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ALL.SPACE NETWORKS LIMITED

STRATEGIC REPORT A : -
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present the Strategic Report for the year ended 31 December 2023.

Fair review of the business :
ALL.SPACE Networks errted continued to achieve significant operatronal and financial mrlestones durrng the year

In March 2023, the business successfully dellvered its f'rst terminal to one of our customers for testing over their network.
- This milestone marks one of the final steps before the company launches its sman termlnal to the defence and commercral
markets. .

The business-continued to attract talent.in critical areas such as Engineering, Operations, Sales and Marketing and the
* average-number of employees has increased to 182 (2022: 142). Since the year end, further key appointments have been
madeto strengthen management team that will help the business to achieve its goals in the next 12 months.

- We also invested £2.5m in capital expendrture the ma]orrty of whrch was spent atour Englneerrng Campus and will enable
the business to further develop, build and test our first production termrnals ' :

'Dljring the year, the company issued:

e 873,500 Ordrnary shares of 0. 001 p each for cash consideration of £6, 106 229 WhICh atthe reportlng dateis unpard
and included in other debtors; and

e 3,801,905 Series C Preferred shares of 0.001p each for cash consrderatron of £26 825, 808 of whrch at the
reporting date £791,512 is unpaid and included in other debtors. '

On 29" November 2023 the redemption nghts of the preferred shares were removed and the shares were reclassrfed
from financial Irabrlrtres to equity at their fair value (note 24).

Pnnclpal risks and uncertalnnes

Whilst we see material demand for the product, we have not yet launched the final product The key nsks are related to
supply-chain pressures, exchange rate volatility and avallabrlrty of finance. These risks are monrtored by management on
a regular basis and mitigated wherever possible.

We have addressed some of the supply chain challenges through forward purchasmg of key components utrlrsrng venture
debt that was secured i in the previous year. .

The functional currency of the company is pounds ‘sterling, which is also the presentational currency in these group
"accounts, and the principal currency of the company's cost base: The functional currency of the company's subsidiary
undertaking is US Dollars. Future revenues are expected to be denominated in-US Dollars. We hedge our forelgn
exchange exposures via natural hedges. : : .

The proliferation of LEO capacity and the global security and economic challenges give us confidence that the demand. -
for our product is strong and growrng ‘We have an extensrve and growing qualified pipeline which sees out forecast first
year revenues covered threefold. . . }

As with most deep tech start-ups we remain a capitalantensive business and we will require additional funding to see us
through to free positive cashflow. The difectors are confident that the required funding will be made available as required.

On behalf of the board

2,

o>

J Finney
Director
27 March 2024
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ALL.SPACE NETWORKS LIMITED

DIRECTORS' REPORT | |
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their report and consolidated financial statements for the year ended 31 December 2023.

Prmcnpal activities

The principal activity of the company and group is the development of an electronlcally steered antenna with mult| orbit
capablllty together with significant software value added services. The modular deS|gn of the antenna will allow us to
address the full ecosystem of satelllte communlcatlons

Results and dividends
The results for the year are set out on page 9.

No ordinary or preference 'divi‘den“ds were paid in the current or prior year.

_ Directors ‘ :
The directors who held office duting the year and up to the date of signature of the financial statements were as
follows:

J A Bruegger  (resigned 6 July 2023)

J W Dick (resigned 6 July 2023)
R Dooner (resigned 8 November 2023)
~J Finney ' oo ‘
M Lohnert (appointed 5 July 2023)
P CKMcCall (appointed-5 July 2023) - .
C P Emerson  (appointed 12 September 2023) . . i -

Qualifying third party indemnity provisions :
The company has made qualifying third party indemnity prowsmns for the beneft of its directors durlng the year.
These provisions remain in force at the reportmg date. .

Financial risk management objectives and policies

The group's main financial instruments comprise cash and various trading items such as trade debtors and credltors The
group also has non-redeemable preference shares (or "preferred shares"). The main purpose of these instruments is to
prowde fnance for the group S operatrons : ‘

There are Ilmrted risks arising to the group as a result of these instruments and the’ dlrectors agree pohcres for the
management of these risks, which are summarised below:

Liquidity risk ] ‘

The group seeks to minimise financial risk by ensuring that appropriate I|qU|d|ty is available to meet foreseeable
requirements. The group’s policy is that no trading |n financial |nstruments shall be undertaken until the group meets the
objective of funding its own operations... :

Foreign currency nsk :
The group earns a proportion of its income and- pays a proportlon of its expenses in currencres other than Sterling.
The foreign currency used primarily being US Dollars and Euros. Changes.in the exchange rate'between Sterling

- and the 'US Dollar or Sterling and the Euro can expose the group to exchange gains and losses. Local operations

in the US create a natural hedge against some-of the currency movements and the directors regularly monitor ¢urrency
- -balances across the net operating income by currency . mcurred by the group to manage the forelgn currency risk. .

: Credlt risk .
The group seeks to minimise any credit rlsk by dealing only with established or fi fnanmally sound clients. It also estabhshes
clear contractual relationships and identifies any credit issues in a tlmely manner. Credlt checks are performed on all
customers to manage potential exposure for non-payment.




ALL.SPACE NETWORKS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31. DECEMBER 2023

’ commumcatrons

‘Cash row risk
To date the group has been loss maklng as it mvests in its research and development activities. The cash position
is regutarly monitored and the company raised further financing in the year via the Series C equity fund raising.

Research and development
The group has focused heavily on research and development and the group has developed a hrgh powered computatronal '
- modelling capability to enable creation of a new kind of microwave refractive beamformer that allows exceptionally tight
control over the propagation of radio waves beyond that possible previously. These capabilities leverage new
developments in computational modelling; material science, and microwave electronics resulting in a capability that

allows the group to produce a specification that satisfies the desrgn constraints for any specific application for satellite '
5 ,

A

The group‘s team of industry experts and scientists have achieved innovative antenna design, providing a low- cost
'solution that can be deployed anywhere.in the world quickly, without specialist equipment .or ‘training, and in any
operational environment. The group's unique satellite communications design incorporates the foundations of a cutting- -
edge scientific field known as transformation optics, to significantly improve all aspects of bandwidth performance and
reduce manufacturing costs, compared to a traditional phased-array and all other variants of flat-panel satellite
.antennas currently available on the market. The group's antenna system is designed to be used in many transportation -
systems such as aeronautical, bus and coach, commercial maritime, ferry, rail and defense vehlcles Our US subsrdrary
. is mainly undertakmg commercial activities: : .

Post reporting date events

Since the year end the business has successfully conducted demonstratlons for 2 customers ahead of |n1t|al productron
which is expected to commence in the first half of 2024. :

. Future developments .

.The principal actrvrty of the company and group continues to be to develop and sell software enabled antennas and
related applications for the satellite industry. . .

Auditor
KPMG LLP were appointed as auditor to the .company and in accordance with section. 485 of the Companies Act
20086, a resolutlon proposing that they be re- appomted will be put at a General Meeting.

Statement of disclosure to audrtor

So-far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor. is unaware. Additionally, each director has taken all the necessary steps that they
ought to have taken as a director in order to make themselves aware of .all relevant audit information and to
- establish that the company s auditor is aware of that information.
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ALL.SPACE NETWORKS LIMITED

DIRECTORS' REPORT (CONTINUED) .
' FOR THE YEAR ENDED 31 DECEMBER 2023

Going Concern

Notwithstanding consolidated net current assets of £20.5m at the reporting date a consolidated operating loss for the year
of £38.5m and consolidated operating cash outflows for the year of £32.7m, the financial statements have been prepared -
ona gomg concern basis which the directors con5|der to be appropriate for the following reasons.

The group is in the development phase of its lifecycle and is looking to bring products to the market in the future. The
financial position of the group, its cash flows and liquidity position and borrowing facilities are descrlbed in the

' pnmary statements and notes to these ﬂnandal statements

"As part of their going concern assessment, the Directors have prepared budgets and cash flow forecasts for a period of
12 months (“the going concern assessment period”) from the date of these financial statements. These cash flows indicate
that additional funding will be required to ensure the group can continue to grow and develop in line with its busrness plans
and meet its liabilities as they fall due durlng the gaing concern assessment period.

