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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Strategic Report for the Year Ended 31 December 2022

The directors present their strategic report for the year ended 31 December 2022.

Principal activity
The company is operating on a cost plus basis supporting the wider CommScope Group and as an mtermedlate
holding company.

Review of the business -
The Company was renamed as CommScope UK Limited on 1 March 2022.

During the financial year ended 31 December 2022 the Company made a profit after taxation of $2,885,000

(2021: $2,155,000) and operating profit of $3,062,000 (2021: $2,352,000). The main driver of profit is dividend

income from subsidiaries of $1,718,000 (2021: $1,926,000 ) and Gain on sale of investment in subsidiary of

$492,000 (2021 $nil). Impairment expense of $253,000 is charged to income statement during the year (2021:

$961,000) as a result of a dividend receipt reducing net assets within a direct subsidiary. The company’s

turnover in the year was $25,720,000 (2021: $23,650 000) The results are stated after chargmg a share based
. payment expense of $490,000 (2021: $883,000).

The Company's turnover increased in alingment with administrative expenses incurred based on services
required by the group. Dividend income reduced in line with expectations based on the activities of the
subsidiaries.

The directors did not recommended the payment of a final dividend at year end. The directors paid interim
dividend 6f $11,700,000 (2021 Interim dividend paid: $nil) during the year.

As at the 31 December 2022 the company has one overseas branch in Dubai. The branch is included in these
Financial Statements.

The company's key financial and other performance indicators during the year were as follows:

) : . Unit 2022 2021
Turnover $'000 25,720 23,650
Operating profit from services performed % 6 6
Dividend income from subsidiaries ’ $'000 1,718 1,926
Gain on sale of investments $'000 492 -
Impairment in subsidiaries : $000 (253) (961)

¢

Proposal to Spin off Home Networks business
On 8 April 2021 the Company’s owner has completed a strategic review and concluded that the Home Networks
business- globally, of which a portion is contained within ARRIS Global Ltd (“AGL”), a related party of the
company, is expected to be spun off as an independent group. While not finalised, the intention at this time is
that certain operations of AGL will be moved to CommScope UK Limited. The plans are not yet concluded as
to the structure and financing of the new group arising from the spin transaction. Whilst the ‘full impact is
unknown at this stage the expectation is that the change is expected to be financially beneficial to the Company
and would likely strengthen the Balance Sheet and profitability. As such, the impact of the spin-off is not seen
as a risk to the company, but rather an opportunity. After a thorough consideration of the current supply chain
environment and its impact on the Home Networks business, the ultimate parent company announced early 2022
to delay the execution of the spin-off with no firm timeline for restarting the plan.
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CommScope UK Limited (previously known as ARRIS SolutionstK Ltd)
Strategic Report for the Year Ended 31 December 2022 (continued)

ERP change ' i
In preparation for-the spin off, CommScope Group is implementing an ERP change in 2023 for the core
CommScope businesses, excluding Home Networks. CommScope UK Limited is to become an international .
selling entity distributing ANS business segment products to markets outside of the US, operating as a limited
risk distributor for ARRIS Global Ltd. The implementation date is 1 August 2023 for new customer orders. As
part of the ERP change, non Home Networks employees transferred to CommScope UK Limited.

Principal risks and uncertainties

The Company is dependent on the continued profitability of the CommScope group. The prmmpal risks and
uncertainties are competition, management of growth, new products services and technologies, fluctuations in
operating results, international expansion, commercial agreements, acquisitions, foreign exchange rates, system
mterruptlon Government regulation, taxanon and fraud.

The negative impacts of COVID 19 on CommScope Group’s financial performance have receded as the group
has seen a recovery in demand for its products over the past year, but this has created negative indirect
consequences such as inflation, shortages in materials and components and increased logistics costs. The Group
-believes the global supply chain challenges and their adverse impact on its business and financial results will
continue to improve in 2023 but certain shortages could continue throughout 2023. The Group also believes
certain macroeconomic pressures in the global economy, such as rising interest rates, energy prices and
customer concern about an economic slow-down, could impact the timing and amount of capital spending by its
customers in 2023 and could negatively impact its results of operations. The management monitors the global
economic climate closely and adjust plans where necessary. The Company continues to operate in a disciplined
cost control environment.

S172(1) Statement i : :

The Directors have ensured compliance with their duties under s.172(1) in relation to the Company and its
various ' stakeholders, including shareholders, subsidiaries, intercompany customers and employees. As a
wholly-owned subsidiary of the Group, the Company has a sole member. The Company is a holding company in
the United Kingdom to both its direct and indirect subsidiaries as presented in Note 12 to these financial
statements. The Company qualifies as large under the Companies Act 2006 due to the size of its subsidiaries.

The Directors follc;w Group’s policies and procedures in all business interactions using four guiding values: act
with integrity, innovate for customer success, continuously improve and win as one team. The Directors believe
that corporate responsibility and sustainability means making decisions that have a positive impact on our
. people, planet and bottom line. The group-wide sustainability mission is to enable faster, smarter and more
sustainable solutions while demonstrating the utmost respect for our human and natural resources.

In executing their duties and in order to promote the success of the Company for the benefit of its members as a
whole, the Directors always consider, among other things, the following factors:

‘1. The likely consequences of any decision in the long term;

ii. The interests of the Company’s employees;

ili. The need to foster the Company’s business relationships with suppliers, customers and others;

iv. The impact of the Company’s operations on the community and environment;

v. The desirability of the Company maintaining a reputation for high standards of business conduct; and

vi. The need to act fairly as between members of the Company.
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CommScope UK Limited (previously known as ARRIS Soluﬁons UK Ltd)
Strategic Report for the Year Ended 31 December 2022 {(continued)

S172(1) Statement (continued)

Engagement with all of the Company’s stakeholders has informed the way in which the Drrectors have
discharged their duties and addressed the principal risks and uncertainties as detailed below. Within the Group,
Directors hold positions as Asst. General Counsel - International and VP, International Contoller. Where
individual Directors are not directly involved in the processes described below, regular feedback and discussions
are held with the relevant management teams on matters of significance. The need and frequency for
management board meetings is driven by regulatory environment as well as strategic planning and actions.
driven by the Group. Both Directors are often in attendance virtually or via email. The Directors rely on the
Group’s functional experts’ guidance and have their approvals as appropriate before authorising any board
resolutions. Operational review meetings are held on monthly basis where key business segment and functional
leaders are in attendance discussing group matters that impact the company too. VP, International Contoller
attends these meetings. There were no matters brought to the attention of the Directors through the undertaken
engagement that were considered to be of strategic unportance other than relating to those matters detailed in
the principal decisions section below. - A

The key staketiolders of the company during the year along with details of the forms of engagement undertaken
are detailed below. N

Stakeholder: Shareholders

Key Considerations

Shareholders of the company are considered to be the wider CommScope group, ultimate parent and controllmg
entity is CommScope Holding Company, Inc.

