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REGA RESEARCH LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The director presents the strategic report for the year ended 30 June 2023.

Fair review of the business

The Directors are satisfied with the performance of the business. Turnover has decreased this year by 34.6% as expected
given the move away from the demand in Rega equipment whilst Covid restrictions were implemented. Both turnover and
profitability are returning to pre Covid levels, a level at which the company Directors believe the business is best suited to
serve customers.

Gross profit margin has decreased 1o 40.2% (2022 - 42.2%) in the year. The gross profit margin achieved in the year is
particularly pleasing given the large increase in supplier costs experienced and our decision to maintain our high staff levels.
Margins have been maintained by increasing production efficiency and maintaining pre-covid sales volume. At the end of the
year the business had net assets of £21,201,868 (2022 - £1£.686,595).

Future developments

Now that trade has returned to pre Covid levels management expect to sustain the current level of performance into the
future. Despite worldwide inflationary pressures management do not expect a fall in margins given the businesses
diversification of products across different price ranges and the ability to always meet demand using existing stock, The cash
balance has increased to £9.0m (2022: £8.6m) in the year. The company’s long term aim is to maintain cash at these lavels
given its operational importance, allewing the business to meet demand despite increasing supplier costs and supply chain
time constraints that would otherwise result in an enforced reduction in frade. It also allows us to invest in our infrastructure,
Plant & Equipment and development of new products.

Principal risks and uncertainties

The principal risk of the business is in respect lo market trends and the demand Ter producls.
Price risk, credit risk, liquidity risk and cash flow risk

The company’s principle financial instruments comprise cash and liquid resources. The main purpose of these instrurents is
to finance the company's operations. The company has various other financial instruments such as trade debtors and trade
creditors that arise directly from it's operations.

In respect of bank balances, the liquidity risk is managed by maintaining a positive cash balance. All of the company’s cash
balances are held in such a way that achieves a competitive rate of interest. The company makes use of money market
facilities where funds are available.

Trade debtors are managed in respect of credit and cash flow risk policies conceming the credit offered to customers and
regular monitoring of amounts cutstanding far hoth time and credit limits. The amounts presented in the balance sheet are
net of allowances for doubtful debtors.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.
Key performance indicators
The company’'s key financial performance indicators during the vear were as follows:

2023 2022
Turnover £13,739,285 £21,010,732
Turnover growth -34.6% 9.9%

Gross profit margin 40.2% 42.29%

Profit before tax £1.799.492 £4,064,968

On behalf of the board

R L K Gandy
Director
21 January 2024




REGA RESEARCH LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The director presents his annual report and financial statements for the year ended 30 June 2023.

Principal activities
The principal activity of the company is manufacturing and selling audio equipment.

Results and dividends
The results far the year are set out on page 7.

Nao ordinary dividands were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

R L K Gandy

Auditor
The auditor, Rickard Luckin Limited, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is ne relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and tc establish that the
company’s auditor is aware of that information.

On hehalf of the board

R L K Gandy
Director

21 January 2024




REGA RESEARCH LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2023

The director is responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulaticns.

Company law requires the director to prepare financial statements for each financial year. Under that law the direclor has
elected te prepare 1he financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the director must not apprave the financial
statements unless he is satisfied that they give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the director is required to:

select suitable accounting policies and then apply them consistantly;
make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements,
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




REGA RESEARCH LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF REGA RESEARCH LIMITED

Opinion

We have audited the financial statements of Rega Research Limited (lhe ‘company') for the year ended 30 June 2023 which
comprise the statement of comprehensive income, the balance sheet, the stalement of changes in equity, the stalement of
cash flows and notes to the financial statements, including significant accounting policies. The financial reperting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards. including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland {United Kingdom
Generally Accepted Accounting Practice).

In our cpinicn the financial statements:
b give a true and fair view of the state of the company's affairs as at 30 June 2023 and of its profit for the year then
ended;
have heen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in agcordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities Tor the audit of the financial
statermants section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial stalements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We beligve that the audit evidence we have abtained is
sufticient and appropriate to provide a basis far aur opinion.

Conclusions relating te going concern
In auditing the financial statements, we have concluded that the directar's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of
at least twelve months fram when the financial statements ars authorised for issue.

Our responsibilities and the respensibilities of the director with respect to geing concern are described in the relevant sections
of this report.

Other informatien

The other information comprises the information included in the annual report other than the financial statements and our
auditer's report therson. The director is responsible for the other information contained within the annual report. Cur opinion
on the financial stalements dees not cover the ather information and, except to the extent olherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our respeonsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
abtained in the course of the audit, or otherwise appears to be materially misstated. If we idenlify such material
incansistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themsalves. If, based on the work we have performed, we conclude that there is 2
material misstatement of this other information. we are required to raport that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinien, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the director’s report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the director's report have been prepared in accordance with applicable legal requirements.




