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fomrer 31 ==, 2024 % AR geAUA
BALANCE SHEET AS ON 31" MARCH 2024

31 A 2023 6 IFER

As on 31" March, 2023

T

T

Ferarom
PARTICULARS

b

Schedules

31 | 2024 % FTER

As on 31" March, 2024

T T

15,28,23,74,249

6,27,01,18,328

17,77,23,98,153
39,32.48,90,730
1,61,48,62,957
1,40,95,15,230

15.13,36,43,944
14,87,30,305

5,08,51,87 421
15,00,000
27,965,498

76,51.83,963
28,177,208
3.63,11,768
17,17.65,008
19,44 96 462

1,15,08,97,280

1§,62,14,00,863

- —
SOURCES OF FUNDS
) B (e

M%%F 341%%.;'”‘ Applicable}

R SERVES AND SURPLUS

h {:apltal 56
:m%ﬂ Seam HEH
Grant in aid from Govt.ete.,

% | Total
1!} e SAna

Rﬁenu Rﬁsewﬁ%[

i} Ge eral Reserve

i} Empl%e%ﬁq‘u:l’%%e Fund

i) Employees Insurance Fund
| drr Aty

vy G Il g
v} Gepera nsur‘an%'frgn .

v) Employees HBA Spl Benefit Fund
AT, e E%l

viy Family Security Fund
) Frares fofu
vil) Corporate Socia| Responsibility Fund
EEUEETHERL
vili) Leave Encashment Fund

/ Total
?ﬁ%@mmﬁmﬁﬁm

T

C
iy RO v of oo
= TEEE ¥ AR

i) ﬁ?ﬂerve T-:;r Repfl?jcengnt Hepabilitatiﬂn and

Ermizaton of Lapiial as 5
am‘%ﬁm?ﬂ =+ st

%‘g :mtﬁm

i) Reserve for Development Repayment of
Loan and Contingencies

Fw | Total
Fo e e

Total EBHI‘V%H'
3 %ﬁrr&d x Liability

4  Upfront Premium Received on Land

18,37.13.03,125

14,68,16,548
15,51,83,20,073

7,88,64,98 198
15,00,000
29,45 598

89,45,62,079
28,91,523
3,80,83 414
22,6045 2337

21,26.83,067
9,36,52,11,216

1,30,97,14,842

18,23,62,95,766
19,54,60,10,708
44,42,95,41,997
1,61,15,05,257
1,35,43,10,183

42,34,92,68,017

Tt & %@ |
TOTAL SOURCE OF FUNDS

47,39,53,57 437

3 |
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fomrer 31 ==, 2024 % AR geAUA
BALANCE SHEET AS ON 31" MARCH, 2024

31 W 2023 T ATER

As on 31" March, 2023

T T

Ferarom
PARTICULARS

b

Schedules

31 974 2024 T ATER

As on 31" March, 2024

T T

8,44 36,76,471

34,72,40.21,400

13.21,11,75,814
4,84,04,17 733
8,37,07,58,081

7,28,18,390

80,00,00,000

33,82,40,21, 408

26,3484 632
26,34,84,632

1,41,76,225

31,95,90,163
45,85,88,353
1,31,94,390

77,49,84,126

)

3

Taferi =1 e
APPLICATION OF FUNDS
TR gt ottt
FIXED/CAPITAL ASSETS
) AFD whih
A Gross Block

el : Hedaad

Less: Depreciation

e ==

Net Block

) T i &
B Capital Work in Progress
Fo fon afdafet
TOTAL FIXED ASSETS

INVESTMENTS

<1 P

Current investments

Aefemrfeser

Long Term Investments

T e

TOTAL INVESTMENTS

=, wfrafar o = ot

CURRENT ASSETS LOANS & ADVANCES:

) e, afatat

A

ii)

Current Assets

Tl WA e

Interest Accr. on Investments

F WA =

Total Accrued Interest

et g

Inventories

FEHR TGN

Sundry Debtors

=) T A

a) Govemment Dues

7)) T wa &

b} Mon Govemment dues

werd: Fmiey 3 wfea wwi & fog saam
Less: Provision For Bad & Doubtful Debts
T THA AN

Total Sundry Debtors

13,31,64,04,876
5,19,85,70,812
8,11,78,34,084

15.47.82 858

£,92,00,00,004

26,11,28,60,448

52.79.22 227

18,74.08,080

41,43,00,501

s |

8,27,26,16,722

39,03,28,69,452

52,79,22,227

1.48,32,501

60,17,08,591
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fomrer 31 =T, 2024 % AR geAUA
BALANCE SHEET AS ON 31" MARCH, 2024

31 Wt 2023 T HER 31 W 2024 T FTEN

As on 31" March, 2023 As on 31" March, 2024

Ferarom
PARTICULARS

T

T

Schedules

¥

¥

21,62,56,379

4,89,12,24 439

6,16,01,25,501

3,61,500

21,58,94,879

1,13,83,30 204

3,38,55,00,037 | i

11,97.58.210

14,96,32,244

93,03,583

7,76,59,161

iv)

e 9 i H 9

Cash & Bank Balances

w7 T & St

Cash with other Departments
EER:R

Bank Balances

T

Mationalised Banks

T ThE | A% H W

Total Cash & Bank Balances

=) T g H#ftm

B

v)

wi)

Loans & Advances

g F (&)
Income tax (TDS)

TET Wi A
Advance Income Tax paid
HTE 9 HaET R WET
Goods & Service Tax Paid

A 37T 3 B W T

Deposits For supplies & others
Employee related advances
THHANT F

Taxes Recoverable

e T F S

Total Loans & Advances
Tt e witEatEt

Total of Current Asset

417,728

£8,95,98,764

1,01,98,78,121

4,44 80,24 B9Z

5,29,76,867

10.42,59,520

1,00,28,300

7,76,88,161

£9,00,17,493

5,71,29,69,461

7,54,74,50,273

5 |
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femmh 31 ==, 2024 % HTEAR FomdA
BALANCE SHEET AS ON 31" MARCH, 2024

31 Wt 2023 T HER 31 W 2024 T FTEN

As on 31" March, 2023 = E;’ As on 31" March, 2024

Schedules

PARTICULAR
7 = ICULARS z 7

Elkendd o)

4 CURRENT LIABILITIES & PROVISIONS
Rletend

A Current Liabilities
14,96,420 i) Contributory Pension Fund Alc 15,87,708

Fed THER TH F o
i} Sundry Creditors, Deposits & Payables

=) W =1

a) Accrued Expenses

FHER S, AT

40,96.88,133 Contractor & Confingencies 41,07.51,226
53,456,895 Employees Relalad benefits 40,70,000
o affar e
1,24.64,131 Audit Fees 87.70,375
Ein
12,61,89,134 Others 20,1283 604
) ShaT HIT US=H o T
1,55,69,61,987 b) Deposits from Contractors and agents 1.57,10,00,088
T} FeE B T 3 dEa W S
63,31,55 845 c) Advance received Towards Kulai Harbor Projec] 54.12,88.328
H) Tl AT R
52,73.88,003 d) Estate advance Rent 59,35,73,124
F) I THEN,
32,03,09 9582 e} Sundry Creditors, Others 23,07,35,584
3,59,35,02,110 %= [ Total 3,56,14,73,329

= T
iiij) Other Liabilities

. 3g ., wnfe i T iw wfaat
68,587,821 Pay Roll deductions to LIC etc 32,29.208
63,37,321 % [ Total 32,29,208
HR Tl I
39,60,79,443 iv) Inter company Balances 59,00,22,372

6 |
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femrr 31 7, 2024 % HTER FoATIA
BALANCE SHEET AS ON 31" MARCH, 2024

31 W=t 2023 % AN P £ 31 W 2024 T FTEN
As on 31" March, 2023 PARTICULARS EE As on 31" March, 2024
T 4 @ T T
PlEEIE]
B Provisions
A 3]
I} For Taxation
ERER
2,58,05,88,900 Income Tax 3,30,12,66,393
F T
2,98,05,88,900 Total Provisions 3.30,12,66,393
T I GEA S aEdH
6,97,85,54,764 Total of Current Liabilities & Provisions 745,75,79,010
Torere = wfigatt
(81,84,28,963) NET CURRENT ASSETS 8,98,71,263
faftrat = = fafFem
42 34 92 68,917 TOTAL APPLICATION OF FUNDS 47,39,53,57 437
_?-'FE",."' - BT II.-'_
- Sdi-
e 1| =0 Ui, ™
Vinayaka Rao Dr. AV. Ramana
o oo e ey ST T
Financial Adviser & Chief Accounts Officer Chairperson
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femre 31 Tre, 2024 @i HEW @ g @19 9 g w
PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31" MARCH, 2024

31w 2024 % 31T 2023 %
EilE) T T
;‘m Amount as on Amount as on
chedule | 34%parch 2024 31" March 2023
7 z

T | INCOME
AIS §H15 9 HERY FHE
Cargo Handling & Storage Charges 6 4,00,87,71,562 3,50,55,42,267
W¥H F TIEl SR [ Port & Dock Charges 7 3,29,61,89,679 2,69,90,66.854
i=4 | #\fAa | Railway Eamings 8 11,11,99,918 6,32,26,815
Ter TRt [ Estate Rentals g 1,21,04,79,773 1,16,35,11,288
s TN A [ Total Operating Income 8,62,66,40,932 7.43,13,47,224
=13 | EXPENDITURE
s fﬁﬂé 3T dEn / Cargo Handling & Storage 10 83.49,97,358 85,85,05,348
arfogm %@ g F T gﬁm‘rq { Port & Dock Facilities For Shipping 1 1,35, 72,597,006 1,10,99,67.436
Yo % [ Railway Workings 12 1,14.41 431 1,08,59,132
Téreran e 93fiy T 9=/ Rentable Land & Buildings 13 14,09,25,463 13,71,04,261
TEOT F HH WIS
Management & General Adiinistrative Expenses 14 56,29.48,209 65,48,83,137
& WA =94 | Total Operating Expenditure 2,92,76,09,467 2,77.13,19,314
=T Af4T [ Operating Surplus 5,69,90,31,465 4,66,00,27,910
fam 3 fafaa 57/ / Finance & Miscellaneous Income 15 1,50,92,28,934 1,39,60,00,236
o 37 fafag == | Finance & Miscellaneous Expenditure 16 1,50,56,66,638 2,31,26,46,469
=2 g @14 | Profit Before Tax 5,70,25,93.761 3,74,33,81,677
FAYMH g WEYH [/ Provision for Taxation

1) 9T9A # / Current Tax 1,98,57,14,400 1,28,73,29,400

2) A [ Deferred Tax (33,57,700) 2,12,99,600
=R qy= @Y /Profit After Tax 3,72,02,37,061 2434752677
e [ Add:
'{’(W / Transfer From -
it wfEme (qelt wfmaty & k@ el [/
Capital Reserve (Loss on sale of Capital Asset) -
foremra & W TH AT 1 et % faw s i
Reserve for Dev. & Repayment of Loans & Contingencies -
AT WA / General Reserve
Tfrrem &g Iumea %% T/ Total avallable for Appropriation 3,72,02,37,061 2434752677
fafaa== / APPROPRIATION
gt e (qeft ofteafer = fashy ov wnw)
Capital Reserve (Profit on sale of Capital Asset) 96,76,853 217,681,455
Fs TORTYmT Tt #0r4 / Kulai Fishing Harbour interest 447 21,434 267,168,053
FuaT o F1f / Employees Insurance Fund 5,000 5,000
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New Mangalore Port Authority

femrer 31 @rel, 2024 @i TEW @Y ¥ @19 9 g T
PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31" MARCH, 2024

3l u 20245 IO 2023 F
Bl i e
Amount as on Amount as on
Schedule | 34% yarch 2024 31" March 2023
T Z
amrg = Fife [ General Insurance Fund 20,00,00,000 20,00,00,000
=iare T Tl ffa ) Corporate Soclal Responsibility Fund 7,45,00,000 4,90,00,000
T wewm faf [/ Employees Welfare Fund 22,000 32,000
Goft ittt 6t whremen, AR @ sngfefrem 3 smfim fify
Reserve for F{epld.. Rehabilikaliuln and Modemisation of Capital Assets 30,00,00,000 30,00,00,000
famra = W TH st 6 areEl F fau swfaa iy
Reserve for Dev. & Repayment of Loans & Contingencies 30,00,00,000 30.00,00,000
T =T [ Total Appropriations 92,89,25,287 89,75,36,508
AT B A AEE [ Surplus transferred to General
wAnfaa 9/ Reserve Fund 2,7913,11,774 1,53.72,16,169
TEcaqul @ =T [/ Significant Accounting Policies 17
rET 9% =T [ Motes On Accounts 18