The company’s continued success is depended on the group’s performance, support for umovatron and sharing

of resources.

Why We Engage How We Engage Outcomes and Actions

We create * value for our ' ' Utilisation of excess cash reserves
shareholders by generatmg strong Management Board meetings and to effectively manage working
and sustainable results that operational reviews. capital for the company, its
translate into dividends. o subsidiaries and the group. -

Execution of ~legal entity
simplification and disciplined cost
control group strategy whilst
maintaining capabilities of the
company.

Stakeholder: Employees
Key Considerations

* Our employees are those who directly work for the company whether as permanent staff or as contractors

* The Directors promote a culture of always being there for our colleagues, working together, across borders and
boundaries, toward a smgular goal-to win.

» Part of what makes us unique is our diverse set of experiences and perspectives, which provrde a uniquely
strong support system.
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CommScope UK Limitéd (previously known as ARRIS Solutions UK Ltd)

Strategic Report for the Year Ended 31 December 2022 (continued)

Why We Engage ) How We Engage - Outcomes and Actions

Employee engagement is achieved
through managing, mentoring and
nurturing our talented
professionals, establishing and
maintaining optimal workplace
conditions, ensuring a diverse
employee community, continuing
to progress diversity and inclusion
within our teams and inspiring a
- . i - culture of proactive health and
‘ ’ : * fitness.

Engagement and pulse surveys,
internal media, interviews,
corporate Town Hall webcast,
site-driven Town Hall meetings
and dialogue as well as through an
- open-door policy.

Leverage a diverse, enabled and
. agile workforce to deliver business
innovation.

Training and educational programs
will help source the next
generation of employees and
ensure CommScope’s products
" meet customer needs.

Provide a safe work culture and
environment for all employees.

Other stakeholders of the Company are customers, suppliers and creditors as well community and environment
where it operates. Company’s sole customer is an affiliated company, however, both take direction from the
wider group therefore engagement through the shareholders is key to understand level of services the Company
is expected to provide. Suppliers and creditors of the Company are mainly external Companies supporting the
operations of the Company’s employees in terms of office space, services and contractor workforce for specific
projects as well as regulatory authorities. Building good relationships with suppliers and creditors enable
efficient and compliant operations, however, they are not key to the Company’s strategic objectives. The wider
CommScope Group directs and drives the engagement and support for communities, ensures environmental
compliance and designs improvements to reduce emission and wastage.

Principal decisions

Directors define principal decisions as both those that are material to the company, but also those that are
significant to any of the key stakeholder groups in the previous section. In making the following principal
decisions the Directors considered the outcome from its stakeholder engagement as well as the need to maintain
a reputation for high standards of business conduct and the need to act fairly between the members of the
company.

Key principal decisions_during the year .

1. The Board of Directors managed and monitored the plans related to the proposed Home Networks spin-off
closely ensuring the company, its subsidiaries and their employees were considered, and compensation planned,
where appropriate related to the assets and positions they hold. The Board agreed to the step preparing for the
spin-off of implementing ERP change, for further information refer to ERP change in the Review of the Business
section. The Board effectively balanced the shareholder requirements to thé requirements of the Company,

II. The company sold all of its shares in one group undertakmg realising a cash gam on its investments
benefitting the company and its shareholder with no impact to its employees.

III. The Board of Directors approved interim dividends of $11.7 million during the year. The approval was

" given based on the company’s requirement to support group wide effective working capital management. The -
Board of Directors assessed the financial position of the company and its subsidiaries and judged that the
dividend would not impact the company’s ability to continue to meet its strateglc objectives and financial
obhgatlons
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CothScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Strategic Report for the Year Ended 31 December 2022 (continued)

. Future developments :
Refer to Review of the Business on Strateglc report related to the CommScope Group's plans to spin off the

'Home Networks' business and its impact to the Company including change in business activities in 2023.
. ,‘ * \ .

Approved and authorised by the Board on 28 September 2023 and signed on its behalf by:

bocuSIgned by: .
(A
S SRGH S Lamb More

Director

Page 6



DocuSign Envelope ID: BF77DS1B-2CCZ-43BB-A57F-7BZQBBOEZAOB

CommScope UK Limited (previouslyA known as ARRIS Solutions UK Ltd)

Directors' Report for the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022.

Directors of the company
The directors who held office during the year were as follows:

Michael David Coppin (resigned 9 June 2022)
Alisdair Saunders Lamb More
Jonathan Niall Murphy - Compény secretary and director (appointed 9 June 2022)

Results
The profit for the year, after taxation amounted to $2,885,000 (2021: $2,155,000).

Dividends
The directors recommended a dividend payment for the year $11,700,000.00 (2021: $nil).

Political donations ’ .
The company made no political or charitable contributions during the year (2021: $nil).

- Research and development . '
No expenditure on research and development was incurred in the year (2021 $n11)

Branches outside the United Kingdom

CommScope UK Limited - Dubai Branch (previously known as ARRIS Solutions UK Ltd (Dubai Branch))
Sheikh Zayed Road, H-Business Tower, 25th floor, office 2509.
P.0.Box: 128262, Dubai.

Going concern -

The Company operates under a cost-plus agreement supporting the wider CommScope Group whereby all costs
-are recharged to another group company at a pre-agreed mark-up %. At the time of signing the annual accounts,
the Company's business model-has changed to that of a Limited Risk Distributor for Access Networks Solutions
products to the non-US markets. Under this operating structure, the Company expects to remain profitable on an
annual basis, but is dependent and funded by the activities of the CommScope Group and the ultimate parent, °
CommScope Holding Company, Inc.

