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INDEPENDENT AUDITORS' REPORT  
 
Board of Directors 
Catalyst Campus for Technology and Innovation, Inc.  
 
Opinion 

We have audited the accompanying consolidated financial statements of Catalyst Campus for Technology 
and Innovation, Inc. and its wholly-owned subsidiary, Center for Technology, Research and 
Commercialization (non-profit organizations) (collectively, the Organization), which comprise the 
consolidated statement of financial position as of December 31, 2024, and the related consolidated 
statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the consolidated financial statements. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Catalyst Campus for Technology and Innovation, Inc. and its wholly-
owned subsidiary, Center for Technology, Research and Commercialization as of December 31, 2024, and 
the changes in their net assets and their cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. In preparing the financial statements, management is required to evaluate whether there are 
conditions or events considered in the aggregate, that raise substantial doubt about the Organization’s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
 
Auditors' Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  
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Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion 
is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Organization’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
Report on Summarized Comparative Information 

We have previously audited Catalyst Campus for Technology and Innovation, Inc. and its wholly-owned 
subsidiary, Center for Technology, Research and Commercialization’s 2023 consolidated financial 
statements, and we expressed an unmodified audit opinion on those audited consolidated financial 
statements in our report dated September 19, 2024. In our opinion, the summarized comparative 
information presented herein as of and for the year ended December 31, 2023 is consistent, in all material 
respects, with the audited consolidated financial statements from which it has been derived. 
 
Report on Supplemental Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required 
part of the consolidated financial statements. 
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Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated, in all material respects, in relation to the consolidated 
financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 7, 2025 on 
our consideration of Catalyst Campus for Technology and Innovation, Inc. and its wholly-owned 
subsidiary, Center for Technology, Research and Commercialization’s internal control over financial 
reporting and on our tests of their compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering Catalyst Campus 
for Technology and Innovation, Inc. and its wholly-owned subsidiary, Center for Technology, Research and 
Commercialization's internal control over financial reporting and compliance. 
 

Stockman Kast Ryan & Co., LLP 
May 7, 2025 
 
 
 



 

See notes to consolidated financial statements.  
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
DECEMBER 31, 2024 (with comparative totals for 2023)  
 

2024 2023
ASSETS
CURRENT ASSETS
Cash and cash equivalents 550,029$          619,703$          
Accounts receivable - billed 518,780             722,846             
Contract assets 403,391             286,933             
Prepaid expenses 1,737                 21,004               

Total current assets 1,473,937         1,650,486         

OPERATING LEASE RIGHT-OF-USE ASSET 1,956,504         3,627,363         

INVESTMENTS 3,730,357         

PROPERTY AND EQUIPMENT, NET 23,599               5,739                 

TOTAL ASSETS 7,184,397$       5,283,588$       

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 158,263$          138,897$          
Payables to related parties 3,502                 652,000             
Accrued liabilities 198,298             422,974             
Line of credit 7,500                 
Contract liabilities 207,163             324,744             
Current portion of operating lease obligation 1,075,327         1,676,649         

Total current liabilities 1,650,053         3,215,264         

OPERATING LEASE OBLIGATION 936,209             2,033,928         

TOTAL LIABILITIES 2,586,262         5,249,192         

NET ASSETS
Without donor restrictions 4,598,135         34,396               

TOTAL LIABILITIES AND NET ASSETS 7,184,397$       5,283,588$       

 
 



 

See notes to consolidated financial statements.  
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
CONSOLIDATED STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2024 (with comparative totals for 2023)  
 

2024 2023
REVENUE AND SUPPORT
Grants 6,136,189$       6,791,065$       
Contribution of financial assets 3,730,357         
Contracts 838,600             585,647             
Sponsorship 78,660               157,559             
Contributions 3,000                 54,000               

TOTAL REVENUE AND SUPPORT 10,786,806       7,588,271         

EXPENSES
Programs 5,559,365         6,352,834         
General and administrative 663,702             989,050             

TOTAL EXPENSES 6,223,067         7,341,884         

CHANGE IN NET ASSETS 4,563,739         246,387             

NET ASSETS, Beginning of year 34,396               (211,991)           