-
\CCIEE RG]
o ToTEER T I SR

Sdl-
Vinayaka Rao
Financial Adviser & Chief Accounts Officer

=i 0. o

HETH

Sdl-

Dr. A.V. Ramana

Chairperson
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A& HIEGHT Tl AMEEBT0T ﬁ%l New Mangalore Port Authority
)

femer 31 Trd, 2024 % feufa ¥ argER gequ= # g

SCHEDULE TO BALANCE SHEET AS AT 31" MARCH 2024

S ¢ 5 -0 F Afim
SCHEDULE : 5 - LOANS AND ADVANCES

319 2023 % 31w 2024 %
31% March 2023 articulars 31" Warch 2024
z T
6,05,165 | T &M 31 / Motor Car Advance 517,483
27,98,958 | =Y (T4 wH 91 ©) [HBA(NMPA) 37,47,094
3404123 | 9ui =9 9 faygn T2 0 | Total of Fully Secured Loans 42,64,577
5B,27,710 TR AfM [ Festival advance 54,598,299
2,711,750 | 9=t AW [/ Computer Advance 2,67,024
58,99.460 | at= =l WfUm [ Other Employee advances 57,65,323
93,03,583 | =wewdt Heelt Fw w1 | Total Employee related advances 1,00,29,900
=1 [ Others
61,14.823 | =9 g Fewt sEEEET [ Sundry Deposiis recoverable 61,14,823
1,65.87.689 fardrs arfirm / Special Advance 1,65,21,511
10,33,00,567 | =t A e STl [/ Deposits for Supplies & Services - Stores 5,53,89,980
1,23,53,320 | Y T S0 B9 SHEET - 297/ Depostt for supply & serviess - Estt 1,23,52,300
1,12,75,845 | 3mgfd = F=nadt &g it - w6/ Deposit for supply & services - Works 1,26,97 609
- | =T O e/ Deposits to Court 11,83,297
14,96,32,244 | F® 14 [ Total others 10,42,59,520
15,89,35,827 | ow T = UMl [ Total of Loans and advances 11,42,89,420
11,67,59,210 | W@ T HaN FX FAETT [ Goods & Service Tax Credit 5,29,76,867
7,76,99,161 El'-lﬁﬁ?hﬁ 1 | Taxes Recoverable 7.76,99.161
113,83,30,204 | =uefiar dwm / TDS Receivable 1,01,99,79,121
3,39.55,00,037 | 3rer Tomam mam anfimr %%/ Advance Income Tax paid 4,44 80,24 892
4,73,22,88,612 | o =/ Total Taxes 5,59,86,80,041
4891224438 | FwENA IO (S Wied) [/ Total of Loans and advances (Incl Taxes) 5,71,29,69,461




New Mangalore Port Authority

femmes 31 ==, 2024 =it TEW rEfy 2g 19 @ g @ F gt
SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31* MARCH, 2024

1w 2024 % 317 2023 %
Inme Schedul Amount as on Amﬂnig::tas on
Chedule | 34 March 2024 31" March 2023
z T
e Fols @ HENU TR
CARGO HANDLING & STORAGE CHARGES 6
1 T 9 ME WAR (T TEd)
Handling & Storage Charges (Excluding Container) 3,02,75,24,352 2,72.41,33,571
7 i 2 O W
Incarme from BOT contracts 93,2545 889 74.94 02 808
3 fafeg 3ma
Mizcellaneous Income 4 87.01.321 3.20,05,888
T [ TOTAL 4,00,87,71,562 3,50,55,42,267
oA = TE 99R [/ PORT & DOCK CHARGES 7
1 U@, A MG ¥ UeF [ Fees for pilotage, fowage etc., 1,87,93,16,599 1,50,53,73,685
2 =4 9= W9 [/ Berth hire charges 40,86,98,936 37,83,61.204
3 9w == [ Port dues 96,59.94 848 778352518
4 fafaw sm3 [/ Miscellaneous income 4,21,79,296 3,59,79,447
T | TOTAL 3,29,61,89,679 2,69,90,66,854
@8 1 w1f5a |/ RAILWAY EARNINGS 8
1 fafay wam [ Miscellaneous charges 11,11,29,918 6,32,26.815
¥ [ TOTAL 11,11,99,918 6.32,26,815
vz R / ESTATE RENTALS ]
1 qfy =1 famEm [ Rent from land 1,11,35,42,514 1,11,23,44,672
2 wad, IiE AT mgml § fRmET / Rent from building, sheds and godowns 5,92,30,156 3,06,33,345
3 fafaw ama [/ Miscellaneous income 377.07.103 2 05,33,271
F® / TOTAL 1,21,04,79,773 1,16,35,11,288
& T@A ATE [ TOTAL OPERATING INCOME 8,62,66,40,932 7,43,13,47,224
o = fafaw 3ma / FINANCE AND MISCELLANEOUS INCOME 15
1 =g et o = [/ Interest on General investiments 1,34,31 24 459 93 74,809,424
2 =®Or g A 9% =TA [ Interest on Loans & advances 417 615 T7.52,069
3 s@fa g4 3 [ Prior Period Income 1,86,34,390 2,01,18,691
4 farfer wifted / Sundry Receipts 7,2345120 13,41,57,701
5 i w ﬂ\: Traer @ = / Profit on disposal of capital Asset 1,47,00,046 1,14,91,242
6 iR e @ | Acturial valuation Gain 5,01,60,225 2,72,44,923
7 o9 & s W §EE  Fee on transfer of Lease 97,97,079 £.79,47,243
8 et Y Tt 9 =579 | Interest on refund of Income tax - 16, 97,958,943
¥ [ TOTAL 1,50,92,28,934 1,39,60,00,236
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New Mangalore Port Authority
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femTer 31 W, 2024 =t THE aEfy gg wTH G g @A h AFEE

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31" MARCH, 2024

31w 13;;[ * Kk E?E #
=g AP HFER
Expondiure schodule | mimneny | e
T T
| W% F@TE 9 WERW THE
CARGO HANDLING & STORAGE CHARGES 10

1 g 99k T 9T Wi W A

Handling and Stg of Gen Cargo at sheds and Wharves 40,28,07 988 39,16,65,285
2 O TEm [ Warehousing 5,34.83 459 5.26,27,076
3 e GO SN AT FA1 1 THIST d ST

Operating & Mtc. Of Container Handling & Other Cranes 55,56,337 96,70.405
4 TR R g U w5 e woem

Expenditure on General Facilities at docks and Bunders 58360048 8,37 64,082
o HEIES o HIHT ST

Administration & General Expenses 6,97,82,631 ,84,05,681
6 wras™ [ Depreciation 24.50.06 835 252371.7119

T [ Total 83,49.97.358 85.85,05,348

Il forfoa < fosw oem = wih afereme
PORT & DOCK FACILITIES FOR SHIPPING 11

1 atE = i

Berthing & Mooring 4537 47 616 46,43,50,755
2 g famE

Pallution Control 11,2857 530 1,29,02,820
3 uEwen 7 iy

Pilotage & Towing 4 07.08,625 28098774
4 oo % fou Jomfd

Water Supply to Shipping 277,398 £,39,290
5 st B

Fire fighting 9,24 56,373 832,650,658
6 e 3 mgdl maaro

Dredging & Marine Survey 54,14,30,086 32,42.66,561
7 SrEsTS 5 1 TS 9 S

Operation & Mte. Of Navigational Aids 24 78 927 25.06,973
§ T, WETE T AR 9 6 @ A

iz, Of Docks,Haroour walls and Marine Structures 9432 827 74 45558
9 wwH HOfE T

Insurance of Port Properties 6,50 21,353 €,08,28,590

10 99MHT 9 9HEAE =T
Administration & General Expenses 6,64,65,992 538,711,085
11 ¥zs™ [ Depreciation 7,23.20,279 7,17 .47.392
T / Total 1,35,72,97,008 1,10,99,67,436
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femTer 31 W, 2024 =t THE aEfy gg wTH G g @A h AFEE

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31" MARCH, 2024

31 amE 2024 3 319 2023
= AT Ll R
Expenditure Schedul Amount as on Amount as on
chedule | 34% March 2024 31" March 2023
7 z
(EGEEa e
RAILWAY WORKINGS 12
1 WEEA F A =399 [ Administration & General Expenses 50,61,208 4478909
2 TwEw | Depreciation £3,80,223 £3,80,223
%% | Total 1,14,41.431 1,08,59,132
IV Teror g yfir afiv wae | RENTABLE LAND & BUILDINGS 13
1 ¥9er S [Estate Maintenance 5,30,34 257 6,35,52.123
2 wamEs o 9 w9 | Administration & General Expenses 1,78.34,763 72,94 844
3 vogwrE | Depreciation 7,00,56,443 6,62,57,294
%@ | Total 14,09,25 463 13,71,04,261
V wEEE | A T
MANAGEMENT & GENERAL ADMINISTRATION EXPENSES 14
1 geEuehE 3 AfeEEr =29/ Management & Secretarial expenses 25,93,91,902 31,83,02,070
2 o Tafly 3t o gftem |/ Accounting & Auditing 12,58,23472 15,65,62.456
3 faftrs =@ / Legal Expenses 25,24 475 30,28,598
4 T e =9 [ Labour Welfare Expenses 21,77 500 33,583,071
5 Tafeem = / Medical Expenses 14,04, 68,094 11,68 66,234
6 WENW tEiE | Store Keeping 76,33 634 80,68,506
7T TN =y [ Telephone Expenses 22,593,636 2094776
§ el 7 F=hEig [ Engineering & Workshop 3,77,80,577 436 07,754
9 ™ |/ Depreciation 48 45 919 20,99,672
F% | Total 58,29,48,209 65,48,83,137
gﬁﬁmm | Total Operating Expenditure 2,92,76,00,467 2,77,13,19,314
Vi fRarfEa=m
FINANCE & MISCELLANEOUS EXPENSES 16
{ e [ Zag= Ty 9§ siwE= [ Contribution to Pension /Gratuity 1,29,76,08,944 1,25,58,59,768
2 U9E PTAE [/ Pension payments - 88,83,14.538
3 s fafay =13 [/ Other Misc Expenditure 3,13,20,381 2,70,01,440
4 Tame Fvem w fear = =94, Interest paid on Dispute setflement 85,33 582 11,26 58,568
ST T fify o Srem
5  Contribution to Leave Encashment fund 4 84 60,097 288,112,155
TS Al THed & GEOTE T o
6  Expenditure towards Kulal Fishing Harbour 12,17 43,634
Fa | Total 1,50,56,66,638 2,31,26,46,469
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31 W, 2024 =t THE =t o o era o gt w == e