Consequently, the Company has obtained a letter of support by the ultimate parent, CommScope Holdings
Company, Inc. The letter confirms that CommScope Holdings Company, Inc will provide financial support to
the company to assist in meeting its liabilities to the extent that money is not otherwise available to the company
to meet such liabilities. CommScope Holding Company, Inc. has confirmed its ability to provide such support
for a period of at least until 30 September 2024 from the date of approval of the company’s balance sheet. The
- Directors have assessed the level of financial support, and are satisfied the support is available taking into
account the Parent Company’s available liquidity, consisting of a $859.0m revolver and $418.1m cash in hand at
the end of June 2023, and its financial plan-driven by the CommScope NEXT designed to drive shareholder
value through three pillars: profitable growth, operational efficiency and portfolio optimization.- ‘

The Directors have reviewed the impact of the inflationary pressures, which is impacting the level of services:
the Company is required to provide to the CommScope Group and requires it to operate in a disciplined cost
control manner. The directors have analysed the business operations of the Company in terms of its ability to
continue as a going concern for at least until 30 September 2024, and have determined that there is no
significant uncertainty regarding the ability to continue as a going concern.

On this basis, the Directors have a reasonable expeétation that the Company has adequate resources to continue
in operational existence for at least until 30 September 2024. Thus, they continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

’
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Directors' Report for the Year Ended 31 December 2022 (coxiﬁnued)

Directors' liabilities

The directors have chosen in accordance with Section 414C(11) of the Companies Act 2006 to include in the
Strategic Report matters otherwise required to be disclosed in the Directors' Report as the directors consider
these are of strategic importance to the company.

A qualifying third party indemnity provision as defined in Section 232(2) of the Companies Act 2006 is in place
for the benefit of each of the directors in respect of liabilities incurred as a result of their office, to the, extent
permitted by law in respect of those liabilities for which directors may not be indemnified, a directors' and
officers' liability insurance policy has been maintained throughout the financial year and at the date of approval
of the ﬁnancia.l statements.

Disclosure of information to the audltors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditors are
unaware.

Reappointment of auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Ernst &
Young will therefore continue in office. Ernst & Young have expressed thir willingness to continue in office as
auditors. ’

Non adjusting events after the financial period

The following subsidiaries of the Company have paid cash d1v1dends post year end: ARRIS “Taiwan Ltd.
declared a dividend of NT$ 110.55 million ($3,599,592) on 3 May 2023 and ARRIS Sweden A B. declared a
dividend of SEK 8 million ($746,965) on 28 June 2023.

Refer to Review of the Business on Strategic report-related to the CommScope Group's plans to spin off the
Home Networks business and its impact to the Company including change in business activities in 2023.

The Company paid an interim cash dividend to the parent, ARRIS Intemationfal Limited, on 26 September 2023. ‘
Approved and authorised by the Board on 28 September 2023 and sighcd on its behalf by:

DocuSigned by: : . ‘
(A o | -

R EARAES Lamb More

Duector '
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| CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Statement of Directors' Responsibilitiés '

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard FRS102 The Financial Reporting Standard applicable in the UK and Ireland (FRS102).
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable United Kingdom Accounting Standards including FRS102 have been followed,
subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the gomg concern basis unless it is mappropnate to presume that the '
company will continue in business. . -

. The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company a.nd hence for taking reasonable steps for the prevention
and detectlon of fraud and other irregularities.

Page 9
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Independent Auditor's Report to the Members of CommScope UK Limited (prevnously
known as ARRIS Solutions UK Ltd)

Opinion

We have audited the financial statements of CommScope UK Limited (the ‘Company’) for the year ended 31

December 2022 which comprise the Statement of Profit and Loss, Statement of Comprehensive Income,

Balance Sheet and Statement of Changes in Equity and the related notes 1 to 24, including a summary of

significant accounting policies. The financial reporting framework that has been applied in their preparation is
- applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting

Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accountmg
" Practice).

In our op.injon, the financial statements:

« give a true and fair view of the company’s affairs as at 31 December 2022 and of its profit for the year then
ended;

* have been properly prepa:ed in accordance with United Kingdom Generally Accepted Accounting Practlce
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and approprlate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the dlrectors use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties.relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period from when the financial statements-are authorised. for issue to 30 September 2024.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statemient is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual-report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon. Our responsibility is
to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are

- required to determine whether there'is a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of the other information, we
are required to report that fact.

We have nothing to report in this regard.
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Independent Auditor's Report to the Members of CommScope UK Limited (prev10usly
known as ARRIS Solutlons UK Ltd) (contlnued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

* the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are requlred to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or -

» the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsnblhtxes of directors

As explained more fully in the directors’ respon51b111t1es statement set out on page 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such-internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. ‘

In preparing the financial statements, the directors are responsible for assessing the company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
- have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted.in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below. However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the entity and management. )

Page 11



DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BB0OE2A0B

Independent Auditor's Report to the Members of CommScope UK Limited (previously
known as ARRIS Solutions UK Ltd) (continued)

Our approach was as. follows:
* We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework (FRS 102 and the
Companies Act 2006) and the relevant tax laws and regulations in the UK.
* We understood how CommScope UK Limited is complying with those frameworks by making enquiries of
those charged with governance and management, including those responsible for legal and comphance
procedures, to understand how the company maintains and communicdtes its policies and procedures in these
areas. We corroborated our enquiries through our review of board minutes and papers provided to the Board,
and made inquiries of management to identify if there are matters where there is a risk of breach of such
frameworks that could have a material advérse impact on the company, as well as consideration of the results of
our audit procedures across the company.
+ We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur by meeting with management and those charged with governance to understand where it
" considered there was a susceptibility to fraud. We considered the programmes and controls that the company has
established to address risks identified, or that otherwise prevent, deter and detect fraud; and how senior
management monitors those programmes and controls. Where the risk was considered to be higher, we
performed audit procedures to address each identified fraud risk. These procedures included testing manual
journals and were designed to provide reasonable assurance that the financial statements are free from fraud and
error. Specifically, we identified a fraud risk in relation to overstatement of expenses, which would result in the
overstatement of revenue. We performed detailed audit procedures on the costs incurred in the year including
agreement to supporting invoices and recalculated the revenue by reference to the master service agreement. )
* Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations. In addition to those set out above, we completed procedures to conclude on the compliance of the
disclosures in the Annual Report and Financial Statements with the requirements of the relevant accounting
standards and UK legwlatxon BN

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility:to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed. '

DocuSigned by:
[/fme&/o'a u®

3846AE33D376453...