The group has a history of successfully obtalnlng the funding necessary to support its plans and should it become i
necessary the Directors are confident that further funding can be obtained in the future. .

Based on the above indications the Directors believe that it remains appropriate t_o prepare the financial statements on a
.going concern basis. However, these circumstances indicate the existence of material uncertainty may cast significant
doubt on the group s and the Company s ability to continue as a going concern and therefore, to continue realising its

adjustments that would result from the basis of preparation being |napproprlate

On behalf of the ooard

O

J Finney -

Director )
Registered office:

Unit 1, Now Building
Thames Valley Park Drive
Reading :
RG6 1RB,

27 March 2024




ALL.SPACE NETWORKS LIMITED

' DIRECTORS' RESPONSIBILITIES STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023

The directors’are respon5|ble for preparing the Strategic Report and the Directors' Report and the financial statements in
‘accordance with applicable law-and regulations.

Compény law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors. must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the group and company, and of the profit or loss of the group for that perlod ‘In preparing these fnancual statements, the

directors are requ:red to: . '

e select suitable accounting policies and then apply them consistently; -
. ¢ make judgements and accounting estimates that are reasonable and prudent;
" prepare the financial statements on the going concern basis-unless it is inappropriate to presume that the
group and company will continue in busmess . ..

"The directors are responSibIe for keeping .adeqiate accounting records that are 'sufﬂcient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They-are also responsible for safeguarding the assets of the group and company and hence for taklng reasonable steps
for the prevention and detection of fraud and other |rregular|t|es




INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF ALL. SPACE NETWORKS
LIMITED

Opmlon

We have audited the fnancral statements ‘of ALL.SPACE Networks Limited (‘the Company”) for the year ended 31
December 2023 which comprise the Consolidated and Parent Company Statement of Financial Position, the Consolidated
Statement of Comprehensive Income, the Consolidated and Company Statement of Changes in Equnty, the Consolldated
Statement of Cash Flows and related notes, including the accountlng pollcres in note 1

In our opinion the financial statements: g

« give a true and fair view of the state of the Group's and of the parent Company s affalrs as at 31 December
2023 and of the Group's loss for the year then ended; .

« have been properly prepared in accordance with UK accounting standards includlng FRS 102 The Financial
Reporting Standard ‘applicable in the UK- and Republic of Ireland; and .

*+ have been prepared in accordance with the requnrernents,of the Companies Act 20064.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)" and appllcable law.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
Group in accordance with, UK ethical requirements mcludmg the FRC Ethical Standard. We believe that the audit evidence
we have obtained is a sufficient and appropriate basis for dur opinion.

Material uncertainty related to going concern

We draw attention to note 1 to the financial statements which |nd|cates that the group's and parent company’s ability to
‘continue -as a going concern is dependent on the successful completion of a future funding round. These events and
conditions, along with the other matters explained in note 1 constitute a material uncertainty that may cast significant doubt
on the group's and the parent company’s ability to continue as a going concern.-

Our opinion is not modified in respect of this matter.

Going concern basis of preparation

' The directors have prepared the financial statements on the going concern basis. As stated aboi/e, they have concluded

that a material uncertainty related to going concern exists.
Our conclusions based on this work:

* we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate; v

Fraud and breaches of laws and 'regula_tions — ability to detect

Identifying and responding to risks of matenal misstatement due to fraud

“To identify risks of material misstatement due to fraud ("iraud risks") we assessed events or condltlons that could.lndicate
an incentive or pressure to commit fraud or provide an.opportunity to commit fraud. Our risk assessment procedures
included: . .

+  Enquiring of directors and inspection of policy documentation as to the Group's high-level policies and
procedures to prevent and detect fraud as well as whether they have knowledge of any actual, suspected or
alleged fraud.

"+ Reading Board minutes. . .
.. Usmg analytical procedures to identify any unusual or unexpected relationshlps

We communicated identified fraud risks throughout the audlt team and remained aIert to any indications of fraud
throughout the audit.,

‘As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk that management may be in a.position to make inappropriate accounting entries and the risk-of bias in
accounting estimates and judgements such as provision for loss of contract. On this audit we do not believe there is a
fraud risk related to revenue recognition because there are few revenue transactions given the entity is in the early phase
- of its lifecycle. :

We did not |dent|fy any additional fraud risks.

-



" INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ALL.SPACE NETWORKS
LIMITED (CONTINUED)

We performed procedure.s including:

*  Identifying journal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted with unusual combination with cash accounts.

. Assessmg whether the Judgements made in maklng accountlng estlmates are mdlcatlve of a potentlal bias.

Ident/fymg and responding to risks of matenal mlsstatement related to compliance with Iaws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, through discussion with the directors and others
management (as required by-auditing standards), and from inspection of the Group’s legal correspondence and discussed
with the directors and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial reporting
“legislation (including related companies legislation), distributable profits legislation and taxation legislation and we
assessed the extent of compliance with these laws and regulatlons as part of our procedures on the related financial
statement items. .

Secondly, the Group is‘subject to rhany other laws and regUIations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines .
or litigation. We identified the following areas as those most likely to have such an effect: health and safety, data protection
laws, anti- bribery, employment law, regulatory capital and liquidity, and certain aspects of company legislation recognising
the nature of the Group s activities.

Auditing standards limit the required audit procedures to |dent|fy non-compliance with these laws and regulations to enquiry
of the directors and other management and inspection of regulatory and legal correspondence, if any. Therefore if a breach
of operational regulatlons is not disclosed to us or evident from relevant correspondence, an audit will not detect that
breach.

Context of the ability of the audit to detect fraud or breaches of Iaw or regulatlon

.Owing to the inherent limitations of an audit, there is an unavmdable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely the inherently limited procedures required by auditing.
standards would identify it. ‘

In addmon as with any audit, there remained a higher risk of non-detection of fraud, as fraud may lnvolve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed to detect
material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be expected to detect
non-compliance with all laws and regulations.

A Strategic report and directors’ report

The directors are responsible for the [strategic report and the] directors’ report. Ou'r opinion on the financial statements
" does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements
‘or our audit knowledge. . Based solely on that work: .

* . we have not identified materlal mlsstatements in the strategic report and the dlrectors report

< in our opinion the information given in those reports for the financial year is consistent with the fnanc:al
statements; and . :

« in our opinion those reports have been prepared in accordance with the Companies Act 2006.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ALL.SPACE NETWORKS
LIMITED (CONTINUED)

Matters on whlch we are requnred to report by exceptlon

Under the Companles Act 2006, we are required to report to you if, in our opinion:

. - adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have
not been received from branches not visited by us; or- _ :

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration speciiﬁed by Iew are not made; or

. we have not received all the information and explanations we require for our audbit.

“We have nothing to.report in these respects:.

Directors’ responsnblhtles

As explained more fully in their statement set out on page 5, the dlrectors are-responsible for: the preparatlon of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from 'material misstatement, whether due to fraud-
" or error; assessing the Group and parent Company's ability to continue as a going concern, disclosing, as applicable,

matters related to going concern; and using the going concern basis of accounting unless they either intend to I|qu1date
the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities.

Our objectives are to obtain reasonable assurance about whether the financial statements- as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable
assurance is-a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are corisidered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the fnancnal statements. :

.A fuller description of our respon5|b|I|t|es is provided on the FRC'’s website at www frc.org. uk/audltorsrespon5|bll|t|es

The purpose of otxr audit work and to whom we owe our responsubllltles

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members.those
matters we are required to state to them in an auditor's report and for no other purpose. - To the fullest extent permitted by
‘law, we do not accept or assume responsibility to-anyone other than the Company and the Company's members, as a
body for our audit work, for this report, or for the oplnlons we have formed. .

li‘m.th Em,

Michael Crowson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants '
2 Forbury Place
33 Forbury Road
- Reading
RG1 3AD -
28 March 2024




ALL SPACE NETWORKS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31

DECEMBER 2023
| 2023 - 2022
Notes £'000 £'000
Turnover 3 19,257 - 5176
Administrative expenses T (48,159) (24,500) .
Othei"operating income 3 391 ' 3,}611
Operating loss -7 (38,511) (_1 5,713)
Interest receivable and similar income 9 12 3.00
Interest payable and similar expenses 10 (1,302). (507)
Fair value galn/(loss) on financial . . L E ) ) ’
liability : : ~ 11 s 75,649 . - (13,246)
ProfiU(IOss) before taxla.tion 35,848 ' (29,463)
Tax on Profit/(l0ss) 12 4,920 3,607
Profit/(loss) for the financial year ' 40,768, (25,856)
Other comprehensive income . :
Currency translation différences 291 409
41,059 (26,265)

Total coniprehehsive, incbmel(expensé) for the year

Profit for the ﬂnahcial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

" The accompanying notes on pageé 15 - 35 form ah'.integral part of these ﬁnathéI statements.

