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Goodrich Control Systems

Strategic Report for the year ended 31 December 2023

The directors present their StrategicReport for the oompany for the year ended 31 December 2023.

The directors, in: prepanng this strategic report, have complied with s414C(1 1) of the Companies Act
2006. .

‘Goodrich Control Systems is pnncipaﬂy Involved in the design, manufacture and supply of advanced
technology systems, products and services to the world's aerospace industry.

‘The Company is based in the UK and |ts reglstered office is Fore 1 Fore Busmess Park, Huskisson Way,
Stratford Road, Shlrley. Solihutl, West Mldlands B90 4SS.

‘At 31 December 2023 the company was a subsidiary of RTX Corporation.
Review of rhe business and Key performance Indicators

The key financial and other performance indicators during the year were as follows;

2023 2022. - Change
T £'000 £000 %
Tumover o : ~ 359,389 190928 . 882
Companyoperatmg profit . 232,840 . 77,375 200.9
Profit for the financial year T 226,968 73,849 - 207.3
Total shareholders’ funds } o . i 420,397 747,083 (43.7)
Current assets as % of current liabilities . 422% 681%
- Average number of employees - - . 630 . 542

A Goodrich claim for breach of the company’s aftermarket operating agreements, which existed at 31
December 2022, against a customer, found that the customer was required to pay £89,000,000
($112,285,440) and post judgement interest of £767,000 ($975, 192) This was paid to the oompany in
August 2023. )

7

This was disclosed in the 2022 accounts as a contingent asset as it was subject to appeal.

In December 2023, as part of a settiement agreement signed with the customer, the right to appeal was
waived. As the settiement amounts related to contractual revenues of which the company were entitled to
be paid, £89,000,000 has been recognised as revenue and £767,000 has been recognised as other
interest recéived in the 2023 accounts. The damages paid all relate to transactions prior to 2023.

 Excluding the claim, sales increase_d by 41.6% compared to the prior year due to the Commercial
Aerospace market recovering post Covid-19.

On 1 November 2023, the company sold several divisions to Goodrich Controls Holding Limited fora -

consideration of £7,681,000. One of the divisions sold was involved in designing and developing high

power dense electric motor and motor controller technologies. The activities from the sold divisions have
: been included as discontinued operations within the year. See note 22 for further detalis.

Frln‘clpal risks and uncertainties
The principal non-financial risks and uncertainties facing the Company are broadly grouped as competitive

. and legislative. The financial-risks are dlscussed in the financial risk management section of the Directors’
report.
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Goodrich COntrol Systems

Strategic Report for the year ended 31 December 2023

Competitive Risks

The Combany has many‘contracts' several significant, and through a. continued commitment to
" excellence, seeks to achieve and exceed customer expectatlons to mitigate and reduce the risk of non-
. renewal and contract termination.- .

’ The company carefully manages and directs its business development team to identify and yvuh new
business opportunmes via the development of customer relations and by continually improving its
products.

The aerospace MRO (Maintenance, Repair and Overhaul) business is reliant on new and repeat business
from aircraft operators. The majority of this business is secured for fixed periods of time. The remainder of
the business is for individual purchase orders, and there-is no certainty of repeal buslness from this
‘income stream.

Legislative Risks

All of the business carriad out is subject to standards set by the Civil Aviation Authority (CAA), the -

" European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of
these bodies issue regulations which need to be complied with in order to be authorised to carry out
maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
standards could materially affect the Company's ability to operate. To mitigate against these risks the

. business operates a robust business management system which ensures adherence to the regulatory
standards through procedures, standard work and policies. This is supported by a strong audit program
through self assessment and within the RTX Corporation audit function.

Russian invasion of Ukraine

In February 2022, Russia invaded Ukraine. In response to this event, additional financial, trade, and travel -
sanctions were imposed on Russia and Belarus. by some members of the Internationai Community.
The company does not trade or hold assets in Russia, Belarus or Ukraine and therefore is not directly

- affected. However, the economic knock-on effects of sanctions and the Black Sea blockade will inevitably
have short to long term effects as we have seen the ramifications in increased energy prices, jump in
inflation and interest rates. Given the. global effects, the conditions are likely to remain fluid and complex.

JSectlon 172 (1) Statement

This section describes how the dlrectors have had regard’ to the matter set out in Section 172(1 ) (a) to ()
of the Companies Act 2006 in exerclsmg their duty to promote the success of the Company for the beneﬂt
of its key stakeholders

 The likely consequences of any decision in the long term

The directors of the Company have a duty of care to the key stakeholders when makmg decusrons that
affect long term sustainability of the Company. Key objectives are formulated as such to ensure that the
Company continues as a going concern. The directors remain mindful that its strategic decisions can have
long term implications for the business and its stakeholders and these implications are carefully
assessed. . i .
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Goodrich Control Systems

Strategic Report for the year ended 31 December 2023

Section 172 (1) Statement (contlnued)
Having regard to the need to act fairly as between members of the Company

The directors recognise their legal and regulatory duties, and do not take any decisions or actions, such.
as selectively disclosing confidential or inside information, that will provide any shareholder or group of .
- shareholders with any unfair advantage or positio_n compared to the shareholders as a whole.

Havlng regard to the deslrabllity of the Company maintalning a reputation for hlgh standards of
business conduct '

Modern Slavery Act : ' -

The Company is committed to ensuring slavery and human trafficking are not taklng place in 1ts busmess
or supply chains. To this end the Company has published a statement for the reporting period at
www.rtx.com.

Having regard to the interests of the Company s employees

Employee mvolvement ) .
itis the pollcy of the Company to create a common awareness amongst employees of the financial and
‘economic factors affecting the performance of the Group. it is the policy of the Company to maintain and
develop employee involvement. Local managers provide information on a regular basis on matters of
concern to employees, using various means such as buslness review meetings, briefing meetings, video
presentations, company newsletters and training sessions.

Disabled employees ’ .
Applications for employment by disabled persons are always fully considered, bearing In mlnd the abllltles
of the applicant concerned. In the event of members of staff becoming disabled every effort is made to
ensure that their employment with the Company continues and that appropriate training is arranged. Itis
the policy of the Company that the training, career developmenit and promotion of disabled persons
should, as far as possible, be identical to that of other employees.

Emplioyee Programmes and Benefits

The company operates ongoing employee development programmes which reflect development needs
highlighted in the annual performance reviews. The company sponsored a number of employees on the
RTX Corporation Employee Scholar Programme. All office employees completed a range of mandatory
on-line training modules centred on business practices designed to increase awareness and promote
strong ethical compliance, training includes anti-corruption and bribery - matters. The company also
continued a job rotation programme for high potential employees. As part of its “wellness” and health
_management programmes the company provides a ‘Cycle to Work’ scheme and bi-monthiy health
initiatives. It also provided an all employee reward programme, together with a new reward and
recognltlon programme for those employees ‘exhibiting exemplary performance. - :

Having regard to need to foster the Company s business relatlonshlps with suppllers, customers
and others

Customers

The directors of the Company, ona contmulng basis, promote the development and maintenance of a
customer focus culture. The time invested in developing this culture can be seen In the growth of turnover
generated year on year. The Company carefully manages and directs its business development team to
identify and win new business opportunities via the development of customer relations and by continually
improving its products .
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Goodrich Control Systems

Strategic Report for the year ended 31 December 2023

Section 172 (1) Statement (continued)

Suppliers :

The directors recognise the key role suppliers play in ensuring the company delivers a reliable service to
-customers. The directors seek to balance the benefits of maintaining strong partnering relationships with

key suppliers alongside the need to obtain value for money for our investors and the desired quality and
- service levels for our customers. The Company works with suppliers and builds robust long-lasting supply .

chains. The Company pays the suppliers in line with their payment terms.

Regulators :

The Company seeks a constmctlve and cooperative relationship with the bodies that authorise and
regulate the business actlwtles This helps us maintam a reputation for high standards of business
conduct. .

All of the business carried out is subject to standards set by the Civil Aviation Authority (CAA), the
European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of
these bodies issue regulations which need to be complied with in order to be authorised to carry out
maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
.standards could materially affect the Company's ability to operate. To mitigate against these risks the
business operates a robust business management system which ensures adherence to the regulatory
standards through procedures, standard work and policies. This is supported by a strong audn program
through seif-assessment and through the RTX Corporahon audit functlon

The Company manages its tax affairs responsibly and proactively to camply with tax legislation. The
Company's approach is to seek to build solid d@nd constfuctlve working relationships with all tax
authorities. '

The impact of the Company's operations on the community and the environment

The Company is convinced of the importance of heaith, 'safety and the environment to the success of its
business and is committed to be an industry leader in its commitment to safety and enwronmental
responsibility. - , .

The Company will, on a continuing basis: develop and maintain a culture which recognises the importance
of health, safety and the environment to its success and exercise its responsibllities in a manner that '
.~ reflects this; provide a heaithy and safe place of work for all its employees; develop products and operate
' °  facilities in'a manner that strives to eliminate risk to employees, customers, the environment and the ’
community at large; and improve its performance in health, safety and-environmental matters by -
encouraging the participation, commitment and support of all employees.
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Goodrich Contro! Systems.

Strateglc Report for the year ended 31 December 2023

Streamlined Energy and Carbon Reporting ('SECR’)

This Report summarises the energy usage, associated emissions, energy efficiency actions and energy
performance for the Company under the government policy Streamlined Energy and Carbon Reporting
(‘'SECR'), as implemented by the 2018 Regulations. It also summarises the methodologies utilised for all

calculations related to the elements reported under Energy and Carbon

" The following figures demonstrate year on year changes in consumptlon and resulting emissions for the

company.”

Utility and Scope

Scope 1 consumption and emissions relate to direct combustlon of natural gas and fuels

Scope 2 consumption and emlssmns relate to indirect emissions relatmg to the oonsumption of purchased

-electricity in day to day business operations..

The tota| consumption (kWh) figures for energy supplies are as foIIows

2023 Consumption 2022 Consumption

‘ ) (kWh) (kWh)
Grid-Supplied Electricity (Scope 2) B - 7,477,576 6,455,274
Natural Gas (Scope 1) . : ' 1,248,584 1,663,563
Transportation (Scope 1) S 1,994 6,191

8,125,028

Total . : ) 8,428,154

The total emission (tCOze) figures for energy supplles are as follows. Conversion factors utillsed in these

calculations are detalled below

2023 Consumption 2022 Consumption

' ' _ (tCOze) - {tCOze)

Grid-Supplied Electricity (Scope 2) ‘ 1,486 1,248.
Natural Gas (Scope 1) _ © 230 304.
Transportation (Scope 1) : : .. 545 600
2,182

Total ) ) v 2,261

Intensity 'Métrlc

" . An intensity metric of tCOze per £m revenue has been applled for the annual total emissions. The

methodology of the mtensuty metric calculations are detailed below, and results of thls analysis is as

follows .
2023 Intensity 2022 Intonslty _
Metric " Metric

tCOze/£m revenue- o 6.29

1.27
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Goodrich Control Systems

Strategic Report for the year ended 31 December 2023

Streamllnod Energy and Carbon Reportlng (‘SECR') (Contlnued)
Raportlng Methodology - )

Scope 1'and 2 consumption and CO2e emission data has been calculated in line with the 2020 UK
Government environmental reporting guidance. To maintain continuity with the GHG reporting undertaken
before the implementation of SECR, only UK consumption and emissions are inciuded within the
emissions reporting. The intensity metric therefore is also calculated utilising the UK revenue figure.