Tim Helm (Senior Statutory Auditor) . :
For and on behalf of Ernst & Young, Statutory Auditor

Brigdewater Place
1 Water Lane

Leeds
LS11 SQR

28 September 2023
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"CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Profit and Loss Account for the Year Ended 31 December 2022

. 2022 T 2021.
Note $000 . $000
Tumover , : 3 25,720 . 23,650
 Gross profit ' ‘ ‘ . - 25,720 23,650
Administrative expenses . ' o 24,615) (22,263)
Impairment in subsidiaries 12 By (253) (961). |
Dividends received S 4 M8 1,926
Gain on sale of investments _ 12 © 492 -
‘ Operating profit o . 5 3,062 2,352
Other interest receivable and similar income 6 2 -
Profit before tax _ ' , 3,064 2,352
Taxation . 10’ __(179) 197
~ Profit for the financial year ' 2,885 2,155

The notes on pages 17 to 35 form an integral part of these financial statements.
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BBOE2A0B

A

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Statement of Comprehensive Income for the Year Ended 31 December 2022

2022 2021

$000 $000
Profit for the year - - . 2,885 2,155
Total comprehensive income for the year . 2,885 2,155

The notes on pages 17 to 35 form an integral part-of these financial statements.
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BBOE2A0B

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

(Registration number: 08277408)
Balance Sheet as at 31 Decemlger 2022

31 December 31 December

2022 - 2021
Note $000 $000
Fixed assets .
Tangible assets _ : ' - 11 o 260 144
Investments : - 12 7,833 19,703
8,093 19,847

Current assets .
Debtors 13 21,654 17,471
Cash at bank and in hand - 944 2,231

‘ 22,598 19,702
Creditors: Amounts falling due within one year 4 14 (4,986) (5,227)
Net current assets ' : . 17,612 " 14,475
Total assets less current liabilities - 25,705 34,322
Creditors: Amounts falling due after more than one year 14 . (539) (315)
Net assets ) i 25,166 34,007
Capital'and reserves ' ) _ . |
Called up share capital Co ' 16 41 . 41
Translation reserve ' 17 ‘ (39,273) (39,273)
Profit and loss account . o 17 ) 64,398 73,239
Total equity - ' 25,166 34,007

Approved and authorised by the Board on 28 September 2023 and signed on its behalf by:

DocuSigned by:

........ s
AlsG3 SRINdETs Lamb More

Director

" The notes on pages 17 to 35 form an integral part of these financial statements.
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DocusSign Envelope 1D: BF77D51 B-2CC2-43BB-AS57F-7829BBOE2ACB

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Statement of Changes in Equity for the Year Ended 31 Decembér 2022

At 1 January 2022
Profit for the year

Total comprehensive income
Dividends
Share based payment transactions

At 31 December 2022

At 1 January 2021
Profit for the year

. N -
Total comprehensive income

Share based payment transactions

At 31 December 2021

Translation Profit and loss
Share capital reserves " account Total
$000 $000 $000 $000
41 (39,273) 73,239 34,007
- - 2,885 2,885
- - 2,885 2,885
- - (11,700) (11,700)
- - (26) (26)
41 (39,273) 64,398 25,166
Translation Profit and loss
Share capital reserves account Total
$000 $000 $000 $000
4] (39,273) 71,120 31,888
- - 2,155 2,155
- - 2,155 2,155
- - (36) . (36)
41 (39,273) 73,239 34,007

« The 2022 share based payment transaction of $(26,000) consist of share based payment expense of $490, 000
and charge made by parent during the year in respect of share based payments is $516,000.

» The 2021 share based payment transaction of $(36,000) consist of share based payment expense of $883,000
and charge made by parent during the year in respect of share based payments is $918,000.

The notes on pages 17 to 35 form an ihtegra.l part of these financial statements.
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DocusSign Envelope I1D: BF77D51B-2CC2-43BB-A57F-7829BBOE2A0B

CommScope UK lelted (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022

. N
1 General information .
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
12 New Fetter Lane

London

EC4A 1JP -

United Kingdom

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of comphance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Fmancxal
Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis of preparatlon

These financial statements have been prepared in accordance wnh FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006,
including the provisions of the Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, and under the historical cost convention. Certain critical accounting estimates (where
relevant) has been used and professional judgements been exercised in applying the Company’s accounting
policies (see note 2) as to incompliance with FRS102. : ‘

“Monetary amounts in ‘these financial statements are rounded to the nearest whole $1,000, except where
otherwise indicated.

Summary of disclosure exemptions
The company is considered to be qualifying entity (under FRS 102) due to it being sub51d1ary of CommScope

. Holding Company Inc. at the reporting date. As a qualifying entity, the company has adopted the following
disclosure exemptions;
(i) the requirements of Section 3 Financial Statement Presentation paragraph-3.17 (d) and the requirements of
Section 7 Statement of Cash Flows; -
(ii) the requirements of Section 11 Basic Financial Instruments paragraphs 11.39 to 11.48A and the
requirements of Section 12 Other Financial Instruments Issues paragraphs 12.26 to 12.29;
(iii) the requirements of Section 26 Share based Paymeént, paragraphs 26. 18(b) 26.19 t0 26.21 and 26.23;
(iv) the requirement of Section 33 Related Party Disclosures paragraph 33.7.

" The company has also adopted the disclosure exemption in respect of related party transactions between two or

more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by
such a member. .
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BB0E2AOB

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (co‘ntinued')

2 Accounting policies (continued)

Functional and presentation currency

Following ARRIS Group re-organisation post Pace plc acquisition in 2016, the Company changed its functional
“and presentation currency to United States Dollar (“USD”). The activity of the Company is not distinct and
separable from the wider CommScope Group and the economic environment in which it operates'is reported in
USD. The Company receives revenue in USD and a significant portion of expenses are also recorded in USD.
The currency in the jurisdiction in which the Company is domiciled is the pounds sterling ("GBP").

Going concern ) :

The Company operates under a cost-plus agreement supporting the wider CommScope Group whereby all costs
are recharged to another group company at a pre-agreed mark-up %. At the time of signing the annual accounts,
the Company's business model has changed to that of a Limited Risk Distributor for Access Networks Solutions
products to the non-US markets: Under this operating structure, the Company expects to remain profitable on an
annual basis, but is dependent and funded by the activities of the CommScope Group and the ultimate parent,
CommScope Holding Company, Inc.