NET ASSETS, End of year 4,598,135$       34,396$             

 
 



 

See notes to consolidated financial statements.  
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2024 (with comparative totals for 2023)  
 

General and 2023
Programs Administrative Total Total

EXPENSES
Facility costs 1,567,935$       77,475$             1,645,410$       2,240,301$       
Direct labor 1,335,898         1,335,898         1,575,455         
Professional services 661,149             61,774               722,923             715,925             
Subcontractor labor 596,573                                    596,573             574,768             
Fringe benefits 459,853             111,781             571,634             724,608             
Indirect labor                        324,731             324,731             533,078             
Travel and training 100,750             1,041                 101,791             93,379               
Other cost 837,207             86,900               924,107             884,370             

TOTAL 5,559,365$       663,702$          6,223,067$       

PERCENT OF TOTAL 89% 11% 100%

TOTAL - 2023 6,352,834$       989,050$          7,341,884$       

PERCENT OF TOTAL - 2023 87% 13% 100%

2024

 
 



 

See notes to consolidated financial statements.  
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
CONSOLIDATED STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2024 (with comparative totals for 2023)  
 

2024 2023
OPERATING ACTIVITIES
Change in net assets 4,563,739$       246,387$          
Adjustments to reconcile change in net assets

to net cash provided by operating activities:
Depreciation 3,665                 5,204                 
Gain on the sale of property and equipment (4,350)                                       
Amortization of right-of-use asset 1,670,859         1,757,270         
Donated investments (3,730,357)        
Changes in operating assets and liabilities:

Accounts receivable 204,066             326,448             
Contract assets (116,458)           (198,570)           
Prepaid expenses 19,267               50,107               
Accounts payable 19,366               (239,584)           
Accrued liabilities (224,676)           (184,489)           
Contract liabilities (117,581)           65,697               
Payments on operating lease obligations (1,699,041)        (1,738,916)        

Net cash provided by operating activities 588,499             89,554               

INVESTING ACTIVITIES
Purchases of property and equipment (21,525)              
Proceeds from sale of property and equipment 4,350                                        

Net cash used in investing activities (17,175)              —                   

FINANCING ACTIVITIES
Issuance (repayments) of payables to related parties (648,498)           300,429             
Repayments of line of credit (192,500)           
Advances on line of credit 200,000              

Net cash provided by (used in) financing activities (640,998)           300,429             

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS (69,674)              389,983             

CASH AND EQUIVALENTS, Beginning of year 619,703             229,720             

CASH AND EQUIVALENTS, End of year 550,029$          619,703$          

SUPPLEMENTAL CASH FLOW INFORMATION
Cash paid for interest 11,587$             —$                 

Operating lease right-of-use asset obtained 
in exchange for new operating lease obligation —$                 7,395,280$       
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

Catalyst Campus for Technology and Innovation, Inc. (CCTI) and its wholly-owned subsidiary, 
Center for Technology, Research and Commercialization (CTRAC) (collectively, the Organization) 
are non-profit organizations that help the Department of Defense embrace new and emerging 
technologies by supporting an ecosystem of research and development infrastructure, and 
facilitating opportunities for engagement among government, small business, research 
institutions and academia. The Organization utilizes public-private partnerships and programming 
to facilitate the development, integration and cross-pollination of technology among the military, 
academic and commercial sectors. 
 
Principles of Consolidation — The consolidated financial statements include CCTI and CTRAC. All 
material intercompany accounts and transactions have been eliminated. 
 
Basis of Presentation — The consolidated financial statements of the Organization have been 
prepared in accordance with U.S. generally accepted accounting principles (U.S. GAAP), which 
require the Organization to report information regarding its financial position and activities 
according to the following net asset classifications: 
 
Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. These net assets may be used at the discretion of the Organization's management 
and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 
actions of the Organization or by the passage of time. Other donor restrictions are perpetual in 
nature, whereby the donor has stipulated the funds be maintained in perpetuity. 
 
Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statement of activities. 
 
Cash and Cash Equivalents — For the purposes of the statement of cash flows, the Organization 
considers all highly liquid investments with an initial maturity of three months or less to be cash 
equivalents. 
 