Estimations undertaken to cover missing billing peﬁods were calculated on a kWh/day pro-rata basis at
meter level. Where data was not available for the entirety of the reporting period, an average of similar
meter classes were taken and applied to the properties with no available data. :

" Intensity metrics have been calculated utllislng the reported 2023 revenue figure. 4'Both individual sources
and total emissions tCO2e were combined and then divided by this figure to determine the tCO2e per
metric. ] .
Future developments

in 2024, the directors are forecastmg an increase in sales and profi tablllty, after the one off items in 2023
as the Commercial Aerospace sector continues to recover after the pandemic.

Events after the balance sheet date ‘ 4 ) St
Details of significant events since the balance sheet date are contamed in note 26 to the ﬁnancual
statements.

Approval

Approved by the Board and signed onits behalf by:

DacuSigned by.. .
E/lm Powdll
’ 82108945205408
L Powell

Director
21 August 2024

Fore 1, Fore Business Park,
Huskisson Way, Stratford Road,
Shirley, Solihull,

West Midlands,

B90 4SS. ‘
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Goodrich Control Systems

Directors’ Report for the year ended 31 December 2023

" The directors present their Report and audited f nancial statements of the company for the year ended
31 December 2023.

" Future developments and events after the balance sheet date _ - .

Details of future developments and events that have occurred after the balance sheet date can be
found in the Strategic Report on page 6 and form part of this report by cross-reference.

Research and development

During 2023 the company sold the Electronic Controls and Motor Systems division. This resulted in a
disposal of the entire development costs included within Intangibte Assets. The company dces not
expect to'incur any future research and development costs.

Golng concern

The directors have a reasonable expectation' that the Company has adequate resources to continue
in operational existence for the foreseeable future. Thus they continue to adopt the going concern
basis in preparing the annual fi nanclal statements.

Further details regarding the adoptlon of the going concern basis can be found in the accounting -
policies in the financia! statements

Flnanclal risk management objectives and pollcies

The Company's actwmes expose it to a number of financial risks including cash flow risk, liquidity risk
and credit risk. The use of financial derivatives is governed by the Company's policies approved by
the board of directors, which prowde written pnncnples on the use of financial derivatives to manage
these risks

The Company has reviewed the requirements of IAS 21 to determine its correct functional currency.
After considering both primary and secondary economic indicators the management has conciuded
that it is most appropriate to use Sterling as the functional currency as this most faithfully represents
the economic effects of underlying transactions, events and conditions.

Cash flow risk
The Company's activities expose it pnmanly to the ﬁnanetal risks of changes in foreign currency
exchange rates. The Company uses foreign exchange forward contracts to hedge these exposures.
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Dlrectors’ Report for the year ended 31 December 2023‘

Financlal rlsk management objectlves and pollcles (contlnued)
Liguidity risk ‘ ‘

The company aims to mmgate liquidity risk by managing cash generation by its operatlons and
applying collection targets. .

The company participates in the overall worldwide group's funding strategy managed at corporate
~ treasury level. The company participates in a UK cash pool. The objective is to maintain a balance
between continuity of funding and ﬂexublllty

' Credit risk '
The Company’s principal financial assets are bank balances and cash, and trade and other debtors.

The Company’s credlt risk is primarily attnbutable toits trade debtors. The amounts presented in the
balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made
where there is an identified loss event which, based on previous experience, is evidence of a
reduction in the recoverability of the cash flows. .

The credit risk on liquid funds |s limited because the counterpartles are banks with high credlt-rahngs
assigned by international credit-rating agencies.

The Company has no significant concentration of credit risk, with exposure spread over a large
number of counterparties and customers. '

Achieving COmpetltIve Excellence

The business continues.to deploy an operational framework which dnves continuous lmprovement in
all areas across the business to ensure that financial and growth targets are met. During 2023 the .
business delivered on-the targets set.

Employee Involvement
Details of employee mvolvement can be found in the Strategic Report on page 3 and torm part of this
report by cross-reference

.

‘Employee consultatlon

The Company places considerable value on the involvement of its employees and has continued to
keep them informed on matters affecting them as employees and on the various factors affecting the
performance of the Company. This is achieved through formal and informal meetings, the Company
magazine and a special edition for employees of the annual financial statements. Employee
representatives are consulted regulariy ona wlde range of matters affecting their current and future
interests.

Environmental Matters

Details of environmenta! matters can be found in the Strateglc Report on page 4 and form part of this’
report by cross-reference. .

. Dividends

' An ardinary inten‘rn dividend of £542,000,000 was declared and paid in the year (2022: £67,281,000).
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Goodrich Control Systems
Directors 'Report for the year ended 31 December 2023

" Directors

The directors, who served throughout the year and up to the date of signing the fi nancnal statements
were as follows: .

L Powell

A McHugh

M Holme (resigned 29 September 2023)
J Beaudry i

NMann .

R Hudson -

Directors’ indemnities

The Company hes made qualifying third party indemniry provisions for the benefit of its directors
which were made during the year and remain in force at the date of this report.

Statement of directors’ responsibilities in respect of the financial s_tatements,'

The directors are responsible for preparing the Annual Report and the financial statements i.n _
accordance with applicable laws and regulations. . '

.Company law requires the directors to prepare financial statements for each financial year. Under that .

law the directors have prepared the financial statements in accordance with United Kingdom

Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS

101 “Reduced Disclosure Framework”, and applicable law). Under company law the directors must

" not approve the financial statéments unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the

financial statements, the dlrectors are required to: .

select suitable aecountmg policies and then apply them consistently,

state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have
been followed, subject to any material departures disclosed and explained in the fi nanmal
statements;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless lt is mappropriate to.
presume that the company will continue in business. .

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wregulantres

The directors are responsible for keeping ‘adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the ﬁnancial statements comply with the
Companles Act 2008.

Directors’ confirmations
In the case of each director in office at the date the Directors' Report is approved:

¢ so far as the director is.aware, there is no relevant audit information of which the company’s
auditors are unaware; and

» they have taken alil the steps that they ought to have taken as a director in order (o make
themselves aware of any relevant audit information and to establish that the company’s
auditors are aware of that information.

N

@
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Directors’ Report for the year ended 31 December 2023 .

Independent Auditors

The auditors, PrloewaterhouseCoopers LLP, have indicated their willlngness to be reappointed for

* another term and appropriate arrangements are being made for them to be deemed reappointed as

audltors in the absence of an Annual General Meeting.

Approved by the Board and signed on its behalf by:

OocuSigned by:
@Im Powedl
82103945205408
- L Powsll

Director .
21 August 2024

Fore 1, Fore Business Park,
Huskisson Way, Stratford Road,
Shirley, Solihull,

West Midlands,

890 4SS.
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" Goodrich COntroI Systems
Independent audntors .report to the members of Goodrich Control Systems

Report on the audit of the ﬂna_ncual statements

Oplnlon
. In our opinion, Goodrich Control Systems'’ fi nancial statements:

e give atrue and fair view of the state of the company's affairs as at 31 December 2023 and of lts

.. profit for the year then ended; .
o . have been properly prepared in accordance with United Klngdom Generally Accepted Accountmg
Practice (United Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure
- Framework”, and applicable law); and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financil statements, included within the Annual Report, which comprise: Balance
Sheet as at 31 December 2023; Profit and loss account, Statement of comprehensive income and
Statement of changes in equity for the year then ended; and the notes to the financial statements,
comprising material accounting policy information and other explanatory information. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK) ) and
applicable law. Our responsibilities under 1SAs (UK) are further described in the Auditors"
responsibilities for the audit of the financial statements. section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion..

Independence :
We remained independent of the company in accordance with the ethical requirements that are relevant
~ to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we
" have fulﬂlled our other ethical responslbillties in accordance with these requirements.

Conclusions relatmg to going concem

- Based on the work we have performed, we have not identified any material uncertalntles re|ating to
events or conditions that, individually or collectively, may cast significant doubt on the company'’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

In auditing the financial statements, we have concluded that the dlrectors use of the going concem
_ basis of accounting in the preparation of the financial statements is appropriate. .

However, because 'not all future events or conditions can be predicted, this conclusion is not a
guarantee as to the company's ability to continue as a going concem.

Our responsibilitles and the responsibilities of the directors with respect to gomg concern are descnbed
in the relevant sections of this report.

Reporting on other information

The other information comprises all of the Information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
- opinion on the financial statements does not cover the other information and, accordingly, we do not

exprass an audit opinion or, except to the extent otherw:se exphcltly stated in thls report any form of
assurance thereon. .




Goodrlch Control Systems
Independent auditors’ report to the members of Goodrich Control Systems

In connectlon with our audit of the financial statements our responsrbmty is to read the other information
. and, in doing so, consider whether the other information is materially inconsistent with the financial _
_statements or-our knowledge obtained.in the audit, or otherwise appears to be materially misstated. if
_ we identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there Is a material misstatement of this other information, we are requnred to report that fact. We

have nothing to report based on these responsibilities. ,

With respect to the: Strategic report and Directors’' Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included. .

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to
report certain opinions and matters as described below. .

Strategic repOrt and Directors’ 4Repo,rt )

In our opinion, based on the work undertaken in the course of the audit, the information given in the

Strategic report and Directors’ Report for the year ended 31 December 2023 is consistent with the
- financial statements.and has been prepared in accordancewith applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Resp'onsibilitles for the financial statements and the eudit

Responsibilities of the drrectors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial -
statements, the diractors are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors
are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

“In preparing the financial statements, the dlrectors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using -
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so. '

Auditors’ responsibilities for the audit of the financial statements - A

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that'
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financiat statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, ‘including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud, is detailed below. -

12



Goodrich Control Systems
independent auditors’ report to the members of Goodrich Control Systems

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the UK Bribery Act, and we considered the extent to -
“which non-compliance might have a material effect on the financial statements. We also considered
those laws and regulations that have a direct impact on the financial statements such as Companies
Act 2006 and tax compliance legislation. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to (1) posting inappropriate journal entries to manipulate
financial results; (2) management bias in accounting estlmates Audit procedures performed by the
‘engagement team included:

« ldentification and testing of journal entries that meet our def ned risk crlteria in particular any
1ournal entries posted with unusua! account combinations and which have an impact on revenue;

‘s - Enquiries, throughout the audit with management, including consideration of known or suspected
instances of non-compliance with laws and regulation and fraud;
Reviewing minutes of meetings of those charged with govemance;
Challenging assumptions and judgements made by management in determining significant
accounting estimates (because of the risk of management bias), in particular in relation to stock
provisioning, recoverability of trade and intercompany receivables and pension assumptions; and

e Reviewing financial statement disclosures and testing to supportung documentatlon to assess
compliance with applicable taws and regulations.

There are inherenit limitations in the audit procedures described above. We are less likely to become

" aware of instances of non-compliance with laws and regulations that are not closely related to events

and transactions reflected in the financial statements. Also, the risk of -not detecting a material

misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may

involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through

- collusion. .