Consequently, the Company has obtained a letter of support by the ultimate parent, CommScope Holdings
Company, Inc. The letter confirms that CommScope Holdings Company, Inc will provide financial support to
the company to assist in meeting its liabilities to the extent that money is not otherwise available to the company
to meet such liabilities. CommScope Holding Company, Inc. has confirmed its ability to provide such support
for a period of at least.until 30 September 2024 from the daté of approval of the company’s balance sheet. The
Directors have assessed the level of financial support, and are satisfied the support is available taking into
account the Parent Company’s available liquidity, consisting of a $859.0m revolver and $418.1m cash in hand at
the end of June 2023, and its financial plan driven by the CommScope NEXT designed to drive shareholder
value through three pillars: profitable growth, operational efficiency and portfolio optimization.

The Directors have reviewed the impact of inflationary pressures, which is impacting the level of services the
Company is required to provide to the CommScope Group and requires it to operate in a disciplined cost control
manner. The directors have analysed the business operations of the Company in terms of its ability to continue
as a going concern for at least until 30 September 2024, and have determined that there is no significant
uncertainty regarding the ability to continue as a going concern. *

On this basis, the Directors have a reasonable expectation that the Company has adequate resources to continue
in operational existence for at least until 30 September 2024. Thus, they continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

Revenue recogmtlon .
Turnover represents amounts receivable under intercompany service agreements with the parent company,
excluding value added tax.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on
the initial transaction dates.
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BBOE2A0B

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)
Tax . . .

_ The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recogmsed as other comprehensive incomé is .also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date-in the countries where the company operates and generates taxable
income. . . .

Deferred tax is recognized in respect of all timing differences that have ongmated but not reversed at the
balance sheet date.

Tunmg differences arise from the inclusion of income and expenses in tax assessments in perlods different from
those in which they are recognized in financial stateménts, Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of

" the timing difference. )

Unrelieved tax losses and other deferred tax assets are recognized only to the extent that it is probable that-they
will be récovered against the reversal of deferred tax liabilities or other future taxable profits.

1

Tangible assets . .
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
- subsequent accumulated impairment losses. . :

The cost of tangible assets includes directly attnbutable incremental costs incurred in their acqu151t10n and
- installation.

Depreciation
Depreciation is charged so as to write off the cost less estlmated re51dua1 value of each of assets over its
expected useful life.

The assets’ residual values, useful life and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date. Gains and losses on
disposals are determined by comparing the proceeds with the carrying amount and are recognized in the
Statement of Comprehensive Income. : ’

Asset class . . Depreciation method and rate
Leasehold improvements 12 to 40.years

Laboratory equipments : 3to 10 years

Other equipment ‘ "7 3t010years
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DocuSign Envelope 1D: BF77D51B-2CC2-43BB-A57F-7829BBOE2A0B

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Financial instruments e

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the ‘contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of -
the company after deducting all of its 11ab111t1es

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a
financing transaction. If an arrangement constitutes a finance transaction, the financial asset or financial liability
is measured at the present value of the future payments discounted at a-market rate of interest for a similar debt
instrument. /

_Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the company intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost using the
effective intérest method:

(a) Returns to the holder are (1) a fixed amount; or (ii) a fixed rate of return over the life of the instrument; or
(iii) a variable return that, throughout the life of the instrument, is equal to a single referenced quoted or
observable interest rate; or (iv) some combination of such fixed rate and variable rates, providing that both rates
are positive. ) !

(b) There is no contractual provision that could, by its terms, result in the holder losing the principal amount or
any interest attributable to the current period or prior periods.

(c) Contractual provisions that permit the issuer to prepay a debt instrument or perm1t the holder to put it back to
the issuer before maturity are not.contingent on future events, other than to protect the holder against the credit
deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer against changes
in relevant taxation or law.

(d) There are no conditional returns or repayment provisions except for the vanable rate return described in (a)
and prepayment provisions described in (c).

Debt instruments that are classified as payable or receivable within one year and which meet the above
conditions are measured at the undiscounted amount of the cash or other consideration expected to be paid or
received, net of impairment.

Other debt instruments not meeting these conditions are measured at fair value through proﬁt or loss.

Commitments to make and receive loans which- meet the conditions mennoned above are measured at cost
(which may be nil) less impairment.
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DocuSign Envelope ID: BF77D51 B-ZCCZ-4SBB-A57F-7v829880E2AOB

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Financial assets and liabilities (continued)

Financial assets are ‘derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or c) the company, despite having retained some significant risks
and rewards of ownership, has transferred control of the asset to another party and the other party has the
‘ practical ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without needing to impose additional restrictions on the transfer.
Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled
or expires. ' - :

Impairment of assets

Assets, other than those m'easured‘ at fair value, are assessed for indicators of impairment at each year-end date. -
If there is objective evidence of impairment, an impairment loss is recognised in the income statement as
described below. ' N )

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment
been recognised. Where a reversal of impairment occurs in respect of a CGU, the reversal is applied first to the
assets (other than goodwill) of the CGU on a pro-rata basis and then to any goodwill allocated to that CGU.

Financial assets

For financial assets carried at amortised cost, the amount of an impairment is the difference. between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate. .

For financial assets carried at cost less impairment, . the impairment loss is the difference between the asset’s *
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold at
the reporting date. )

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised. '
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BBOE2AOB

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

" Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (cohﬁnued)

Investments :
Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity
shares which are not publicly traded and where fair value ‘cannot be measured rellably are measured at cost less
impairment. :

‘ Interest income on debt securities, where applicable, is fecognised in income using the effective interest method.’
Dividends on-equity securities are recognised in income when receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid

irivestments that are readily convertible to a known amount of cash and are subject to an ms1gmﬁcant risk of

change in value. : . :

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or serv1ces performed in the ordinary
* course of business.

. Trade debtors are recognised 1mt1ally at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all amounts
due according to the ongmal terms of the receivables.

Trade creditors :

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified a$ current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months. after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transactlon pnce and subsequently measured at amortlsed cost .
using the effectlve interest method.