NEW MANGALORE PORT AUTHORITY
NOTES TO PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31 WARCH, 2024
w.4. . 2023-2024 2022-2023
sl. No. o= Particulars Amount /TfT S, | Amount; TfTE.
=+ Fr=fefam o5l w forn ™o =13 =65t s o Rmm
A Expenditure incurred on the following items is disclosed separately
1 L IR 1 I9AR | Consumption of Stores and Spare parts 2,77,92,79% 2,99,76,050
2 Tarareft 5 999/ Power and fuel 18,61,06,741 17,11,79,424
3 o i 7T E TETEME / Repairs to Bullding & Civil maintenance 12,12, 41,992 15,96,23,351
Framdm =g
4 Dredging Expenses 51,90,62,748 29,96,05,144
T, T, o1 % T W TEn
5 Hire of boats lauches, tugs 236233343 25,.31,57 965
g =n Ayl i o SR TEvEE
6 Repairs & naintenance of Plant & Machinery 23,37,59,361 25,87,00,731
7 , Foell #I WE [ Salaries Wages and Bonus 49.81,12,659 50,44,20,238
8 Tt # Fmem :/ Contribution to funds :
a) YEARE / PFRDA 1,08,86,666 1,74,96,991
b} ez Ffi /Pension Trust Fund 1,28,67,22,278 1,23,83,62,777
¢) G i / EL Encashment Fund 4,84,60.007 2,88,12,155
d) o=t Fifer | Gratuity Fund - -
a HUHR I FH=AW T =9 [ Workinen and Staff Welfare Expenses 4,968 2,75,432
10 #1 / Insurance , 6,50,41,505 6,08,64,366
31T T HT H BIESHL L 31
11 Rates and Taxes , excluding Taxes on Income 1,52,94 410 33,92,945
12 =g =1 [ Miscellaneous Expenses 26,69,036 29,25135
13 M & s S 0fE [ The amount of Income from Investment 1,34,31,24 459 93,74,89,424
TS o &9 8 379 A
14 Other Income by way of Interest on Advances 395613 755,341
15 fafawr a1 | Miscellaneous Income 5,32 47 462 30.51,98.724
16 wETiEET 34_51:!‘[?,." @7 17191/ Amount paid/payable to Auditors
% oaEndgst « e e mn yram -
a) Payment made for Auditors -CAG 1,05,40,750 59.64,131
@ FHOUE/vaeT gt i wemesn % w9 § eraaiie w1 T
b) Payment made to Auditor as adviser in Taxation/Management Services 10,96,000 10,003,875
T orE weE H g e gam- st dan vl
c)  Payment made to Auditors - Internal Audit &,79,000 8,79,000
| 7= wn fafde @ aw wEEl fFm e & T o o
3T AT AT
B The Installed and Actual Capacity of the port to handle Ships/Cargo
Specifying the Tonnage
1 =nfua gwa (fafemT 27 ) [ Installed Capacity (in Million Tonnes) 74.00 74.00
2 T MY TR W= [ No.of Vessels Handled 1476 1.293
3 wanfera A (fafers @3 §) [/ Trafiic Handled (in Million Tonnes) 45.71 4142
T e ST S w0 ferE [ Details of Staff Strength at the Port
1 Fear =1 3oft - | & || (5.8} [ Class of Employees - 1 &Il {in nos.) 120 119
2 =it =1 Soft - || & IV (F.3) / Class of Employees - Il & IV(in nos.) 228 253
q 30 W o0 T i = = e
D Details of Port Expenditure incurred thereon
1 Haartt %1 foft - | & || (6.H) / Class of Employees - | &Il {in Rs.) 23,30,68 493 21,30,79,946
2 it 0 it - 11 & [V (F5.54} / Class of Employees - 1l & IV(in Rs.) 26,414,166 20,13,40,292
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31 W, 2024 =t o =4 % o Tehe varg e
NEW MANGALORE PORT AUTHORITY
CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2024
i foermnPartculars Sannat 0, | Amoust rales,
E7 g Attt | T TR
A CASH FLOW FROM OPERATING ACTIVITIES
frae wfdgm/ 71 | NET SURPLUS/LOSS 3,72,02,37,061 2,43,47,52,677
waEraA, ADJUSTMENT FOR
ewra/ Depreciation 39,86,09,759 39,97,56,300
aireafr = Tl v/ el
ProfitiLoss on Sale of Assets (Net)- (1,47,00,046) (1,14,91,242)
Fmesfie 3/, Deferred Income
=91 W =74/ Interest on Investinent (1,34,31,24,459) (93,74,89 424)
T 9, #4974/ Interest on Loan
wEite gt 4 uftEdd § i feEres ) w
Operating Profit’ Loss before Working Capital changes 2,76,10,22 315 1,88,55.28,311
FHTYiE gait § e
WORKING CAPITAL ADJUSTMENTS
Hrep=t/ Inventories (8,56,276) (6,16,011)
e 29g1/ Sundry debtors 17,32,75,535 (24,06,36,760)
Trgd =T, i i Z92 Ay
Accruad Interest ( Advances & Debit Balances 161,31,65,023) 2,03,21,01,806
9Te] @A iR WEYH/ Current Liabilities & Provisions 37,57,40,065 1,11,53,69,138
Tl Frfer it & wwrE
Total Working Capital Adjustments (26,48,05,699) 2,90,62,18,173
uferer wfafafial # g vd v
Net Cash Flow from Operating Activities 2,49,62,16,616 4,79,17,46,484
q o it & w=d v
B. CASH FLOW FROM INVESTING ACTIVITIES
afeafrt =t fasht / Sale of Fixed Assets 96,76,853 217,861,455
T ol - s (i witeite = 6 O s ) e
Plan & Non -Plan Expenditure(Excl. Interest Capitalised to WIP) (22,25,26,820) (27,17,38,201)
# [ we [ CER [ TewRerE [ e iy
Insurance/ Welfare/Escrow/Encashment/C3SR Funds (5,34,24 434} (16,87 44 535)
e/ Investments (1,83,33,81,515) (4,47,14,86,211)
oTe #=TH/ Interest received 7,72,00,411 12,88,38,939
i wfafafieat & w0 g =
Total Cash Flow from Investing Activities (2,02,24,55,505) (4,76,13,48,553)
i e,/ T (% + @)/ CASH! INVESTMENT (A+B) 47,37,61,111 3,03,97,931
D. e i1 arrfek 919 / OPENING BALANCE OF CASH 21,62,56,379 18,58,58,448
T2 %1 TETIA 7 | CLOSING BALANCE OF CASH £9,00,17,490 21,62,56,379
afg/ (%) / INCREASE/ (DECREASE) 47,37,61,111 3,03,97,931
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g : 17
TEequUl S i
SCHEDULE : 17
SIGNIFICANT ACCOUNTING POLICIES

. TSR T I ;

Basis of Accounting

» OO WU TR e 1 T ST TR TE 0 S S 5 FhEa ST T ST S T |
The PortAuthority maintains its accounts on accrual basis following the historical cost convention.

. W T
Inventories
o HTl H T eTge o SIUET, i Ce I wed It § i e o et st it s o fraifa

Inventofies mainly consist of maintenance spares, tools consumables and are valued at cost, determined onweighted average basis.

. AT

Prior Period items :

+ ST O T AT = S ek A1 14 6 oTard o A e R s 5 gl @ = o o e aan aEt § 3em
gredt #, T aiv Pl s = % g e Pear s
Prior period income or expense which arise in the current periods as a result of errors or omission in the preparation of Financial Stateinents
of one or more prior periods are included under Finance and Miscellaneous Income or Expenditure,

. T WD

Revenue Recognition

o s en g wef G dan % sgen el a2 o i £ ofe % de F sl siferar @ R, S B G g
ERft
Income is recognized as and when services are rendered and no significant uncertainty exists regarding the amount of consideration that
will be derived from rendering of the service,

ST o e Y e SR i g R A E
The major heads of income classified under accrual basis are as follows:
o) T G T S o e O @ we ek i gerd s et |
a) CargoRelated Charges consisting mainly of handling charges and wharfage charges
) Ui St W e T B W Y, U6 S S Wi van afsfem B
0] Vessel Related Charges consisting mainly of Filotage, Port dues and Berth hire charges
) gy s aa sy, Feran, a9 i feef ¥ geer wEfiE v
¢} Estate Related Chargesforland and bulldings, namely, Rent, Water and Electricity.
o) Yo W A4S THR
d) Railway Marshalling Yard Charges
3) T = [ T A
e) Interest/ Dividend Income on investments
 FMEgE S e e § s ger v =R fafa wodvag) Freae aftdrd ge % s oo & e 2)
In case of debt mutual fund investments income is recognized on the basis of Net Asset \alue existing on balance sheet date.

21 |
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T AT O T e e we w3 freet € o e e | T B e SR R T 9T
2l

All other incomes including interest on employee advances are recognized on cash basis in keeping with need to be conservative and
prudant.

5. HOfW, W9 9 30
Property, Plant & Equipment

Tomtor = & weafas wvW, AW Yo v wie 1o, 39 F1 3 35 o I5Em & fou viwety = wd wdsfe
Teerfer # w3 femg o Forsirem o & aamam o, Wkt qra T8 @t & st aiEatEt & ape a2

Fixed assets are stated in the books at historical value, based on actual cost consisfing of construction cost, purchase price including import
duties, other taxes and directly attributable cost of bringing the asset to its working condition for it intended use.

e TufEt = faht/ Fioem W gHaTe THEm T THuEs & agd o A FiH @ § g s & i it w3 e
&, i goft arefie st o R s

Loss on Sale/Disposal of Fixed assets is accounted for in the Profit & Loss Account under FME and profit eamed if any is transferred fo
capital reserve,

Frertomei Froe aheeiaRmdt ot risfier ot rt 3 o i g R mn &)

Fixed Assets under construction are categorized as capital work in progress.

Lir I TE=IET UGl w1 9o o 121 2 | AR g e foeg g et qfmEtfean fdeit | € g witwafiat & anfls
fefar < smam o e g Re s 2)

The Port has been following the straight-line method of depreciation. Depreciation is provided based on the economic life of assets givenin
the directives/circulars/guidelines izsued by the Govemment.

Fersfer e 3 e, ofveafss s Geftemom <1 fafer & wifies smam o goorgra vem fram ama 21 fereftr anf 2019-20 @ o=t
ST E |

Depreciation is provided on monthly basis from the date of capitalizabion of asset during the financial year. Changes have been adopted
from FY 2019-20.

TS ToTTE! B HEtha uiata & gan 4 a1 e e dee aEme v 6w Ja @R e s
fer 10 = # whearef T |

With regard fo IT system related assels Useful life of aszets was changed to 3 years and 6 years respectively for computer accessories and
servers from 10 years.

el el R T S e et fratf e aient gy svewa 7 5 a1 metia e g it sftee ames  amm
T AT AT E |

Wherever Gowt. fixed life norms is not available for any particular asset life is adopted based on the life norm prescribed by the concemed
Department.

6. Freht gz o=
Foreign Currency Transactions

FHerqat 31 ol Uit 3 a2y feEh g -t F m e -3 S A e et o S sgen e fem e )
Foreign currency fransactions for import of spares and capital equipment are recorded at the exchange rate prevailing on the date of the
transaction.

ot Hafan Iew quas § gaie e E, S v § O % wEw Al % e uwdts ford 3 gro sl ged g s
0 T A PRy E |

Vessel Related Charges are denominated in USE, but collected in Rupees using the reference rate natified by the Reserve Bank of India as
on date of entry of vessel into Port.
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10.

1.

TR H AT

Grant from Government

. WTH ST g1 SEETest st Ak 3t S w S e e g e it o7 o s & srdfie gt e 21
Capital grants received are treated as a partof shareholders’ fund and is reflected under *Capital & General Reserves”

T O EETEE A SEm e - we et i & 9 g a #)

Specific grants related to revenue are shown separately under the respective head.

frEm
Investments
o T = e g e

Investmants are valued at cost.

- Faftrt o wafim e o s et Fiftt § e s e s 2 | w= Pt w e e g el s § s e g )

The interest on investments pertaining to the funds is credited directly fo the respective funds. Interest on other investments is credited fo

the Profit & Loss account,

Bty e

Retirement Benefit

- Himifera qegieA & 3R w, sftafia fifa & s o e siwem fam o 2| v ffe % geyg § fafia o aiafdE e

T ST A o o b e & aft o v =t v 8 e fem amar )

Based on the Actuarial valuation, contributions are made to Superannuation Fund to the extent possible. With respect to pension fund

reqular & commuted pension are directly paid from port & accounted in port profit & loss account.

» lmifera e & ITUR W, I0EF, gR g e/ e fe smar 81 = it @ et 9 danfafy /g

ST R A 2

Based on the Actuarial valuation, contribution Is made to Gratuity'Leave Encashment Trust! Fund, Payment is made to the employees from

the Trust fund on retirementideath.

o % UyF wh & TR wer ey e s o e o ae e af s S g areree i e 2 afi w5 R e

T 5 e A B

In respect of employeses coverad under the New Pension Scheme contribution is made by both the Port Trust and the employees and the

same s deposited in the specified account.

T =T

Borrowing Costs

» ATl A S HE e & fay faeen g 2, sieet F fmi e e T gl e s 2 fim s afeet @

AT BT 2 | 3 ST ST § e e i 2|

Borrowing costs that are directly attributable to the acquisition, construction of assets are capitalized till the date on which the asset is

coltimissioned. Other borrowing costs are charged to revenue.

g 3 ferg e fafer

Accounting for Leases

- T aTEt aE # W vE AT s SifhEn =i wia sEry o S iy feen e # o e s ai s i |

1T Y o i T T #)

The upfront preinium received on lease of land from long term lease has been amortised over the terin of lease period and proportionate

amountonly has been accounted as income in the year.

23 |
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Terefra =k 3 e Forefrar ofrar % e w2 W & o i 1 degE deiiga s qeasTa fea s ) =i Ser o ok
el Yot o T =TS 78 2 i e o6 i mfyes o ofta e & % A e

Assets leased under Financial Lease during the financial year are capitalized and depreciated accordingly. Lease liability is crested for the
total value ofthe leased asset and the monthly installment paid shall be reduced from the lease liability.

12. ST g EE

Accounting for Taxes onIncome

TieRafrE % YranTE % Heg § GAd o S7o < ot arreatiE w5 g/ aiEetE el § e fe e

The deferred tax liability/asset for timing diference in respect of depreciation of assets have been incorporated in the accounts,

13. FewtaE ;
Sundry Debtors:

Tt sft smor =5 Pt oft vy fto o e e formmy s o s )

Mo debtis considered as bad irespective of any ime limit.

Eﬁﬁﬁﬁﬁﬁﬂﬁqﬁr{% vt Tt v T B, e Sae Aigm 31 e B wehe R e 2 | (wew -0 W E. S5 o
1)

Disputed claims are notaccounted under Sundry Debtors but only disclosed in the Notes on Accounts. | See also 5L.Na. Son AS-8)

ST <ET,/ ST T e 70 o &9 & HAT a1 8 3 Harw el & FHieT 7 9E @i § S g |

Imecoverable debiors/claims are freated as Bad Debts and written-off on approval of the competent authority.