. o



ALL.SPACE NETWORKS LIMITED

'Cor'np'a'ny Registration No. 08706503

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2023

Notes
Fixed assets -~ _ ‘
[Intangible assets . . 13
- Tangible assets - ' : 14
. Current assets
‘Stocks - - 16
Debtors : ' 18
Cash at bank and in hand
Creditors:‘amount falling due within
one year . N 19
Net current assets/(liabilities) E
Total assets less current liabilities
Creditors: amount falling due after - 20

more than one year -
: Nei assets/(liabilities)

Capital and reséerves ,

Called up share capital : 24
Share premium account

Capital redemption reserve " .

Profit and loss reserves =~

Total equity

© 2023
~ £000

3,934

3,934

1,912

18,591
12,445

. 32,048

(12482)

20,466

24,400

' (5,:823)

18,577

81224

L (B2,647)

18,577

L2022
£'000

2,430
2,431

954

- 11,508

22,141
34,603

(131,026)

(96,423)
(93,992)

© (9,787)

(103,779)

181

(103,960)°
- (103,779) -

" The fnanmal statements were approved by the board of dlrectors and authorised for issue on 27 March 2024 and

are signed on its behalf by:

J Finney
Director

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.
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ALL.SPACE NETWORKS LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2023

-.Company Registration No. 08706503

Fixed assets -

Intangible assets
" Tangible assets.

Investments

Current assets

';Stocks

Debtors félling -due after more than one -

. year

'Debtors falling due within one year
~ Cash at bank and in hand

~~

Creditors: amount faII‘ing‘due within -

one year

Net current assets/(liabilities)
Total assets less current liabilities

Creditors: arhount falling due after
more than one year

'Net assets/(liabilities)

Capital and reserves
_Called up share capital

~ Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

: thes

13
14

16
18

18

19

20 -

24

1,912

2023
£000

3,674 -

190
3,864

13,335

16,625

11,097

42,969

(11,427)

o

L (51,641)

’

35,406

_ (5823)

29,583

81,224

29,583

- 31,542 -

954
7,004

10,410

39,526

(130,253)’

2022
£'000

2369
179 -
. 2,549

o 21158

. (90,727)

(88,178) .

(9,787) .

(98,146)

(97,965)

181,

.'(97,965)

As permitted by 5408 Co'rﬁpanles Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts The companys profit -for the year was £46, 250 475 (2022

£24, 007 687 Ioss)

" The financial statements were approved by the board of directors and authorised for issue on 27 March 2024 and

are s:gned on its behalf by:

J Finney
Director

The accompanylng notes on pages 15 - 35 form an integral part of these fnanc1a| statements.

- 11



AL_L.SPACE NETWORKS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31
' DECEMBER 2023

-Share Share - . Capital . Profit ~ . Total ,
capital premium redemption “and loss
- account _ reserve reserves

Notes - g'000 - £000 . . £'000 - £'000 . £'000
Balance at 1 January 2022 : o T 7 - (78,095) (77,947)
Year ended 31 Deeember 2022: . _ -
Loss for the year ' - - - - (25,856) " (25,856)
Other comprehensive income: _ o .
‘Currency translation differences - - - ~ (409) (409)
Loss and total comprehensive income . » : , : , : o
for the year T ' ) - - - '(26,265) (26,285) -
Issue of share capital . 24 - - 33 ) C - - 33
Credit to equity for equity settled share- A : ' ) A
based payments T - - - 400 400 -
Balance at 31 December 2022 = . 181 A - (103,960) (103,779)
Year ended 31 December 2023 : ' .
Loss for the year T - - : - - 40,768 40,768
Other comprehensnve |ncome A ‘ A .
Currency translation differences - - : - _ 291 291
Loss and total comprehensive i income ) - S
for the year . ' .o - - - _ - 41,059 41,059
Issue of share capital 24 ' - 81,043 : - - 81,043
Credit to equity for equity settled share- " . C - o B .-
based payments . . 6 - - - 254 .. 254
Balance at 31 December 2023 ' ' - 81,224 - CoLs (62.647) 18,577

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.

-12



" ALL.SPACE NETWORKS LIMITED , e
o . | . Company Registration No. 08706503 .

COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31
DECEMBER 2023 | ' K ‘

Share Share Capital Profit  Total

capital - premium . redemption  andloss
account reserve reserves .
Notes £000 é‘OOO £'000 £000 £000
} Balance at 1 January 2022 o . - ' 148 - (74,538) (74,390)
Year ended 31 December 2022:
Loss and total corhprehensive incom ' .
for the year : - . - . - (24,008) - (24,008)
Issue of share capital . : 24 - 33 Coe e - 33
" Credit to equity for equity settled - - A . :
-share-based payments- : 6. - - - : - - - . 400 400
‘Balance at 31 December 2022 ' ’ - 18 - (98,146) (97,965)
‘Year ended 31 December 2023:
Loss and total comprehensive income - . . . . .
for the year ' - - - 46,251 46,251
- Issue of share capital : 24 - 81,043 ' - .- - 81,043
Credit to equity for equity settled _ ’ o _
share-based payments - . 6 . - - - 254 254 .
Balance at 31'D.‘ecember202'3 ' - 81,224 o o- (51,641) 29,583

» The accompanying notes on pages 15 - 35 form an integral part of these financial statements.
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ALL.SPACE NETWORKS LIMITED -

CONS'OL:ID'ATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER
2023 - : ' ‘ ‘

Notes . 2023 . 2022

o » (£'000 £000 £000 - £'000
Cash flows from operating activities . :
.Cash absorbed by operations o 25 . (37,037) (15,019)
Interest paid A : . o ) (1,302) (402)
_Finance cost paid o o : ‘ ' (781) -
Income taxes received I : 6,460 - -
Net cash outflow from operating activities - ' ' "+(32,660) (15,421) -
Investing activities : o ]
Purchase of intangible assets - . - » (1)
Purchase of tangible fixed assets ° . (2,478) » . (1,913)
_Proceeds on disposal of tangible fixed assets ’ - 1 o -
Net cash used in investing activities - ' . (\2,477) A ' (1,914)
Financing activities , : -
Proceeds_from issue of ordinary shares ' - - 32
Proceeds from issue of preference shares ) 25,856- - -
Proceeds from borrowings . - 7,825
Repayment of borrowings K . (200) ) - ‘
Net cash generated from financing : o :
activities : 25,656 : . 7,857
Net decrease in cash and cash equivalents ' - ' o A ' .
in the year : (9,481) . : (9,478)
Cash and cash equivalents at beginning of year. . . 22,141 ’ 31,817
Effect of foreign exchange rates s . (215) .. ] (198)

Cash and cash equivalenté at end of year - 12,445 . :22,141

The accompanying notes on pages 15 - 35 form an integrél part of these financial statements.
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ALL. SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

.Accounting policies

Company information

ALL.SPACE Networks Limited (“the company”) is a pnvate company I|m|ted by shares and is registered and incorporated
in England and Wales. The reglstered office is Unit 1, Now Building, Thames VaIIey Park Drive, Reading, Berkshire, RG6
1RB. -

I’he group consists of the company and its US subsidiary, ALL.SPACE Networks Inc.

The company's and group's pnncnpal activities and nature of its operatlons are disclosed in the Strategic Report and the‘
‘Directors' Report.

- Accounting convention Co- .
These financial statements have been prepared in accordance with FRS- 102 “The Financial Reportrng Standard
apphcable in the UK and Republlc of Ireland” (‘FRS 102”) and the requirements of the Companles Act 2006.

The fnanclal statements are prepared in sterling, which is the functlonal currency of the company Monetary amounts
in these financial statements are rounded to the nearest-£'000s. !