A further descnpﬁon of our responsibilities for the audit of the financial statements is located on the -
FRC's website at: www.frc.org. uk/audntorsresponsrbmtues This description forms part of our auditors’
report. _

Use of this report

This report, including the opinions, has been prepared for and only for the companys members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing. -

Other required reporting

: Companles Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our -
audit have not been received from-branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agreement with the-accounting records and returns.

We have no exceptions to report arising from this responsibility. . .

Alan Walsh (Semor Statutory Audltor)

" for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
East Midlands

22 August 2024

3.




Docusign Envelope ID: 916B0788-8E0C-41F0-A4D2-0490D640BDAS

Goodrich Control Systems

A Profit and loss account
For the year ended 31 December 2023

AConti'nulng Discontlnued Continuing Discontinued .

Note Operations -Operations Total . Operations Operations . Total

o 2023 2023 2023 2022 2022 2022

£'000 £'000 £'000 £000 £'000 £000

Tumover 3 345,766 13,623 359,389 177.926 13,002 - 190,928
Cost of sales (102,194) (11,267} (113,461) (87,033) (12,281)  (99,314).
Gros$ profit 243572 2,356 245,928 90,893 T T21 91614
Admiinistrative ekpenses (11,748) . '(1,340) {13,088) (9,596) . (4.,643) (14,239)
Operating profit / (loss) 7 231,824 1,016 232,840 81,297 " (3,922) 77,375
Interest receivable and similar income 8 46,668 : - 46,668 23,718_ ) - 23,718
Interest payable and similar expenses 9 (31,194) - (31,194) . (22,566) . - (22,566)
Profit / (loss) before taxation 247,298 . 1,016 248,314 82,4438 (3.922) ° .78,527
Tax on profit / (loss) 10 (21,252) (94)  (21,346). (4,678) - - (4,673}
Profit /' (loss) for the financial year 226,046 922 226,963 7,771 (3.922) ‘ 73,849

14



Jocusign Envetops ID: 916B0788-9E0C-41F0-A4D2-0490D840BDAS

Goodrich Control Systems

Stétement of comprehensive ihcome
_For the year ended 31 December 2023

Continuing

Discontinued . . 'Continuing Discontinued
Operations Operations Total Operations Operations Total
2023 2023 2023 2022 2022 2022
£'000 £'000 £'000 £000 £'000 £'000
Profit for the financial year ' : . 226,046 922° 226,968 77,771 (3.922) - 73,849
ltems that will not be reclassified
subsequently to profit or loss:
Actuarial loss on pension scheme . (15,539) - . (15,539) (67,427) - (67,427)
Income tax relating to items not reclassified: ’ . ’
--  movement on deferred tax relating - : ’ : ’ .
to pension surplus . 3,885 - 3,885 16,857 - : 16,857
Other comprehensive (expense) / incom ; - .
for the year net of tax = (11,654) (11,654) ' (50,570) - {50,570)
" Total comprehenélve income for the year 214,392 922 215,314 27,201 - (3,922) 23,279
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Goodrich Contfol Systenis :
Registered number: 04482312

Balance sheet
As at 31 December 2023 :

2023

Note 2022
- . £000 _£'000
(Restated*)
Fixed assoﬁ .
Intangible assets 11 44,352 44,352
Tangible assets 12 23,196 . 27,864
Right of use assets 13 - 183 . 5,069
B ‘ 67,731 77,285
Current assets
Stocks 14 24,301 25,614
Debtors A : 15 540,355 _ 836 252
_Cash and cash equivalents 5,886 6,486
Pension and similar qbligatlpns 21 40,040 . 53,877
' 610,582 922,229
Creditors: Amounts falling due within one year ' 16 (144,537) (135,365)
' ,Net_ cqrrent assets 466,045 786,864
Total assets less cusrent liabilities- 533,776 A 864,149
Credltors A;r;gl:nts falling due’ after more than one 17 (108,703) (112.568)
Provisions for liabilities 18 (4,676) (4.498) )
Net agsets . 420,397 747,083
Equity - ) )
Called up share capntal o 23 1 1
Share premium account ' 181,166 181,166
Profit and loss account 4 239,230 565,916
Total Shareholders’ funds 420,397 A . 747,083

* See note 28 for details of the‘restatemen't.

The notes on pages 18 to 53 form part of these financial statements

2024 and were signed on its behalf by: .

DocuSigned by:
(:@1 Powddl
82108945205408
_ L Powell
Director.

“The financial statements on pages 14 to 53 were approved by the board of directors on 21 Augusl
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Goodrich Control Systems

~ Statement of changes in equity
For the year ended 31 December 2023

" Total

Called up .
share Share Profit Share-
capital premium andloss holders’
(Note 23) account account funds
£'000 £000 . -£'000 £°000
Balance at 1 January 2022 1 181,166 609,705 790,872
Profit for the financial year - - - 73849 73,849
" Other comprehensive (expense) / income for '
the year: '
- Actuarial loss on pension schehe (note 21) - - (67,427) (67,427)
- Deferred tax on pension scheme {note 19) - - 16,857 16,857
Total comprehensive income for the year - . 23,279 23,279
Dividend (note 24) - - (67,281) (67,281)
Share based payments (note 25) - - 213 213 -
Balance at 31 December 2022 1 181,166 565,916 747,083
Profit for the financial year - - 226,968 226,968
Other comprehensive (expense) / income for - ’
the year: -
- Actuarial loss on pension scheme (note 21) - - (15.539) (15,539)
- Deferred tax on pension scheme (note 19) - - 3,885 3,885
A ‘ Total cbmpréhenslve income for the year - . - 215,314 215,314
Dividend (note 24) A , - - (542,000) (542,000)
" Balance at 31 December 2023 1 181,166 239,230

’

420,397
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Goodrich Control Systems

Notes to the ﬂnancial statements
_For the year ended 31 December 2023

1. Accounttng policles

Goodrich Control Systems (‘the company') is principally involved in the design, manufacture and .
supply of advanced technology systems, products and services to the world’s aerospace industry.

The company is a private unlimited company, and is incorporated and domiciled in-England, United
Kingdom. The address of its registered office is Fore 1, Fore Business Park, Huskisson Way, Stratford
Road, Shirley, Solihull, West Midlands, BS0 4SS.

 The principal acoountlng policies are summarised below. They have all been applied oonststently
throughout the year and all the years presented unless otherwise stated

Basis of accounting

The oompany meets the deﬁnmon of a qualifying entity under FRS 100 (Financtal Reportlng Standard
100) issued by the Financial Reportmg Council.

These f nancial statements have been prepared in acoordance with Financial Reporting Standard 101
‘Reduced Disclosure Framework' (FRS 101). The financial statements are therefore prepared in
accordance with the Companies Act 2006 as applicable to companies using FRS 101.

“The financial statements have been prepared on a going concern basis and under the historical cost
convention, except for financial instruments that are measured at revalued amounts or fair values at
the end of each reporting period, as explained in the accounting policies below. -

Historical cost is generally based on the fair value of the conslderauon glven in exchange for the
goads and servnces

Fair value is the price that would be received to sell an asset or paid to transfer a Iiability in an orderly
transaction between market participants at the measurement date, regardless of whather that price is
directly observable or estimated using another valuation technique. in estimating the fair value of an
asset or a liability, the company takes into account the characteristics of the asset or liability if- market
iparticipants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement purposes in these financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of IFRS 2,
leasing transactions that are within the scope of IFRS 16, and measuUrements that have some
similarities to fair value but are not fair value, such as net reatlsable value in IAS 2 or value in use in
IAS 36 .

In addmon, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 |nputs are quoted prices (unadjusted) in active markets for identical assets or
iabilities that the enttty can access at the measurement date;

*  Level2inputs are inputs, other than quoted pnces included within Level 1, that are -
observable for the asset or liability, etther directly or indirectly; and

. Level! 3 inputs are unobservable inputs for the asset or I|ab|hty.
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Goodrich Control Systems

Notes to the financial statements
For the year ended 31 December 2023

- 1. - Accounting policies (continued)
Basis of accounting (continued)

As permltted by FRS 101, the company has taken advantage of some of the dlsclosure exemptions -
avallabie under that standard. The key exemptions taken are as follows X

IFRS 3 - not to restate business combinations before the date of transition

IFRS 7 - financial Instrument disclosures

IFRS 13 - disclosure of valuation techniques and mputs used for fair value measurement of assets
and fiabilities

IAS 1 — information on management of capital

IAS 7 — statement of cash flows ’

IAS 8 - disclosures in respect of new standards and lnterpretatlons that have been Issued but are not
yet effective

IAS 24 - disclosure of key management compensation and for related party disclosures entered into )
between two or more members of a group

IAS 1 - the requirement to:present roll forward reconciliations in respect of share capital

IAS 16 - the requirement to present roll forward reconciliations in respect of property, plant and
equipment

IFRS 15 — paragraphs 110b 113a 114,115,118,119 a-c, 121-127,129

IAS 36 - impairment of assets - paragraphs 130(f)ii), 130(f)(|i|) 134(d) to 134(f) and 135(c) to 135(e)

~ Where required, equnvalent disclosures are given in the group fi f nancial statements of RTX
A Corporation. S .

The group financial statements of RTX Corporatuon are available to the public and can be obtained as
setoutinnote 27.

_ Adoption of new and revised Standards

No 'new accounting standards, or amendments tb accounting standards, or IFRIC interpretations that
are effective for the year ended 31 December 2023 have had a material impact on the company.

Going concern

The Company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the strategic report. The strategic report also describes the
financial position of the Company; its cash flows, liquidity position and borrowing facilities; the
Company’s objectives, policies and processes for managing its capital; its financial risk management
objectlves details of its financial mstruments and its exposure to credit risk and I|qu|dity risk.

The Company meets its day to day working capital requurements through a cash-pooling arrangement
which is centrally managed by its ultimate parent undertaking.

Whilst the company has sold divisions within the year, the directors have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going coneem basis of accountmg in preparing the annual
financial statements.
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Goodrich Control Systems -

Notes to the financlal statements
For the year ended 31 December 2023

1. . Accounting policies (continued)
internally-generated intangible assets ~ research and development expenditure
Expenditui'e on research activities is recognised asan expense in the period in which it is incurred.

An'mtemally genei'ated intangible asset arising from the company’s development (or from the
development phase of an internal project) is recogmsed if, and only if, all of the following conditions
"~ have been demonstrated

. the techmcal feasxbuhty of. completnng the intangible assets so that it will be avallable for use or -

sale;

the intention to complete the intangible asset and use or sell it;

the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic beneﬁts

the availability of adequate technical, financial and other resources to complete the

. development and to use or sell the intangible assets; and

. the ability to measure reliably the expenditure attnbutable to the Intanglble ‘asset durmg its
development.

The amount initially recognised for mternally—generated intangible assets is the sum of the
expenditure incurred from the date when the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be recognised, development expenditure
is recognised in the profit and loss in the period in which it is incurred. Subsequent to initial
recognition, internally-generated intangible assets are reported at cost.less accumulated amortisation
and accumulated impairment losses, on the same basis as intangible assets that are acquured
separately

Derecognition of intangible assets

‘An intangible asset is de-recognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from de-recagnition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, and are .
recognised in profit or loss when the asset is de-recognised.

Tangible assets

Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost. Depreciation on buildings is charged to income.