14, A= A Al

General Insurance Fund:

e EarE ) A B weT g e e - 6 e, v 2w aimut g v U it 3 e s d
TIEH e ol B =g AT 2 |

As per the Guidelines issued by the Govemiment for insurance of Port properties, the port has gone for a comprehensive Insurance Risk
coverundor Port Package Policy for the Port assets.

i difte wem i i1 S S § e e o i, il 2 ) o atas fif gy stmem fae afiee g
ferforem o s e aman 2 1

General Insurance Fund is continued keeping in mind the need to service the Insurance Premium. Contribution to the General Insurance
Fund is made by way of an appropriation from Met Surplus.

15, =iatiz T e ff
Corporate Soclal Responsibility Fund:

Froie amfe Pt wenrt fam-fadai = srgam a7 man # o ffy ¥ smavas stwem faw afis 3 fafeem &
ey & fEn e g |

Corporate Social Responsibility Fund is created as per Government Guidelines and necessary confribution to the fund is made by way of
appropriation from Met Surplus.

=IJ als ala
Sl ]
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et : 18
s S 2023-24

SCHEDULE : 18
ANNUAL ACCOUNTS 2023-24

31 W, 2024 T SFTEN go4 U= & 39 W ot siw
31 | 2024 =t THTH =09 37 1A e

NOTES FORMING PART OF EALANCE SHEET AS ON 31ST MARCH, 2024
AND THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 315ST MARCH 2024

1. FHAEAHETS — AFEA
KIOCL-Wharfage
= Ja § ¥ Wy 1, Famsiva dE awes fora F el i w60/ - vt ud o @ ae ge o ol 5.39.74/ -
(01.04.2023 T 01.06.2023 5 waTE) v9 fafa & 790 %.42.15 (02.06.2023 T 31.03.2024 ) Tid 0l #iig 3795 B0 &
frafa % forg sy = =1 B) e, =1 qamo sdres 6 9 @ ad 2023-24 % fog frafa aftt smam e S F g me o
S TR, 61,95 /- WA T wAE T )
In respect of Berth No. 8, the KIOCL is paying wharfage rate @Rs.80/~per M.T. for Export of Iron Ore Pellets and Rs.39.74 (w.e.f. 01.04.2023 o
01.06.2023 & Rs. 42,15 {w.ef02.06.2023 to 31.03.2024) per M.T for Import of lron Ore Fines. However, the wharfage rate has been
provisionally fixed at Ris.61.95/- per M.T. for both the Export and Impert Cargo during for the year 2023-24, subject to approval by the Board.

2. HUHEEY HIET e 2 misere fefae s - gefem tawer

JSW Mangalore Container Terminal Pvt Limited-Container Handling Royalty.

I e e A e R R e e e e e IR Toam T o 3tk fae a 2023-24 = fag wremdie

T e T STHE qea 31,130,143 E@Hﬁfﬁﬁ%ﬁw 1,101.93 %73 wia Frég o ure gan s frad 2019-20
¥ foru gefrte w a2 @ 1) wmen gee o taee wtafa (o) S0 s w2 o 3 e ad 2023-24 % fe
1,130,143 7 Wi Ei ot o7 & 27 ot ol 2 37 g0 EE § 39 3T 55,40,723/ - 7 #)
For J.SW.-M.C.TPL. 5.0.R. was indexed as per Tariff order and the indexed value of Royalty payable to NMPA for the FY 2023-24 is
Rs1,130.143 per TEUs, whereas the payment was received at Rs. 1,101.93 per TEUs and was disputing the indexation for FY 2019-20.
The matter has been referred fo Conciliation and Settleinent Committee {CSC). Port has accounted income @ Rs. 1,130,143 per TEUs and
the differential income in this regard is Rs.55,40,723/- for FY 2023-24,

il. T AT SUHEEY CTHIEIA faR1e 2 Taa Uee! &1 A o7 T8 & 3R e 18 8 E
Further, JS¥W MCTPLis paying Royalty Under-Protest and have raised the folloving issues: -

. o feamiaeer 2021 % sramawdy siv sirdhedt s o et o A T e )

a. Nottopay royalty on FEU and ODC container as per Tariffguidelines 2021.

. T2 3 A T W F e HaEanTa! gl o T 2R 3 FuE o 20 3T fHEE w1 gers 3R Feem aiEt
(eftgerft) i wiefifa w5t & st R som | Hwead, 143/2022-23 % Tea g e & areen wgeet i i)
Royalty payalle on coastal and other containers to be in proportion to the Tariff charged by the concessionaire and requested to refer
the dispute o Conciliation and Settlement Commitiee(C3C). With the approval of Board vide Resolution Mo 143/2022-23, the matter
was refered to C3C.

TN, T 3 B T % He o o e aweita | ffde Taed @ S e s o T e

However, the Port has accounted income as per the Royalty rate specified in the concession agreement, for all types of containers.

25 |
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3. T T
Provision for Tax:
() Frerfror =nd 2022-23 7% =1 e aTEEE O B S 8 e 2023-24 B R S w0 U %, 198,57 #A0g o uf vem 6
8 2| T 2023 -24 3 SO T 3 HTm SEE % 59 1 5.235.00 s 1 Ul e )
{a) Current Tax: Income Tax Aszessment uplo AY 2022-23 has been completed. An amount of Rs. 198.57 Cr has been provided towards
Income Tax for the FY 2023-24. For FY 2023-24, Port has paid an amountof Rs. 235.00 Cr. as Advance Income Tax.

() Srearfire = 3gand; st Frarrgs T wrer g st w5 sl w et e o fim 2| wegen,
9 2023-24 B erEt 15,33, 57 Fre R Ui wEAHE |

(b) Deferred Tax Liabilities:- The timing difference arising on account of Depreciation and VRS payment is provided as Deferred Tax.
Accordingly, an amount of Rs. 33.57 Lakhs has been provided in the Accounts for the year 2023-24.

T ShT SR o ST SH R
The Deferred Tax Liability ofthe Port i as under; (%, =g #) (Rs. In Crore)
31.3.2023 % AR| =L & 99E | 31.3.2024 F HIER
As at 31-3-2023 Curment year Charge As at 31-3-2024
Freefira %% 4aand | Defered Tax Liability:
IR S ARG A o W % S W At w5 e =
Defermred Tax liability on fiming difference of depreciation and 161.48 Mil 161.48
VRS Payment
e e afreTf g
Deferred Tax Assets Nil 0.33 0.33
Fraa sreafim w T
Net Deferred Tax Liability 161.48 (0.33) 161.15
4, HarfrgfaeTe:
Retirement Benefits:
) UYF FEA U SR 31-03-2024 79 TF g % S it gar 1,722.95 FE 76 2| 59 B & gug § diniies
AT TR A WeE T 2

A) PENSION LIABILITY &CONTRIBUTION: The actuarial liability on account of Pension Fund as on 31.03.2024 is Rs.1,722.85 Crores. The
acluarial liability is fully provided in respect of this fund.

w) IUEH EAT: TRl 31.03.2024 S IS SHAT H A 0w T .35.51 ire & | ga Tt defe famifee g g aw @
famaifam 2 |

B) GRATUITY LIABILITY: The actuarial liability of Gratuity liability is Rs.35.51 Crores as on 31.03.2024. The actuarial liability is fully provided
in respect of this fund.

) STERRTR AT : T 31.03.2024 FT DL THEEW g1 H A 0iEE [0 5.21.26 H0S B | dwites e ot mE d od
e faf O O

C) LEAVE LIABILITY: The actuarial valuation of Leave Encashment iz Rs.21.26 Crores as on 31.03.2024. The actuanial liability is fully
provided in respect of this fund.

=) widie wI T e fgi-12019/1/2020-E-VI-(Fr=a) gr wH e s Rt S g
H, femmtrdan # srgey HEAR F A ArEE 9 2023 -24 HE0H 7.45 F T )

D) CORPORATE SOCIAL RESPONSIBILITY : In pursuance to the revised Govl. Guidelines issued vide letter Mo. PD-12018/1/2020-FD-V1-
{Cu-ord.). Confribution to the TSR fund which was made in accordance with the guidelines amounts to Rs.7.45 crores during the year
2023-24.

26 |
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5. FeuA el e A gea : 31 4 2024 7% T 3 gy FE @ I e A femmn g
MARKET VALUE OF QUOTED INVESTMENTS: - The market value of Quaoted Investments of the Port as on 31st March 2024 are provided

beloar -
. IECENCETL] AT e (5. )
5l. No. Investment Particulars Market Value
(InRs.)

1. &= T T/ Bank Pempetual Bonds 7,06,79,000

2. | =r=gee e/ Mutual Funds 2,57,80,16,508

3. | 2f%m=%Ttiem ¥ 9=r/ Shares in Dredging Corporation 1,91,81,925
Total /e 2,66,78,77,433

6. STERTER 24 ;

Contingent Liabilities :
(i) = 3 et =T wstw wer farg wma & T e g 3t et e wman ) s vt 3 e @y At 2 e
E @ H I3 TG TE] =1 T |
Only Court cases which are decided and accepted by the Port are provided for in the Accounts. Obligations of other cases are not known
and hence no provisions are made in the books.

(if) frereter wivat & il fefiee (quadiégen) o e il o TeRdteRoor afte de watlh & dafera farsne =1 samn §) 27 e
Tt e STer 3 HEe . 514,/ 2020 AT S & | e ®n 1 S |
Universal Storage Tank Tenninal Ltd. (USTTL) has raised the dispute relating to encashment of Bank Guarantes and termination of
Contract. The matter i pending in the District Court of Mangalore, Vide Case Mo, 514/2020. The matter is referred to CSC.

(i) <t e e 3 dey i e deve vl wigae forfiree wew (o), e si grondie S e gEt o F R
s aargem =t P feg &, forerr wrem 72 e men =9t ot Sgome = A Tt 1) wee et s, w e, e g
T e T AW % fEens A Feles I= =raeE 4 T afas gE < 2| wmen gaan & e w2 (E
4,11,811+ =474)
In respect of case relating to P.F. claims between Mz Anderson Marine Pvi Ltd (AMPL), Goa, and NMPA, the Court has given directions to
FF Commizsioner which was not adhered to and the amount was not refunded to the Port. The Port has filed Wit Petifion in the Hon'ble
High Court of Kamataka againgt unilateral Recovery order issued by the Regional B.F. Commisgioner, Goa. The matter is pending for
hearing (Rs.4,11,811+ interast}

(iv) Hramseaes Ffl off S T i Ol et i T, ForR % 2w e et & e # o, 3 v e e
A A, 1923 % a8 923,69, 300/ - 799 %1 gE1 61| F5 A1 AEed § e 2
Mrs.Yashoda Naik wife of Mr.|shwar Maik, CISF personnel who died due tofall of gate during service, initiated claim against the Port of Rs.
23,658,300~ under The Workmen CompensationAct,1923. Same is pending before the court.

(v) Tl faam & g seedifiem, 917 e e &1 e st S fere i 3 e gzmen sfafem, 1923
% T8 TAd & fEers ¥27,63,352/ - 98 H gra T 2| I St gaimaen o % feae e 1 %.4,02,105 /- #
Treft s &, <t ormer e § fremmdta
Mrs. Hilda Rasguinha legal heir of John Clifford Rasquinha, ex-Electrician, Marine Department has initiated claim against the Port for an
amount of Rs.27,63,352/- under The Workmen Compensation Act, 1923, An amount of Rs.4,02,105/- is deposited in the Court towards
above Worlanen's Compensation Case, which is pending before the Court.
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(vi) T 3 e et fareed e weAe fafis w226 =T v fafrdte afaff s &) werey =i 3 e
arfea w5t e & ai werer wemer 6 s 1 e i faezd weioe WA Ao H TEL,27,811 /- T S
E%lm%mwﬂwﬂtﬁm o HeAE] [ERR T w0 20% SHT 0 w96 T e W

I
The Port has levied liquidated damages to M/s. CCC Builders Merchants Private Limited of Rs. 2.26 Crores. The Arbitral Tribunal has

passed the award and in pursuance of the Arbilral Award, M/s CCC Builders Merchants Pvt, Ltd. have claimed Rs.81,27 811/- from the port.
Port has challenged the Arbitral Award and obtained stay order subject to deposit of 20% of the Arbitral Award amount before the Court.

(wii) =it i g wAedel < T e w8879 /2015 2 = AR Qarmae <61 a1 ot s e = e
3 wrfre =Rt wvaT o Toan 2 Ao waauadtd =1 aifim Froem e 5o 91,000 791 18% wfa ad g d e o o Fen fen g,
T 2, 50 ATE FE R A 2

MFA No. BBT%/2015 filed by Smt. Shashikala against NMPT claiming Workmen Compenszation and Hon'ble High Court has allowed the

Appeal and directed NMPT to pay an amount of Rs.81,000/- plus interest @ 18% PA. until final setiement which inay come up to Rs.2.50
Lakhs approximately.