The financial statements have been 'prepared under the historical cost convention, modified to include certain
financial instruments at fair value. The principal accounting policies adopted are set out below. . - -

The individual financial statements of the company are included in these consolidated financial statements. The company
is a qualifying entity. for the purpose of FRS 102, being the parent company of a group that prepares publicly available
consolidated financial statements, including the individual financial statements of the company, which are intended to
give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements for parent company |nformat|on

" presented wrthm the consolidated financial statements:

- Section 7 ‘Statement of Cash Flows Presentation.ef a statement of cash flow and related notes and
disclosures; : _

+ Section 11 ‘Basic Financial Instruments and Sectlon 12 Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for financial instruments not measured at fair value basis of determining fair
values; details of collateral, loan defaults or breaches;

+ Section 26 ‘Share based Payment': Share-based payment expense charged to .profit or Ioss reconciliation .of
opening and closmg number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and carrying amount of Ilabllltles for cash-settled share-based
payments, explanation of modifications to arrangements; =

. Sectlon 33 ‘Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation . .
The consolidated financial statements mcorporate those of the company and all of its sub5|d|ar|es (i.e. entltles that the
group controls through its power to govern the financial and operating policies so as to obtain economic benefits).

Al ﬁnancial statements are made up to 31 Deeemb.er 2023. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised Iosses are also ehmlnated unless the transaction provrdes evrdence of an impairment of the
asset transferred. : .

15



ALL SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

Accounting policies (Continued)

Gomg concern :
Notwithstanding consolidated net current assets of £2O 5m atthe reporting date a consolidated operating loss forthe year
of £38.5m and consolidated. operating cash outflows for the year of £32.7m, the financial statements have been prepared
ona going concern basis which the directors consider to be appropriate for the following reasons

The group is in the development phase of its lifecycle and is looking to bring products to the market in the future. The A

financial position of the group, its eash flows and liquidity position and borrowing facmtles are described in the
primary statements and notes to these financial statements.

As part of their going concern assessment the Directors have prepared budgets and cash flow forecasts for a perrod of
12 months (“the going concern assessment period”) from the date of these financial statements. These cash flows indicate -
that additional funding will be required to ensure the group can continue to grow and develop in Irne with its business plans
and meet |ts liabilities as they fall due during the going concern assessment perlod

The group has a history-of successfully obtaining the funding necessary to support its plans and should it become )
necessary the Directors are confident that further funding can be obtained in the future.

Based on the above indications the Directors believe that it remains appropriate to prepare the financial statements on a
going concern basis. However, these circumstances indicate the existence of material uncertainty may cast significant
. doubt on the group's-and the Company's ability to continue as a going concern and, therefore, to continue realising its
assets and discharging its liabilities in the normal course of business. The financial statements do not include any
adjustments that would result from the basis of preparation being inappropriate.

Turnover .

Turnover is recognised at the fair value of the consideration received or receivable for services provided in the normal
- course of business, and is shown net of VAT and other sales related taxes. The group applies the revenue recognition
criteria to separately identifiable components of contracts when necessary to reflect the substance of the transactions.
Conversely, the group applies the revenue recognition criteria to two or more transactions in ‘a contract when they
are linked in such a way that the commercial effect cannot be understood without: reference to the series of transactions
as a whole.

Revenue from transactions for the provision of research and development consultancy services is recognised by’
reference to the stage of completion of the transaction at the end. of the reporting period when the stage of
completion can be estimated reliably, and when the amount of revenue can be measured reliably ‘and it is probable
the economic benefits associated with the transaction will flow to the group. Stage of completion is calculated by
comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a proportion of total costs. |
Where the outcome cannot be estimated reliably, revenue is recognlsed only to the extent of the amount of the expenses
recognised that are probable to be recovered.

Research and _development expendlture
All research and development expendlture is recognlsed in profit or loss in the year in which it is incurred.

Intangible fixed assets other than goodwill
Separately purchased |ntang|b|e assets are recognised at cost and are subsequently measured at cost less

- accumulated amortlsatlon and accumulated impairment losses.

Amortlsatlon is recognised so as to write off the cost of assets less their residual values over.their useful Ilves on the-
following basis: .

" Software 4 - ‘ 33.3% straight line
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

" Accounting policies (Continued)

Tanglble fixed assets ,
Tangible fixed-assets are initially measured at cost and subsequently measured at cost; net of deprematlon and any
-impairment losses. . _ .

DepreC|at|on is recognlsed so as to write off the cost of assets less their residual values over thelr useful llves on the
following bases: .

Leasehold improuements S 12.5% straight line

Plant and equipment - ' - ~ 12.5% - 33% straight line
Fixtures and fittings : ’ 12.5% straight line ,
. IT equipment o " 33% straight line ‘ » “

-The gain or'loss arising on the drsposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss .

Stocks ' ‘

. Stocks_are measured at the lower of cost and selling price less costs to complete and sell. Cost includes all costs of
purchase, costs of conversion and other cost incurred in bringing the stock to its present location and condition. Provision
~ is made where necessary for obsolete, slow moving and defective items. -

Fixed asset investments _ ' .

In the separate accounts of the company, interests in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
‘reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group.-Control is the power to govern the’ t'nancral and operatlng policies of the
entity soasto obtain benefits from its activities.

- Financial mstruments
The group has elected t6 apply the provisions of Section 11 ‘Basic Financial Instruments and Sectlon 12 Other Fmancnal _
lnstruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments-a_re recognised when the group becomes party to the contractual provisions of the instrument.
Financial assets and liabilities are offset'and the net amounts presented in the financial statements when thereis a Iegally

enforceable right to set off the recognised amounts and there i is an. mtentlon to settle on a net basrs or to realise the asset
and settle the liability simultaneously. :

* Basic finan'cial assets

Basic financial assets, which -include trade and other debtors, are initially measured at transaction price and are
subsequently carried at amortlsed cost, being transaction price less amounts settled and any impairment losses.

’ Classrflcatlon of fmancral Ilabllltles

Financial liabilities and equity instruments are clasmfed accordlng to the substance of the contractual arrangements
entered into: An- equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Q

-17-



ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

Accounting policies (Continued)

Basic financial liabilities
Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price and subsequently
-carried at amortised cost, being transaction price less amounts settled.

Other financial liabilities

The group had redeemable preferred shares _in-issue, which also contain an equity conversion option. The equity
conversion option fails the fixed for fixed rule in section 22 of FRS 102 because the group may be obliged to deliver a
fixed number of its -own equity instruments for a variable amount of debt on conversion. As a result redeemable preferred
shares were classified and accounted for wholly as financial liabilities with no equity component. The redeemable preferred
shares were measured at fair value through profit and loss. The fair value has been measured by using the fair value
of the group’s. equity, based on the latest financing round, and applying it at the reporting date to the equity conversion
option .in the preferred shares. This approach has been used as a reasonable proxy to what the fair value of the debt
component and the equity conversion option would be calculated respectively, by discounting the debt element using a
discount factor representative of the weighted, average cost of capital a third party investor would apply for an

" investment in a company with a risk/return profile such as the company, and calculating the equity conversion option

using a valuation methodology which includes (as an input) the fair value of the group’s equity, based on the latest
financing round. }

During the year, the redemption rights of the preferred shares were removed. As the preferred shares can no longer be
redeemed and the company is not obliged to declare or pay a dividend in respect of these shares the instruments in issue
were reclassified from financial liabilities to equity at their fair value. The fair value has been measured using the fair value -
of the group’s equity, based on the latest financing round. This approach has been used as a reasonable proxy to what
the fair value of the instrument would have been had they been issued during the year.
Certain of the preferred shares in issue were issued concurrently with warrants, granting the holder the right to subscribe.
for ordinary shares in the company for a fixed price. The warrants vested at the point the investor subscribed for the
preferred shares. The warrants are accounted for under. section 22 of FRS 102, with the consideration received for the
preferred shares bifurcated on initial recognition between consideration for the preferred shares, and consideration for the
~warrants. The initial consideration, and the exercise price, are both denominated in US dollars, and as a result, the
obligation to deliver shares fails the fixed for fixed rule in section 22 of FRS 102, resulting in the warrants being accounted
for wholly as a financial liability, with no equity component. The warrants -are measured at fair value through profit and
loss. The fair value has been measured by using the fair value of the group's equity, based on the latest financing round. -