Revenue Recognition — Contracts and grants are recognized over the period covered by the 
contract or grant as services are provided and costs are incurred. Contributions received are 
recorded as net assets without donor restrictions or net assets with donor restrictions, depending 
on the existence and/or nature of any donor-imposed restrictions. Contributions that are 
restricted by the donor are reported as an increase in net assets without donor restrictions if the 
restriction expires in the reporting period in which the contribution is recognized.  
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All other donor restricted contributions are reported as an increase in net assets with donor 
restrictions, depending on the nature of the restriction. When a restriction expires (that is, when 
a stipulated time restriction ends or purpose restriction is accomplished), net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statement 
of activities as net assets released from restrictions. 
 
Revenue from government grants is recognized as the Organization performs the contracted 
services or incurs outlays eligible for reimbursement under the grant agreement. The 
Organization is electing the simultaneous release option practical expedient to allow donor 
restricted conditional grants that are recognized and used within the same reporting period as if 
they were unrestricted without having to the change the reporting of donor-restricted activity.  
 
The Organization had conditional promises of $46,057,625 at December 31, 2024, representing 
federal award grants to be recognized in future periods as the Organization incurs outlays eligible 
for reimbursement under the grant agreements. 
 
Contract Assets and Liabilities — Contract assets arise when the Organization transfers goods or 
services to a customer in advance of receiving consideration from the customer. Accounts 
receivable – unbilled is a contract asset. Contract liabilities represent amounts received from 
customers in excess of revenue recognized to date. Deferred grant revenue is a contract liability. 
 
Accounts Receivable — Contracts and grants receivable are stated at unpaid balances, less an 
allowance for credit losses. The allowance is based on collection experience and other 
circumstances that may affect the ability of agencies and donors to meet their obligations. It is 
the Organization's policy to charge off uncollectible accounts receivable when management 
determines the receivable will not be collected. As of December 31, 2024 and 2023, management 
deemed that no allowance for credit losses was necessary on accounts receivable. 
 
Property and Equipment — Property and equipment are recorded at cost or, if donated, at the 
fair value at the date of donation. Acquisitions in excess of $5,000 are capitalized. Depreciation is 
provided on a straight-line basis over the estimated useful lives of the assets, which range from 
three to ten years. 
 
Use of Estimates — The preparation of the consolidated financial statements in conformity with 
accounting principles generally accepted in the United States requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the consolidated financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 
 
Income Taxes — The Organization is exempt from income taxes under Section 501(c)(3) of the 
Internal Revenue Code and qualifies for the charitable contribution deduction. The Organization 
accounts for any uncertainty in income taxes by recognizing the tax benefit from an uncertain tax 
position only if it is more likely than not that the tax position will be sustained on examination by 
the taxing authorities, based on the technical merits of the position. The Organization believes 
that it does not have any uncertain tax positions that are material to the consolidated financial 
statements. 
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Subsequent Events — The Organization has evaluated subsequent events for recognition or 
disclosure through the date of the Independent Auditors' Report, which is the date the 
consolidated financial statements were available for issuance. 
 
 

2. LIQUIDITY AND AVAILABILITY 
 
Financial assets available for general expenditure, without donor or other restrictions limiting 
their use, within one year of the statement of financial position date, comprise the following as of 
December 31: 

 2024 2023 

Cash and cash equivalents $ 550,029 $ 619,703 
Accounts receivable – billed  518,780  722,846 
Contract assets  403,391  286,933 

Financial assets available to meet general  
expenditures over the next 12 months $ 1,472,200 $ 1,629,482 

 
The Organization monitors its available cash resources on a weekly basis to ensure sufficient funds 
for each week. The Organization currently receives advances on its contracts to fund the 
operation of its programs. Those liquid assets are set aside for the sole use of the specific 
programs. Management is also pursuing other opportunities to build an additional cash reserve 
through commercial and other fundraising opportunities. 
 
 

3. FUNCTIONAL EXPENSE ALLOCATION METHODS 
 
The consolidated financial statements report certain categories of expenses that are attributed 
to more than one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. Fringe benefits are allocated using the percentage 
of labor costs incurred in support of each category. Indirect costs are allocated based on the 
proportion of non-labor direct costs in each category. Other expenses are allocated based on the 
proportion of non-labor indirect costs in each category. 
 