(viil) wa.3. gaTalt S s e e e Tt oft s 30 g wendtd % faeg s el g 45349-45354/2012 AR
45313—45343;201131111%"[@?,%?% s w g Ty o el i arfEnfes Tem w T T
T AT 7 T A T S S & 2 A T aen smaw 3 fore i T e 2 ) 30 T o wEE e W e 29
1T TE A e )

WP Mo.45343-45354/2012 and 45318-45348/2012 has been filed by M.K. Pavanakshi and five others and Smt. Gopi and 30 others against

NMPT respectively, for non-payment of Deamess Relief (D.R) payable on the Family Pengion of Petitioners who were appointed on
compassionate grounds. Both the parties have been heard and reserved for orders. The total liability on Deamess Relief cannot be
asceriained at this stage.

(ix) St tora e A I 2019-20 F 2023 -24 1 ST o TAQ 1,06 0= 753 1 T =06 =916 fael 38T 8| 9T g0 50
o, Ferarmg e wran & i vt e SRt A A R 2)

The Departiment of Southem Railways have raised an outstanding staff charge bill of Re.1.06 Cr. due from the Port, pertaining to the period
2019-2010 2023-24. The same s disputed by the Port and not paid till date.

T\ TER, B, SIS W A sTeTer ’ee w6 e -
Status of Court Cases in rlo Income Tax, Service Tax, G.5.T.: -
31.03.2024 7 3TTHF TTHA
a} IncomeTax Casesason 31.03.2024

wa. | i ferf 7w (%) frenfeaga
Sl.No. |AssessmentYear Status Demand (Rs) Disputed lssues
1 2003-10 IR AR (3E) & 1. wge W AW st
oy It g R T R 2. qd srafa =
3. T AtgtEm = g 14 vH T
Sreeltegedt
Appeal has been filed before 35,51,573.00 | 1. Upfrontpremiumon leases
Commissioner of Income 2. Prior Period Expenses
Tau (Appeals) 3. Disallowanceu's 14A of Income TaxAct
2 201314 & | e At =t 1. 3R AfaT=m =5 9w 80 14
2014-15 o % g oty fe 21 & dEd S
AT AT el B 2. afaf i ur 14 €% aEa et
Income Tax Appellate 79820982900 | 1. Claimu's BOIA of the Income Tax Act
Tribunal has decided in favour
ofthe Port. Order Giving Effect 2. Disallowance u's 14 Aofthe Act
is avraited
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=)

)

3 SR AT () % 1. e At <6 9 8014 e g
oy s e TR 2. saferfrae i urr 140 % TEd sl
3. durtes et o=
2015-1610 Appeal has been filed befare 1,77,10,84.753.00 | 1. Claimuw's 80lAofthe Income
2018-19, Commissionerof Incorme TaxAct
2020-21and | Tax{Appeals) 2. Disallowance w's 14Aofthe Act
2022-23 3. Intereston Statutory Funds

31.03.202 4 7ok wifara are Ue He o wree

e fasamr 3 = 2017-18 8 2019-20 % forg s sifee g o &1 St o 31 gm0 2,01, 54, 629.00 593 1 29ei &
TTY I AT Aiem wHT e T 2 | v g sEe g R e 2 af 3w s wmne Aifem 5 g v e g

Pending Goods & Service Tax Cases as on 31.03.2024

The GST depariment has concluded its Audit for the years 2017-18 to 2018-20. Show Cause notice has been issued by the Commissioner of
Cantral Tax with a liability of RBs. 2,01,54,6298.00, The same has been contested by the Port and reply has baen filed for the said Show Cause
Notice.

31.03.202 4 7 wa W & 5HE

T T S 3 ity S Ik, Seame 3ok S HE e sndiela i & wa fafie wet @ g 15 e e §) e
i A 23,34,21,295.00 503 2

Pending Service Tax Cases as on 31.03.2024

Under the Service tax Regime, a total of 15 cases are pending for various years before Customs, Excise and Service Tax Appeliate Tribunal. The
demand involved is Rs. 23,34, 21 295.00.

4 202324 % om0 = v S o AR R R

8. Duringthe year 2023-24, an amount of Rs.20 Crores has been appropriated towards General Insurance fund.

. U BT o S & T T g S vE we i 11033-07-2005- - i 18.05.2015 g e femfEe & sEn

T = T HATEI % 0 O T T o e Uk ST S SEE e 1 2| O A A = 3 sEid et i w6
6. 50 T F9% =1 <ftan shtfeEm =1 e a2

Az perthe Guidelines issued by the Government vide its Letter No.PT11033-07-2005-PD-\ DT.18.05.2015 for insurance of Port properties, the
Port has taken a comprehensive Insurance Risk Cover under the Port Package Policy for Port Assets. The Port has paid aninsurance pramium
of Rs. 6.50 Crores to M/s New IndiaAssurance Co. Ltd.

e -

Insurance Claims -

fertier 1.12.2023 =1 eruadte wrifer =12 it e 3 3t 4 @ o 697 wivg 3es 90l @ oG 5 tod S & gl H I A &
T e = giee i e fAiee % e 37 T 9 S g (e T f | wE e R e @ o g & e &
T oo g ferg T Sorigr =t 6 27gET e Se T )

An Insurance Claim of Rs. 37 Lakhs has been lodged with M's New Indiz Assurance Co. Ltd. due to derailinent of 5 Mos. Railway Wagons loaded
with Irun Ore Fines while passing through NMPA Marshalling Yard Road No. 3 &4 on 01.12.2023. Insurance Survey has been conducted and an
estimate of the restorafion works carried out by the Port have been submitted to the Insurance Company for processing the claim,
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&

=]
T

Y W T HEE A S S ST w9 S e 300 et § -gRidad do e P g9 % S0 25 wWhe S0 6 Ol

TR ST Fera v 2| aften s @ e gran fRe T )

An amount of Rs.25 lakhs has been estimated as loss towards Mon-inflatable Ol spill containment boom measuring 300 meters which was
reportedly lost during Marine operations at the Port. The same has been claimed from the Insurance Company,

1 T T feeaTied TR T T 37 seim ite Taie o sraraniae 927 fohy w1 e T Agadi w1 AT g0 29,98 Hg T E
Estimated value of Contracts remaining to be executed on Capital account and not provided for at the balance sheet date is Rs, 29.98 Cr.

T % g1, SeanE U & TET 9T T & T %0 6 Rl § Jomandgdt sfatem 6 am 45 f F IR S
TEeTE 47,41,635 70 =1 Tl o foyw o Tl smme = o T R, 1w O == 77000016740000801 /19202452 /ins.

1 fe= 14022{!24'ﬁﬂ'€ﬁ'ﬂ%lmmﬁ'€ﬁ v A ) Wit A, fomamd fem, weemaT weR ge
25.03. 2:}24aﬁm%wﬁmﬁmﬂﬁ*ﬁzﬁﬁmwﬁmmﬁﬁmﬂﬂiﬁﬁﬂﬁ|

During the vear, a Garnishes Order has been issued against the Port as per Section 456 of the ESIC Act for an amount of Rs.47,41,635/-
tenwards non-payment of arrears due under the ES| Act, pertaining to the Certificate No. 77000016740000801/19202452/Ins.1A dt.14.02 2024,
The above Garnishee Order/ Demand has been debited to the Por's SBI account on date 25.03.2024 by the Authorized Officer, ESI
Corporation, 8.R.0. Mangalore. An appeal inthis regard, is inftiated.

Trwet = o arTegl 1 T T & Tl 3 ST T B T A G e 2

Provious year's figures have been re-grouped wherever necessary to conformto the Current Year's classification.
EE
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&

31 |, 2024 Tt TATH T4 g7 79 AR UNA TR, WER * oi@i 1 9ra & e i
wETerEn adieren di gus aramdien fuie

31 9T 2024 T HATH T B 79 e[ TH WL, HE o o I A % s U e wlies o gus v o
T, 79 WL URA Wi =6 31 W 2024 61 TRl 3 Sigen fn g v wd 9 B a3 ol @ o afufm, 1971 6 am
19(2) % e Treees it mereran wiiers (e, siwal sf senat =61 3t ) =61 wer oo Wit <6 srfif 2022 < am 44(2%%
e T | e frator 1 e v e % weye 6 Rrderl #1 e Pardierl & 6w el SrenaliEn % smmws
Fersd ey Tereronf ox 71 =5 =
.8 e et witan ford o e o Fredae ol weetendiyes (died) £ R e e oen aghet % aadh § i, e
e ST STTe Wi AT wier 21 T s o eraadien st fat, fradt si Rl (wafs aft fafima) sigem-ae-
Frarer wEeait 3T, R F1E €, Frfvem fritd o S /el o) eramdtan it o mrerm & stem @ WA T 8, % S 2|
. B AR ® =i eramdien g % AT S SErie Y H@=ifer e 81 3 weet & fae sy 2 T e
Forarron wremt et fernit & e #) crmdien # whaw, s sz, TR e w5 g e Hi e e § v mim
B SIETHTE 5 S TR THgTe i s 3 s g e T e A T ST i o A - e fearee
T T A H A 21 FH A ¢ (o g e 2 7 & forg o 3t anam mem e 2
. EANI TETiE & TR T, 7 R 0 2
| EE T e % e s mft gee s wfte am e o E, S T Siegeey v of ded A
Fim eite wrgae Tafies % am Fifidt el & s oW Taed W S we o e el w5 oene;
2023-24 % g sHmr: T 22,19,47,654 3T 59,74,03,365 7%
i, =8 TR % 7 HEg FaEr To9a ST AT 9 21 @ w1 A a9 g sratm, 2021 6 9w 44(1) % 7850 e g
e w1 Gan frn
i, B TR H, 3w e At S = T ATl 1 T e T e g ST fe s 2 S i we v witem
arfafmm, 2021 19 44(1) 3 TE0 T TE T 2, TH A 6 70 T U A= A WA B 2 |
fv. 9 3ES steal frd #a 2

®. |qeAda

=.1 | Pt =g

%.1.1| smferm i si sfid - oo amfem
I T T22,60,45,337 T HANE FETNH I HIg A & | T07 HT ATIH T 5 Hromsm tiafafei o = =0
* foru mnoy g wmen &, oy =mey dfvemsm afmrensit o smret o & fong i w2 ) safen, ge v arie w
T g B ol wem W T22.61 w02 F vy dregsm fiu st s fifyy s sl 3 aem e et % T o
AT =TTEe o) gk afeeEey smiem T oft arfEie w5 722,61 @i @ s oi e et @ 22061 W B
e gt ar &

.1 | Ffimt = s

.2, 1| o= e aiEe R (e 2)
T H A Efg: 17,75,75,403
ST H X1,65,41,727 ot Hi1 7 7= GuiEl 3 gie A 2, 1§ S siee o o SieEd s 2| = Hi %
At/ famim = g Sfegd) a o e, gaferg 38 g gefie faft 4 warE = 8 el fn s afag an
BT, 99 3 37 fEafRE 9 255,31,657 1 geasTa w1 g, giEat & e £ fafy % e w s e
AT YTt =T 7 = fo7g 359, 58,039 3R 2022-23 7= i fuoeht amafa & faw T19,59,495 |
IR % feAg A wrEeH & foreesy | 99 3 o ety % o gerem w1 s 4,26,381 3R 19,59,499
=Hifer guiEn 2| uoTaE, s gufE i $23,85,877 S S T 2, Fath @ S = e w1 mu
¥4,26,381 3N T19,59,495 ToiaT T B

31 |



New Mangalore Port Authority

SEPARATE AUDIT REPORT OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA ON THE ACCOUNTS OF
NEW MANGALORE PORT AUTHORITY, MANGALURU FOR THE YEAR ENDED 31 MARCH 2024

We have audited the attached Balance Sheet of New Mangalore Port Authority (NMPA/Port) as at 31 March 2024 and the Profit and Loss
Account for the year ended on that date under Section 19(2) of the Comptroller & Auditor General's (Duties, Povsers & Conditions of Services) Act,
1571 read with Section 44(2) of the Major Port Authortties Act, 2021. These financial statements are the responsibility of the Mew Mangalore Port
Authority's management. Our responsibility is to express an opinion on these financial statements based on our audit,
2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of India (CAG) on the accounting treabinent only with
reqard to classification, conformity with the best accounting praclices, accounting standards and disclosure nonns, ete. Audit observations an
financial transactions with regard to compliance with the Law, Rules & Regulations (Property and Regularity) and efficiency-cum-performance
aspects elc., iFany, are reported through Inspection Reports/CAG's Audit Reports separately.
3. We have conducted our audit in accordance with auditing standards generally accepted in India. These standards require that we plan and
perfonmn the audit to obtain reasonable assurance about whether the financial stateinents are free from material mis-statements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosure in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of
financial statements. We believe that our audit provides a reasenable basis for our opinian.
4. Basedonouraudit, we report that:
i.  We have obtained all the information and explanations, which were necessary for the purpose of our audit, except the records required for
verifying the royalty income recognized from the PPP contracts with M/s. JSW MCTPL and M/s. Mangalore Coal Terminal P Ltd.; to an
extentof T22,19.47 654and T59,74,03,365 for 2023-24,

ii. The Balance Sheet and Profit and Loss Account dealt with by this report have besn drawn up in the fonnat approved by the CAG under
Section 44{1} of the Major Port Authorities Act, 2021;

fii. Inouropinion, proper books of accounts and other relevant records have been maintained by the Mew Mangalore Port Authority as required

under Section d4(1) of the Major Port Authorities Act, 2021 in sofar as it appears from our examination of such books,

iv. Wefurtherreport that:

A BALAMCE SHEET
A1 | Sourcesof Funds
A.1.1| Roeservesand Surplus - Revenue Reserve

The above Includes Corporate Social Responsibility Fund of ¥ 22 60,45,337. Port s obligated to spend unutilized amount on CSR
aciivities fo be carried forward to the next vear on ongoing CSR projects. Hence, liability exists on the Balance Sheet date and Port
should have accounted the unspent CSR fund of ¥ 22.61 crore under Current Liabiliies instead of Reserves and Surplus. This has
resulted in overstatement of Reserves and Surplus and understatement of Current Liabilities by $22.61 crore.