Properties in the course of construction for production, supply or administrative purposes, or for .
purposes not -yet determined, are carried at cost, less any recognised impairment loss. Cost includes
professmnal fees and, for qualifying assets, borrowing costs capitalised in accordance with the
company's accounting policy. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use. Freehold land is not
deprecuated :

Fixtures and equnpment are stated at cost less accumulated deprematlon and any recogmsed
impairment loss.
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‘Goodrich Control Systems

Notes to the ﬂhanclal statements
" For the year ended 31 December 2023

1. Accounting policies (continued)
Tangible assets (continued)
Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calcutated to

- write off the cost of each asset, less any residual value, on a straught-lme basis over its expected
- useful life, as follows:

Land ' ' ’ nil

Buildings and leasehold improvements ’ - 3%-1% per annum_

Plant and machmery 4%:33% per annum .

Construction in progress | : no depreciation charge until transferred to

appropriate class of asset upon completion

Useful Iiyes are reviewed, and édjusted if appropriate, at the end of every reporting period.
Impairment of tangible and Intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible.and intangible
assets to determine whether there is any indication that those assets have suffered an‘impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated to determine the - -
extent of the impairment loss (if any). Where the asset does not generate cash flows that are '
iindependent from other assets, the company estimates the recaverable amount of the cash- .
generating unit to which the asset belongs. An intangible asset with an indefinite useful life is tested’
for Impalrment at least: annually and whenever there Is an indication that the asset may be |mpaued

Recoverable amount is the higher of fair value less costs to sell and value in-use. In assessing value -
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estlmates of future cash flows have not been adjusted..

if the recoverable amount of an asset (or cash-generating unlt) is estimated to be less than its
carrying amount, the camying amount of the asset (or cash-generating unit) i is reduced to its.
recoverable amount. An impairment loss-is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease '

Where an tmpalrment loss subsequently reverses, the carrying amount of the asset (or cash-
generating umt) is increased to the revised estimate of its recoverable amount, but so that the -

- increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss béen recognised for the-asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in-which case the reversal of the impairment loss is treated as a
reva|uation increase.

Stocks -

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour
and an attributable proportion of manufacturing overheads based on normal levels of activity. Net
realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and costs to be incurred in marketing, selling and distribution. Provlsuon is made for
obsolete slow-moving or defectlve items where appropnate
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Goodrich Control Systems

Notes to the financial statements : _
For the year ended 31 December 2023 : . _ i

1. Accountlng pollcles (contlnued)
,'Taxatlon S : -

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid
(or recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes items of income or -
expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deducﬂble .

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in -
the computation of taxable profit, and is accounted for using the balance sheet liability method. )
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available:against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initiat recognition of goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

‘The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable proﬂts will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
-enacted at the balance sheet date. Deferred tax is charged or credited in the income statement,
- except when it relates to items charged or credited in other comprehensnve income, in which case the
deferred tax is also dealt with in o!her comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting penod to recover or
settle the carrying amount ofiits assets and liabilities. :
Deferred tax assets and liabilities are offset when there is a Iegally enforceable nght to set off current
tax assets against current tax liabilities and whan they relate to income taxes levied by the same -
taxation authority and the Company mtends to settle its current tax assets and liabilities on a net
basis.

Current tax and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to items that are

recagnised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in eqqity respectively.
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: Goodrich Control Systems

Notes to the financial _stétements
For the year ended 31 December 2023

1. Accounting policles (continued)
Revénue recognition '

Sales are recognised when contro! of the products has transferred, being when the products are
delivered to the customer, the customer-has full discretion over the channel and price to sell the
products, and there is no unfulfilled obligation that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer and either the customer has accepted
the products in accordance with the sales contract, the acceptance pravisions have lapsed, or the
company has objective evidence that all criteria for acceptance have been satisfied.

The company has short term maintenance repairs and overhaul arrangements with customers. - .
Performance obligations for these arrangements are satisfied over-time if the customers receive the
benefits as we perform work, if the customer controls the asset being worked on, or if the product
being produced for the customer has no alternative use and we have a contractual right to payment.

-Revenue is recognised for our maintenance, repairs and overhaul contracts on an over time basis
using the cost incurred to represent work performed which corresponds with and best depicts transfer
of control to the customer. Costs include labour, materials, and other direct costs.

~ The company has long-term flight-hour arrangements spanning 5to0 40 years, where support services '
« are provided based on a fixed rate per flying hour, allowing the customer to keep the fleet servuced
“and operatlonal throughout the length of the agreement

For fixed price long term contracts, customers are invoiced based on established maintenance service .
rates per aircraft flight hours, and deferred until an overhaul is complete. Revenue is recognised
based on the actual service provided to the end of the reporting period as a proportion of the total
services to be provided because the customer receives and uses the benefits simultaneously.
Revenue is determined as each overhaul is completed based on costs incurred in proportlon to the
anttcipated total costs expected in performmg the service under contract.

_ Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or.
loss in the period in which the circumstances that give rise to the revision become known by
management

tn case of fixed price contracts, the customer pays the fi xed amount based on a payment schedule. If

the services rendered by the company exceeds the payment, a contract asset is recognised. If the
payments exceeds the services rendered, a contract liability is recognised.
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Goodrich Control Systems

Notes to the financial statements
For the year ended 31 December 2023

1. 'Accounting policies (continued)
Pension costs

Payments to defined contribution retirement benefit schemes are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined banefit retirement benefit schemes, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at the end of each reporting
‘period. Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling (if
applicable) and the return on scheme assets (excluding interest) are recognised immediately in the
bafance sheet with a charge or credit to the statement of comprehensive income in the period in
which they occur. Remeasurement recorded in the statement of comprehensive income is not
recycled Past service cost is recognised in profit or loss in the period of scheme amendment. Net-
interest is calculated by applying a discount rate to the net defined beneﬁt liability or asset. Defined
benefit costs are split into three categories:

- current service cost, past-service’ cost and gains and losses on curtailments and settlements.
- net-interest expense or income; and :
- remeasurement.

The company presents the first two components of defined benefit costs within administrative
expenses in its consolidated profit and loss account Curtailments gains and losses are accounted for -
as past-service cost. .
Interest expense or income is recognlsed within finance costs and interest receivable (see note 8 and
9). .

As in previous years, the liability and asset figures, as well as benefit payments and administration
.expenses have been allocated to each employer within the Goodrich Section of the UTC (UK)
Pension Scheme by the percentage of Iiablluty as at the most recerit fundmg valuation of the Goodrich
Section. .

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the primary
economlc environment In whlch the Company operates (its functional currency).

Transactlons in currencies other than the functional currency are recorded at the rate of exchange at
the date.of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise except for:

. exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded
as an adjuslment to interest costs on those foreign currency borrowings; and.

. exchange differences on transactions entered into to hedge certain forelgn currency risks
" (see below under financial instruments).

24



Jocusign Eleelope 1D: 916B0788-9E0C-41 FO-MDZM%WM DAS

Goodrich Control Systems

Notes to the financial statements
‘For the year ended 31 December 2023

1. Accounting policles (continued)
Leases . A

The company Ieases buildings and equipment. Rental contracts are typically macle for fixed periods of
6 months to 10 years but may have extensnon ophons

Conlracts may contain both lease and non-lease components The company allocates the -
consideration in' the contract to the lease and non-lease components based on their relative stand-
. alone prices. A lessee may elect an accounting policy, by asset class, to include both the lease and -
non-lease components as a single component and account for it as a lease (thus eliminating the
pricing allocatlon) The company has adopted this aocountmg policy election for equlpment leases
only.

Lease terrhs are,negotiated on an individual basis and contain a wide ran-ge of different terms and -
conditions. The lease agreements do not impose any covenants other than the security interests in -’

the leased assets that are held by the lessor. Lease assets may not be used as security for borrowmg .

' purposes

’ From 1 January 2019 leases are recognised as a nght-of-use asset and a corresponding Ilablllty at
the date at which the leased asset is available for use by the company.

Assets and liabilities arising from alease are |n|t|ally measure on a present value basis. Lease
liabilities include the net present value of the followmg lease payments:

e " Fixed payments (including in-substance fi xed payments), less any lease mcenuves
~ receivable;
s Variable lease payments that are based on an index or a rate, mutually measured using the
index or rate as at the commencement date;
e Amounts expected to be payable by the'company under residual value guarantees;
"o The exercise price of a purchase option if the company is reasonably certain to exercise that
option; and
¢ Payments of penalties for termlnallng the lease, if the lease term reflects the oompany
exercising that option.

Lease payments to be made under reasonably certain extension optlons are also included in the
measurement |lablllty

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
envuonment with similar terms, security and conditions. .

The company is exposed to potentlal future i mcreases in varlable lease payments based on an ‘index
or rate, which are not included in the lease liability until they take effect. When adjustments to lease
payments based on an mdex or rate take effect, the lease liability is reassessed and adjusted against
the right-of-use asset. : .

Lease eayments are allocated between principal and finance cost. The finance cost is Charged to

profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the lease for each psriod.
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Goodrich Control Systems

Notes to the financial statements
For the year ended 31 December 2023

1. E Accounting policies (continued)
Leases {continued)
Rrght-of-use assets are measured at cost comprising the followrng

The amount of the initial measurement of the lease liability;
Any lease payments made ator before the commencement date less any lease mcentuves
received;
. Any initial direct costs; and
Restoration costs.

nght-of-use assets are generally depreciated over the shorter of the asset s useful life and the lease
term on a straight-line basis. if the company is reasonably certain to exercise a purchase optlon the.
nght-of—use assetis deprecrated over the underlying asset s useful life. .

Payments assocnated with short-term leases of equlpment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in the profit or loss. Short-term leases
are leases with a lease term of 12 months or less. Low-value assets compnse IT equipment and smaill.
items of office furniture.

Flnance costs

As explained below, where financial liabilities are measured at amortised cost using the effective
interest method, interest expense is recognised on an effective yield basis in the profit and loss
account wrthm finance costs.

Finance costs whuch are directly attributable to the construction of tangible fixed assets are caprtallsed
as part of the cost of those assets. The commencement of capitalisation begins when both finance
costs and expenditures for the asset are being incurred and activities that are necessary to. get the
asset ready for use are in progress. Capitalisation ceases when substantially all the activities that are
necessary to get the asset ready for use are complete.

All other borrowing costs are recognised in the income statement in the periodin whfch they are
incurred.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are recognised in
the company’s batance sheet when the company becomes a party to the contractual provislons of the
.mstrument .

Financlal assets

Financial assets are classified into the following specified categories: at fair value through profit or
loss (FVTPL); fair value through other comprehensive income (FVOCI) and amortised cost. The
classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.. _
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1. " Accounting policles (continued)
Financial assets (continued)

Financial assets. at fair value through profit or Ioss or at falr value through other
comprehonslve Income

Financial assets at fair value through other comprehenslve income (FVOCI) comprise:

» Equity securities which.are not held for trading, and which the company has irrevocably elected at
initial recognition to recognise-in this category. These are strategic investments and the group
considers this classification to be more relevant.

* Debt securities where contractual cash flows are solely principal and interest and the objective of the
company's business model is achieved both by collecting contractual cash ﬂows and selling financial
assets.

