price of £0.01 vesting over 3 years. There were no performance conditions
associated with these options. In July 2021, 10,000 new equity-settled share-based payment
arrangements were granted to 1 key individual with an exercise price of £0.01 vesting over 3 years.
Performance conditions were associated with these options for the fulfilment of the consultancy
agreement and supporting of funding efforts.

In September 2021, 82,074 new equity-settled share-based payment arrangements were granted to 2
key individuals with an exercise price of £0.01 vesting over 3 years. There were no performance
conditions associated with these options. In September 2021, 42,600 new eqmty-settled share-based
payment arrangements were granted to 6 key individuals with an exercise price of £2.68 vesting over 3
years. There were no performance conditions associated with these options.

In March 2022, 29,000 new equity-settled share-based payment arrangements were granted to 5 key
individuals with an exercise price of £0.01 vesting over 3 years. There were no performance conditions
associated with these options. In March 2022, 9,166 new equity-settled share-based payment
arrangements were granted to 4 key individuals with an exercise price of £2.68 vesting over 3 years.
There were no performance conditions associated with these options.

in April 2022, 16,528 new equity-settled share-based payment arrangements were: granted to 1 key
individual with an exercise price of £0.01 vesting over 3 years. Performance conditions were associated
with these options for the fulfiiment of the consultancy agreement and supporting of funding efforts.

In May 2022, 65418 new equity-seitled share-based payment arrangements were granted to 8
employees with an exercise price of £11.22 vesting over 3 years. There were no performance conditions
associated with these options.

In July 2022, 73,472 existing equity-settled share-based payment arrangements were forfeited by 3
employees. Of the 73,472 equity-settled share-based payment arrangements, 10,000 related to grant in
March 2022 with an exercise price of £0.01 and 63,472 related to the grant in July 2021 with an exercise
price of £0.01.
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18. Share based payments (continued) - .

The assumptions in the below table were made in respect of the options granted in each year.

Decemb:g' 31 March

2022 2022

£ I

Share price (p) 5959 9.75

Exercise price (p) - EMI share option scheme 0.01 0.01

Exercise price (p) - Unapproved share option scheme 0.01 0.01

Exercise price (p) - US unapproved share option scheme 11.22 0.01 and 2.68

Expected volatility 62.2% 57.1%

Expected life 5 years 5 years

Dividend yield ’ 0% 0%
Risk free rate ) 1.79% " 0.28%

31 March
2021
£

31 March 2021 - No share options were granted in the period, so no there are no applicable assumptions.

31 March 2022 - The back-solve method has been employed tq determine the implied share price by
working back from the Black-Scholes-Merton Option Pricing Model following the issue of ordinary shares .

during the investment round in September 2021.

31 December 2022 - The back-solve method has been employed to determine the implied share price by
working back from the Black-Scholes-Merton Option Pricing Model following the issue of ordinary shares

during the investment round between July 2022 and December 2022.

The volatility is derived by calculating the average volatility experienced by a number of companies in a
similar sector and lifestyle. The expected life is an estimate of the time until the date the Group will
transact a corporate event. The risk-free rate is based on the yield observed on UK government debt as

at the relevant valuation date.

The tables below summarise the share option activity Weighted Average Exercise Price (WAEP) for both

the EM! and Unapproved share option schemes.

31 December 2022 WAEP

Number Price (p)
Qutstanding at the beginning of the period 860,467 17
Granted during the year to employees 128,570 571
Forfeited by employees (73.472) 1
Outstanding at the period end 915,565 96

Exercisable at the period end -
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18. Share based payments (continued)

31 March 2022 WAEP
- Number Price (p)
Outstanding at the beginning of the year - -
Granted during the year to employees 860,467 17
Forfeited by employees - -
Outstanding at the year end 860,467 17
Exercisable at the yearend - - -
e

No share options were exercisable at the period end,
The exercise price of options outstahding at 31 December 2022 ranged between £0.01 and £11.22 (31

March 2022: £0.01 and £2.68) and a weighted average remaining contractual life of 25 months (31 March
2022: 21 months).