REGA RESEARCH LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF REGA RESEARCH LIMITED

Matters on which we are required to report by exception
In the light of tha knowledge and underslanding of the company and its 2nvironment obtained in the course of the audit, we
have not identified material misstatements in the strategic report or the director's report.

We have nothing ta report in respect of the following matters in relation to which the Campanies Act 2006 requires us to
report ta you if, in our apinion:
. adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
hranches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made: or
. we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained mare fully in the director's responsibilities statement. the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true arkd fair view, and for such internal control as the director
detarmines is necessary to enable the preparation of financial statements that are free from malterial misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the director either intends 1o liquidate the company or to cease operations, or has no realistic alternative
but o do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to oblain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accardance with 1SAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or emor and are considered material if, individually
or in the aggregate, they could reasonably be expecled to influence the economic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-campliance with laws and regulations. We design proceduras in line with
our responsibilities, oullined above, to detect material misstatements in respact of imegularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailad below.

Capability of the audit in detecting irregularity, including fraud

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
slatements from our: general commercial and sector experience; through verbal and written communications with those
charged with governance and other managernent; and via inspection of the company's regulatory and legal conespondence.

We communicated identified laws and requlations to our team and remained alart to any indicaters of non-compliance
throughout the audit, we alsc specifically considered where and how fraud may occur within the company.

The potential effect of these laws and regulations on the financial stalements varies considerably.

Firstly, the company is subject 1o laws and regulaticns that directly affect the financial statements, including: the company’s
constitution, relevant financial reporting standards; company law; tax legislation and distributable profits legislation and we
assess the extent of compliance with these laws and regulations as part of our procedures on the related financial statement
items.

Secondly the company is subject to many other laws and regulations where the consequences of non-compliance could have
a material effect an the amcunts or disclosures in the financial staternents, for instance through the imposition of fines and
penalties, or through losses arising from litigations. We identified the following areas as those most likely to have such an
affect: employment legislation; health and safety legislation; waste electrical electronic eguipment regulations; data protection
regulations; anti-bribery and anti-corruption legislation.




REGA RESEARCH LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF REGA RESEARCH LIMITED

1SAs {UK) limit the required procedures to identify nan-compliance with these laws and regulations, and no procedures over
and above those already noted are required. These limited procedures did not identify any actual or suspected
non-compliance which laws and regulations that could have a material impact on the financial statements,

In relation to fraud, we performed the following spagific precedures in addition to those already noted:

* Challenging assumptions made by management in its significant accounting estimates in particular: depreciation and
deferred tax;

* |dentifying and testing journal entries, in particular any entries posted with unusual nominal ledger account
combinations, jounal entries crediting cash or any revenue account;

¢ Performing analytical procedures to identify unexpscted movements in account balances which may be indicalive of
fraud;

®* Ensuring that testing undertaken on both the prefit and loss. and the Balance Sheet includes a number of items
selected on a random basis;

These procedures did not identify any actual or suspected fraudulent irregularity that could have a material impact on the
financial statements.

QOwing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatemants in the financial statements, even though we have properly planned and parformed our audit in accordance
with 1SAs (UK). For example, the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely the procedures that we are required to undertake would
identify it. In addition, as with any audit, there remains a high risk of non-detection of irregularities, as these might involve
collusion, forgary, intentional emissions, misrepresentation, or the override of internal controls. We are not respansible for
preventing non-compliance with laws and regulations or fraud, and cannot be expected to detect non-compliance with all laws
and regulations or every incidence of fraud.

A further description of our respansibilities is available on the Financial Reporting Council's website at:
https:Awww fre.arg.uk/auditersrespansibil ties. This description forms part of our auditor's report.

Use of our report

This report is made solgly to the scompany’'s member in accordance with Chapter 3 of Part 16 of the Cornpanies Act 2006. Cur
audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the memkber in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume respansibility to anyone other than the company and the company's member, for our audit work, for this repart, or for
the opinions we have formed.

Neil Brewer
Senior Statutory Auditor

Far and on behalf of Rickard Luckin Limited 1 February 2024
Chartered Accountants
Statutory Auditor 1st Flaor

19 Clifftown Road
Southend-On-Sea
Essex

551 1AB




REGA RESEARCH LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023

2023
Notes £
Turnover 3 13,739,985
Cost of sales {8,223,759)
Gross profit 5,516,226
Distribution costs (77.055)
Administrative expenses {3,825,525)
Operating profit 4 1,613,646
Interest receivable and similar income 7 185,846
Profit before taxation 1,799,492
Tax on profit 8 (284,219)

Profit for the financial year 1,515,273

The profit and loss account has been prepared on the basls that all operations are continuing operations.