A.2 | Application of Funds

A.2.1| Fixed/Capital Assets (Sch.2)

Additions during the year: T17,75,75,403

Above includes addition to Fixed Assets to an extent of 3 1,65,41,727 being GST ineligible for input tax credit. As GST was incurred
during the acquisitionfconstruction of the asset, the same should have been capitalized with effect from the original capitalization
date.

However, Port charged depreciation of ¥ 55,31,657 on these assets. However, depreciation to be charged based on the date of
capitalization of asset was ¥ 59,568,039 for the current year and ¥19,59,495 for the prior period till 2022-23.

Short provision towards depreciation resulted in understatement of deprecistion for curment year and for prior period by ¥ 4,256,381
and ¥18,59,435 respectively. Consequently, Fixed Assets were overstated by ¥ 23,85 877 with cormesponding overstatement of
Profit and General Reserve by T4,26,381 and ¥ 19,539,495 respectively.
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A22

Capital Work in Progress: T 15,47,82,658

The above head does not include T1,13,82,840 being pre-operative expenditure incurred on 'Development of New Multipurpose
Cargo Berth Mo: 17" under development. Hence related pre-operation expenditure should have been accounted as capital work-in-
progress (CWIP) and not charged off as revenue expenditure during the year.

Treating pre-operative expenses as revenue expenditure resulted in understatement of CYWIP and understatement of Profit by
71,13,82 840,

A2l

Non-Government Dues-More than six months: ¥6,85,88,720

The above head includes ¥ 1,78,34,643 towards penalty on estate dues. Out of which, $1,52,87,371 relates to penalty pending
recovery from M's. USTTL (Universal Storage Tank Terminal Ltd) which was disputed by the party and is sub-judics.

Balance T 25,47,272 pertains bo the period prior ko 2002 and unreconciled till date, despite assurance (2022-23) by the Management
to rectify. The company should have made provision for the entire amount (F 1,78,34,643) as there is no certainty in recovery of the
dues and the same is pending for more than 5 years.

Mon-compliance resulted in overstatement of Sundry Deblors and understatement of provigion by 3 1,78,234,643 with consequent
overstatement of profitto the same extent.

A2A4

Sundry Debtors

R.Miscellaneous (16000010): ¥ 9,93,94,339

The above balance was arived at after adjusting ¥ 3,03,33.966 from Deposit from Confractors and ¥ Z,23,68.364 from Sundry
Deposits. These adjustments were done to remove the unreconciled, long outstanding debtors by adjusting the long pending
unreconciled credit balances in the other two Deposit accounts, Offsetting was done without analysis of the old balances. Offsetting
credit balances in deposit accounts with long outstanding Sundry Debtors is not a prudent accounting methad. Further, the set-off
tantamount to writing off of revenue, which requires approval of Port Board.

This resulted in understatement of Sundry Debtors as well as Sundry Creditors, Deposits & Payables by T 5,27,02,330.

A2S5

Current Liabilities & Provisions
Provisions -i) For Taxation-Income Tax- 3,30,12,66,393
The above head does not include provision fowards income tax payable to an extent of T2,60,16,607 on the interest eamed
IT 7.44,52,286) on investment to Funds (detailed below) which was credited to the fund account without deducting income tax
payable, during 2022-23.
(Amountin¥)

sl Description of Fund Interestearned during 2022-23 Income Tax (@ 34.944%
General Insurance Fund 407,97,254 1,42,56,203
Einployees Insurance Fund 2,01,502 70,413
>8R Fund 1,35,29.116 4727614
Leave Encashiment Fund 1,73.03,736 B0,46.618
Family Security Fund 26.20,648 815,759

TOTAL 7.44,52,286 2,60,16,607
Thus, nen-provision towards income fax payable resulted in understatement of Cumrent Liabilities and overstatement of Reserves
and Surplus by T2 60,16,607 since the fund balance of these eanmarked fund are consclidated as Revenue Reserves.

| o |2 | B3| —

Profit & Loss Account

Income

B.AA

Portand Dock charges (Schedule T)
Miscellaneous income: $4,21,79,296

Above includes T3,85,88,954 being the pro-rata dredging cost apportionad and debited to Udupi Power Corporation Limited (UPCL)
a5 per Concession Agreement. The same should have been adjusted against the related expenditure "Port & Dock Facilifies for
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Shipping - Dredging and Marine Survey" instead of accounting the above amount as income.
This resulted in overstatement of Miscellaneous Income and Expenditure - Port & Dock Facilities for Shipping by ¥3,85,88,954

B2

Expenditure

B.21

Port & Dock Facilities for shipping (Schedule 11)

Administration & General Expenses: T6,64,65,392

The above includes ¥68,00,000 being accrued expenses towards unpaid bills for the work relating to "PMC services for development
of Kulal Fishing Harbour (KFH) an EPC basis". As per Board approval (09.01.2024), Port's share of 45 percent was to be booked
under Finance & Miscellaneous Expenditure and balance 55 percent to be accounted as reduction from Advance received for the
Project under Current Liahilities.

Mon-compliance to Board directives resulted in overstatenient of Expenditure - Port & Dock Facilities by 68,00,000, understatemant
of Expenditure-FME by ¥30,60,000 (45% of T68 lakh), overstatement of Current Liabilities-Advance received fowards the Project by
T37.40,000(55% of T6B lakh). Consequently, the profitforthe year by was understated by T37,40,000.

B.2.2 | Management & General Administrative Expenses (Sch, 14)
Accounting & Auditing ¥12,58,23,472
The above head includes ¥55,60,641 being outstanding expenditure pertaining to 2024-25 towards intermet lease line, wifl, bulk
emaill and Oracle product support. Recognising the same as expenditure for 2023-24 by creating equal Current Liability under
Accrued Expenditure - Confractors, is incomect,
This resulted in overstatement of Management & General Expenditure and Current Liabilities (Sundry Creditors, Deposits &
Payables) by 55 60,641 with consequential understatement of Proiit by the same amount,

B.2.3 | Financeand Miscellaneous Income (Schedule 15)
Interest on General Investments: $134,31,24, 459
The above head includes T17,80,39,708, being difference between Net Asset Value (MAY) as on the previeus year and current year
which was recognized as interest income with a corresponding recognition of Current Assets (Interest Accrued on Investiments), by
keeping the Investment at the carmying cost.
Thus, recognising the difference in MAV (on unsold units) as income during the year resulted in overstatement of Interest on General
Investments under Finance and Miscellaneous Income by T17,80,35,708 with consequent overstatement of profit by the same
extent.
As similar treatment was done during 2020-21, 2021-22 and 2022-23, it was qualified in the Separate Audit Reports of the respective
years. No rectification was camied out, except for the profit realized on redermnption of part of investment in mutual fund during the
years.

B.2.4 | Intereston General Investments: T134,31,24,459
The above head includes ¥5,60,371, being the interest received on the SB Account, which included unspent balance received for
executing Kulai Harbor Project. As the unspent balance is not owned by the Authority, interest earned on the same should not have
been treated as its income, instead should have been credited to'Advance received towards Kulai Harbor Project’ (Current Liability).
Mon-compliance resulted in overstatement of Finance and Miscellaneous Income and understatement of Current Liability by
¥5,60,371 with a corresponding overstatement of Profit.

B.2.6 | Provision for Taxation

Deferred Tax: $33,57,700

Deferred Tax Asset (DTA) is created when profits, according to the tax documents, are greater than profits according to the enfity
books. Deferred Tax Liability (DTL) is created when profits according to the tax documents are less than profits according to the
books. Port accounted 33,57, 700 as DTAand the same was also disclosed in Note No. 3({b) of Schedule 18 of Balance sheet.
However, the calculation of above deferred tax revealed a profit of T5,69,29,85,014 for income tax purpose which is less than the
book profitof ¥5,69,70,20,458. Hence, balance amount of 33,57,700 should have been accounted as DTL.
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Accounting of above transaction as DTA instead of DTL has resulted in overstatement of Profit after Tax and understatement of
"Liability-Deferred Tax Liability" by ¥ 67,15,400 (¥ 33.57,700%2).

Further, the Note 3(b) of Schedule 181s deficient fo the exlent and needs modification.

B.2.7

Appropriation - Kulal Fishing Harbour interest: ¥4,47,21,434

The above represents interest earned on unspent amount of advanee (T64,60,65,663) received from Government of India towards
Kulal Fishing Harbour (KFH) Project which was debited to Profit and Loss Account as "Appropriation” and credited to "Advance
received Account”.

Unspent balance was invested along with Cash surplus fund in LIC and interest earned on the same was accounted as inferest on
investment under Finance & Miscellaneous Incoine. Subsequently the interest eamed was transferred to the Kulai Project Account
85 appropriation of Profit

Since the above interest on the depositis not an income of the Port, the saime should not have been treated as own income and
appropriated from Profit. Instead, the same should have been credited to Kulai Project Fund directly, Further, Port has also provided
towards incometax of ¥ 1,55,27 458 (34.944% * T4 47 21,434) onthe interest eamed.

The above resuliedin -

i) Overstatement of Finance & Miscellaneous Income and Appropriation of Profit from P&LAccount with consequent overstatement
of Profit Before Tax by 74,47 21,434,

it Owerstatement of Provision for taxation - Current Tax (P&L) and Provision for Taxation -Income Tax (Cument Liabilities &
Pravisions) by 31,5627 458,

Notes forming part of balance sheet and profit & loss account

GRANT IN AID

There vas neither receipt of any Grant nor expenditure incurred out of the previous Grants, The closing balance of T14.68 crore
represents the amount to be transferred to revenue in proportion to the annual depreciation chargeable to the assetz on which the
Grants were received.

Subject to our observations inthe preceding paragraphs, we report that the Balance Sheetand Profit and Loss Account dealt with by
this report are in agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations given to us, the said financial statements read
together with the Accounting Policles and MNotes on Accounts and subject to the significant matters stated above and other mafters
mertioned in Annexure | to this Audit Report give a true and fair view in confenmity with the accounting principles generally accepted
in India:

a. Insofarasitrelates tothe Balance Sheet, of the state of affairs of the Mew Mangalore Port Authority as at 31 March 2024; and

b. Insofarasitrelates to Profitand Loss Account, ofthe profit for the year ended on that date.

Areview of accounts showing the summarized financial results of the New Mangalore Port Authority for the last three years is given
in Annexure Il

For and on behalf of the
Comptroller & Auditor General of India

Sdi-

Place: Chennal (8. VELLIANGIRI)
Date:01.10.2024 Principal Director of Commercial Audit
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ANNEXURE |

Persistent Irregularities

1.

Adequacy of Internal Audit System

The internal audit of the Port was entrusted to Chartered Accountants, which covers major activities of Port based on the terms of reference
given by the Port. However, the Port does not have an approved Internal Audit Manual.

Adequacy of Internal Control System
Absence of effective internal control was evident from the fact that -
al Depreciation on addition to Fixed Assets was not charged based on the remaining life.

b} System of obtaining confirmation of balances from Sundry Debtors and Sundry Creditors was not effective. Confinnations were not
produced for verification except from two parties.

Physical verification of Fixed Assets

As per the accounting policy, physical verification of Fixed Assets should be carried out once in three years. Physical verification of Assets was
carried outin the year 2021-22,

Physical verification of Inventory

Physical verification of inventories was camied outin terms of Accaunting Policy. Though non-movinglobsolete items were identified during the
physical verification, value of slow moving. non-maving and cbsolele items were not quantified in the report, No depletion was provided for non-
moving and obsolete items.

Reqularity in payment of Statutory dues
The Portis reqularin depositing undisputed statutory dues.