Leases

Leases in which substantially all the nsks and rewards of ownership are retained by, the lessor are classified as

operating leases. Payments made under operatmg leases are charged to profit or loss on a straight-line basis over

the period of the lease. .
Leases are classified as finance leases whenever the terms of the lease transfer substantlally all the risks and-
rewards of ownership to the lessee.. :

Assets held under finance leases are recognised at the lower of their fair value at inception of the leasé¢ and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the
shorter of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in
the balance sheet as a finance lease obligation. ‘ N

Lease payments are apportioned between finance costs in the profit and loss account and reduction of the lease-
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.
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DocuSign Envelope ID: BF77D51B-2CC2-43BB-A57F-7829BB0OE2A0B

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continued)

Share capital .
Ordinary shares are classified as equity. Equity : instruments -are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Defined contribution pension obligation

‘The company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the company pays fixed contributions into a separate entity. Once the contributions have been
paid the company has no further payments obligations.

The contributions are recognized as an expense in the Statement of Comprehensive Income when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held
separately from the company in independently administered funds.

Share based payments

Equity settled transactions . . ‘

The cost of equity-settled transactions with employees is measured by reference to the fair value of the equity
instruments granted at the date at which they are granted and is recognised as an expense over the vesting
period, which ends on the date on which the relevant employees become fully entitled to the award. Fair value is -
determined by an extérnal valuer using an appropriate pricing model. In valuing equity-settled transactions, no
account is taken of any vesting conditions, other than conditions linked to the price of the shares of the company
(market conditions) and non-vestmg conditions. No expense is recognized for awards that do not ultimately vest,
except for awards where vesting is conditional upon a market or non-vesting condition, which are treated as’
vesting irrespective of whether or not the market or non-vesting condition is satisfied, provided that all other
performance conditions are satisfied. .

At each year-end date before vesting, the cumulative expense is calculated, representing the extent to which the
vesting period has expired and management’s best estimate of the achievement or otherwise of non-market
conditions and of the number of equity instruments that will ultimately vest or in the case of an instrument
subject to a market condition, be treated as vesting as described above. The movement in cumulative expense
since the previous year-end date is recognized in the income statement, with a corresponding entry in equity.

Where an equlty-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any
cost not yet recognised in the income statement for the award is expensed immediately. Any compensation paid
up to the fair value of the award at the cancellation or settlement date is deducted from equity, with any excess
over fair value expensed in the income statement. '

Where the terms of an equity-settled award are modified or a new award is designated as replacing a cancelled
or settled award, the cost based on the original award terms continués to be recognised over the original vesting
period. In addition, an expense is recognised over the remainder of the new vesting period for the incremental
fair value of any modification, based on the difference between the fair value of the original award and the fair
value of the modified award, both as measured on the date of the modification. No reduction is recognized if this
difference is negative.
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N

CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 . Accounting policies (continued)

Critical accounting judgements and key sources of estimation uncertainty .
In the application of the company’s accounting policies, which are described.in note 2, management are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities as at the-
year-end date and the amounts reported for turnover and expenses during the year. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual -
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing
.basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods. For the current year management has identified impairment of investments as a key
source of estimation uncertainty.

Impairment in Investments
Where there are indicators of impairment of individual assets, the company performs impairment tests based on
fair value less costs to sell or a value in use calculation. The fair value less costs to sell calculation is based on
available data from binding sales transactions in an arm’s length transaction on similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use. calculation is based on a
discounted cash flow model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the company is not yet committed to or significant future investments that
will enhance the asset’s performance of the cash generating unit being tested. The recoverable amount is most
sensitive to the discount rate used for the discounted cash flow model as well as the expected future cash flows
and the growth rate used for extrapolatlon purposes.

3 Turnover

The analysis of the company's turnover for the year from continuing operations is as follows:

2022 2021
: : $000 $000
Rendering of services (United Kingdom) ’ 25,720 23,650

4 Dividends received

Dividend income for the year was from ARRIS Taiwan Ltd NT $29.42 million ($924,802.42) and ARRIS
Sweden A.B SEK 8 million ($792,841.00). 2021 dividend income was from ARRIS Taiwan Ltd NT $21.24
million ($760,680.42), ARRIS Sweden A.B SEK 10 million ($1,164,958.00) and ARRIS Group India Pvt Ltd
INR 7,579 ($104.07). i

5 Operating profit

Arrived at after charging:
- ' 2022 2021
i : $000 $000
Depreciation expense . . - . 69 133
Operating lease expense - land and building ‘ ' 544 499
Operating lease expense - plant and machinery 37 : 27
-Loss on disposal of property, plant and equipment 48 54
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: Cor‘nniSco'pe UK Limited (previously known és ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

6 . Other interest receivable and similar income

Other finance income

N

7 Staff costs

The aggregate payroll costs (including directors' remuneration) were as folloWé:

. Wages and salaries

Social security costs

Pension costs, defined contribution scheme
Share-based payment expenses !
Other employee expense

2022 2021
$000 $000
2 -
2022 2021
$000 $000
10,294 10,540
1,182 - 1,350 .
612 667
490 883
1,538 1,847
14,116 15,287

Other employee expenses contain employee related restructurmg payments of $202,000 (2021: $729 000) due to

re-orgamsatlon of the Company activities.

The average number of persons employed by the company (including directors) during the year, analysed by

category was as follows:

Production and technical
Administration, sales and management

- . 8 Directors' remuneration

12022 2021
No. No.
38 32
34 42
72 74

All of the Directors are paid out of other Group affiliated companies. They have an overall CommScope Group
role and as a result the directors do not believe it to be practical to allocate any fees to this entity. Director's fees
for individual Directors are disclosed in their respective employing entity financial statements as appropriate.

During the period no retirement benefits were accniing to any of the existing directors in respect of defined
contribution pension schemes as the directors are not employed by the company (2021: nil).

During the period, the du'cctors were granted no restricted share units.as part of a group share based payments

scheme (2021: nil).
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- CommScope UK Liniited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

9 ‘Auditors' remuneration

Auditor’s remuneration for the year ending 31 December 2022 and 31 December 2021 has been bome by a

fellow Group entity, ARRIS Global Ltd.

10 Taxation
Tax charged in the income statement
2022 2021

. 3000 $000
Foreign tax 92 76
Total current income tax 92 76 .
Deferred taxation . ;
Arising from origination and reversal of timing differences ) 97
Effect of tax rate change | 3 (51)
Adjustment in respect of previous periods 93 75 .
Total deferred taxation 87 121
Tax expense in the income statement 179 197

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2021 -
lower than the standard rate of corporation tax in the UK) of 19% (2021 - 19%).