2022
£

21,010,732

(12,140.488)

8,870,244

{79.408)

{4,736,523)

4,054,315
10,653
4,064,968
{373,365)

3,691,603




REGA RESEARCH LIMITED

BALANCE SHEET
AS AT 30 JUNE 2023

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtars

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Tatal assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

10
11

12
13

14

15

17

2023
£ £
4,647
3,336,727
3,341,374
9,600,411
751,808
9,048,027
19,400,246
{1,075,266)
18,324,980
21,666,354
464,486
{464 486)
21,201,868
1,250
499,750
20,700,868

21,201,868

2022

9,129,074
1,230,258
8,586,670

18,956,002

(1,998,675)

£

5,042
3,123,238

3,128,280

16,957,327

368,012

20,085,607

£399.012)

19,686,595

1,250
429,750

19,185,585

19,686,585

The financial statements were approved and signad by the director and authorised for issue on 21 January 2024

R L K Gandy
Director

Company Registration No. 01118303




REGA RESEARCH LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Balance at 1 July 2021

Year ended 30 June 2022:

Profit and total comprehensive income for the year
Dividends

Balance at 30 June 2022

Year ended 30 June 2023:
Profit and total comprehensive income for the year

Balance at 30 June 2023

Share capital Sharérofit and loss Total
premium reserves
account

Notes £ £ £ £
1,250 499,750 16,849,850 17,350,850

- 3,691,603 3,691,603
9 - (1,355,858) (1,355,858)
1.250 499,750 195,185,585 19,586,505

- 1,515,273 1,515,273

1,250 499750 20700868 21,201,868




REGA RESEARCH LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023

Notes
Cash flows from operating activities
Cash generated from operations 21
Incame taxes paid
Net cash inflow from operating activities
Investing activities
Purchase of tangible fixed assets
Proceeds from disposal of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities
Dividends paid

Net cash used in financing activities

Net increasel/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023
£ £
984,911
{70,433)
914,478
(670,717)
21,750
185,846
(463,121)
451,357
8,596,670

2,048,027

2022
£ £
1,494,970
{13.134)
1,981,836
(2,076,947)
23,707
10,653
12,042 587)
{1,355,858)
{1,355,858)
{1,416 ,609)
10,013,279

8,596,670

-10-




REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1.1

1.2

1.3

1.4

15

Accounting policies

Company information
Rega Research Limited is a private company limited by shares incorporated in England and Wales. The registered
office is Unit 6 Coopers Way, Temple Farm Industrial Estate, Southend-on-Sea, Essex, S52 5TE.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102" and the requirements of the Companies Act 2006,

The financial statements are prepared in sterling, which is the functianal currency of the company. Manetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have heen preparad under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

At the time of approving the financial statements, the director has a reasaonable expactation that the company has
adequate resources to continue in operaticnal existence for the foreseeable future. Thus the director continues to
adopt the going congern basis of accounting in preparing the financial statements.

Turnover

Turnovear is recognised at the fair value of the consideration received or receivable for goads and services provided in
the normal course of business. and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably. it is probable
that the econamic benefits assoriated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasihility can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amertisation and accumulated impairment losses.

Amertisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Patents Qver the life of the patent

11 -




REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

16

1.7

1.8

1.9

Accounting policies {Continued}

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings Leasehold Over term of lease
Leasshold improvements 10% straight line
Plant and machinery 10% reducing balance
Tooling 50% straight line
Computer equipment 25% reducing balance
Motar vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Stocks

Stocks are stated at the lower of cost and eslimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Work in progress is recognised within raw materials and camponents in the financial statements. Wark in progress is
valued at the cost of each component and the labour incurred to bring the compeonent 1o its current condition. Once
work is completed on sach component the item is removed from work in progress and recognised as an item of stock.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash In hand, depasits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 '‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial asssts and liabilities ara offset, with ths net amaunts presented in the financial statemants, whan thars is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank halances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amanrtised.

_12-




REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1 Accounting policies {Continued}

Qther financial assets

Other financial assets, including investments in equity instruments which are nat subsidiaries, associates or joint
ventures, are inftially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial asseis
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each repaorting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impairad, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset’s original effective interest rate. The impairmeant loss is recognised in profit or loss.