Equity instruments
Equity instruments issued by the group are recorded at the fair value of proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

‘The group has non-redeemable preferred shares in issue which also contain an equity conversion option. As the preferred
shares cannot be redeemed and the company is not obliged to declare or pay a dividend in respect of these shares the
instruments issued are included in equity at the fair value of the proceeds received, net of transaction costs or at the fair
value of the |nstrument when the redemption rights were removed

Taxation :
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable. Current and deferred tax is charged or credited to profit’ or loss.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and only if,
there is a legally enforceable right to, set off the amounts and the entity intends either to settle on the net basrs orto
reallse the asset and settle the liability S|multaneously

Current tax is based on taxable profit for the year. Current tax assets and liabilities are:-measured uslng tax rates that have
been enacted or substantively enacted by the reporting date. '

Deferred tax is calculated at the tax rates that are expected to apply td the period when the asset is realised or
the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.’
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_ ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

Accounting policies (Continued)

Taxation (continued) :

Deferred tax liabilities are recognised in respect of all tlmlng differences that exist at the reporlmg date. Timing differences
. are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in different periods from their recognition in the financial statements. Deferred tax assets
are recognised only to the extent that it is probable that they will be recovered by the reversal of deferred tax liabilities
or other future taxable profits. . .

Employee benefits
. The costs of short-term employee benefts are recognlsed as an expense as incurred. The cost of any unused hohday
entitlement is recognlsed in the period in which the employee’s services are received.

: Retirement benefits - :
For defined contribution schemes the amount charged to profit or loss is the contributions payable inthe year. Differences
between contrlbutlons payable in the year and contrlbutlons actually paid are shown as either accruals or prepayments.

Share based payments -
Equity-settled share-based payments are ‘measured at fair value at the date of grant by reference to the fair value
of the equity instruments granted using the Black-Scholes-Merton model. The fair value determined at the grant date
is recognised on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest.

In the individual company financial statements, the expense in relation to options over the company’s shares granted
to employees of a subsidiary is recognised by the company as a capital contribution, and presented as an increase in -
the company's investment in that subsidiary. The expense in relation to optionsover the company’s shares granted .
- to employees of the company is recognised in profit or loss. A correspondmg adjustment is made to equuty

Leases :
Rentals payable under operating leases, including any Iease mcentlves received, are charged to profit or loss on a
stralght line basis over the term of the relevant. :

Government grants :
Government grants are recognlsed at the fair value of the asset recelved or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relat'ing, to expenditure are recognised as income over the periods when the related costs are
incurred. Grants relating.to an asset are recognised in income systematically over the asset's expected useful life. If part
- ‘of such a grant is deferred, it is recogmsed as deferred income rather than being deducted from the asset's carrymg
amount. :

Research and Development Expenditure Credit

Where research and development expenditure meets the required criteria specified by the local taxation authorlty to qualify
as “qualifying research and development” expenditure and therefore entitles the group to a credit (RDEC'), then this
amount is credited to other operating income in the Statement of Comprehensnve Income.”

Foreign exchange
Transactions in currencies other than the functional currency (foreign ‘currency) are initially recorded at the exchange
rate-prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the raté of exchange ruling at the’
reporting date. Non-monetary assets and-liabilities denominated in foreign currencies are translated at the rate rulirig at
the date of the transaction and not subsequently re-translated. All such translation differences are taken to profit or loss.

Assets and liabilities of overseas subsidiaries are translated into the group’s presentation currency at the rate ruling
at the reporting date. Income and expenses of overseas subsidiaries are translated at the average rate for the
reporting period, as the directors consider this to be a reasonable apprOX|mat|on to the rate at the date of the transactlon
. Translation differences are recogmsed in other comprehensive income and accumulated in equity. :
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

Judgements and key sources of estimation uncertamty :

In the application of the group’s accounting policies, the directors are requ1red to make judgements, estlmates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical expenence and other factors that are considered to be
relevant Actual results may dlffer from these estlmates :

- The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods -

Key sources of estimation uncertainty

The estimates and assumptions which have a S|gn|ﬂcant nsk of causing a matenal adjustment to the carrylng
amourit of assets and liabilities are as foIIows

Stock provision

The nature of the group’s business means that stock can become technically obsolete. Assessing the IeveI of provision

required for obsolete and slow-moving items of stock is an area of estimation uncertainty which may have an impact on

the carrying amount of stock within the next financiai year. The stock provusmn is reviewed by management on a regular

basis and amounts are provided for or released as considered necessary. The amounts provided for are generally

* determined based on factors which include product design changes and future demand WhICh includes -assumptions
concerning future orders and revenue. :

Fair value measurement and reclassnflcatlon of preferred shares
Redeemable preferred shares were measured at fair value through profit and loss. The fair value at the reportlng date has
been calculated by applying the market value of the price per share in the company’s latest financing round, completed
on 5 July 2023 and applying it at the reporting date to the equity conversion option in the preferred shares. This approach
has been used as a reasonable proxy to what the fair value of the debt component and the equity conversion option would
be calculated respectively, by discounting the debt element using a discount factor representative of the weighted
average cost of capital a third party investor would apply for an investment in a company with a risk/return profile such as
"ALL.SPACE Networks Limited, and calculating the equity conversion .option using a valuation methodology which
includes (as an input) the fair value of the company s equny based on the latest financing round.

. On 29 November 2023 the redemption rights of the preferréd shares were removed. As the preferred shares cannot be
redeemed and the company is not obliged to declare or pay a dividend in respect of these shares the instruments in issue
were reclassified from financial liabilities to equity at their fair value. The fair value has been calculated based on the latest
financing round on 5 July 2023. This approach has been.used as a reasonable proxy to whatthe falr value ofthe instrument

: would have been had they been issued during the year.

Accountmg and fair value measurement of warrants
In a prior period, the company issued 367,114 Series B1 Preferred shares to an investor for an aggregate subscription |
price of $8,000,000. At the same time the company entered into a warrant agreement with the same investor, whereby the
investor is entitled to subscribe for up to 95,812 Ordinary shares in the company for a subscription price of $7.57 per share.
- The warrant agreement vested at the point the Series B1 Preferred shares were issued, and the options are currently
_exercisable. The latest date on which .the options will Iapse is 24 September 2029, but the date on which they lapse
_ depends on various other factors. .

The directors have exercised a crmcal Judgement in determlnlng that the warrants were not issued as consideration in a
commercial arrangement with the investor and should not therefore be accounted for as a share-based payment
arrangement in accordance with Section 26- ‘Share-based Payment' of FRS 102 ('Section 26' of FRS 102). Instead, the
directors have concluded that the warrants were issued to the investor, in their capacity as an investor, and should be
accounted for as such. This is on the basis that there were no other vesting conditions other than the subscription to Series
B1.Preferred .shares, and no goods or services have been identified as having been received in return for the grant of
warrants. As a result, the consideration of $8,000,000 (£5,775,213 as converted into sterling at the date of the transaction)
has been bifurcated between consideration of £4,579,910 for the Series B1 Preferred shares, and consideration of
£1,195,303 for the wafrants. The consideration has been bifurcated based on the directors' assessment of the relative fair
values of the Series B1 Preferred shares and the warrants at'the date of initial recognition, as calculated based on the
relative number of Series B1 Preferred shares (367,114) and the number of warrants (95,813).
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ALL.SPACE NETWORKS LIMITED

NOTES TOTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

Judgements and key sources of estimation uncertainty (Continued)

Accounting and fair value measurement of warrants (Continued)

The directors have assessed the warrants- agalnst the criteria inSection 22- ‘Llablhtles and Equity' of FRS 102 ('Section
22' of FRS 102) to determine if the arrangement should be accounted for as debt, or equity. Thé number of shares the
company. will issue on conversion is fixed, but the consideration initially received for the warrants, and the subscription’
price for the ordinary shares under the agreement ($7.57), are both denominated in US$. As a result, the consideration
for the shares is fixed in US dollars but varies because the functional currency of the company is sterling. The directors -
have. applied common practice under UK GAAP and determined that that the ‘fixed-for fixed criterion in section 22 of FRS
102 is not met, and thus that the warrant liability, initially measured at £1,195,303, is accounted for as a f'nanC|aI liability
‘measured at falr value through profit and Ioss :

The fair value at the. reportlng date has been measured by using the fair value of the group's eqmty, based on the latest
fnancnng round on 5 July 2023.