Sdl-
DEPUTY DIRECTOR (ADMIN)
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ANNEXURE I

REVIEW OF ACCOUNTS OF NEW MANGALORE PORT AUTHORITY FOR THE YEAR ENDED 31 MARCH 2024
BY THE COMPTROLLER AND AUDITOR GENERAL OF INDIA

Note: This review of Accounts has been prepared without taking into account the audit observations/comments contained in the audit report of the

Miba:

Comptroller and Auditor General of India.

The summarized financial / physical performance of New Mangalore Port Authority, under broad headings, for the last three years ended

31 March 2024 is as follows:

FINANCIAL POSITION
The following table summarizes the financial position of the Board at the end of each of the three years ending 31 March 2022, 2023 and 2024.
(% in crore)
Sl.No. Particulars 2021-22 2022-23 2023-24
A. LIABILITIES
a) Capital Account -
Reserves and Surplus
(ij Capital Reserves® 1491.34 1528.24 1551.83
(i} RevenueReserves 45534 627.01 936.52
(it Statutory Reserves 1627.79 1777.24 1854.6
b} Total Reserves And Surplus aT4.47 393249 4442 95
Borrowings
(il Capital Debts (Govt.) -
(i) Instiutional Loans (Other Sources) -
¢) Total Borrowings - -
d) Current Liabilities and Provisions 728.99 8348.81 Ba1.19
a) Deferred Tax Liability 159,36 161.48 161.15
TOTAL (b+c+d+e) 4462.82 4932.78 5485.29
* Capital Reserve includes the Grant-in-aid received from Government of India.
B. ASSETS
a) Gross block 1324.89 132112 1331.64
b Less:Depreciation 473,64 48404 519.86
G) Netblock 851.25 837.08 a1.78
d) Capital work-in-progress 6.94 7.29 15.48
) Investments 2890.50 347240 2903.29
fiy CurrentAssets, Loans & Advances 71413 616.01 7574
TOTAL (c+d+e+f) 4462.82 4932.78 5485.29
C. Wiarking Capital -14 87 =222 80 -126.45
0. Metworth 357447 393249 4442 95
E. Capital Employed §36.38 614,28 685.34
F. Retum on Capital Employed (%) (Before Tax) 33.60 60.94 83.21
G. | Retumon Capital Employed (%) (After tax) 21.74 3064 5428
1. 'Waorking Capital represents Current Assets minus Current Liabilites
2. Metworhrepresents Capital Reserves and other Reserves plus Surplus less sccurnulabed daficits.
3. Capifal emploved represents net fined assats plus working capital.
4, Rate of retum represants percentage of et surplus (eefore appropriztions) to Cagital employed

42 |
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WORKING RESULTS
Theworking results of the Part Authority for the three years are tabulated below: & in crore)
Particulars 2021-22 2022-23 2023-24
(il Operating Income 644 87 74313 862,66
(il Non-Operating Income 98.39 139.60 150.92
TOTAL 743.26 882.73 1013.58
{ii Operating Expenditure 260.24 27713 202.76
(i) Mon-Operating Expenditure 202.02 2326 150.57
TOTAL 462.26 508.39 443.33
(i) Met Surplus/Deficit before appropriation 281.00 374.34 570.25
Less pravision for Taxation g7.42 128.73 198.57
Less provision for Deferred Taxation Liability as per AS 22 1.73 213 0.34
Profit after Tax 181.85 24348 372.02
(ily Add: Transferfrom Capital Reserve — - -
Total available for Appropriation 181.85 243.48 3r2.02
(d) Less: Mandatory Appropriafion(s)/ transfer(s) to Reserves, Funds etc. 73.67 89.76 92,88
{e) Surplus transferred to General Reserves Fund 108.18 153.72 27813
ifi  Percentage of Net Surplus before Tax to
() Operating Income 43.57 50,37 66.10
iy MetFixed Assets 33.01 4472 70.25
(liiy MetWorth 7.86 9.52 12.83
Ratio Analysis (Liguidity and Solvency):
Particulars 2021-22 2022-23 2023-24
The percentage of current assets to current liabilities §7.96 7344 85.65
The percentage of quick assets to current liabilities 10.19 12.13 14.77
(Quick assets represent Sundry Debtors, Employees Advances,
Cash atbank and Cash in hand).
Percentage of Sundry Debtors to Operating Incoime 8.49 10.43 6.98
Debt'Capital Reserves, General Reserves and Statutory Reserve's rafios 0 0 0
PHYSICAL PERFORMANCE
Particulars 2021-22 2022-23 2023-24
(i) Traffic handled {in lakh Metric Tons)
a) Imports 284.56 318.93 356,33
b} Exports 108.39 856.24 101.74
(i) Berth Occupancy (%) 40 40 41
a} Alongside Berths 29 24 20
b} Coalletties 21 26 38
c) Cil Jetty 58 B3 54
d) IronQOre 38 38 44
e} SPM 34 M 46,
f} Deepdraftberth B 52 od
Sd/-
Senior Audit Officer/CA-Il
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ACTION TAKEN NOTE ON SEPARATE AUDIT REPORT OF THE C&AG ON THE ANNUAL ACCOUNTS OF
NEW MANGALORE PORT AUTHORITY FOR THE YEAR ENDED 31-03-2024

Para No. Audit observation Action taken notes

A BALANCE SHEET

A Sources of Funds

A1 | Reserves and Surplus- Revenue Reserve The CSR guidelines do notspecify anything on the accounting of
The above includes Corporate Social Responsibility Fund of | ynspent amount of that particular year and its disclosure in the
Rs.22,60,45,337. Port is obligated to spend unutilized amount on | Financial Statements. As per Cominon Framework for Financial
CER activities 1o be carried forward to the next year on ongoing CER | penorting issued by the Govt of India, Current Liability falls due
projects. Hence, liability exists on the Balance Sheet date and Port for payment relatively for a short period, but not more than 12
shoula have accounted e unspent GSR Fund oTRs22.61 O UME! | nonths, There are aiso no specifc uideines nthe CFFR about

urrent Liabilities instead of Reserve and Surplus. This has resulted . ih b
in overstatement of Reserves and Surplus and understatement of the accounting rqethndnlngy of CSR fund ek i
Current Liabilities by Rs.22.61 Crore. not been considered as cument liability. So, there is no
overstatement of “Reserves and Surplus” and understatement of
“Current Liabilities". The same shall be taken up with ICAl who is
re formatting the financial statements through IPA. Auditis kindly
requested to consider the same and drop the para please.

A2 Application of Funds

A.21 | Fixed/Capital Assets (Sch.2)

Additions duringthe year: 17,75,75,403 The Depraciation is automatically calculated in ERP through
Above includes addition fo Fixed Assefs to an extentof ¥ 1,65,41,727 | Fixed Assets Module. To comply with Audit Paras in past years,
being GST ineligible for input tax credit, As GST was incurred during | the concept of Amortised Depreciation was introduced, wherein
the acquisifion/ construction of the asset, the same should have been | the additional cost incurred as additions to the Asset will be
capitalized with effect from the original capitalization date. depreciated over the remaining life of Asset. However, the Audit
However, Port charged depreciation of $55,31,657 on these assets. | point is noted and necessary changes in this regard shall be
However, depreciation to be charged based on the date of | caredoutin ERPinthe current financial year.

capitalization of asset was ¥59,58,03% for the Current year and

%19,59,495 for the prior Period 4ill 2022-23.

Short provision towards depreciation resulted in understatement of

depreciation for Current year and for prior period by 4,256,381 and

719,59,495 respectively. Consequently, Fixed Assets were

overstated by ¥23,85,877 with comesponding overstatement of Profit

and General Reserve by ¥4,26,381 and ¥19,59,4%5 respectively.

A.2.2 | Capital Workin Progress: 315,47,82,658 Approval of the Ministry of Ports, Shipping and Waterways is
The above head does not include 1,13,82,840 being pre-operalive | pending for the Development of New Mullipurpase Cargo Berth
expenditure incurred on "Development of New multipurpose Cargo | No.17 Project as on 31st March 2024, Unless the Ministry grants
Berth No: 17 under development. Hence related pre-operation | approval, all the expenditure incurred in this regard was treated
expenditure should have been accounted as Capital work-in- | as Revenue Expenditure under the HOA. 82120951, However,
progress (CWIP) and not charged off as Revenue Expenditure during | as observed by the Audit, the same has been comected vide
the year. Journal Voucher no.34/16.08.2024 duly transferring to Capital
Treating pre-operative expenses as revenue expenditure resulted in | yp
understatement of CWIP and understatement of Profit by
¥1,13.82 840,

A.2.3 | Non-GovernmentDues-More than six months: ¥6,85,58,790 Penalty on estate dues, amount of ¥ 1,52 87.371/- relating to

The above head includes T1,78,34,643 towards penalty on estate

Party M/S USTTL (Universal Storage Tank Terminal Lid) is a

a6 |
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Para No,

Audit observation

Action taken notes

dues, Qut of which, T1,52 87,371 relates to penalty pending recovery
from Mis. USTTL (Universal Storage Tank Terminal Ltd) which was
disputed by the party and is sub judice, Balance 25 47,272 pertains to
the period prior to 2002 and unreconciled til date, despite assurance
(2022-23) by the management to rectify. The Company should have
made provision for the entire amount (31,78,34,643) as there Is no
certainty in recovery of the dues and the same is pending for more than
Eyears.

Non-compliance resulted in overstatement of Sundry Debtors and
understatement of provision by ¥1,78,34.643 with consequent
overstatement of profit for the year by the same extent

disputed case and Is pending in the District Court of Mangalore
vide Case no-514/2020. Necessary action will be taken once the
case Is disposed offin the Court,

Efforts are being made to reconclle the balance amount of
T 2547 272/~ pertaining to the period prior fo 2002 and the
applicable interest! penalties are to be accounted on the basis of
their realization/ collection from the customer! lessee. Hence,
thera is no overstatement of Sundry Dabtors to that extent.

Ald

Sundry Debtors

R. Miscellaneous (16000010)¥9,93,94,099

Above balance was arrived at after adjusting ¥3,03,33.966 from
Daposit from Contractors and T2 23,68,364 from Sundry Deposits.
These adjustments were done to remove the unreconciled, long
outstanding debtors by adjusting the long pending unreconciled credit
balances in the other two Deposit accounts. Offsetling was done
without analysiz of the old balances. Offzetting credit balances in
deposit accounts with long outstanding Sundry Debtors is not 8
prudent accounting method. Further, the above sef-off tantamount to
writing off of revenue, which reguires approval of Port Board.

This resulted in understateiment of Sundry Debtors as well as Sundry
Creditors, Deposits & Payables by ¥5,27,02,330.

As observed in the Audit guery the entry has been reversed vide
JWno 32 & 33 di14.08.2024.

A2S

CurrentLiabilities & Provisions

Provisions -} For taxation-Income Tax-T3,30,12,66,393

The above head does rol include provision towards income tax
payable to an extent of ¥2,60,16,607 on the intersst earned
(T7.44,52 286} on investment to Funds (detalled below) which was
credited to the fund account without deducting income tax payable,
during 2022-23.

Sl. | Description of Fund Interest earned | Income Tax @
No during 34.944% )
2022-23[7)
1 | General Insurance Fund 4,07 497 284 142,568,203
2 | Employees Insurance Fund 2,01 502 70,413
3 |CSRFund 1.35,29,116 47,27 614
4 |Leave Encashment Fund 1,73,03.736 60,46 618
5 | Family Securty Fund 26,20.648 915,759
TOTAL 7,44,52,286 2,60,16,607

Thus, non-provision towards income tax payable resulted in
understatement of Current Liabilities and overstatement of Reserves
and Surplus by T2,60,16,607 since the fund balance of these
earmarked fund are consolidated as Revenue Reserves.