Financial assets at amortised cost

The company classifies lls ﬂnanclal assets as at amortised eost only if both of the folIowung cntena are
met:

» the asset is held within a business model whose objective is to collect the' contractual cash flows,

and ;

» the contractual terms give rise to cash ﬂows that are solely payments of prmmpal and mterest

Financlal assets at fair value through profit and Ioss

The followmg financial assets are classified at fa|r value through profit or loss (FVTPL):

« debt investments that do not qualify for measurement at either amortised cost

« equity investments that are held for trading, and . .

+ equity investments for which the entity has not elected to recogmse fair value gams and losses -~
through OcCl. . .

' Impalrment of financial assets
. Assets carried at amortised cost

The oompany assesses, at the end of each repomng period, whether there is objective evidence that
afi nanclal asset or group of financial assets is impaired.

Trade and other recolvables

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less (or in the-
normal operating cycle of the business, if longer) they are cIassnﬁed -as current assets. If not, they are
presented as noncurrent assets. .

Tra_de and other recelvables are recognised initially at fair value and subsequently measured at
_ amortised cost using the effective interest method, less provision for impairment.

The company applles the IFRS 9 simplified approach to measuring expected credit losses which uses
a llfetlme expected loss allowance for all trade recelvables and contract assets. .

To measure the expected credit Iosses trade recelvables and contract assets have been grouped
based on shared credit risk characteristics and the days past due. The contract assets relate to
unbilled work in progress and have substantially the same risk characteristics as the trade receivables
for the same types of contracts. The group has therefore concluded that the expected loss rates for
trade receivables are a reasonable approximation of the loss rates for the contract assets.
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1. Accounting policles (continued)
Embedded derivatives

Derivatives embedded in other financial instruments or other host contracts are treated as separate
" derivatives when their risks and characteristics are not closely retated to those of the host contracts
and the host contracts are not measured at fair value'through profit or loss. - .

An embedded derivative is presented as a non-current asset or a non-current liability if the remaining
maturity of the hybrid instrument to which the embedded derivative relates is more than 12 months
and is not expected to be realised or settied within 12 months. Other denvatwes are presented as
current assets or current I|ab|I|t|es .

Govemment grants

Government grants are not recognised until there is reasonable assurance that the company wull
comply wnth the conditions attaching to them and that the grants will be received.

'Govemment grants are recognised in profit'or.loss on a systematic basis over the periods in which the
company recognises as expenses the related costs for which the grants are intended to compensate.
‘Specifically, government grants whose primary condition is that the company should purchase. ’
construct or otherwise acquire non-current assets are recognised as deferred revenus in the
statement of financial position and transferred to prafit or loss on a systematic and rational basis over
the useful lives of the related assets. -

) Govemment grants that are receivable as compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to the company with no future related costs are
recognised in profit or loss in the penod in which they bacome receivable. :

- The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on
prevailing market interest rates.

Government grants relating to tangible fixed assets are treated as deferred income and released to

. the profit and loss account over the expected useful lives of the assets concerned. . Other grants are
credited as 'other operating income' to the profit and loss account as the related expendrture is
incurred. X .

Share-based payme‘nts

Incentives in the form of shares are provided to one or more Directors under share option and share

. award schemes that are established by the ultimate parent company, RTX Corporation. The fair value
of these options and awards at the date of their grant is determined by a valuation as described in
note 25 and is charged to the profit and loss account over the relevant vesting periods. An amount
equivalent to that charged to profit in any period is credited to shareholders funds as a reserve
movement reflecting the fact that there is no cash cost to the Company of these share based

payments
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‘ 1.' Accountlng policles (contlnued)
Provisions . : P : B

Provisions are recognised when the Com'pany' has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle that obligation and a
reliable estimate can be made of the amount of the obligation. .

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at.the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the-present obligation, its carrying amount is the present value of those cash flows. o

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement wit!
be received and the amount of the receivable can be measured reliably. ’

Warranties ‘

Provisions for the expscted cost of warranty obligations are recognlsed at the date of sale of the .
relevant products, at the directors’ best estimate of the expenditure required to settle the Company’s
obligation. . .

2. Critical acéduntlng judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1 above, the

- directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are consudered to be relevant.
Actual resuits may differ from these estimates.

_ The estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognisad in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods .

Critical ]udgoments in applylng the company’s accounting pollcles

The following are the critical judgements apart from those Involving estimations (which are dealt with
_ separately below), that the directors have made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in financial statements.

Defined Benefit Pension Scheme

The Company participates in a group defined beneflt scheme for qualnfymg employees (the uTC (UK)
Pension Scheme). Under the scheme, the employees are entitled to retirement benefits varying
between 1% and 67% per cent of final salary on attainment of a retirement age of 65.

The company has an obligation to pay pension benefits to certain employees. The costs of these
" benefits and the present value of the obligations depend on a number of factors, including: life
expectancy, salary increases, asset valuations and the discount rate on corporate bonds.
Management estimates these factors in determining the net pension obligation in the balance sheet.
The assumptions reflect historical experience and current trends. See nole 21 for the dlsclosures of
_ the defined benefit scheme. :
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2. - Crltical accounting judgements and key sources of estimation uncertainty (continued)
- Defined Benefit Pension Assets .

Included in the other / unquoted asset class is the value of the Plan's holding in a Secure Income -
Fund. The fund's latest audited financial statements included a disclaimer of opinion regarding the
valuation of its investment in a Ground Rent Unit Trust. This is a resuit of possible implications of the
Building Safety Act 2022 and its secondary legislation, such as the Leasehold and Freehold Reform
Bill. Subsequent to year end, the valuation of the investment property portfolio within the Ground
Rents Fund remains subject to a material valuation uncertainty. The value of the Secure Income Fund
apportioned to the pension assets of the company is £19,600,000. This includes exposure to the
Ground Rent Unit Trust (estimated £2,700,000) linked to.an uncertainty valuation from its valuer. In
determining the impact to the company, management has reviewed sensitivity analysis performed by
the Investment Manager, concluding that the estimated impact would be a potential reduction in the
asset value up to £1,600,000 when factoring in the proportion of assets allocated to the company. and
subsequent information. Management concludes that the valuation of the pension asset is
management’s best estimate of its fair value at the balance sheet date.

included within the pension scheme assets at year end are two asset backed contribution ‘
arrangements. The assets are valued using an actuarial approach with discounted cash flows. The
data inputs and assumptions are judgemental which can impact the estimated value of the assets.
These include the discount rate and probability of cash flows being received based on a stochastic

“analysis from December 2022 being the best available information to the company and best estimate
of fair value. The valuations are performed by independent advisors.

The payment of the coupons and the ‘redemption payment are conditional on the funding level of the
scheme on a “buy out” basis (the estimated cost of securing annuities to match the liabilities of the .
scheme) in the future. As such it may be that not all these payments are made in the future (or are not
paid in full). The Trustees' covenant advisors provided a valuation which includes an altowance for the
probability that future cashfiows from the Asset Backed Contribution (ABC) are not paid in full, based
on the most recently available stochastic analysis of the future funding level of the scheme performed
by the actuarial and investment advisors to the Trustees'. The actuarial report is based on the
Scheme's funding level as at 31 December 2022, and the Company is comfortable using these
probabilities for the current year end, considering the minimal changes in funding level and asset
strategy since that date. The valuation performed by Trustees’ covenant advisors is based on market
conditions as at the 2023 year-end date. ’

The view of the Company is that this valuation falls wnthlu the defi nmdn of an acceptable fair value for .

the ABC at the accounting date and no independent modelling has-been undertaken on behalf of the
Company. Changes in the asset strategy by the Trustees' need to be discussed with the Company in
'advance ) .

Net Dgﬂned Benefit Su;glu

The net defined benefit surplus of £40 040,000 (2022: £63,877,000) is recognised to the extent that
the company ultimately have abmty to access the surplus assets via a refund.

In 2018, the Company received legal advice in respect of the recognition of surplus in light of IFRIC
14. This advice confirmed that the Trustees’ do not have a unilateral right to surplus. Based on this
advice, and in line with the disclosures for the year ending 31 December 2022, no asset ceiling has
been applied to the Net Defined Benefit Asset based on the current version of IFRIC 14. o
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2, Critical aocounting judgements and key sources of estimation uncertainty (contlnued)
Key sources of estimation uncertainty

The key aséumptlons conceming the future, and oth.er key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next fi nancial year, are discussed below.

Useful economic lives of properties, plant and equipment

_The annual depreciation charge for property, plant and equipment is sensitive to changes in els;timatedA

useful economic lives of the assets. The useful lives of the assets are assessed on an annual basis
and are amended whan necessary to reflect current estimates. See note 12 for the carrying amount
for the property, plant and equipment, and note 1 for the useful economic vaes for each class of
assets.

Useful economic lives of right of use assets

Right-of-use assets are genefally deprec:ated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the company is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset's useful life.

Srok provisioning

The company designs, manufactures and supplies advanced technology systems products and
services to the world's aerospace industry which is subject to changing customer demands and
technological change. As a result it is necessary to consider the-recoverability of the cost of the
inventory and the associated provisioning required. Management considers the nature and condition

of inventory, as well as applies assumptions around expected future demand for the inventory, when

calculating the level of inventory provisioning. See note 14 for the net carrying value of inventory and
associated provision. .

Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When
assessing impairment of trade and other receivables, management considers factors including the
credit rating of the receivable, the age profile of the receivable and historic experience. See note 15
for the net carrying amount of the receivables and the associated impairment provision.

Recoverability of intercompany receivables

Management reviews the recoverability of intercompany receivables at the balance sheet date. The
evaluation requires the use of estimation based on a credit assessment of the probability of default of
the counterparty. The carrying amount of loans to other group companies at the balance sheet date
was £463,820,000 (2022: £765,735,000) with no provision considered necessary in 2023 or 2022.

Revenue recognitlon

Revenue is recogmsed on an over-time basis for long-term aftermarket contracts. We measure
progress toward completion of these contracts on a percentage of completion basis, generally using
costs incurred to date relative to total estimated costs at completion. Contract costs are incurred over
a period of time, and the estimation of these costs requires management’s judgment. We review our

~ Estimates at Completlon (EACs) at least annually or when a change in clrcumstanoes warrants a
modifi cat:on to a previous estimate. :
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3. Tumover

An analysis of the coinbany‘s turnover is as follows:

2023 2022
£°000 E'QOO
Sales of goods 161,893 51,705
Rendenng of services 197,496 139,223
: 359,389 190,928
An analysis of the company's turnover by class of business is set out below:
' 2023 2022
£'000 £'000
Revenue: -
Original Equipment Manufacture 16,623 16,186
Aftermarket 342,766 174,742
' 359,389 190,928
- An analysis of the company's turnover by geographical market is set out below.
. 2023 2022
£'000 £'000
Turnover: i
United Kingdom 189,276 59,257
Rest of Europe 48,895 39,542
North America 62,181 54,197
Rest of World §9,037 . ' 37,932
: 359,389 " 190,928

‘ Revenue for the year |ncludes damages of $1 12 285,440, pald aspartofa settlement agreement
signed with a customer The damages paid all relate to transactions prior to 2023. :

Assets-and liabilities related to contracts with.customers are disclosed in note 15 and 16. ’,

4.  Auditors’ rerﬁuneratlon

* Fees payable to PncewalerhouseCoopers LLP and their assoclates for the audit of the company‘s

annual financial statements were £242,000 (2022: £102,000).