Total charges to the income statement were as follows;

31

December 31 March 31 March

2022 2022 2021

Group £ £ £

. Share based payment charge 2,760,150 3,840,182 -

3

December 31 March 31 March

. 2022 2022 2021

Company £ £ £

Share based payment charge 1,663,207 3,272,385 -
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19.

Cashflow from operating activities

Group
31
December 37 March 31 March
2022 2022 2021
£ £ £
Cash flows from operating activities
Loss before taxation (10,466,011) (8,396,119) (1,216,168)
Adjustments for:
Depreciation of property, plant & equipment 279,138 148,877 14,656
Share based payment charge 2,760,150 3,840,182 -
Finance expenses 6,348 4913 481
Net foreign exchange (gain) / loss (704,325) 9,066 3,005
Movements in working capital
Increase in trade and other receivables (725,904) (83,214) (103,485)
Increase / (decrease) in trade and other payables 494,426 338,416 (190,699)

Cash used in operations (8,356,178) (4,137,879) (1,492,210)
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19,

Cashflow from operating activities (continued)

Company

Cash flows from operating activities
Loss before taxation

Adjustments for:

Depreciation of property, plant & equipment
Share based payment charge

Finance expenses

Finance income

Net foreign exchange (gain) / loss

Movements in working capital
Increase in trade and other receivables

Increase / (decrease) in trade and other payables

Cash used in operations '

31
December 31 March 31 March
2022 2022 2021
£ . £ £
(10,136,205) (7,897,952) (1,003,945)
196,384 122,706 14,656
1,653,207 3,272,385 -
4,529 4124 481
(314,174) (63) -
(708,473) 9,135 3.005
(3,298,917) (93,381) (321,182)
427,246 249,520 (191,560)

(12,176,403) (4,333,526)

(1,498,545)
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20.

21.

Reserves

Share premium
Amount subscribed for share capital in excess of nominal value.

Foreign exchange reserve

The translation reserve records the cumulative exchange differences arising from the translation of the
financial statements of overseas subsidiaries.

Share option reserve

Represents the accumulated balance of share-based payment charges recognised in respect of share
options granted by the Company less transfers to accumulated deficit in respect of options exercised or
cancelled/lapsed.

Retained earnings

Cumulative net gains and losses recognised in the Consolidated Statement of Comprehensive Income.

Related party transactions

Nyoboit Inc is a subsidiary company of Nyobolt Limited. Ouring the period, management services were
purchased from Nyobolt Limited on a cost-plus basis to the value of £2,783,556 (31 March 2022:
£1,319,781, 31 March 2021: £nil). The outstanding balance at the end of the period was £nil (31 March
2022: £nil, 31 March 2021: £nil). There is no ultimate controlling party of Nyobolt Limited.

Red Ash Limited (formerly Licyc Nanotech Limited) is a company of which Sai Shivareddy is a director.
During the period, Red Ash Limited provided services to Nyobolt Limited to the value of £4,232 (31 March
2022: £6,708, 31 March 2021: £82,157). The outstanding balance at the end of the period was £nil (31
March 2022: £8,050, 31 March 2021: £nil).

Shivareddy Design Studios is a business owned and managed by the spouse of a director. During the
period it provided design and administration, services to the value of £nil (31 March 2022: £6,760, 31
March 2021: £8,550). The outstanding balance at the end of the period was £nil {31 March 2022: £nil, 31
March 2021: £nil).

Mortimer Green Limited is a company of which Richard Green is a director. During the period, Mortimer
Green Limited provided consultancy services to Nyobolt Limited to the value of £18,000 (31 March 2022:
£28,000, 31 March 2021: £20,000). The outstanding balance at the end of the period was £nil (31 March
2022: £nilf; 31 March 2021: £nil).

Easdale Ventures Limited is a company of which Martin Frost is a director. During the period, Easdale
Ventures Limited provided consultancy services to Nyobolt Limited to the value of £9,600 (31 March
2022: £11,000, 31 March 2021: £12,500). The outstanding balance at the end of the period was £nil (31
March 2022: £nil, 31 March 2021: £nil).