~ The differences are reconciled below:

Profit before tax

Corporation tax at standard rate

Income not-deductible for tax purposes
Expenses not deductible for tax purposes
Foreign tax paid

Rate change

Adjustment from previous periods - deferred tax

Group relief claimed

Total tax charge

2022 2021
$000 $000

3,064 2352

582 447

(451) (393)

54. 184

92 76
3 (51)

.93 75
(194) (141)

179 197
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.

CoxﬁmScopé UK Limited (previously known as ARRIS Solutions UK Ltd) =

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

10 Taxation (continued)

Deferred tax
Deferred tax assets and liabilities

. _ Asset
2022 $000
Capital allowances ' . 200
Share based payments . 76
Bonus ‘ ' : 12
‘ 288
, - Asset
2021 ’ : ' $000
Capital allowances ’ - 210
Share based payments ' 167
Bonus ' A ()
375

Defered tax assets in both 2022 and 2021 relate to other timing differences. The movement in the year is
illustrated above. ' : A

The main rate of UK corporation tax of 19% effective from 1 April 2017 was the rate of corporation tax
throughout 2022. However, the Chancellor announced in his Budget on 3 March 2021 that the main rate of
corporation tax will increase to 25% from 1 April 2023. This rate was substantively enacted on 24th May 2021.
The opening and closing deferred tax balances as at 31 December 2022 have therefore been calculated at the rate
of 23.52% (effective rate) and 25% respectively for timing differences expected not to fully resolve by the rate
change date. .
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

11 Tangible assets ‘

~

Land and Laborator§ Other tangible

buildings equipment assets Total
$000 . $000 $000 . $000

“Cost or valuation ™ ‘

At 1 January 2022 770 868 _ 75 1,713
Additions . ' 233 - - - 233
Disposals - (770) . (487) (51) (1,308)
At 31 December 2022 . 233 381 24 638
Depreciation ' ) :

“At 1 January 2022 709 : 790 70 1,569
Charge for the year _ : .16 ‘ 52 1 69
Eliminated on disposal (722) (487) . (51) (1,260)
At 31 December 2022 . 3 355 20 378
Carrying amount - A .

At 31 December 2022 - 230 26 » 4 260

At 31 December 2021 61 , 79 . ) 4 ' 144
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

7

12 Investments in subsidiaries

g : 31 December 31 Decembgr

2022 ‘ 2021
, : $000 . $000
Investments in subsidiaries , : . 7,833 19,703
Subsidiaries . ‘ ‘ ' $000
Cost or valuation ‘ -
At 1 January 2022 . ‘ g 126,422
Capital Reduction . ' (11,596)
Disposals =~ -~ ‘ ‘ ‘ 2D
At 31 December 2022 ' o 114,805
Impairment ' . « ' :
Atl Janua.ty 2022 o v : . 106,719
¢ Charge in the year ‘ . ' 253
At 31 December 2022 ) 106,972
Carrying amount ' .
At 31 December 2022 ) : ' _1,833
At 31 December 2021 : 19,703

The caﬁital of ARRIS Taiwan was reduced during the year by $11,596,000 to enable distribution of excess cash
in the company. . ] -

During the year, the company sold ARRIS Solutions Switzerland with a net gain on dispdsal of $492,000.

The impairment expense was recorded following an impairment assessment performed on the Company’s
investment balances. The carrying values of the fixed asset investments were compared to net assets of the
subsidiaries. The impairment expense represents the shortfall. Following the impact of a dividend receipt in the

current year, an impairment charge of $253,000 was recorded in the current year income statement related to
ARRIS Sweden.

Details of undertakings . : . e

Details of the investments (including principal place of business of unincorporated entities) in which the .
company holds 20% or more of the nominal value of any class of share capital are as follows:
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Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

12 Investments in subsidiaries (continued) -

Proportion of voting rights

Undertaking Registered office - Owner entity  and shares held
~ o ' 2022 - 2021
" Subsidiary undertakings . : . 4 X
ARRIS Sweden A.B. Teknikringen 10, o - CommScope 100% 100%
' 583 30 Link&ping . UK Limited
Sweden. . ~ S
ARRIS Taiwan Ltd. 38F,No. 16, Xinzhan Rd., . CommScope 100% 100%
. Bangqiao Dist., UK Limited
New Taipei City 22041
] Taiwan : . .
ARRIS Canada, Inc. 160 Elgin Street, Suite 2600, CommScope 100% 100%
‘ Ottawa, Ontario, K1P 1C3 UK Limited .
Canada- . o
ARRIS Solutions Saudi Building WH14, 3rd Floor, . CommScope 100% 100%
Arabia Ltd. Digital City, Saeed Alsulami Road, UK Limited |,
KSA, Riyadh
Saudi Arabia '
- GIC International Holdco c/o Corporation Service Company, CommScope 100% 100%
© 'LLC 2711 Centerville Rd., Suite 400, ( UK Limited - :
Wilmington, DE 19808
UsA
GIC International Capital c/o Corporation Service Company, CommScope 100% T 100%
LLC 2711 Centerville Rd., Suite 400, UK Limited
' Wilmington, DE 19808 C
USA .
ARRIS Solutions Portugal Rua 7 de Junho de 1759 no.l GIC 100% 100%
Unipessoal LDA Lagol, ) International
2760-110, Caxias Holdco LLC,
Portugal ' GIC .
" International
. Capital LLC )
- ARRIS Group Russia 11 Gogolevsky Boulevard, GIC 100% 100%
Limited - Liability Moscow, 119019, International
Company : Russia . Holdco LLC,
: ) GIC
International
Capital LLC
/
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

-~

12 Investments in subsidiaries (continued)

ARRIS Turkey Astoria s Merkezi Biiyiikdere GIC 100% 100%
Telekommunikasyon Cad. A Blok no:127, Kat:8-9-10 International :
Limited Sirketi ' Esentepe, ’ Holdco LLC,
Istanbul 34394, Turkey GIC
International
: Capital LLC
ARRIS del Ecuador S.A.  Av. Republica de El Salvador . GIC . 100% 100%
o No.1082 y Naciones Unidas, Quito International .
Ecuador ‘ Holdco LLC,
GIC
- International
. Capital LLC .
ARRIS de Guatemala S.A C/o Consortium Diagonal 6, GIC 100% 100%
" 10-01 zona 10, Centro Gerencial International ‘
Las Margaritas, < Holdco LLC,
Torre II, Oficina 1101 - GIC
Guatemala International
o Capital LLC
- ARRIS New Zealand Ltd Tompkins Wake, Level 17, GIC 100% 100%
88 Shortland Street, Auckland International
Central, ' Holdco LLC
Auckland 1010 - :
New Zealand