If there is & decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had tha impairment not previausly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another anlity, or if some significant risks and rewards of awnership are retained but control of the asset has
transferred to another party that is able 1o sell the asset in its entirety ta an unrelated third party.

Classification of financial liabilities

Financial liabililies and equity insiruments are classified according 1o the substance of the contractual arrangements
entared into. An equity instrument is any contract that evidences a residual interast in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank Ioans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amaortised cost, using the effective interest rate method.

Trade creditors are chligations to pay for goods or services that have been acquired in the ordinary course of husiness
from suppliers. Amounts payable are classified as current liabilities if payment is due within ane year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

_13-




REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

Accounting policies {Continued}

Qther financial liabilities

Derivatives, including interast rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriale, unless hadge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminale or reduce an accounting mismatch or if the instruments are measured and 1heir performance evaluated on a
fair value basis in accordance wilh & documented risk management or investment strategy.

Derecognition of financiaf liabilities
Financial liabilities are derecognised whan the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payakle on equity instruments are recognised as liabilities once they are no lenger at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recoverad against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabililies are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected 1o apply in the period when the liability is setlled or the
asset is reglised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the defarred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

_14 -




REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1

1.14

Accounting policies {Continued}

Employee henefits
The costs of shaort-term employee benefils are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line brasis aver the term of the relevant lease except where anather more systernatic basis is more
reprasentative of the tima pattern in which econamic benefits from the leases asset are cansumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the director may be required to make judgements, estimates
and assumplions about the carrying amount of assets and liabilities that are not readily apparent fram other saurces.

Upon consideration the director doas not consider there to be any significant judgements and estimates that have been
applied which will result in the actual future results differing from these estimates.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Depreciation

Depreciation is based an an eslimate of the useful economic life of each asset. Leasehald improvements are expected
te have a useful ecanamic life of 10 years, whilst toeling is expected te have a two vear life span. Plant & machinery,
Computer equipment and motor vehicles are expected to reduce in value between 10% to 25% each year.

Deferred taxation

The deferred taxation calculation is based on the differences between the net bock value of fixed assets and the
accelerated capital allowances claimed on the same underlying assets, adjusted for any general pravisions and taxable
losses carried forward to future years.
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

3 Turnover and other revenue

An analysis of the company's urnover by geographical market is as follows:

Turnover analysed by geographical market
Sales - UK

Sales - Eurcpe

Sales - Rest of the world

4 Operating profit
Operating profit for the year is stated after charging/(crediting):

Exchange losses/(gains)

Research and development costs

Fees payatle ta the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Amortisation of intangible assets

Operating lease charges

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Administration and support
Production

Taotal

Their aggregate remuneration comprised:

Wages and salaries
Pension costs

2023 2022
£ £
4,136,458 5,170,617
5,238,368 7,811,422
4,365,159 8,028,693
13,739,935 21,010,732
2023 2022
£ £
12,134 {1,887)
458,884 643,685
30,800 20,700
441,958 407,082
395 395
196,194 228,556
2023 2022
Number Number
60 54
a1 102
141 156
2023 2022
£ £
3,458,090 4,646,456
67,966 116,788
3,524,056 4,763,244
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

6 Director's remuneration
2023
£
Remuneration for qualifying services 38,750
7 Interest receivable and similar income
2023
£
Interest income
Interest cn bank deposits 177,939
Other interest income 7,907
Total income 185,846
8 Taxation
2023
£
Current tax
UK corporation tax an profits for the current period 167,252
Adjustments in respect of prior periods 111,493
Total current tax 218,745
Deferred tax
Qriginaticn and reversal of timing differences 65,474

Total tax charge 284,219

2022

38,000

2022

10,653

10,6563

2022
£

183,620

183,620
189,745

373,365
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

8 Taxation {Continued}

The actual charge for the year can be raconciled to the expected charge for the yaar based on the prefit or loss and the
standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 1,789,492 4,064,968
Expected tax charge based on the standard rate of corporation tax in the UK of
20.50% (2022: 19.00%) 368,896 772,344
Tax effect of expenses that are not deductible in determining taxable profit {1,228) 24,533
Effect of change in corporation tax rate 14,461 96,763
Permanent capital allowances in excess of depreciation 19,444 -
Other non-reversing timing differences - 40,149
Under/{over) provided in prior years 111,493 -
Enhanced research and development expense {111,750) {281,239}
Patent box {88.109) {278.185)
Taxation charge for the year 284,219 373,365
9 Dividends
2023 2022
£ £
Final paid - 1,355,858
10  Intangible fixed assets
Patents
£
Cost
At 1 July 2022 and 30 June 2023 5,931
Amoaortisation and impairment
At 1 July 2022 88%
Amortisation charged for the year 385
At 30 June 2023 1,284
Carrylng amount
At 30 June 2023 4,647
At 30 June 2022 5,042
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