Page 58



DocuSign Envelope iD: 88B879B2-4388-4FAD-A571-CEBF03C3D99C

NYOBOLT LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE 9 MONTH PERIOD ENDED 31 DECEMBER 2022

21,

Related party transactions (continued)

Clare Grey, a director of the company, provided consuitancy services to Nyobolt Limited to the value of
£nil (31 March 2022: £30,000, 31 March 2021: £15,000). The outstanding balance at the end of the

period'was £nil (31 March 2022: £30,000, 31 March 2021: £nil).

H.C. Starck Tungsten GmbH is a company that is an investor and has a position as non-executive
director on the board since July 2022. Since becoming a related party, H.C. Starck Tungsten GmbH sold
products to Nyobolt Limited to the value of £23,408 (31 March 2022: £nil, 31 March 2021: £nil). The
outstanding balance at the end of the period was £nil (31 March 2022: £nil, 31 March 2021: £nil).

Executive directors and certain senior employees who have authority and responsibility for planning,
directing, and controlling the activities of the Group are considered to be key management personnel.

Details of key management personnel's compensation is given below.

31

December 31 March 31 March
2022 2022 2021
£ £ £
Wages and salaries 605,093 443,480 141,321
Social security costs , 62,699 43,016 16,658
Other pension costs 26,354 13,247 1,626

Share based payments 558,669 2,278,543 -
1,252,815 2,778,286 159,605
e —————— e —————————— ]
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22,

Prior period adjustments

Share based payments

During the current reporting period, a prior year adjustment has been made to the fair value estimation of
share-based payments charge. It has been determined that the use of the back-solve method represents
a more appropriate estimation of the implied fair value of the share price in respect of the latest
considerations of the rights for the different share classes in a liquidity event. The change in the fair value
estimation methodology for the share options charge reflects managements judgment in utitizing a more
appropriate and reliable approach to determine the fair values.

The back-soive method has been employed to determine the implied fair value of each share class by
working back from the Black-Scholes-Merton , Option Pricing Model. This approach takes into
consideration various market factors, including the exercise price, expected term, volatility, and risk-free
interest rate. By incorporating these factors, the back-solve method provides a more precise assessment
of the fair value of share options.

Part of the prior period adjustment refates to the expense associated with employees of the subsidiary
company. Where previously the entire share based payment charge was charged to the Company, the
expense associated with employees of the subsidiary company has been reclassed as a capital
contribution in the subsidiary company.

At 31 March 2022, the effect on investments is an increase by £365,103, a decrease on the share option
reserve of £889,133 and a decrease on accumulated losses by £1,254,236. The net impact is an
increase in equity of £365,103,

The prior year adjustment has been applied retrospectively, resuiting in a revision of the fair value
estimation for share-based payments in the prior period. The restated comparative figures have been
presented to reflect this adjustment and ensure consistency in the financial statements.

Assets under construction

During the current reporting period, a prior year adjustment has been made to the classification of
deposits paid on capital equipment to more appropriately reflect the nature of the asset. This adjustment.
involves moving the deposits from the ‘Other receivables' account to the 'Assets under construction'

account. The prior year adjustment has been applied retrospectively, resulting in a revision of the
balances in the 'Other receivables’ and ‘Property, plant and equipment’ categories. The restated

comparative figures have been presented to reflect this adjustment and ensure consistency in the
financial statements. '

At 31 March 2022, the effect on property, plant and equipment is an increase by £305,610 and a
decrease on trade and other receivables of £305,610.

This is the first time consolidated financial statements for the Group have been prepared and hence there
are no restated consolidated comparatives to reconcile to.