Tarnover and other revenue

2023 . 2022

: " £'000 © £'000
Turnover analysed by class of business . . . : .
Terminal sales ) 227
_Provision of research and development consultancy services | ) 9,030 . 5,176
9,257 5176 -
. . .o = 2023 2022
Turnover analysed by geographical market ' ‘ ' £000 - £'000
United Kingdom. ' s S - : . o 12 SN 834
Europe ' o o : » 3840 1704
USA - : _ : . 5,405 3238
' ‘ 9,257 5,176
: : oo . , . 02023 . 2022
Other operating income L . £'000 . £000
Research and development tax credits - SR o 391 . 162
Credit received on settlement of commercial dispute L 7 - 3,449 °
’ ‘ 391 3,611
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'ALL.SPACE NETWORKS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

(CONTINUED) -

Employees

The average monthly number of persons (including directors) employed during' the year was:

Management and administration
Flnance and human resources
Legal.
Sales and marketing
Engineering”

" Operations

Total

Their aggregate remuneration comprised: -

"Wages and salaries
Social secunty costs
Pension costs

Directors' remuneration

19,208

Group - Company- »
2023 - 2022 2023 2022
Number Number Number Number
1 2 14 2
15 13" 14 12
3 "3 3 3
18 18 6 . 8
96 76 88 - 71
39 30 39 29
182 142 . 161 125 .
Group, . . Company 4
2023 2022 - 2023- 2022
£'000 £'000 £'000 £'000
17,444 ‘12,764' 13,892 | 10,162
1,562 1,144 - 1,365 1,020
202 114 151 114
- 14,022 15,408 11,286

_ The number of dlrectors for whom retlrement benefits are accrumg under def'ned contrlbutlon schemes amounted to 1

(2022-1).

Remuneratlon disclosed above includes the foIIowmg amounts pald to the h|ghest paid director:

Remuneratlon for qualifying services

Company pension contrlbutlons to defined contnbutlon schemes

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2023 2022
£000 £'000
390 316
1 1
391 317
2023 2022
£000- £'000
390 316
1 1
391 317"
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ALL. SPACE NETWORKS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

(CONTINUED)

Share-based payment transactions

On 31 March 2019, the shareholders of the: company approved the Isotropic Systems Incentive Plan 2019 (the “2019
Incentive Plan’ ) which provides for the granting of qualified and non-qualified stock options and restricted share units to
- employees and directors of the group. The primary purpose of the 2019 Incentive Plan is to enhance the group’s ability to
attract, motivate, and retain the services of qualified employees, officers and directors. Any share options under the
2019 Incentive Plan will have a term of not more than 10 years and vesting of the awards will be at the discretion of the
board of directors but is not expected to exceed four years.

G'rpup

- Qutstanding at 1 January
Granted

~ Exercised .
Forfeited or Expired

Outstanding at 31 December

Exercisable at 31 December _

Number of share options - -

2022

Weighted average exercise price

2022

2023 2023
~Number * . Number * £000 £'000
741732 643,788 297 187
. 258,605 - 5.54

; (17,992) - 180
(65,252) ' (142.669). 453 225
676,480 741,752 2.96 2.97
473,928 353,938 220 171

The optlons outstanding at 31 December 2023 'had an exercise price ranglng from £1 16 to £7.38 and a remaining

contractual life of 6.8 years.
Group

The Black- Scholes Merton optlon pricing model | was used for the valuation of share optlon awards. Calculatlng the fair
value of share option awards reqwres the input of subjective assumptions. Other reasonable assumptions could prowde

differing results

Inputs were as follows:

Weighted average share price (£)
Weighted average exercise price (£)
Expecied volatility (%)

Expected life (yéars)

Risk free rate (%)

Expected dividends yields

-

2023

2022

1.03

- 1.03
36.8-50.56
6.1-6.3.
0:26-3.19

’ nil
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ALL. SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED) .

6 Share-based payment transactions (Continued)‘

-

The group has also entered into certain other share- based payment arrangements on behalf of two dlrectors .refer
to note 30 for further details.

Group L Company

2023 2022 . . . 2023 o 2022
) : £'000° £'000 - £'000 v £'000
Expenses recognised in the year ' ' '
Arising from equity settled share . o . : :
.based payment transactions . 253 407 R h 371
7 Operating profit/(loss)
._ : : o 2023 2022
,Oper‘ating profitl(loss‘) for the year'is stated after chargingl(crediti‘ng)' o £'000 £'000
Exchange differences apart from those arising on financial instruments measured at fair o :
value through proft or loss ] . 264 (2,353)
Research and development costs ‘ ) ) 14,669 . - 4,250
Depreciatioh of owned tangible fixed assets i _— - 917 - 445
. "Loss on disposal of tangible fixed assets : S o ' 11, ~ -
Amortisation of intangible . ) .
assets © - . o . : _ 1 . .
Share-based payments . : ' . : . 253 . 407 .
Operating lease charges 4 — - ' 535 796
S . : 2023 2022
Breakdown of expenses by nature o , £000 "£'000
Research and development costs N S ' ' 14,669 4,250
‘Staffcosts _ : C o 19,208 - 14,022
.Operating lease charges. ' C : > 535 . 796
Depreciation S . : i : - 917 . 445
Other expenses . o . . o : 12,830 - - 4,987

" Total administrative expenses : ' ' , . 48,159 24,500
. 8 Auditor’s remuneration

" 2023 2022

For aq'd'it services : A o 000 -~ £'000
Audit of the financial statements of the group and company ’ 91 87

No non-audit serv'i'ces_ were performed during the year.

9 Interest feceivéble'and similar income
2023 2022
, , £'000 £000
- Interest income ‘

Interest on.bank deposits - | o ' . : 12 ‘ 3
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ALL. SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED) :

10 Interest payable and similar expenses

2023 ‘ 2022
£'000 : £000 "
Other interest on financial liabilites - S - ' o 1,302 - 507
11 Other gains and losses )
2023 : 2022
: £000 ~ £'000
"Fair value galnsl(losses) : :
-Change in the.value of financial Ilabllmes held at fair value through profit . .
orloss - . , , o 75,649 . (13,246)
.12 Taxation
4 . o A : ~ 2023 © 2022
) : ' o ~ £'000 © £'000
© Current tax L R : . '
UK corporation tax on profits for the current period - - : : (4,‘920) (3,607)
Adjustments in respect of prior perlods , ' ' . o - -
Total current tax o . N - T (4,920) '(3,607)
Deferred tax S _ ) .
Adjustment in respect of prior periods . T PR - ' -
Total tax credit - - ' © 49200 (3607)

The total tax credit for the year included in the income statement can be reconcned to the loss before tax multiplied by the
standard rate of tax as follows: .

2023 2022

S : _ 4 £000 . ° £000
Loss before taxation o S B 35,848 . (29,462)
Expected tax credit based on the standard rate of corporatlon tax in the UK of 23. 52% _ -
(2022: 19.00%) , o ' . ' 8,431 (5,598)
Tax effect of expenses that are not deductible in determining taxable profit . 331 . (11)
Adjustments in respect of prior years : ' - -

" Research and development . R ) . ©(3,902) (1,534)
Deferred tax not recognlsed on carried forward losses . . 7,999 1,074
Other : : - 14 ' (55)

. Disallowed fair value movement on fnanmal mstruments ‘ : (17,793) 2,517

Taxation credit ' . . (4,920) - (3,607)
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* NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
- '(CONTINUED)

.12 Taxation (Continued) (
In addition to the above, £390,705 (2022: £162,303) has been recognised in other operating income relating to above the
line (ATL) research and development tax credits, of which £nil (2022: £nil) relates'to an update of the prior year claim. C

‘A The UK Budget 2021 announcements on 31 March 2021 included an increase to the UK'’s main corporation tax rate to
25%, which is effective from 1 ApnI 2023.