Interest earned on all the Reserve funds except Statutory funds
are disclosed to Income tax by the Port and have been propery
accounted during FY 2023-24. The Audit note with regard to FY
2022-23 is noted and cormective action will be carried out during
FY 2024-25 or shall be taken cane of apprapriately in IT Returns,

48 |




A& HIEGHT Tl AMEEBT0T '%!-1';',"._ E'L ?I New Mangalore Port Authority
i 4. wren witen 3w A s fewi
T TR, 9 S A AR T w5 % gy =i s o
ow g A wen At Fif aft sl 72,60, 16,607 @ iR
gt T, Wi g it il & s s e s e e
wifa e g
=\ | e st
. | #™
11| o S e (S 1) T 1 T T T R e 2

T s 74,21,79,296

I o 3,85,88,954 e #, = framm wwsii $ SEEw 39 e
mmﬁ{m)ﬁmﬁm%ﬁzﬁﬁwﬁm%
AT B 3 A % w0 F frmma & S F w9 et s e % fagmee
31 gTen giysmi-2iam s ot wdam & ane werifa famn et
7|

T+ ghomeasn fafsg sm st =/ - fifin % faw oem sin =i
Afami 3,85, 88,954 e gt w)

o wef 2 % argem) B e 2 < A
W FGT W g i e g g siwem 6
To § arate i e s e ¥ fa,
ST 2fim ) whaff frefr of frfa o
ﬂsﬁﬁ;ﬁm%ﬁﬁﬁmﬁﬁ%mﬁmﬁm
T 2

.1

f=2

™H.2.1

Forfim & fera o s i gyfasmo (s 11)
T U HTHE I 6, 64,65,992

I9iR # 268,00,000 Wit 2, Wi el waw w gens i e
(Furwm) F fawm F fau frowh Fai & gefim o % fo srdafs
ferett % Torg zorfela = #) &t % smmre (09.01.2024) % 3F@R, 757
=1 45% Teom faer s fafag =g & Ten o e s e ot 3 55% =
=T eIt 3 daua i 3 T o arfim & N 6 w9 d g6 fen
AT 2|

12 & Frdsit =1 arem 7 % o ufrmrsrey S -ea i et gt
768,00,000 & At gafam o, srm-wwed ® 30,60,000 (68 @rE
1 45%) T FA g =, I g g e St -sitim w5
237,40,000 (68 ¥F@ =71 55% ) | it T | ofromeeey, 99 %
Fere wmy =Y £37,40,000 B 9 gaiar

e = o gl =i <61 S w ST
2T HRATET AT

H.2.2

WEH U A SIS == (AT 14)

T ST T T12,58,23,472

AE-FE, ok 0T AN AlES WEde O 2024-25 ® HEihd
755,60,641 AT = MAA 2| FOTHT =4 - Sherl & Herta THH
] &0d1 ST §H 2023 - 24 % =09 o 9 1 WrHa] &1 e §1

TS TR WA TH W S a9 = cgaAl (ffig SeeER,
ST A SAATE) 1 T55,60,641 T st gt e afomressy
oy =t ot FAt i o e gt mEm

urfsda s 55,60,641, - sug 6 ofy seae o
it 21 e 2 W Tl 2 2024-25 @ i 21
foefrn @ 2024-25  "@yw FEm HEm
35/07.08.2024 % T ® Wa9rE H9W T
T E




New Mangalore Port Authority

Para No,

Audit observation

Action taken notes

PROFIT & LOSS ACCOUNT

E.A

Income

B.1.1

Portand Dock charges (Schedule 7)
Miscellaneous income: $4,21,79,296

Above includes T3,85.88,954 being the pro-rata dredging cost
apportioned and debited to Udupi Power Corporation Limited (UPCL)
as per Concession Agreement. The same should have been adjusted
against the related expenditure “Port & Dock Facilities for shipping-
Dredging and Marine Survey” instead of accounting the above amount
a5 Income.

This resulted in overstatement of Miscellaneous Income and
Expenditure - Port & Dock Facilities for Shipping by T3,85,88,954

The apportioning of dredging cost Is based on cargo handled and
not as per berth area. The dredging costis booked on the basis of
guantity dredged and fo show the actual dredging expenditure in
comparison with the dredging operation, reimburseiment of pro-
rata dredging Is showin under Financial and Miscellaneous
Incoime which is also more appropriate for GET purpozes.

BE.2

EXPENDITURE

B.2.1

Port & Dock Facilities for shipping (Schedule 11)

Administration & General Expenses : 76,64,65992

The above includes T68,00,000 being the accrued expenses towards
unpaid bills for the work relating to “PMC services for development of
Kulai Fishing Harbour (KFH) on EPC basis". As per Board approval
(09.01.2024}, Port's share of 45% was to be booked under Finance &
Miscellaneous Expenditure and balance 55% to be accounted as
reduction from the Advance received for the Project under Current
Liabilities.

Mon-Compliance to Board directives resulled in overstatement of
Expenditure- Port & Dock Faciliies by T68,00,000, understatement of
Expenditure -FME by ¥30,60,000 (45% of 764 lakh), overstatement of
Current Liabilities-Advance received towards the Project by
T37.40,000 (55% of T68 lakh). Consequently, the profit for the year by
was understated by T37.40.000.

This will be examined in the Gument year and also will be
appraised to Audit.

B.2.2

Management & General Administrative Expenses (Sch. 14)
Accounting & Auditing ¥12,58,23 472

The above head includes T55,60,641 being outstanding expenditure
pertaining to 2024-25 towards internet lease line, wifi, bulk email and
Oracle product support. Recognizing the same as expenditure for
2023-24 by creating equal current liability under Accrued Expenditure
~Contractors, isincomect.

This resulied in overstatement of Management & General Expendifure
and Current Liabilities (Sundry Creditors, Deposits & Payables) by
T55,60,641 with consequential understatement of Profit by the same
amount.

In the accrued expenditure, an amount of Rs.55,80,641- is
included inadvertently which is related to the Financial Year
2024-25. Necessary correction has been made in the FY 2024-
25vide JV no.35/07.08.2024

B.23

Finance and Miscellaneous Income (Schedule 15)

Interest on General Investments: $134,31,24,459

The above head includes T17,80,39,708, being difference between
Net Asset Value (NAY) as on the previous year and current year which

As per Accounting Standard (AS) 13 long term investments are
required to be shown at cost, accordingly the investments in
mutual fund have been shown at cost under the Head
Investiment. The AS-13 does not specify revenue recognition for
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Audit observation

Action taken notes

was recognized as interest income with a correspending recognition of
Current Assets (Interest Accrued on Investments), by keeping the
Investment atthe camying cost.

Thus, recegnizing the difference in NAV {on unsold units) as income
during the year resulied in overstatement of Interest on General
Investment under Finance and Mizcellaneous Income by
T17.80,39,708 with consequent overstatement of proiit by the zame
extant,

As similar treatment was done during 2020-21, 2021-22 and 2022-23,
it was qualified in the Separate Audit Reports for the respective years.
Mo rectification was carried out, except for the profit realized on
redemption of part of investmentin mutual fund during the years.

mutual fund.

Further as per Accounting Standard (AS) 9, revenue can be
recognized when consideration recelvable can be determined
and there Is no uncertainty with regard to collection. Since
general mutual fund investments of the Port are made in debt
funds and there is no uncerainty in the receipt of income.
Therefore, as per Accrual concept of Accounting income has
been accrued considering the NAY as on 31st March 2024, which
is inorder.

The accounting of incoime considering the NAY on 31/03/2024 is
as per the accounting policy approved by the Board. Accounting
of income on realization basis would tantamount to following the
Cash basls of accounting, Hence, recognizing income on debt
mutual funds is in order. However, the above subject will be
referred to the [CAl for review.

B.24

Interest on General Investments: 134,31,24,459

The above head includes T5,60,371, being the Interest received on the
SB Account, which included unspent balance received for executing
Kulal Harbor Project.

As the unspent balance is not owned by the Authority, interest earmed
on the same should not have been treated as its income, instead
should have been credited to ‘Advance receivod towards Kulal Harbor
Project’ (Current Liability).

Mon-compliance resulted in overstatement of Finance and
Miscellaneous Income and understatement of Curent Liability by
¥9,60,371 with a comesponding overstatement of Profit.

Since the funds have been invested together with General
Investments of the Port, interest has been accounted along with
income of Port and will be subsequently appropriated to Grant
accountwhile refunding to the Ministry the interest earned.

B.2&

Provision for Taxation

Deferred Tax: ¥33,57.700

Deferred Tax Asset (DTA) is created when profits, according to the fax
documents, are greater than profits according to the entity books.
Deferred Tax Liability (DTL) is created when profits according to the
tax documents are less than profits according to the books. Port
accounted ¥ 33,57,700 as DTA and the same was also disclosed in
Note No. 3{b) of Schedule 18 of Balance sheet.

However, the calculation of above deferred tax revealed a profit of
¥45,69,29.85,014 for income fax purpose which is less than the book
profit of 5697020458, Hence, balance amount of 33,57 700
should have been accounted as DTL.

Accounting of above fransaction as DTAInstead of DTL has resulted in
overstatement of Profit after Tax and understatement of “Liability-
Deferred Tax Liability" by ¥67,15,400 (¥33,57,700*2).

Further, the Mote 3(b) of Schedule 18 is deficient to the extent and
needs modification

During the FY 2023-24, Depreciation as per Income fax was less
than Depreciation as per books and while considering this, the
Deferred Tax Liability has been inadvertently taken as Deferrad
Tax Assets, Therefore, comective aclion will be camied out during
the Financial Year 2024-25.
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Audit observation

Action taken notes

B.27

Appropriation - Kulai Fishing Harbour interest: $4,47,21,434

The above represents interest eamed on unspent amount of advance

(¥64,60,65,669) received from Government of India towards Kulai

Fishing Harbour (KFH) Project which was debited to Profit and Loss

Account as “Appropriation” and credited to "Advance recelved

Account’,

Unspent balance was invested along with Cash surplus fund in LIC

and interest eamed on the same was accounted as interest on

investment under Finance & Miscellaneous Income. Subsequeantly
the interest eamed was transferred to the Kulai Project Account as
appropriation of Profit.

Since the above interest on the depositis notanincome of the Port, the

same should not have been treated as own income and appropriated

from Profit, Instead, the same should have been credited fo Kulal

Project Fund directly. Further, Port has also provided towards income

taw of ¥1,56,27 458 (34.944% * ¥4 47 21 434) on the interest eamed.

The above resulted in -

i} overstatement of Finance & Miscellaneous Income and
Appropriation of Profit from P&L Account with consequent
overstatement of Profit Before Tax by < 4,47,21,434,

i) overstatement of Provision for taxation — Current Tax (P&L) and
Provision for Texation —Income Tax (Current Liabilities &
Provisions) by T1,56,27 458,

Interest income has been added to income of the Port and hence
the Income tax provision has been accordingly made, However,
this will be reviewed in the cument year.

Notes forming part of balance sheet and profit & loss account

GRANTINAID

There was rieither receipt of any Grant nor expenditure incurred out of
the previous Grants. The closing balance of T14.68 crore represents
the amount to be transferred to revenue in proportion to the annual
depreciation chargeable to the assets on which the Grants were
received.

Factual

v.  Subject to our observations in the preceding paragraphs, we
report that the Balance Sheet and Profit and Loss Account dealt
with by this report are in agreement with the books of accounts.

wi.  Inour opinion and o the best of our information and according to
the explanations given to us, the said financial statements read
together with the Accounting Policies and Notes on Accounts and
subject to the significant matters stated above and other matters
mentioned in Annexure | to this Audit Report give a true and fair
view In conformity with the accounting prnciples generally
accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of
affairs of the New Mangalore Port Authority as at 31 March
2024; and

b. Insofaras it relates to Profit and Loss Account, of the prafit
forthe yearended on that date.

A review of accounts showing the summarized financial results of the

New Mangalore Port Authority for the last three years is given in

Annexure |

Na Conments
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New Mangalore Port Authority

ANNEXURE |

Particulars

Reply

Persistent Irregularities

Adequacy of Internal Audit System

The internal audit of the Port was entrusted fo Chartered Accountants, which
covers major activities of Port based on the tenms of reference given by the Port.
However, the Port does not have an approved Intemal Audit Manual,

Since the internal audit is entrusted to professional
Chartered firm and scope of audit is specified in the
work order separate internal sudit manual has not
been made.

Adequacy of Internal Control System

Absence of effective internal control was evident from the fact that

a) Depreciation on addition to Fixed Assets was not charged based on the
remaining life.

b) System of obtaining confirmation of balances from Sundry Debtors and
Sundry Creditors was not effective. Confirmations were not produced for
verification except fram bwo parties.

a) Fixed Assets are depreciated over their
residual life of Assets as per order of Ministry
of Shipping. Hence there is no iregularity in
this reglard.

b} Portisregularin sending letters to Parties for
Confirmation of Balances, however parties
have not responded to the same. The
confirmation by paries is not within the
gonfrol of Port.

Physical verification of Fixed Assets

Az per the accounting policy, physical verification of Fixed Assels should be
carmed out once in three years. Physical verfication of Assets was carried out in
the year 2021-22.

Factual

Physical verification of Inventory

Physical verification of inventories was camied outin terms of Accounting Policy.
Though non-movingfobsclete items were identified during the physical
verification, value of slow moving, non-moving and obsolete iteins were not
quantified in the report. No depletion was provided for non-moving and obsolete
items.

MNon — Moving & Slow — Moving Stock has been
guantified in the physical verification report and
forwarded to departments for necessary action,
Mecessary action has been initiated by siores
departimentin this regard.

Regularity in payment of Statutory dues
The Portis regular in depositing undisputed statutory dues.

Factual
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New Mangalore Port Authority

ANNEXURE Il

Financial Position
A. Liabilities
B. Assets

Facts & Figures confirmed

Working results

Slatistical - Confinmed

Ratio Analysis
(Liguidity and Salvency)

Statistical - Confirmed

Physical Performance
Traffic Handled
Berth Occupancy

Statistical - Confirmed
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Cruise vessel Fred Olsen Bolette
visited the Port on 14.12.2023