The following tables summarise the impact on the Company's financial statements, after the impact of the
adoption of IFRS that is reconciled in note 23.
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22. Prior period adjustment (continued)

Reconciliation of total comprehensive expense for the year ended 31 March 2022

31 March
. 2022
. . £
Total comprehensive expense as previously
reported : 8,452,339
Restatement of share based payment charge (889,133)
Reduction in share based payment charge tobe
recognised as investment in subsidiaries (365,103)
Total comprehensive expense as restated " 7,198,103
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22. Prior period adjustment (continued)

Company statement of financial position as at 31 March 2022

As
previously
reported Adjustments As restated
Note £ £ £
Assets
Non-current assets :
Property, plant and equipment . 570,976 305,610 876,586
Investments 202,695 365,103 567,798
773,671 670,713 1,444,384
Current assets )
Trade and other receivables 1,465,213 (305,610) 1,159,603
Cash and cash equivalents . 2,804,791 - 2,804,791
4,270,004 (305,610) 3,964,394 .
Total assets 5,043,675 365,103 5,408,778
Liabilities
Non-current liabilities .
Lease liabilities 143,068 . 143,068
Deferred tax liability . 58,400 - 58,400
’ 201,468 - 201,468
Current liabilities
Trade and other liabilities 434,348 - 434,348
Lease liabilities 122,370 - 122,370
556,718 - - 556,718
Total liabilities 758,186 - 758,186
Netassets _ 4,285489 365,103 4,650,592
Equity attributable to equity holders of the
company
Share capital . 3 - 3
Share premium reserve 9.059,923 - 9,059,923
Share Option Reserve 4,729,315 {889,133) 3,840,182
Retained earnings (9,503,752) 1,254,236  (8,249,516)

TOTAL EQUITY 4,285,489 365,103 4,650,592
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22.

Prior period adjustment (continued)

Effect of prior period adjustment for the company statement of cash flows for the year ended 31

March 2022

As
previously

reported Adjustments" As restated

£ £ £

Cash flows from operating activities (4,639,136) 305,610 (4,333,526)
Tax credit 68,723 - 68,723
Net cash from operating activities (4,570,413) 305,610 (4,264,803)
Investing activities
Purchases of property, plant and equipment - (260,222) (305,610) (565,832)
Net>cash from investing activities (260,222) (305,610) (565,832)
Financing activities
Issue of ordinary shares 799,977 - 799,977
Principal repayment of lease liabilities (73,701) - (73,701)
Interest repayment on lease liabilities 4(4,124) - (4,124)
Net cash from financing activities 722,152 - 722,152
Net cash decrease in cash and cash equivalents (4,108,483) - {4,108,483)
Cash and cash equivalents at the beginning of period 6,922,409 - 6,922,408
Exchange losses on cash and cash equivalents (9,135) - . (9,13%5)
Cash and cash equivalents at the end of period 2,804,791 - 2,804,791

[—r f————————
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_ NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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23.

Effects of changes in accounting policies

This is the first time consolidated financial statements for the Group have been prepared and hence there
are no comparatives prepared under Local GAAP to reconcile to.

This is the first time the financial statements for the Company have been prepared in accordance with
UK-adopted international accounting standards in conformity with the requirements of the Companies Act
2006 (IFRS). The information has been converted from previously prepared financial statements in
compliance with United Kingdom Accounting Standards including Financial Reporting Standard 102, the
‘Financial Reporting Standard applicable in the United Kingdom and the Republic of lreland’ (FRS 102).
The date of transition to IFRS was 1 April 2020 and future Company and Group financial statements will
be prepared under IFRS.

This note explains the principal adjustments made by the Company in restating its Local GAAP financial
statements, including the statement of financial position as at 1 April 2020 (date of transition to IFRS) and
the financial statements as of, and for, the year ended 31 March 2022 (end of last period presented under
previous GAAP).

IFRS 2, 9, 15 and 16 were adopted fully retrospectively in these financial statements.
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23.