Fees payable to PricewaterhouseCoopers LLP and their associates for non-audit servnces amount to

£nil (2022: £nil).
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5.  Staff costs.

The average monthly numbet; of employees (including executive directo}s) was:

2023 2022

Number Number

Menufacturing 280 248
Engineering 98 - 89

~ Administration & Management 252 .. 205

' * . 630 542

Their a'ggregate remuneration comprised:

2023 2022 -

£'000 £'000

Wages and salaries 34,069 " 32,913
Social security costs 3,622 3,853

Other pension costs (see note 21) 2,570 3,731

Share based payments - 213

' B 40,261 40,710

'Other pension costs' includes only those items included within operating costs.

elsewhere have been excluded. - :

ltems reported
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6.  Directors’ remuneration and transactions ’

2023 - 12022
~£'000 . £000

Directors’ remuneration
Emoluments : ‘ S 790 - 828
. Company contributions to money purchase penslon schemes ' . 42 42
* Share options - B L e 124 89
o ' 956 959

Threé directors are executives of the combany and also executive directors of a large number of
- fellow companies for which they carry on work. They are paid by overseas group undertakings which
makes no recharge to the company.

2023 - 2022

Number Number
The number of dlrectors who: .
Members of a defined contribution pension schema . : .3 - 3
. 2023 . 2022
£'000. - £000
Remuneration of the highest paid director:
Emoluments ‘ ‘ : ' : 358 359
-Company contributions to money purchase pension schemes . 20 18

The highest paid director exercised share optlons in the year of £2O 000 (2022 £44 000)

The highest paid dlrector accrued renrement beneﬂts in respect of defined contnbutlon pension
schemes.. '

The highest paid director did not receive any shares in the yéar (2022: nil).

No compensation for loss of office was paid to Directors (2022: £nit).
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7. Operhtlng profit/(loss)

Operating pfoﬁtl(loss) is stated after (crediting)/charging:

2023 2022
£'000 “£'000
Net foreign exchange (gains) / losses (1,382) - (238)

Depreciation of tangible fixed assets: : ‘
- owned ' ' 4,148 4,828
Depreciation of right-of-use assets . 1,055 - 1,205
Loss on disposal of tangible fixed assets 228 128
Impairment of trade recaivables: 516 326
Impairment of inventory 867 508
Research and development (664) 1,245
Stock recognised as an expense 58,999 40,605
Audit costs (see note 4) 242 102
Staff costs (see note 5) 40,261 40,710

8. Interest recelvable and similar income o
. : © . 2023 2022
£'000 £000
Interest receivable from group companies 23,332 " 8,682
Other interast receivable - . 767 -
Pension interest income - return on assets (see note 21) - 22,569 15,036
' e 46,668 23,718
9. Interest payable and similar expenses ‘ ‘
: ’ . 2023 2022
£000 £000
Interest payable to group companies 10,732 9,691°

Leasse liabilities " 76 116
"Other interest . 472 7
Pension interest expense — defined benefit obligation (see note 21) 19,914 - 12,752
. ' . 31,194 22,566
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10. Taxon proﬁt

- Tax expense included in profit or loss:

2022

2023
£'000 £000
Current tax . .
~ UK corporation tax on profits for the year - 22,909 3,534 .
Adjustments in respect of prior periods " (2,798) (43) -
. Total current tax i 20,111 3,491
Deferred tax '

_Origination and reversal of timing differences 1,257 1,435
Adjustments in respect of prior periods (22) (248)
Total deferred tax (see note 19) 1,235 1,187
Total tax on profit 51.346" . 4,678

Factors affectlng tax charge for the year
The tax on the proﬁt before tax for the year is lower (2022 lower) than the standard rate of
corporation tax in the' UK for the year ended 31 December 2023 of 23.52% (2022: 19%). The
differences are explained below:
2023 2022
£’00_0 £'000
Profit before taxation 248,314 78,527
Tax on profit at standard UK corporation fax rate of 23.52% (2022: 19%) © 58,405 14,920

Effects of: - V 4

Income not taxable , : (5) (133)
~ Expenses not deductible for tax purposes (43) 146
Adjustments in respect of prior years: (2,819) (291) .

Group relief receivable for no payment . . (34,266) (10,309)
Rate differential on temporary differences : 74 345
Totatl tax charge for the year - 21,346 4,678
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'10..  Tax on profit (continued) ' o : : -
' Fat:tors that may affect future tax charge‘

Claims for capital allowances are running in advance of depreciation. Whether this continues to be the
case depends on the leve! of capital allowance claims in the future and the level of futuu'e investment
ln fixed assets. -

In the March 2021. Budget, the Government announced that from April 2023 the corporation tax rate
would increase from 19% to 25%. The change had been substantively enacted by the balance sheet
date and hence the impact of any resulting changes to the valuation of any deferred tax assets or

~ liabilities is reflected within the financial statements.

On 20 June 2023, Finance (No.2) Act 2023 was substantively enacted in the UK, introducing a global
" minimum effective tax rate of 15%. The legislation implements a domestic top-up tax anda
multinational top-up tax, effective for accounting periods starting on or after 31 December 2023. The
Company has applied the exception allowed by an amendment to IAS 12 to recognising and
disclosing information about deferred tax assets and liabilities related to top-up income taxes.

Téx expense included In other comprehensive lncome
In addition to the amount charged to the income statement the following amounts relatlng to tax have

been recognised in other comprehensive income:

/

2023 2022
£'000 £'000 .
Deferred tax
Ansmg on income and expenses recogmsed in other comprehensive
lncome .
Pension scheme ‘ o ‘ ' 3885 16,857
Total expense tax recognised in other comprehensive income : 3,885 16,857
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1". Intanglble assets

" Development

costs Goodwill  Total
£'000 - £'000 £'000
Cost T . : )

' At 1 January 2022 . - 51,336 74,504 125,840
At 31 December 2022 - _ - : 51,336 " 74,504 125,840
Disposals : ‘ ' . o (51,336) - (51,336)
At 31 December 2023 R - - 74,504 74,504

. -

Accumulated amortisation and Impalrment . . _
At1 January 2022 : 51,336 30,152 81,488
Impairment o . - . ' -
At 31 December 2022 . o 51,336 30,152 81,488

. Disposals : L ‘ (51,336) - (51,336)

- At 31 December 2023 ' ‘ . - 30,152 - - 30,152
Net book value
At 31 December 2023 . : ~ . 44,352 44352

At 31 December 2022 g : : - 44,352 44,352

The development costs within Motor Drive System Centre were fully impaired in 2018, due to the site
relocating to The Fore Campus Solihull from Hemel Hempstead, and no longer generating sufficlent
cash flows. Development costs were fully disposed in the year asa result of Motor Drive System’
Centre becoming a discontinued operation. -

: Goodwill was created as a result of; the purchase of business by Goodrich Control Systems from
. TRW Aeronautical Systems and other acquisitions. -

The company does not amortise goodwill in \ accordance with the requirements of IFRS as applled
under FRS 101. Instead an annual impairment test is performed and any impairment that is identified
is recognised in the profit and loss account. The non-amortisation of goodwill conflicts with paragraph
22 of Schedule 1 to ‘The Large and Medium-sized Companies and Groups (Accounts and Reports) -
Regulations 2008 (S| 2008/410), which requires acquired goodwill to be written off over its useful

" . economic life. As such, the non-amortisation of goodwill is a departure, for the overriding
purpose of giving a true and fair view, from the requu'ement of paragraph 22 of Scheduls 1 to the
Regulations.
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12. Tangible assets

Land,

Buildings and '
leasehold Plantand Construction - .
improvements machinery In progress Total
£000 £'000 - £000 £'000
Cost : - .
At 1 January 2022 3,344 63,657 139 67,140
Additions - 2,804 . 2 2,806
Disposals ] - (230) - (230)
At 31 December 2022 3,344 66,231 141 69,716
Additions ‘ - . 3,029 348 3,377
~ Disposals (3,344) (8,660) (489) (12,493)
At 31 December 2023 - 60,600 ' - 60,600
Accumulated depreciation o )
At 1 January 2022 1,376 35,750 - - 37,26 -
" Depreciation 338 4,490 - 4,828
Disposals .- (102) - - (102)
At 31 December 2022 1,714 40,138 - 41,852
Depreciation ‘ 281 3,867 - 4,148
Disposals ' (1,995) (6.601) - (8,598)
At 31 December 2023 ’ - 37,404 - 37,404 .
Net book value
At 31 December 2023 - 23,196 - 23,196
1,630 141 27,864 .

At 31 December 2022

26,093
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13. Leases

The oombany has lease contracts for motor vehicles and buildings used in the operations. The
amounts recogniséd in.the financial statements in relation to the leases are as follows:

o) Amounts recognised in the statement of financial position
The balance sheet shows the following amounts relating to leases:’ ‘ :
L ' . - ) 2023 ’ 2022
o £'000 -~ £'000
Right-of-use assets . .
Buildings : : S » . 4,539
Motor Vehicle; - Co 183 530
. C ‘ 183 .. 5,069
Lease iiabliities §
Current o 80 1,259
Non-current ' ' _ 104 . 3,969
: ’ ‘ 184 5,228
Additions to the right-of-use assets during the 2023 ﬁnéncial year were £367,000 (2022: £220,000) .
(i) Amounts recognised in the income statement- '
The income statement sﬁows the following amounts relating to leases:
: 2023 2022
o . £'000 £'000
Depreciation charge of right-of-use assets .
Buildings . ' ; L . 822 . 962
- Motor Vehicles : . _ . - 233 ‘243
' ‘ : : ' ' 1055 1,205
Intéfest expense (included in finance cost) v : 76 116..°
’ ' ' 2023 © 2022
, £'000 ‘£'000
Future minimum lease payments as at 31 December are as follows: - ,
Not later than one year o . 4_ A ) . 80 1,318
Later than one year and not iater than five years : 104 2,634
Later than five years . ' - T . 1,405
Total gross payments , 184 5,357
" Impact of finance expenses ’ S _ ' - (129)
Carrying amount of liability ' - = . 184 5,228

The total cash.outflow for leases was £1 131,000 (2022: £1,388,000).
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14. Stocks
2023 2022
£:000 £'000
Raw materials and consumables A ' _ 13,238 11,763
Work in progress - ' ‘ _ 1,630 3,148
~ Finished goods and goods for resale ‘ 9,433 10,703
: . . - ‘ 24,301 25,614

In the opiriion of the Directors the difference between the purchase price or production cost of stocks
and their replacement cost is not rr\atenal There is a provision of £8,346,000 (2022: £7,495,000) over

stock held.
15. 'Debtors
- Amounts falling due within one year: .
- : 2023 - 2022
£'000 £000
Trade receivables ‘ o 43238 42514
Amounts owed by group undertakings . o 463,820 765,735
VAT repayable v : 259 . 1,095
Prepayments and accrued income : ' 473 480

Contract assets” : o A ' 15,427 12,747
i 523,215 822,571

Loans to other group undertakings have variable interest rates and are repayable on demand. There
|s no securrty provided on these loans. No interest is charged on inter-company trading balances.