 

4. PROPERTY AND EQUIPMENT 
 
Property and equipment consists of the following at December 31: 

 2024 2023 

Computers $ 28,834 $ 34,131 
Furniture and equipment  27,915  6,391 

Total  56,749  40,522 
Less accumulated depreciation  (33,150)  (34,783) 

Total property and equipment, net $ 23,599 $ 5,739 
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5. LEASES 
 
Right-of-use (ROU) assets represent the Organization’s right to use an underlying asset during the 
lease term, and lease liabilities represent the Organization's obligation to make lease payments 
arising from the lease. ROU assets and operating lease liabilities of approximately $6,845,000 
were recognized at the commencement date, based on the net present value of fixed lease 
payments over the lease term. 
 
Operating fixed lease expense is recognized on a straight-line basis over the lease term. 
 
Lease costs incurred are as follows for the year ended December 31, 2024: 
 
Operating lease cost $ 2,319,308 
Variable lease cost  390,419 

Total $ 2,709,727 
 
Other information: 

Cash paid for amounts included in the measurement of lease liability: 
Operating cash flows from operating lease  $ 1,784,697 
Weighted average remaining lease term   1.83 years 
Weighted average discount rate    4.00% 

 
Undiscounted cash flows for the operating leases as of December 31, 2024 are as follows: 
 
2025 $ 1,136,293 
2026   953,346 
Future minimum lease payments  2,089,639 
Lease amount representing interest  (78,103) 

Operating lease liability recognized on the consolidated statement of  
financial position $ 2,011,536 

 
See Note 9 for amounts paid to related parties. 
 
 

6. INVESTMENTS AND FAIR VALUE MEASUREMENTS 
 
The Organization is required to use a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the 
lowest priority to unobservable inputs (Level 3 measurements). 
 
The three levels of the fair value hierarchy are described below: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the 
Organization has the ability to access. 
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Level 2: Prices determined using significant other observable inputs. Inputs to the valuation 
methodology include: 

• Quoted prices for similar assets or liabilities in active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the asset or liability; and 
• Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 

Level 3: Prices determined using significant unobservable inputs. 

The investment's fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. 
 
Valuation techniques used need to maximize the use of observable inputs and minimize the use 
of unobservable inputs. The classifications (Level 1, 2 and 3) are intended to reflect the 
observability of inputs used in the valuation of investments and are not necessarily an indication 
of risk or liquidity. 
 
The following is a description of the valuation methodology used for instruments measured at fair 
value on a recurring basis and recognized in the accompanying balance sheets, as well as the 
general classification of such instruments pursuant to the valuation hierarchy. 
 
Class B common, non-voting membership units — The fair value of the units are measured at fair 
value on a recurring basis and classified as Level 3 within the fair value hierarchy.  The fair value 
is determined using an equity valuation methodology that incorporates significant unobservable 
inputs, including discounts for lack of marketability and lack of control. The valuation is performed 
by independent external consultant.  
 
The most recent appraisal was performed as of November 1, 2024.  As of December 31, 2024 the 
fair value reflected in the financial statements continues to be based on that appraisal.  The 
Organization monitors for material changes in circumstances that could impact fair value but may 
not obtain updated valuations each reporting period.  Accordingly, the reported fair value may 
not fully reflect current market conditions or realizable value. 
 
The preceding method may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, although the Organization 
believes its valuation methods are appropriate and consistent with other market participants, the 
use of different methodologies or assumptions to determine the fair value of certain financial 
instruments could result in a different fair value measurement at the reporting date.  
 
 

7. LINE OF CREDIT 
 
The Organization has available a revolving line of credit with a financial institution in the amount 
of $750,000. Borrowings under the line of credit bear interest at the prime rate plus 1.25% (8.75% 
as of December 31, 2024) and is secured by substantially all of the assets of the Organization.  
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The line of credit matures on May 27, 2025. The balance outstanding on the line of credit as of 
December 31, 2024 was $7,500. There was no outstanding balance at December 31, 2023. 
 