Effects of changes in accounting policies {(continued)

Company statement of financial position as at 1 April 2020 (date of transition to IFRS)

Effect of
transitionto IFRS as at 1
Local GAAP IFRS  April 2020
Note £ £ £
Assets
Non-current assets
Property, plant and equipment - - -
Current assets .
Trade and other receivables 17,607 - 17,607
Cash and cash equivalents 285,759 - 285,759
303,366 - 303,366
Total assets 303,366 ’ - 303,366
Liabilities )

Non-current liabilities
Lease liabilities . - - -
Deferred tax liability - - -

Current liabilities ) )
Trade and other liabilities 376,388 -~ - 376,388
Lease liabilities - - -

‘ . 376,388 - 376,388
Total liabilities 376,388 - 376,388
Net assets _ (73,022) - (73,022)
Equity attributable to equity holders of the
company
Share capital 1 - 1
Share premium reserve - - -
Share option Reserve - - -
Retained earnings : (73,023) - (73,023)
TOTAL EQUITY - ’ (73,022) - (73,022)
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23.

Effects of changes in accounting policies (continued)

Company statement of financial position as at 31 March 2022 (end of last period presented under

previous GAAP) g

Local GAAP Effect of IFRS as at
as previously transition to Prior period 31 March
stated IFRS restatement 2022
Note £ £ £ ) £
Assets
Non-current assets
Property, plant and equipment A ‘307,367 263,609 305,610 876,586
Investments ' 1 202,694 365,103 567,798
307,368 466,303 670,713 1,444,384
Current assets
Trade and other receivables C,D 1,655,196 (89,983) (305,610) 1,159,603
Cash and cash equivalents 2,804,791 - - - 2,804,791
4,359,987 (89,983) (305,610) 3,964,394
Total assets . 4,667,355 376,320 365,103 5,408,778
Liabilities
Non-current liabilities .
Lease liabilities A - 143,068 - 143,068
Deferred tax liability 58,400 - - 58,400
58,400 143,068 - 201,468
Current liabilities
Trade and other liabilities 434,348 - - 434,348
Lease liabilities A - 122,370 - 122,370
434,348 122,370 . 556,718
Total liabilities 492,748 265,438 - 758,186
Net assets . 4,174,607 110,882 365,103 4,650,592
Equity attributable to equity
holders of the company
Share capital 3 - - 3
Share premium reserve 9,059,923 - - 9,059,923
Share Option Reserve C 3,262,694 1,466,621 (889,133) 3,840,182
Retained earnings A-D (8,148,013) (1,355,739) 1,254,236  (8,249,516)
TOTAL EQUITY 4,174,607 110,882

365,103 4,650,592
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23. Effects of changes in accounting policies (continued)

Reconciliation of equity

Total equity under previous GAAP

Lease payments not recognised in accumulated
losses

Recognition of right of use lease asset depreciation
Recognition of right of use lease liability interest
Revised valuation of share based payment charge
Expected credit loss on intercompany loans

Prior period restatement

Total equity under IFRS

1 April 2020

(date of

transition to
IFRS)

Note £

(73,022)

o0 >»>» >

(73,022)

31 March
2022 (end of
last period

: presented
under
previous
GAAP)

£

4,174,607

83,658
(80,882)
(4.605)
202,694
(89,983)

365,103

4,650,592
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23.

Effects of changes in accounting policies (continued)

Reconciliation of total comprehensuve expense for the year ended 31 March 2022 (end of last
period presented under previous GAAP)

Company statement of comprehensive income
As permitted by Section 408 of the Companies Act 2006 the income statement and statement of
comprehensive income of the parent company is not presented as part of these financial statements.

) . 31 March
2022 (end of

: last period

presented

under

previous

, GAAP)

Note £

Total corriprehensive expense under previous '

GAAP . - (7,096,820)
Lease payments not recognised in loss A 77,825
Recognition of right of use asset depreciation A (75.310)
Recoghnition of right of use asset liability interest A (4,124)
Revised valuation of share based payment charge (o4 (1,263,927)
Expected credit loss on intercompany loans D (89,983)
Prior period restatement 22 1,254,236
Total comprehensive expense under IFRS (7,198,103)
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23.