Trade receivables are stated after provtslon for |mpa6rment of £1,784, 000 (2022: £2,070,000).

Following a review, during the year, of the classiﬁcatlon of balances within Debtors: Amounts falling
due within one year, it was noted that contract assets had been presented as trade receivables in the
prior year and that it was more appropriate to disclose the contract assets separately within these
notes. The prior year batance of £12,747,000 has been reclassified to contract assets within Debtors:
Amounts falling due within one year. The adjustment does not have any impact on the profit for the.
financial year the net current assets and net assets.

Amounts falllng due after more than one year: : '
’ ' : . 2023 2022

- , ‘ ‘ ' £000  £000

Deferred tax asset (noté 19) . : : 17,140 13,681

‘ ‘ ‘ ' 17,140 13,681

2023 T 2022

£'000 £'000

. Amounts falling due within one year ' : 523,215 822,571
Amounts falling due after more than one year o - 17,140 13,681 .

Total Debtors _ ' 540,355 836,252
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16. 'Credltors: amounts falling due within one Qear

Trade creditors

Amounts owed to group undertakings
Accruals and deferred income o
Contract liabilities

Corporation tax -

Lease liability-(note 13)

2023
£'000

25,480
© 31,040

1,411
63,316
23,210

- 80

144,537

2022
£000

30,763
6,434
29,372
60,841
6,696
1,259
135,365 .

Loans from other group companies mature on a monthly basis and are renewabla at a variable

interest rate and repayable on demand. There is no security prov:ded on these loans. No interest rate

_ -is charged on inter-company trading balances.

. Following a review, during the year, of the classification of balances within Creditors: Amounts falling
due within one year, it was noted that contract liabilities had been presented as accruals and deferred
income in the prior year and that it was more appropriate to disclose the contract liabilities separately

" within these notes. The prior year balance of £60,841,000 has been reclassified to contract liabilities
within Creditors: Amounts falling due within one year. The adjustment does not have any 1mpact on

the profit for the financial year, the net current assets and net assets

" The amount of reventie recognised in the year that was mcluded in the contract liabmty balance at the

beginning of the year was £43, 893 000 (2022; £34,696,000).

17.} _ erdifors: amounts faillng due after more than one year

Lease liability (note 13)_
Amounts owed to group undertakings

. 2023
£'000

104
108,589

_ 108,703

2022
£'000 -

3,969

108,599

112,568

Long term loans owed to the group have an interest bearing fixed loan rate of 7.40% and is due tobe

settled in May 2026 with the option to extend to May 2036.
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18. Provisions for tiabllities

N,

Product Deferred

Envlronmental Warranties Restructuring tax liabillty Total
- £'000 £'000 7 .£'000 - - £000 - £'000 ~

At 1 January 2022 1,036 597 1,166 4498 7,297
Transfer of deferred tax . : '
asset ' . - - - 13.681 13,681
Additions to the income ara A '
statement : N ' 383 s 1,187 '1 ,570
Releases to other ' B
comprehensive income ) N ) (16'857) (16,857)
. Amounts utilised o (392): (244) (557) - {1,193)
At 31 December 2622 ' ‘ 644 -736 609 2509 . 4,498
Additions / (releases) to S : -
the income statement - A _ ) . 278 399) 809 668
Amounts utilised , (34) (266) (210) o (510)

At 31 December 2023 610 . 748 - 3318 4676

: Envlronmental

The environmental provision was set up when Goodrich acqmred the TRW businesses. The provision -
is being utilised as expenditure is being incurred on the ex TRW sites relating to environmental Issues
that predate the 2002 acquisition.

Product warrantles '

The provision for product warranties relates to expected warranty claims on products sold in the last
three years. Itis expected that this expendnture will all be incurred within three years of the balance
sheet date. .

Restructurlng ‘

The restructuring provision relates to relocatnon and retention payments for ECMS employees affected
by the site transfer to the Fore Campus in Solihuli and those retained under the Chestnut restructuring
project The provision was fully utilised wuthln the year. . o

é
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19. Taxation, including deferred tax

The analysis of deferred tax assets / (liabilities) is as foflows:

2022

2023
£'000 £'000
Deferred tax assets due after more than 12 months 17,140 13,681
Deferred tax liabilities due after more than 12 months - (3,318) (2,509)
Total deferred tax due after more than 12 months 13,822 11,172
Total deferred tax'asset 13,822 11,172
The movement in deferred tax is és fbllow;:
Deferred tax (liabilities) / assets:
Accelerated Retirement
tax  Othertiming ~ benefit .
depreciation differences obligations Total
£'000 £'000 ", £'000 £'000
‘At1January2022 - - ©(1,377) (578) (2,543)  (4,498)
Charged to profitandloss . = (115) (439). 633) (1.187)
Credited to other comprehensive ' .
income ’ - - 16,857 16,857 '
At 31 December 2022 , ©(1,492) - (1,017) 13,681 11,172
Charged to profit and loss © - : (484) (325) (426) (1,235)
Credited t6 other comprehensive
income : » - - 3885  3.885
Aﬁ:ﬁ December 2023 . (1,976) (1,342) 17,140 13,822
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20. Financial commitments
. Capiial commitments are as follows:

2023 12022

£'000 - £'000
Contracts for future capital expenditure not provided in the financial . i
statements : _ o 623 4,639
. 623 4,639

21. - Pension and similar obligations

Defined contrlbutlon schemes

The Company operates defined contribution retirement beneﬁt schemes for all qualifying employees
The assets of the schemes are held separately from those of the Company in funds under the control
of Trustees'. Where there are employees who leave the schemes prior to vesting fully in the
contributions, the contributions payable by the Company are reduced by the amount of forfeited
‘contributions. -

The total cost charged to income of £2,570,000 (2022: £2,343,000) repreSents contributions payable
to these schemes by the Company at rates specified in the rules of the plans. As at 31 December.
2023, contributions of £nil {2022: £nil) were due-in respect of the current reportlng year had not been
paid over to the schemes.

Defined beneﬁt schemes

The company has a defined benefit scheme “yTC (UK) Pension Scheme for qualrfymg employees
The defined benefit scheme is administered by a separate fund that is tegally separated from the
company. The Trustees' of the pension fund are required by law to act in the interest of the fund and
of all relevant stakeholders in the scheme. The Trustees’ of the pension fund are responsible for the
investment policy with regard to the assets of the fund.

Under the Goodrich Section, the majority of employees are entitied to post-retirement yearly
instalments amounting to 1.25% of final pensionable pay for each complete month and year of
pensionable employment plus any flat pension to which they are entitied on attainment of a normal
~ retirement age of 65 (although some benefits may be taken ‘at an earlier age). The pensionable salary
-is based on annual rate of a members basic pay

The scheme typically exposes the company to actuarial risks such as: investment risk, interest rate -
risk and longevity risk. The risk relating to benefits to be paid to the dependents of scheme members '
is re-insured by an external insurance company.

In conjunction with the merger an Asset-Backed Contnbutron (ABC) structure was |mplemented The
ABC structure consists of two ABCs, both in favour of the UTC (UK) Pension Scheme, with one
funded by Gocedrich Aftermarket Services Limited (the “UTC ABC”) and the other funded by Goodrich
Controls Holdings Limited (the “Goodrich ABC"). These ABCs pay two annual coupons and a lump
sum redemption payment in 2036. The value of the ABC structure as at 31 December 2023 from the -
Trustees’ covenant adviser has béen provided by RTX in March 2024. Details of the arrangement

and the cashflows, are set out in that report.
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21. Pension.and similar obligations (continued)

Asset volatility _ The present value of the defined benefit scheme liability is
S S calculated using a discount rate determined by reference to high
quality. corporate bond yields; if the return on scheme asset is
below this rate, this could lead to deterioration in the Scheme'’s
funding level, all other things being equal. Currently the scheme
has a relatively balanced investment in equity securities, debt
instruments and real estate. Due to the long-term nature of the
scheme liabilities, the Trustees’ of the pension fund consider it
appropriate that a reasonable portion of the scheme assets should
be invested in equity securities and in real estate to leverage the
: expected return generated by the fund.
Change in bond yields A decrease in the bond interest rate will increase the scheme
. ' liability but this could be expected to be partially offset by an

. increase in the return on the scheme's debt investments.
Life expectancy ' The present value of the defined benefit scheme liability is

S calculated by reference to the best estimate of the mortality of
scheme participants both during and after their employment. An
increase in the life expectancy of the scheme partncupants will
: . | increase the scheme's liability.
Inflation risk . . | The pension obligations are linked to inflation, and higher mflatnon
. ' ' will lead to higher liabilities (although, in most cases, caps on the -
level of inflationary increases are in place to protect the scheme
against extreme inflation). Elements of the scheme's assets are
either unaffected by (fixed interest bonds) or loosely correlated with
(equities) inflation, meaning that an increase in inflation could also
lead to deterioration in the fundingposition.

/
No other post-retlrement beneﬁts are provided to these employees.

A full accountmg valuation of the Goodrich Section of the utC (UK) Pension Scheme as at 31
December 2020 was carried out by Willis Towers Watson, an Independent firm of actuaries, using the -
projected-unit method. This valuation was updated as at 31 December 2023 by Willis Towers Watson.

. Forthe purposes of preparing the information disclosed in these accounts, a full actuarial valuation of
the scheme was carried out at 31 December 2020 and updated to 31 December 2023 by a qualified
independent actuary. The present values of the defined benefit obligation and the related current

. service cost were measured using the projected unit credit method and by rolling forward the results -
of the 2020 valuation using approximate actuarial techniques, allowing for cashflows, inflation, and
interest over the period, and changes in the assumptions. No allowances were made for individual
membership movements from 31 December 2020 being different than expected.
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21.  Pension and similar obl_lgatlohs (cpntlnued)

The principal assumptions used for the purposes of the actuarial valuations were as follows:

2023 2022
% %

Key assumptions uséd: A ' .
Discount rate(s) 463 493
Rate of Retail Price Inflation (RPI) L : ' 3.10 3.30
Rate of Consumer Price Inflation (CPI) - - 270, 2.80
Life Expectancy of a Male aged 65 now* . - 4 TR 21.7
Life Expectancy of a Female aged 65 now" . : 239 238
Life Expectancy of a Male aged 65 in 15 years” : o 22,6 225

Life Expectancy of a Female aged 65 in 15 years* . . 25.0 - 249
- * Based on standard mbrtaiity table with modifications to reflect expected changes in mortality.

] Amounts recognised in profit and loss in respect of these defined benefit schemes are as follows:

2023 2022

£'000 £000

Service cost . o o . - - (©2)

. Administration cost ) ) B 1,225 1,480
Net Interest income : I (2,655) (2,284) .