 

8. EMPLOYEE BENEFIT PLAN 
 
Employees of the Organization, who are over 21 and have completed 500 hours of service within 
six months, are eligible to participate in a defined contribution retirement plan (the Plan). 
Employees are automatically enrolled into the Plan at a rate of 3% unless another amount is 
elected. The Organization additionally makes a matching contribution of 100% of the first 3% and 
50% of the next 5% an employee contributes to the Plan. The Organization contributed $37,013 
and $52,849 to the Plan during the years ended December 31, 2024 and 2023, respectively. 
 
 

9. RELATED PARTY TRANSACTIONS 
 
Related organizations that employ members of the board of directors or are owned by companies 
that employ members of the board of directors made contributions totaling $3,000 and $37,500 
to the Organization during the years ended December 31, 2024 and 2023, respectively. The 
Organization paid $2,550 to board members for services rendered during the year ended 
December 31, 2024. 
 
The Organization has service contracts with companies that employ members of the board of 
directors or are owned by companies that employ members of the board of directors. Revenues 
and expenses related to these contracts were $0 and $12,841, respectively, during the year ended 
December 31, 2024. Revenues and expenses related to these contracts were $568 and $94,470, 
respectively, during the year ended December 31, 2023. The Organization has accounts payable 
related to the companies of $3,502 and $652,000 at December 31, 2024 and 2023, respectively. 
 
The Organization has lease agreements with companies that employ members of the board of 
directors or are owned by companies that employ members of the board of directors. Lease costs 
related to these lease agreements was $1,335,030 and $1,992,744 during the years ended 
December 31, 2024 and 2023, respectively. 
 
The Organization incurred federal award expenditures with companies that employ members of 
the board of directors or are owned by companies that employ members of the board of directors. 
The total expenditures related to federal awards were $930,002 and $1,307,464 during the years 
ended December 31, 2024 and 2023, respectively. 
 
 

10. CONTINGENCIES 
 
The Organization receives a significant portion of its revenues from government grants and 
contracts, all of which are subject to audit by the Federal government. The ultimate determination 
of amounts received under these programs generally is based upon allowable costs reported to 
and audited by the government agency.  
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Until such audits have been completed and final settlement reached, there exists a contingency 
to refund any amount received in excess of allowable costs. Management is of the opinion that 
no material liability will result from such audits. 
 
 

11. CONCENTRATIONS 
 
The Organization receives a substantial amount of its revenues from the federal and state 
governments. Approximately 49% and 70% of total revenue was received from the federal 
government and state government during the years ended December 31, 2024 and 2023, 
respectively. As of December 31, 2024 and 2023, the federal government accounted for 88% and 
98%, respectively, of total accounts receivable. 
 
During the year ended December 31, 2024, the Organization received approximately 35% of its 
revenues from one donor. 
 
The Organization maintains its cash in bank accounts, which at times, may exceed federally 
insured limits. The Organization has not experienced any losses in such accounts.  
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
CONSOLIDATED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2024  
 
 Federal Agency / Pass-Through  Amount 
 Entity and Cluster or Program   ALN   Expended  
 
U.S. Department of Defense: 

Air Force: 
Air Force Defense Research Sciences Program 12.800 $ 1,317,941 
Research and Technology Development 12.910  1,310,508 

Navy: 
Naval Information Warfare Center Pacific 12.335  1,929,919 

Total U.S. Department of Defense   4,558,368 

National Science Foundation: 
NSF Technology, Innovation and Partnerships 47.084  465,792 

U.S. Department of Commerce: 
COVID-19 – Economic Adjustment Assistance 11.307  252,512 

TOTAL  $ 5,276,672 
 
 
Notes To Schedule: 

1. This schedule includes the federal awards activity of the Organization and is presented on the 
accrual basis of accounting. The information in this schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Therefore, some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of, the consolidated financial statements. 