The group has a potential deferred tax assets of £8, 574 631 (2022: £4,915 326) measured at 25% on tax losses of
£34,298,525 (2022: £19,572,566) and other short-term timing differences of £63,434 (2022: £88,736) which have not been
recognised because future profits are uncertain or will be recovered against the re\}ersal of potential deferred tax liabilities
of £821,791 (20‘22: £536,025) measured at 25% on accelerated capital allowances of £3,287,165 (2022: £2,144,099). '

13. Intangible fixed assets

~ Group - - ' : - ~ .~ Software
: : - : £'000
Cost R , : : o . : .
At 1 January 2023 - o _ ; ' 32
At 31 December 2023 S ‘ . - 7

Amortisation and impairment

At 1 January 2023 , . . a . 3
Chargé for the year : ' ‘ v 1 : 1

At 31 December 2023 4 . = o 32

Carfying amount _ L ] } :
- At 31 December 2023 . - ' ) ' Lo

At-31 December 2022 ) . R . A o 1
. Company e e - , S " Software
‘ T ' " £000
Cost ) ) ‘ : . . .
At 1 January 2023 : ’ : : . - 719

At 31 December 2023 I ‘ ' T : 19

Amortisation and impairment -

At1January 2023 . S S , 18
Charge for the year » ' ' - ‘ o S 1

" At31 December 2023 B o ; ' .19

Carrying amount - . . o :
At 31 December 2023 ' ) A ) ) -

"~ At 31 December 2022 - ' - . o o S
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(CONTINUED)

14 Tangible fixed assets

. Gréub

Leasehold ~ Plantand Fixtures - T Tbtal .
improvements - equipment _ _and fittings ~ equipment :
. £000 £000 £000 £000 £000
Cost " - "
At 1 January 2023 370 ° 2,199 166 698 3,433
Addition 265 1,482 107 623 - 2,477
Disposal - (20) - (20)
Exchange leferences - (13) (3) .(4) (20)

* At 31.December 2023 635 . 3,648 270 1,317 5,870
Depreciation and impairment .
At 1 January 2023 - 61 537 19 386 1,003
Charge for the year - 65 566 - 30 - 256 917
Impairment - 38. - - 38
Disposal ., - - 9) - - - (9)
Exchange Differences - (8) (2) 3) (13)
At 31 December 2023 126 1,124 47 - 639 1,936

- Carrying amount . ) :

At 31 December 2023 509 © 2,524 - 223 678 3,934.
At 31 December 2022 309 1,662 147 312 2,430
‘Company Leasehold Plant and N <Fixture~s IT Total
improvements equipment and fittings equipment
£'000 £'000 £'000 £'000 £000 . '
Cost ‘ : 4 R
At 1 January 2023 370 2,045. 121 614 3,150
Addition 265 1,216 107 597- 2,185
Disposal .- - (20 - - (20)

At 31 December 2023 635 3,241 228 1,211 - 5,315
Amortisation and impairment : -

At 1 January 2023 61 . 384 3 333 781
Charge for the year 65 540 24 241 870
‘Disposal : - (10) T - (10)
At 31 December 2023 126 914 27 574 . 1,641
Carrying arhoﬁnt -

At 31 December 2023 509 2,327 . 201 637 3,674 .
At 31 December 2022 ' 309 1,661 118 281" 2,369 -
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

(CONTINUED)

Fixed asset investments B

" Group’ ‘ Company .
A 2023 2022 2023 2022 .
- Notes £000 £000 £000 £000
Investments in subsidiaries V :;17 L - - 190 179
Movements in fixed asset investments N

Cost or valuation - ' . } . ",

. At 1 January 2023

“Addition

.C‘ompany o : ' ’ . o ~ Shares in group

undertakings

£'000

179
~11

190

At 31 December 2023

Carrying amount

* At 31 December 2023

" 190

At 31 December 2022

179 -

4
]

Additions to investments in subsidiaries of £10, 308 (2022: £53 534) are in respect of the share option charge for employees

of the company's subsidiary. undertaklng

!

Registered off ce address

1 © 200 Massachusetts Ave NW Washlngton DC 20001

Stocks
2022 - . 2021
©. £'000 - £'000
Raw materials and consuInabIes - ’ . 1,912 | 954
',Stocks a-re stated after pl;o,visiohs for impairment eI £936,169 (2022: £300,00'O) ‘
Subsidiaries I D S
Details of the company'e sebsidiary at 31 becember 2023 aI'e ae follows:
‘ Name of undertaking ‘ Address o Nature of business - Class of % Held
. : ’ i ‘ Share held Direct
| ALl:'.SPACE‘Net\Norks Ine. 1 . - ProvIsIon of R&D services - - Ordinary’ 100.00

228



ALL. SPACE NETWORKS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

(CONTINUED)
18 ' Debtors
‘. Group . —_— Company

. . o ‘ o -+ 2023 2022 12023 2022
Debtors falling due within one year . : £'000 : £000 - £000 "£'000
Trade debtors ' . ' 1,663 1,770 95 1,562
Corporation tax receivable o . 5,311 6,460 . 5,311, A '6,460'
. Other debtors - : : : 8,640 1,197 8,619 A 17
Prepayments and accrued income ] . ) 2977 . i 2,081 . 2,600 1,217
18,591 11,508 16,625 . 10,410

Amounts falling due after more than one year:
‘Amounts owed by group undertakings . . - . - ' 13,335 . 7,004
18,591 11,508 29,960 17,414

Other debtors include £6,897,741 (2022: £nil) in respect to called -up share capltal not paid.

Amounts owed by group undertakings are unsecured, |nterest free and repayable on demand but are expected to'be
recovered in more than one year from the reporting date.

.

19  Creditors: amounts falling due within one year

Group o ’ Company

Note 2023 2022 - 2023 12022

£'000 © £000° . £'000 . ~ £'000

Preference shares classified as a ﬁnancral Inabrlrty ' - - 123,132 - - 123,132
Warrant Ilablllty : , , _ 919 1,726 : 919 . . 1,726
" Loan o o 21 1,745 ' 518 . 1,745 . 518
~ Trade creditors ' : 3,833 ' 2,396 3,749 © 2,382

Other taxation and socral : o . : ) ] . .

security _ : : 4 : 1 9 - : 8
Other creditors : ‘ 197 © 88 161 , 113
Accruals and deferred income - 5,787 3,157 4,853 . 2,374
: ' 12,482 131,026 C 11,427 130,253

The company had Series A, Serles A1, Series B1, Series B2 and Series B3 Preferred shares in issue which were classified
and accounted for as financial liabilities measured at falr value through profit and loss - refer to note 24 for details of the
terms .

The Senes A, Series A1, Series B1, Series B2 and Series B3 Preferred shares are convertible into ordinary shares at the
option of the preferred shareholders. Whilst the directors did not expect the shares to convert into ordinary shares within
one year of the reporting date, the company does not have unconditional right to prevent the conversion from happening. -
The financial liability has therefore been cIassrfed in creditors: amounts falling due within one year at the reporting date.

-Theic'ompany has issued warrants which are classified and accounted for as a financial Iiability measured at fair value
through profit and loss- refer to accounting policies and note 2 for further details. The warrants give the holder the right to -
subscribe for ordinary shares in the company at any point. The fnancral liability has therefore been classified in creditors:
amounts falling due within one year at the reporting date
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i

20 Creditors: amounts falling due after more than one year

21

Loan ]
Accruals and deferred income

" Note

21 .

4 Group.

Company .

2023 2022 2023 2022
£000 £000 | £000 £'000
5,823 7,629 5,823 7,629
- 2,158 - 2,158
9,787 9,787

5,823

5823

In the previous year, the company entered into a loan agreement with Trinity Capital Inc., which allowed the compéhy to
borrow up to a maximum of $20.0m by no later than August 2023 and of which at the reporting date $10.0m has been-
drawn down. Interest accrues at the greater of the Prime rate plus 7% or 11.5%. The loan is secured by fixed and floating

- Borrowings

.Loans: o
Payable within one year
Payable after more than one
year :

. 22  Financial instruments .

Carryin§~am_6unt of financial liabilities
Measured at fair vaIueAthrbug‘hAproﬁt or loss
- Preference shares classified as a financial

" . liability (note 18)

- Warrant liability (hdt_e‘ 18)

' Group

charges over the Group’s assets and is repayable by installments due between October 2023 and September 2027.

Company .