11 Tangible fixed assets

Cost
At 1 July 2022
Additions

Disposals

At 30 June 2023

Depreciation and impairment
At 1 July 2022

Deprecialion charged in the vear
Eliminated in respect of disposals

At 30 June 2023

Carrying amount
At 30 June 2023

At 30 June 2022

Land and Leasshold Plant and Taoling Computer Motaor vehicles Total
buildings improvements machinery equipment
Leaschold
£ £ £ £ £ £ £
987,000 822,414 1,869,838 237,280 435,083 327,560 4,679,175
- 114,004 329,905 116,257 42,537 68,014 670,717
- - {9,336) (117,047) (34,589) {48,260, {209,232)
987,000 936,418 2,190,407 236,490 443,031 347,314 5,140,660
1,028 372,791 576,027 164,057 291,710 163,324 1,555,937
1,028 93,642 162,962 78,733 48,098 57,495 441,958
- - {9.336) (117.047) (34,589) {32,990) (193.862)
2,056 466,433 729,653 125,743 306,219 174,829 1,803,933
984,944 469,985 1,460,754 110,747 137,812 172,485 3,338,727
985,972 449,623 1,293,811 73,223 143,373 177,236 3,123,238
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

12  Stocks
2023 2022
£ £
Raw materials and components 9,302,794 8,923,684
Finished goads and goods for resale 297,617 205,390
9,600,411 9,129,074
13 Debtors
2023 2022
Amounts falling due within one year: £ £
Trade debtors 487,906 832,416
Caorporation fax recoverable - 41,060
Amounts owed by group undertakings 5,000 -
Other debtors 160,520 282,065
Prepayments and accrued income 98,382 74,717
721,808 1,230,258
14 Creditors: amounts falling due within one year
2023 2022
£ £
Trade greditors 797,838 879,356
Carporation tax 107,252 -
{Other taxation and social security 82,257 83,761
Other creditars 7,722 7,976
Accruals and deferred income 80,197 1,027,582
1,075,266 1,998,675

15  Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The fallowing

is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities

2023

Balances: E
Accelerated capital allowances 464,486

Liabilities
2022
£

399,012
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

15

16

17

18

Deferred taxation {Continued}

2023
Movements in the year: £
Liability at 1 July 2022 399,012
Charge to profit or loss 65,474
Liability at 30 June 2023 464,486

Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 67,966 116,788

The company operates a defined contribution pension scheme far all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Contributions totalling £5,792 (2022: £98,597) were payable to the scheme at the end of the year and are included
within other creditors.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,250 1,250 1,250 1,250

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2023 2022

£ £

Within cne year 166,786 86,786
Between two and five years 632,476 312,477
In over five years 472,652 205,211
1,271,914 604,474
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

19  Related party transactions

The following amounts were oulstanding at the reperting end dale:

2023 2022
Amounts due from related parties £ £
Entities with control, joint control or significant influence over the
company 5,000 -
Other related parties 1,500 -

In accordance with FRS102 the company has not disclosed transactions with wholly owned members of the group.

Other related parties are in respect of amounts cwed by the pension scheme in which the company is a sponsoring
employer. These amounts are repayable on demand and interest is not charged on amounts due from related parties.

20 Ultimate controlling party
Rega Research Limited is a 100% subsidiary of Rega Developments Limited, which is the ultimate parent company.
Rega Developments Limited has a registered office address of Unit 6 Coopers Way, Temple Farm Industrial Estate,

Southend On Sea, Essex, 852 5TE.

The company is ultimately controlled by the Director due to his 100% ownership of the share capital in Rega
Developments Limited, the parent company.

21 Cash generated from operations

2023 2022
£ £

Profit for the year after tax 1,515,273 3,691,603
Adjustments for:
Taxation charged 284,219 373,365
Investment income (185.846) {10.653)
Gain on disposal of tangible fixed assets {6,480) -
Arortisation and impairment of intangible assets 395 385
Depreciation and impairment of tangible fixed assets 441,958 407,032
Movements in working capital:
InGrease in stocks (471,337) (1,993,925)
Decrease in debtors 437,390 104,354
Decrease in creditors (1,030,661) (577,291)
Cash generated from operations 984,91 1,994,970
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REGA RESEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

22  Analysis of changes in net funds
1 July 2022

£

{ash at hank and in hand 8,596,670

Cash flows
£

451,357

30 June 2023
£

9,048,027
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