2. The Organization provided $572,458 to subrecipients during the year ended December 31, 2024. 

3. The Organization has elected to not use the 10 percent de minimus indirect cost rate to charge 
costs to their federal awards.  
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN  
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  
 
 
Board of Directors 
Catalyst Campus for Technology and Innovation, Inc.  
Colorado Springs, Colorado  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of Catalyst 
Campus for Technology and Innovation, Inc. and its wholly-owned subsidiary, Center for Technology, 
Research and Commercialization (non-profit organizations) (collectively, the Organization), which 
comprise the consolidated statement of financial position as of December 31, 2024, and the related 
consolidated statements of activities, functional expenses and cash flows for the year then ended, and 
the related notes to the consolidated financial statements, and have issued our report thereon dated May 
7, 2025. 
 
Report On Internal Control Over Financial Reporting 

In planning and performing our audit of the consolidated financial statements, we considered the 
Organization's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Organization's internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity's consolidated financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. However, material weaknesses may exist 
that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization's consolidated financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of consolidated financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

Stockman Kast Ryan & Co., LLP 
May 7, 2025 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR  
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER  
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
 
Board of Directors 
Catalyst Campus for Technology and Innovation, Inc.  
Colorado Springs, Colorado  
 
Opinion on Each Major Federal Program  

We have audited Catalyst Campus for Technology and Innovation, Inc. and its wholly-owned subsidiary, 
Center for Technology, Research and Commercialization’s (non-profit organizations) (collectively, the 
Organization) compliance with the types of compliance requirements identified as subject to audit in the 
OMB Compliance Supplement that could have a direct and material effect on each of the Organization's 
major federal programs for the year ended December 31, 2024. The Organization’s major federal 
programs are identified in the summary of auditors’ results section of the accompanying schedule of 
findings and questioned costs.  
 
In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended December 31, 2024. 
 
Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of 
Compliance section of our report. 
 
We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program. Our audit does not provide a legal determination of the Organization’s 
compliance with the compliance requirements referred to above. 
 
Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the 
Organization’s federal programs. 
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Auditors’ Responsibility for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about the Organization’s compliance with the requirements 
of each major federal program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on 
a test basis, evidence regarding the Organization’s compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

• Obtain an understanding of the Organization’s internal control over compliance relevant to the 
audit in order to design audit procedures that are appropriate in the circumstances and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not 
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal 
control over compliance. Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. 
 
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis.  
 
A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.  However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

Stockman Kast Ryan & Co., LLP 
May 7, 2025 
 
 
 
 



 

 (Continued) 
 

- 21 - 

CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2024  
 
SECTION I – SUMMARY OF AUDITORS' RESULTS 
 
CONSOLIDATED FINANCIAL STATEMENTS 

1. Type of auditors' report issued was: 

  Unmodified  Modified  Adverse  Disclaimed 

2. Internal control over financial reporting: 
(A) Material weakness(es) identified?  Yes  No 
(B) Significant deficiency(ies) identified?  Yes  None reported 

3. Noncompliance material to consolidated financial statements noted?  Yes  No 
 
FEDERAL AWARDS 

1. Internal control over major programs: 
(A) Material weakness(es) identified?  Yes  No 
(B) Significant deficiency(ies) identified?  Yes None reported 

2. Type of auditors' report issued on compliance for major programs: 

  Unmodified  Modified  Adverse  Disclaimed 

3. Any audit findings disclosed that are required to be reported in 
 accordance with 2 CFR 200.516(a)?  Yes  No 

4. The Organization's major program was: 
  ALN   Cluster/Program  
 12.335 Naval Information Warfare Center Pacific  

Dollar threshold used to distinguish between Type A and Type B programs was $750,000. 

5. The Organization qualified as a low-risk auditee?  Yes   No 
 



 

 (Concluded) 
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2024  
 
SECTION II – FINANCIAL STATEMENT FINDINGS 
 
No matters were reportable. 
 
 
SECTION III – FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS 
 
No matters were reportable. 
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CATALYST CAMPUS FOR TECHNOLOGY AND INNOVATION, INC. AND SUBSIDIARY 
 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED DECEMBER 31, 2024  
 
SECTION II – FINANCIAL STATEMENT FINDINGS 
 
No matters were reportable. 
 
 
SECTION III – FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS 
 
No matters were reportable. 
 

 
 