‘ - (1,430) (896)

Of the expense for the year. £1,225,000 (2022: £1,388,000) has been included in the profit and loss
account as administrative expenses. The net interest income has been included within interest

payable and receivable (see notes 8 and 9). The re-measurement of the net defined benefit liability is

included in the statement of comprehensive income.
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'21.  Pension and similar obligations (continued)

- The amount included in the balance sheet arising from.the company's obligations in respect of its

defined benefit retirement benefit schemes is as follows:

2022

2023
£'000 £000
Present value of deﬂned benefit oblngatlons (434,629) (412,472)
Fair value of scheme assets _ 474,664 466,349
Net surplus arising from defined benefit obligation 40,040 53,877
Movements in the present value of deﬁnéd benefit 6bligations in the year were as follows:
2023 2022
£'000 - £'000
Opening defined benefit obligation 412472 676,938
Current service cost ‘ . (92)
. Interest cost 19?914' 12.('752
Admimstratlon Costs and Taxes . 1,225 1,480
Re-measurement losses / (gains): ’
Actuarial gains and losses arising from changes in . (5.456)
demographic assumptions ' '
Actuarial gains and losses arising from changes in. R
financial assumptions 16,043 (286,645)
Actuarial gains and losses artsmg from experience 3,296 42,482
adiustments
Disbursements from plan assets ‘ (18,326) (30,987)
Closing defined benefit obllgatlon : 434,624 412,472
MoVehents in the fair value of scheme assets in the year were as follows:
2023 2022
£'000 £000
Opening fair value of scheme assets . 466,348  797,710.
Interest income 22,569 - 15,036
" Return on plan assets greater { (less) than dlscount rate . 3,800 (317,046)
. Contributions from the employer 272 1,334
Disbursements ) (18,326) (30,685)
474,664 466,349

Closing fair value of scheme assets ’

The actual gain on scheme assets was ﬁ26’,369.060 (2022: £302,010,000 loss).
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21. Penslon and slmllar obl!gations (contlnued)

The major categories and fair values of scheme assets at the end of the reporting year for each
category are as follows )

2023 2022

ce : Quoted . Quoted
. 4 : , .- £000 £000
Cash and cash equivalents 10,751 6,860
Equities - 4 ' ' 4 - 8,978
Bonds , . : 356,952 344,917
Real Estate . : S , 2,160 11,110
.Other ) o S - 22,492 42,436
Total . S : 392,359 414,301
12023 - 2022
Unquoted * Unquoted
. £000 £'000
Cash and cash equivalenis o : ’ ' . : (91;125) "~ - (86,877)
Equities ‘ o - 39,393 36,358
Bonds : ' : 1,436 2,57
-ABC ) L ' 66,961 64,030
. Other ' , A : 65,640 35,966
_Total ' - - 82,305 . 52,048
2023 2022
£000. -  £000 .
Quoted _ S _ , 392,359 414,301
Unquoted - , . , 82305 . 52,048
Fair value of plan assets . . 474,664 - 466,349

Included in the otherl unquoted asset class.is the value of the Plan s holdmg in a Secure income
Fund. The fund's latest audited financial statements included a disclaimer of opinion regarding the
- valuation of its investmentin a Ground Rent Unit Trust. This is a result of possible implications of the

- Building Safety Act 2022 and its secondary legislation, such as the Leasehold and Freehold Reform
Bill. Subsequent to year end, the valuation of the investment property portfolio within the Ground
Rents Fund remains subject to a material valuation uncertainty. The value of the Secure Income Fund
apportioned to the pension assets of the company is £19,600,000. This includes exposure to the -

_ Ground Rent Unit Trust (estimated £2,700,000) linked to an uncertainty valuation from its valuer. In
determining the impact to the company, management has reviewed sensitivity analysis performed by
the Investment Manager, concluding that the estimated impact would be a potential reduction in the.
.asset value up to £1,600,000 when factoring in the proportion of assets allocated to the company, and
subsequent.information. Management concludes that the valuation of the pension asset is
‘management's best estimate of its fair value at the balance sheet date. -
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.. 21. Pension and similar obligations (continued)

Significant actuarial assumptions for the determination of the defined benefit obligation are discount -
rate, pension growth rate and mortality. The sensitivity analyses below have been determined based
on reasonably possible changes of the respective assumptions occurring at the end of. tha reporting

penod while holding all other agsumptions constant.

| Impact-on defined benefit obligation

Changein Increasein . Decrease In"
) assumption . obligation obligation
Discount rate 0.50% Decrease 7.8% " . Increase 7.8%
Pension growth rate (RPI) . 0.25% Increase 3.0% " Decrease 3.0%
Pension growth rate (CPI) ~ . 0.25% Increase 0.1% Decrease 0.1%

Life expectancy K - . Increase by 1 year Increase by 3.0% Decrease by 3.0%

The sensmvnty analysis presented above may not be representative of the actua! change in the
_defined benefit obligation as it is unlikely that the change in assumptions would occur in |so|atlon of
one another as some of the assumptions may be correlated. :

In presenting the above sensitivity:analysis, the present value of the defined benefit obtigation has
been calculated using the projected unit credit method at the end of the reporting year, which is the
same as that applied in calculating the defined benefit oblxgatlon liability recognised in the balance
sheet. .

There was no change in the methods and assumptions used in prepanng the sensntnvnty analysis from -
prior years. . .

In addutlon the disclosed position as at 31 December 2023 is also sensitive to assumptions used to
value the ABC. The key assumption used is the discount rate. An increase/(decrease) of 1% per year
in the ABC discount rate would increase/(decrease) the total FRS101 surplus at 31 December 2023
by some £10,000,000. Additionally, the value of the ABC includes an allowance that payments are not
made/ not made in full because the funding level of the Scheme is sufficiently. high. While a number of .
assumptions feed into this probability, the main impact of these assumptions is to change the
expected level of the bullet payment, made in 2036, but there is also a lesser impact on some of the
coupon payments. If all future payments from the ABC were assumed to be paid in full, then the -
disclosed surplus would increase by some £33,000,000. If the scheme was suffi mently funded at the
end of the term agreement, the bullet payment would not be received.

In July 2024 the Court of Appeal dismissed an appeal against the High Court's 2023 ruling in Virgin
-Media Limited v NTL Pension Trustees Il Limited. This ruling questions the validity of certain past
amendments, made to the rules of then contracted out schemes. The Company will work with the
"Trustees in the coming months to consider any potential impact on the liabilities apportioned to the
- Company. At this stage, the Company is not aware of, and no allowance has been made in the
calculations for, the benefits being different from those described in the Plan’s goveming documents |
due to execution risks such as those arising In the Virgin Media case or other conflicts with legislation.
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22. Discontinued operations

On 1 November 2023, the company sold several divisions to Goodrich-Controls Holding Limited fora
consideration of £7,681,000 at a nil gain and nil loss. Of the two divisions sold, the first was now
principally involved in designing and developing high power dense electric motor and motor controller
technologies. The second division was principally |nvolved in provnclmg administrative services to the
wider RTX Corporation. . .

This is reported in the current period as a discontinued operation. Financial information relating to the
discontinued operation for the period to the date of disposal is set out below. :

The financial perfdrmarice information presented is.for the ten months ended 31 October 2023 (2023 .
column) and the year ended 31 December 2022.

2023 2022

£000 - £000

Tumover (note 3) 13,623 13,002

, Cost of sales (11,267) (12,281)

N Administrative expenses . : . . - (1,340) (4,643)
Profit / (loss) before taxation . . . ' 1,016 = (3,922)

Tax on profit / (loss) _ s (94) .

Profit / (loss) from discontinued operations ’ - 922 (3,922)

Other cpmprehehslve-lncomel(expense) from discontinued operations . - 922 (3.922)

Details of the sale consideration are as follows:
2023 - 2022
‘£'000 £'000
Consideration received or receivable: »
Cash ‘ ‘ : . 7,681 -
- Carrying amount of net assets sold ' (7,681) -

Gain on sale : ) o . - -

The carrying amouhts of net assets at the date of sale were: .
o ' Carrying Value

£'000
Debtors - Trade & Intercompany 14,668
Land, Bunldmgs and leasehold |mprovements 1,349
Plant and equipment 1,835
Construction in progress. 488
Right of use assets 3,800
 Creditors - Trade & Intercompany (10,906)_
Provisions (399)
Long term lease liablhty (3,154)
Net assets 7,681
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23. Called up share capital

Or&lnary shares o ’
- 2023 2022
- £'000 . £000
Allotted called nn and fully-paid : : '
1,000 (2022: 1,000) ordinary shares of £1 each ' SR ’ 1 ' 1
" 24. Dividends
Amounts recognised as distributions to equity holders in the year:
‘ ‘ 2023 2022
£000 £'000
Ordinary interim dividend was distributed for the year ended 31 -
December 2023 of £542,000 (2022: £67,281) per share . 542,000 67.281
' - ' - L . 542,000 67,281

'25. Share based payments

The company issues to certain employees share appreciation rights (SARs), determined by reference
to the company's parent’s shares, that require the company to pay the intrinsic value of the SAR to

- the employee at the date of exercise. The company recorded total expenses of £nil and £41,000 in
2023 and 2022, respectively. The total intrinsic value at 31 December 2023 and 2022 was £nil and
£38,000 respectively.

The company issues to certain employees performance share units (PSUs), determined by reference

to the company’s parent's shares, that require the company to pay the intrinsic value of the SAR to:
.the employee at the date of exercise. The company recorded total expenses of £nil and £172,000 in

2023 and 2022, respectively. The total intrinsic value at 31 December 2023 and 2022 was £nil and

£134,000 respectively. . . .

26. Subsequent events

There have been no slgnlﬁcant changes since the balance sheet date.

27. Controlllng party A

The company‘s immediate parent undertaking is Goodnch Control Systems, Inc.

The company’s ultimate parent undertaking and oontrollmg party is RTX Corporatlon a eompany
-incorporated in the United States of America.

RTX Corporation is the smallest and iargest group to consolidate these financial statements.
The registered office of RTX Corporation is located at 1000 Wllson B8lvd., Arlington, Virginia 22209

United States of America. Copies of thelr financial statements are publlcly available and can be
obtained from www.rtx.com.
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28. Restatement of Prior Year Financlal Statements

There has been a prior year restatement of the presentation of the net defined pension surplus on the -
balance sheet to correct for an error. The correction is to present the defined pension surplus within
current assets to make the presentation in line with Companies Act 2006. This has increased the
liabilities by £53,877,000 and increased current assets by £53,877,000. This has not impacted any
other disclosure.-Management have applied the FRS101 exemption for the production of a third
balance sheet. R . ; ' .

2022 2022 ..

: Restated Original Variance

Note £000 £'000 £000
Fixed assets . : , : ‘ N »

Intangible assets . ' 11 44352 44,352 -

Tangible assets- - ) 12 27,864 = 27,864 .
Right of use asset . : L 13 .. 5,069 "~ 5,069 -

- ' 77,285 77,285 -

- Current assets ’ . :

- Stocks ' ' 14 25,614 25614 -
Debtors ' ‘ .15 836,252 836,252 Co.
Cash and cash equivalents 6,486 6,486
Pensions and similar obligations - 21 53,877 - 63,877

< - 922,229 868,352 - 53,877
s:;:ﬁitors: Amounts falling due within one . 16 ~ (135,365) (135,365) .
Net current assets - . 786,864 732,987 53,877
Total assets less current liabllitles ' ‘ 864,143 = 810272 53,877
Creditors: Amounts falling due after more p ' K
than one year . . 17 (112,568) (112,568) -
Provisions for liabilities 18 - . (4,498) (4498) . -

" Pensions_ and similar obligations A 21 e 53,877 (53,877)
Net assets : o _ ' 747,083 - 747,083 : -