2023 2022 - 2023 2022

£'000 £000 £'000 £'000

1,745 - 518 1,745 518

5,823 '7,629 5,823 7,629

7,568 8,147 7,568 8,147

Group: Company -

2023 - 2022 2023 2022
£'000 £'000 £'000 £000°

‘- 123,132 - 123,'332

919 1,726 919 1,726
919 919. 124,858 -

124,858
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(CONT!NUED)

Retirement benefit schiemes

Defined contribution schemes

Charge-to proﬁt or loss in respect of defined 'contribution'sc‘hemes

24 Share capital

Ordinary share capital Issued and fully paid

Ordinary shares of 0.001p each .

. B Ordinary shares of 0.001p each

Preference shares classified as equity
Issued and fully paid

" Series Seed Preferred shares of 0.001p each

Series A Preferred shares of 0.001p each
Series A1 Preferred shares of 0.001p each
Series B1 Preferred shares of 0.001p each
Series B2 Preferred shares of 0. 001p each
Series B3 Preferred shares of 0. 001p each

Series C Preferred shares of 0.001p each

Total classified as equity

Preference shares classified as financial
liabilities '

" " Series A Preferred shares of 0.001p each

Series A1 Preferred shares of 0.001p each
Series B1 Preferred shares of O‘C‘)01p each
Series B2 Preferred shares of 0.001p each

~ Series B3 Preferred shares of 0.001p each

2022

2023
£'000

202

2022
. £000

114

The group operates a defned contrlbutlon pension scheme for all qualifying employees. The assets of the scheme are
held separately from those of .the group in an independently administered fund. Contnbutlons totaling £98, 606 (2022: -
£52,999) were payable to the fund at the year end and are included in creditors.

2022

2023 2023

Number Number C£'000 £'000
1,093,897 © 1,120,397 - ;
146,700 146,700 - -
2,140,597 1,267,097 - -
2023 2022 2023 2022
Number Number £'000 £'000
1,701,000 1,701,000 - .
3,487,266 . . .
© 237,149 . . .
1,705,245 - - -
2,598,700 . - B
243,014 ; . B
3,801,905 i i )
13,774,279 1,701,000 - -
15,914,876 2,968,097 - -
- 3,487,266 - -
E 237,149 - -
- 1,705,245 - -
- 2,598,700 - -
- 243,014 - -
- 8,271,374 . - -

-31-



ALL SPACE NETWORKS LIMITED

' NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023
(CONTINUED)

25

24. Share capital (Continued)

All shares except B Ordinary shares carry an equal right- per share to vote at general meetings of the company. The
Ordinary shares, B Ordinary shares and Preferred shares rank pari passu for dividends. Series A, Series A1, Series B1,
Series B2, Series B3 Preferred shares and Series C Preferred Shares (the ‘preferred shares’) corifer on the holders the
right to receive in priority to the rights of all other shareholders, a fi xed non-cumulative preferential dividend (‘the preferred
dividend’), currently at the rate of $0.133695 per share for Series A and Series A1 preferred shares, $0.6552 per share for:

: Serles B1, Series B2, and Series B3 Preferred shares and $0.267 per share for the Series C. Preferred shares.

The company is not obliged to declare or pay the preferred dividend in respect of any financial year. No leldend may be

- declared or paid by the company an the Ordinary shares unless all accruals of the preferred dividend, in respect of that

financial year, have been paid to the preferred shareholders pari passu as if they constituted one and the same class. On
a liquidation the preferred shareholders have priority for payment of an amount equal to the original subscription price of
theilj shares, plus any arrears or accruals of the preferred-dividend.

The preferred shares were redeemable at the option of a majority of the preferred shareholders at any time after 1 January
2025 at an amount-equal to the original subscription price of the  shares, plus any accruals or arrears of the.preferred
dividend. On, 29" November 2023, the redemption rights of the preferred shares were removed and the shares were
reclassified from financial Ilabllmes to equny at their fair value.

The preferred shares are convemble mto Ordinary shares at a fixed conversion ratio, defned in the company s artlcles for
each class of preferred shares, at the option of the preferred shareholders.

The Serles A2 Preferred shares also convert automatically into an equal number of the same class of shares of the
company into which the company's convertible loans convert to, on the same date as the convertlble loans convert - refer
to note 19 for further detalls of the convertlble loans.

During the year, the company issued 873 500 (2022: 17,992) Ordinary shares of 0.001p each for cash consideration of
£6 106 229 (2022: £32,440) which-at the repomng date is unpald and included in other debtors.

During the year the company issued 3,801,905 Series C Preferred shares of 0. 001p each for cash consideration of
£26,825,808 of which at the reporting date £791,512 is unpa|d and included in other debtors '

Reserves

Share premium account .
Consideration received for shares issued above thelr nomlnal value net of transactlon costs.

" Capital redemption reserve

. The nominal value of shares repurchased and still held at the end of the reportlng period.

Profit and loss reserves o
Cumulative profit and loss net of dlstrlbutlons to owners
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26 Cash absorb’édby group bperations

2023 2022
p £'000 £'000
Profit/(loss) for the year after . o : ’ ) :
tax¢ . o ’ ' _ . ) . 40,768 (25,856)
Adjustments for: : ' l : o . ' o
- Taxation credited o o : i ) ] ' (4,920) (3,607) .
Interest income R ' o ~ (12) @)
Interest paid = : . ‘ o : . 1,302 507
Finance costs . S ‘ T 1,137 - -
Loss on disposal of tangible fixed assets . . ' S 11 -
Amortisation and impairment of intangible assets - ' - R 1 - -
Depreciation and inIpairment of tahgible fixed assets ' ’ 955 2145
Fair value loss on financial liability - ( i . s - (75,649) 13,246
Equity settled share-based payment expense o . : . ‘ . 253 407
Mqveménts in working
capital: . - _ , ‘
Increase in inventory - e : . .. (958) - (954).
Increase in debtors o I . o (1,935) . . (1,134) .
. Increase in creditors ' R : S 2,010 - 1,930

Cash absorbed by operations, . . ' B ) . (37,037) (15,019) ..
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27 Ana'lys_is of changes in net debt - group

-1 January © Cash flows Other non Market value Exchange 31 December
2023 . ) cash. movements rate 2023
C N changes . ° movements :
£'000 - £'000 - £'000 £000 © £000 £000 .
Cash at bank and in hand : 24 C (e4sn) - L (215) 12,445
22,141 . (9481) - - @15) 12,445
Borrowings . : (518) S A - < oo8s . (1745)
Preference éhapes classiﬁed as a financial liability ©(123,132) . ' (25,856) 74,146 . 74,842 L= -
Warrant liability -~ - - . . . - (1,726) .- - (247) 1,054 . v-" (919)
) ‘ a (125,376) (25,856) 72,584 75,896 88 S (2,664)
Debt due within 1 year - N . . Co . .
Borrowings ' ‘ (7829) . 200 1,315 a - 291 - (5,823)
Debt due after 1 year . : ©(7,629) B 200 1315 - 291 (5,823
Total net debt o (110,864) (35,137) - 73,899 . © 758096 164 3,958

Other non-cash changes relates to the interest charges on borrowings, reclassification of preferred shares from financial liabilities to equ'ity and fair value adjustments to the
warrant liability. h . - e v
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29

30

Operating lease commitments

Lessee :

At the reporting end date the group and the company had outstandlng commitments for future minimum lease -
payments under non- cancellable operating leases, which fall due as follows: .

. Group . ' - Company

2023 - . 2022 2023 . 2022 A

£'000 - £000 . £000 . £'000
Within one year - _ - 75 547 699 - 3904
Between one and five years g o - 1,947 1,526 1,847 - 1,526 -
After more than five years : : ‘ 1,012 . 1,076 1,012 1,076

.3.674 - 3,149 3,658 . 2,996

Related party_ transactions

Remuneration of key management personnel
The total remuneration of the directors and senior management who are con5|dered to be the’ key
management personnel of the group, was as follows:.

2023 2022
£'000 £'000.
‘Aggregate compensation o o ,' : ' 2,989 ' 2,638

Events after the reportmg date

Slnce the year end, the busmess has successfully conducted demonstrations for 2 customers ahead ofmmal productlon

" which is expected to commence in the first half of 2024.
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