Effects of changes In accounting policies (continued)

Effect of IFRS adoption for the company statement of cash flows as at 31 March 2022 (end of last

period presented under previous GAAP)

Effect of (FRS as at
transition to Prior period 31 March
Local GAAP IFRS restatement 2022
' Note £ £ - £ £
Net cash from operating activities B (4,716,961) 77,825 305,610  (4,333,526)
Tax credit 68,723 - - 68,723
Net cash from ;:»perating activities {4,648,238) 717,825 305,610 (4,264,803)
Investing activities
Purchases of propenrty, plant and
equipment (260,222) - (305,610) (565,832)
Net cash from investing activities {260,222) - {305,610) (565,832)
Financing activities
Issue of ordinary shares 799,977 - - 799,877
Principal repayment of lease liabilities A, B - (73,701) - (73,701)
Interest repayment on lease liabilities A B - (4,124) - (4,124)
Net cash from financing activities 799,977 (77,825) - 722,152
Net cash decrease in cash and cash A
equivalents (4,108,483) - . (4,108,483)
Cash and cash equivalents at the
beginning of period 6,922,409 - - 6,922,409
Exchange losses on cash and cash '
equivalents - (9,135) - - (9,135)
Cash and cash equivalents at the

end of period '2:804,791 -

2,804,791
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23. Effects of changes in accounting policies (continued)

Notes to the reconciliation of equity as at 1 April 2020 and 31 March 2022 and total
comprehensive income for the year ended 31 March 2022

A Under Local GAAP, operating leases were recognised as an expense to profit or loss. Under IFRS 16,
the present value of the lease payments over the life of a lease is capitalised as a liability on the
Statement of Financial Position. The equivalent value shown as a Right-of-Use asset ("RoU asset")
within Property, Plant, & Equipment assets. The RoU asset is depreciated, and the liability is increased
by the finance charge and reduce by the payments made.

The effect of the change had no impact at the date of transition. At 31 March 2022, the last period
presented under previous GAAP, the effect was to introduce a Right of Use lease asset of £263,609
and a corresponding £265,438 obligation under lease liabilities. The effect on accumulated losses is to
increase equity by previously expensed lease payments of £83,658 and reduce equity by depreciation
of £80,882 and the lease liability interest of £4,605. The net impact is a decrease in equity of £1,829.

B Under Local GAAP, a lease is classified as a finance lease or an operating lease. Cash flows arising
from operating lease payments are classified as operating activities. Under IFRS, a lessee generally
applies a single recognition and measurement approach for all leases and recognises lease liabilities.
Cash flows arising from payments of principal portion of lease liabilities are classified as financing
activities. Therefore, cash outflows from operating activities decreased by £77,825 and cash outflows
from financing activities increased by the same amount for the year ended 31 March 2022,

C Under Local GAAP, the Group recognised fair value cost of the share options over the vesting period
on a straight-line basis. Under IFRS 2, the application of a tranche vesting model is required for the
recognition of the share options charge. This is because vesting is based on time served on a month-
by-month basis with a 12-month cliff. Under the tranche vesting model, the cost of the share options is
recognized in tranches, with each tranche representing the cost of the share options that vest in a
particular month.

The effect of the change had no impact at the date of transition. At 31 March 2022, the last period
presented under previous GAAP, the effect on equity is a decrease on accumulated losses by
£1,263,927 and an increase on the share option reserve of £1,466,621. The net impact is an increase
in equity of £202,694 due to the debit to investment in subsidiary.

D The adoption of IFRS has changed the Company's accounting for impairment losses for financial
assets by replacing the incurred loss approach under Local GAAP with a forward-looking expected
credit loss (ECL) approach. IFRS requires the Group to recognise an allowance for ECLs for all debt
instruments not held at fair value through profit or loss.

The effect of the change had no impact at the date of transition. At 31 March 2022, the [ast period
presented under previous GAAP, the effect was to introduce an ECL impairment on the company loan
to its subsidiary of £238,780 and a corresponding £238,780 impairment expense in the total
comprehensive expense for the year. The net impact is an increase in accumulated losses by
£238,780. .
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