13 Debtors

31 December 31 December

s : . 2022 . 2021
Note $000 $000
Amounts owed by related parties : 22 20,008 15,760
Other debtors , ‘ ' ‘ 105 104
Prepayments 4 . : A 32 111
VAT 183 ) 83
Foreign withholding tax receivable . ' 1,038 1,038
Deferred tax assets : 10 288 375
21,654 17,471

Details of non-current trade and other debtors ’
Included in other debtors is restricted cash deposits of $13,614 (2021: $13,614) . -
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'~ CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

14 Creditors.

31 December 31 Décember

, 2022 2021
. R Note . $000 $000
Due within one year ] ] ' ) .
Trade creditors . ' 807 585
Amounts due to related parties . o ' 22 1,656 - 2,067
Accruals 2,523 2,575
4,986 5,227
- Due after one year

Operating lease ' 96 -
\ Other non-current financial liabilities . ' 443 . 315
' ‘ 539 315

Operating lease of $96,101 (2021: $nil) includes deffered rent of $52,337 (2021 $nil) and lease dilapidation
“accrual of $43,764 (2021: $nil). -

Other non current financial liability is $443,489 (2021: $315,114) gratuity for CommScope UK Limited - Dubai

Branch, payable when the employee leaves the company.

15 Pension and other schemes

Defined contribution pension schemes

The company operates a-defined contribution pension scheme. The assets of the scheme are held separately from
those of the company in an independently administered fund. The pension cost charge represents contributions
payable by the company to the scheme and amounted to $611,548 (2021: $667,026). Contributions outstanding
at 31 December 2022 amounted to nil (2021: $59,715) to the scheme.

16 Share capital

Allotted, éaﬂed up and fully paid shares

31 December 31 December

2022 - ° 2021 - ,
No. $ ' ‘No. $
Allocated, issued and fully paid of o .
£1 each B 26,100 41,000 26,100 41,000

‘Note: The company has one class of ordinary shares which carry no right to fixed income.
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

17 Reserves
The company's other reserves are as follows:

(i) Translation reserve consist of $(39 273,000) (2021: $39,273,000) representing accumulated exchange
differences arising from the impact of the functional currency change

-

(i) The retained earnings reserve represents cumulative profits or losses, net of dividends paid and other
adjustments.

18 Obligations under leases and hire purchase contracts

‘ Operating leases
The total of future minimum lease payments is as follows: -

31 December 31 December

2022 2021

. $000 $000
- Not later than one year ’ ' 146 241
Later than one year and not later than five years - 1,021 : -
1,167 241

The amount of non-cancellable operating lease payments recognised as an expense during the year was
$581,000 (2021 - $526,000).

" The company entered into a new office lease from September 2022 until September 2027.
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Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

19 Share-based payments

Scheme details and movements
Restricted stock and restricted stock units (RSUs) grants consist of shares or the right to shares in CbmmScope
Holding Company, Inc's common stock which are awarded to certain employees and non-employee directors of

the company

The grants are restricted such that they are subject to substantial risk of forfeiture and to restrictions on their sale
or other transfer by the employee.

Upon the occurrence of a change in control, the restrictions on all shares outstanding on the date on which the‘
change in control occurs will lapse.

The RSUs vest at a rate of 1/3 a year over a three-year period, 25% a year over a four-year period, and one year
and have been valued at the market value of the shares on the date of grant.

Under Section 26 of FRS 102 and using CommScope Holding Company, assumptions, the company records a

fixed compensation expense equal to the fair market value of the shares of restricted stock granted on a .
straight-line basis over the requisite serviceman period for the restricted shares.

Effect of share-based payments on profit or loss and balance sheet

The total expense recognised as in profit or loss for the 2022 was $489,890 (2021: $882,574). .

20 Dividends , ,
o 31 December 2022 31 December 2021

* . 8000 $000
Dividends declared and paid : 11,700 -

21 Commitments

Bank Guarantees

On 30 August 2016 CommScope UK Limited became -a party to an existing bank guarantee with fellow UK
group companies ARRIS Global Limited, Pace Overseas Distribution -Limited and ARRIS Intematlonal IP
Limited, by way of a fixed charge over certain bank accounts of these companies.
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CommScope UK Limited (previously known as ARRIS Solutions UK Ltd)

Notes to the Financial Statements for the Year Ended 31 December 2022 (éontinu.ed)

22 Related party transactions

.

Receivables from related parties

Other related
. Parent Subsidiary parties
2022 3 $000 $000 $000
Amounts receivable from related party 435 19,573
Other related
Subsidiary parties
2021 . . $000 $000
Amounts receivable from related party ' - 391 15,369
Payables to related parties
' Other related
Parent parties
2022 $000 $000
Amounts payable to related party - _ - 1,656
Other related
parties
2021 $000
Amounts payable to related party 2,067

23 Parent and ultimate parent undertaking

The immediate parent undertaking is ARRIS International Limited, a company registered in England and Wales.’
At the end of the year the ultimate parent undertaking, and controlling party, is CommScope ‘Holding Company,
Inc., a company registered in the United States of America.

The largest and smallest group in which the results of the partnership are consolidated is that headed by -
CommScope Holding Company; Inc., whose consolidated financial statements may be obtained from the
Company Secretary, CommScope Holdmg Company, Inc 1100 COMMSCOPE PLACE, SE, HICKORY NC
28602, Umted States of America. :

24 Non adjusting events after the financial period

" The following subsidiaries of the Company have paid cash dividends post year end: ARRIS Taiwan Ltd.
declared a dividend of NT$ 110.55 million ($3,599,592) on 3 May 2023 and ARRIS Sweden A.B. declared a
dividend of SEK 8 million ($746 965) on 28 June 2023.

Refer to Review of the Business on Strategic report related to.the CommScope Group's plans to.spin off the ’
Home Networks business and its impact to the Company including change in business activities in 2023.

The Company paid an interim cash dividend to the parent, ARRIS International Limited, on 26 September 2023.
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